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BANGKOK RUBBER PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENTS

AS AT 31 MARCH 2006
1.
REHABILITATION PLAN
As at 31 March 2006, the Company and its subsidiaries have a capital deficit of Baht 2,299 million because the Company has recorded provision for guarantee obligations and allowance for doubtful debts totaling Baht 2,521 million. 

On 21 November 2002, the Company’s rehabilitation plan was approved by the Central Bankruptcy Court. The Company is in the process of implementing this plan.  This significant debt restructuring measures under the rehabilitation plan were that creditors would waive their rights to claim for outstanding interest accrued up to the date on which the court ordered rehabilitation.  This does not include the debt to be repaid to creditors supporting revolving credit and financial creditors which will receive repayment of debt as per the existing contract and/or agreement.

The significant steps for debt repayment under the rehabilitation plan are as follows: -

1.
Debt amounting to Baht 2,503 million, the repayment period is to be extended in accordance with the schedule stipulated in the rehabilitation plan, and repaid in quarterly installments within 10 years (March, June, September and December).  Interest is charged at 3% per annum for the first 3 years, 5% per annum for the next 3 years, and MLR rate per annum for the remainder.

2.
Debt amounting to Baht 1,290 million is to be repaid in form of conversion of debt into equity at Baht 17 per share within 150 days after the Company’s rehabilitation plan was approved by the Central Bankruptcy Court.
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3.
Debt amounting to Baht 600 million is to be repaid of principal out of the proceeds from sale of assets of affiliated companies which the Company exercises claim under the relevant loan agreements executed with the affiliated companies and by assumption of right under relevant guarantees agreement without interest within 5 years.  The Company will refinance from financial institutions, personal or other juristic to repayment the debt within 90 days if the Company fails the repayment.  The new creditor will receive repayment after the success of the rehabilitation plan.

4.
The creditors agree to suspense principal amounting to Baht 370 million from surplus cash flow for 10 years without interest.  If the Company is able to make repayment over 50 percent of this portion of debt, the creditors agree to discharge the remainder.

Recapitalization of the Company is to proceed in accordance with: -

-
The Company decreased its registered share capital from Bath 1,500 million to Baht 975 million by reducing the number of shares from 150 million shares to 97.5 million shares.  (The Company registered on 17 March 2003.)

-
The Company increased its registered share capital to support the conversion of debt to equity from Baht 975 million to Baht 1,805 million by issuing 83,001,047 ordinary shares with a par value Baht 10 per share.  (The Company registered on 18 March 2003.)

-
Allocation of its ordinary shares to the creditors when there is an order from the official receiver.

-
Registration of the increase in paid-up capital to be in compliance with the number of ordinary shares of the Company, which are allocated to the creditors. The Company has allocated 41,766,690 ordinary shares as part of its increased share capital to the Company’s creditors and guarantee obligations creditors to related companies by issuing 30,268,824 and 11,497,866 ordinary shares, respectively. As a result, the Company has paid-up capital by Baht 1,392,666,900 or 139,266,690 ordinary shares of Baht 10 each. The Company registered its paid-up capital on date summarised below: -
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-
4 June 2003 by
13,234,927 shares


-
12 September 2003 by
15,563,340 shares


-
2 December 2003 by
3,577,275 shares


-
23 February 2004 by
9,391,148 shares

Success of the rehabilitation plan will occur when the Company has fully undertaken and/or followed the procedures of the plan mention below: -

-
The Company has completed the decrease and increase of the registered share capital to support debt to equity conversion;

-
Shareholding percentage of the Company has become more than zero; and

-
The Company has made repayment of debt as specified in the rehabilitation plan to all creditors in the amount of not less than 50 percent.

Furthermore, the implementation of the rehabilitation plan is expected to cover 5 years after the plan was approved by the Court.

On 24 December 2004, the Company notified the creditors who had received final notification from the official receiver of the postponement of debt payment under the rehabilitation plan because the Company’s operating results were not in line with projections. During the current quarter, the Company has not made any debt payments under the rehabilitation plan. The Company is therefore held to have defaulted on debt payment under the rehabilitation plan and the planner is in such circumstances required to propose a solution to the creditors committee and to work with them to revise the rehabilitation plan. The Company is currently revising the plan for submission to the official receiver.

The ability of the Company to continue its business as going concern depends upon the Company’s success in revising the rehabilitation plan and complying with its conditions, and to find additional sources of funding, and the outcome of its operations. 
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2.
GENERAL INFORMATION


2.1
Basis of interim financial statement


These interim financial statements have been prepared in accordance with Accounting Standards Pronouncement No. 41 “Interim financial statements”, with the Company choosing to present condensed interim financial statements.  However, additional line items are presented in the balance sheets, and the statements of earnings, changes in shareholders’ equity, and cash flows as in the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


2.2
Basis of consolidation


These consolidated financial statements include the financial statements of Bangkok Rubber Public Company Limited and its subsidiaries and have been prepared by using the same basis as that applied for the consolidated financial statements for the year ended 31 December 2005, with no significant changes in the composition of the group companies during the current quarter.

2.3
Significant accounting policies

These interim financial statements have been prepared on the same accounting policies and calculation methods as the financial statements for the year ended 31 December 2005.
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3.
TRADE ACCOUNTS AND NOTES RECEIVABLE


As at 31 March 2006 and 31 December 2005, trade accounts and notes receivable can be summarised below: -

 (Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	Description
	2006
	2005
	2006
	2005

	Trade accounts and notes receivable - related companies
	
	
	

	Trade accounts receivable
	149,926
	159,035
	32,198
	34,758

	Post-dated cheques
	-
	1,092
	-
	1,092

	Total
	149,926
	160,127
	32,198
	35,850

	Less: Allowance for doubtful accounts
	(4,613)
	(4,613)
	(2,085)
	(2,085)

	Trade accounts and notes receivable - related 
	
	
	
	

	   companies, net
	145,313
	155,514
	30,113
	33,765

	Trade accounts and notes receivable - others
	
	
	
	

	Trade accounts receivable - domestic
	20,995
	17,493
	1,870
	1,168

	Trade accounts receivable - export
	393,955
	392,366
	231,513
	289,749

	Post-dated cheques
	-
	17
	-
	-

	Total
	414,950
	409,876
	233,383
	290,917

	Less: Allowance for doubtful accounts
	(19,701)
	(20,264)
	(9,760)
	(10,324)

	Trade accounts and notes receivable - others, net
	395,249
	389,612
	223,623
	280,593

	Trade accounts and notes receivable, net
	540,562
	545,126
	253,736
	314,358



As at 31 March 2006 and 31 December 2005, the balances of trade accounts and notes receivable are classified by aging as below: -






(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	Description
	2006
	2005
	2006
	2005

	Trade accounts and notes receivable 
	
	
	
	

	Not over 3 months
	506,503
	512,138
	225,886
	285,803

	3 - 9 months
	7,511
	8,477
	3,797
	4,288

	9 - 12 months
	4,375
	3,328
	1,539
	1,618

	Over 12 months
	46,487
	46,060
	34,359
	35,058

	Total
	564,876
	570,003
	265,581
	326,767

	Less: Allowance for doubtful accounts
	(24,314)
	(24,877)
	(11,845)
	(12,409)

	Trade accounts and notes receivable - net
	540,562
	545,126
	253,736
	314,358
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4.
SHORT-TERM LOANS TO RELATED COMPANIES


Consolidated
(Unit: Thousand Baht)

	
	Balance as at
	During the period
	Balance as at

	
	31 December 
	
	
	31 March

	
	2005
	Increase
	Decrease
	2006

	Associated company
	
	
	
	

	Chainat Rubber Company Limited
	1,700
	-
	-
	1,700

	Total
	1,700
	-
	-
	1,700

	Related companies
	
	
	
	

	Panway of Life Company Limited
	500
	-
	-
	500

	Rangsit Footwear Company Limited
	900
	-
	-
	900

	Total
	1,400
	-
	-
	1,400

	Total
	3,100
	-
	-
	3,100



The Company Only

(Unit: Thousand Baht)
	
	Balance as at
	During the period
	Balance as at

	
	31 December 
	
	
	31 March

	
	2005
	Increase
	Decrease
	2006

	Subsidiaries
	
	
	
	

	Narai Bangkok Rubber Company Limited
	29,700
	-
	-
	29,700

	Rangsit Polymer Company Limited
	10,000
	-
	-
	10,000

	Bangkok Rubber Saharattana Company Limited
	6,000
	-
	-
	6,000

	Total
	45,700
	-
	-
	45,700



Short-term loans to subsidiaries, associated and related companies are unsecured. The loans are repayable on demand and carry interest at the rate 1 - 7.5 percent per annum.

5.
INVENTORIES

(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Inventories
	1,037,792
	948,761
	659,119
	598,599

	Less: Allowance for obsolete stock
	(287,972)
	(284,903)
	(268,021)
	(264,181)

	Inventories - net
	749,820
	663,858
	391,098
	334,418
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6.
INVESTMENTS IN SUBSIDIARIES ACCOUNTED FOR UNDER EQUITY METHOD

	
	
	Percentage holding-

	
	Paid-up capital
	direct and indirect

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	
	Thousand Baht
	Thousand Baht
	Percent
	Percent

	Bangkok  Rubber  Development  Center Company Limited
	10,000
	10,000
	100
	100

	Win Play International Company Limited
	10,000
	10,000
	100
	100

	Narai Bangkok Rubber Company Limited
	15,000
	15,000
	97
	97

	Performance Rubber Company Limited*
	20,000
	20,000
	97
	97

	Esastampa (Thailand) Company Limited*
	30,000
	30,000
	97
	97

	Rangsit Polymer Company Limited*
	30,000
	30,000
	97
	97

	Sena Engineering Company Limited*
	10,000
	10,000
	97
	97

	Principe (Thailand) Company Limited*
	10,000
	10,000
	97
	97

	Rattananakorn Engineering Company Limited*
	5,000
	5,000
	97
	97

	Innovation Footwear Company Limited
	130,000
	130,000
	84
	84

	Uthai Bangkok Rubber Company Limited

	30,000
	30,000
	54
	54

	Nongchang Rubber Company Limited
	40,000
	40,000
	54
	54

	Thanakom Injection Company Limited
	20,000
	20,000
	50
	50

	Bangkok Rubber Saharattana Company Limited
	210,800
	210,800
	68
	68


*  81% of shares held by the Company, 19% of shares held by Innovation Footwear Company Limited

(Unit: Thousand Baht)

	
	
	Investment under

	
	Investment at cost
	equity method

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Bangkok Rubber Development Center Company Limited
	9,999
	9,999
	6,576
	6,707

	Win Play International Company Limited
	9,999
	9,999
	933
	989

	Narai Bangkok Rubber Company Limited
	2,430
	2,430
	-
	-

	Performance Rubber Company Limited
	3,240
	3,240
	11,791
	9,627

	Esastampa (Thailand) Company Limited
	1,215
	1,215
	-
	-

	Rangsit Polymer Company Limited
	1,215
	1,215
	-
	-

	Sena Engineering Company Limited
	1,215
	1,215
	-
	-

	Principe (Thailand) Company Limited
	41
	41
	-
	-

	Rattananakorn Engineering Company Limited
	6,357
	6,357
	7,625
	7,022

	Innovation Footwear Company Limited
	143,143
	143,143
	-
	-

	Thanakom Injection Company Limited
	10,000
	10,000
	22,692
	20,806

	Bangok Rubber Saharattana Company Limited
	103,340
	103,340
	-
	-

	Total investments in subsidiaries
	292,194
	292,194
	49,617
	45,151
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Dividend payment 


No dividend was paid by the subsidiaries during the period of 2006 and the year 2005.

Innovation Footwear Company Limited

On 1 September 1998, an extraordinary general meeting of the subsidiary’s shareholders passed a resolution to increase the share capital of this subsidiary from Baht 70 million to Baht 130 million through the issue of 0.6 million ordinary shares. The increase in the share capital was registered with the Ministry of Commerce on 30 September 1998.  The Company has not yet paid up Baht 20 million of the capital.

7.
INVESTMENTS IN ASSOCIATED COMPANIES ACCOUNTED FOR UNDER EQUITY METHOD
	
	
	
	Percentage holding-

	
	
	Paid-up capital
	direct and indirect

	
	
	31 March
	31 December
	31 March
	31 December

	
	Nature of business
	2006
	2005
	2006
	2005

	
	
	Thousand Baht
	Thousand Baht
	Percent
	Percent

	P.S.R. Footwear Company Limited
	Manufacture of 

  footwear
	100,000
	100,000
	48
	48

	Rayong Bangkok Rubber Company Limited
	Manufacture of 

  rubber products
	20,000
	20,000
	46
	46

	P.I. Industry Company Limited
	Manufacture of

  compound rubber
	90,000
	90,000
	40
	40

	Cavallini Giulio Pellami (Thailand) Company Limited
	Manufacture of 

  artificial leather
	75,000
	75,000
	43
	43

	Jones & Vining (Thailand) Company Limited
	Manufacture of  shoe 

  lasts
	15,000
	15,000
	35
	35

	Marketing Plus Company Limited (19.5% of shares held by the Company, 25% of shares held by Bangkok Athletic Company Limited)
	Sports equipment 

  agent 
	20,000
	20,000
	20
	20

	Bangkok Athletic Company Limited
	Shoe, clothing and sports equipment agent
	200,000
	200,000
	39
	39
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	Percentage holding-

	
	
	Paid-up capital
	direct and indirect

	
	
	31 March
	31 December
	31 March
	31 December

	
	Nature of business
	2006
	2005
	2006
	2005

	
	
	Thousand Baht
	Thousand Baht
	Percent
	Percent

	Innovation Nakornluang Footwear Company Limited (3% held by the Company, 21% held by Innovation Footwear Company Limited)
	Manufacture of footwear
	350,150
	350,150
	21
	21

	Chainat Rubber Company Limited (100% held by Innovation Nakornluang Footwear Company Limited)
	Manufacture  of 

  shoe outsoles
	20,000
	20,000
	21
	21

	Hankha Bangkok Rubber Company Limited (100% held by Innovation Nakornluang Footwear Company Limited)
	Manufacture  of 

  shoe uppers
	10,000
	10,000
	21
	21

	Sungshin Bangkok Rubber Company Limited (100% held by Innovation Nakornluang Footwear Company Limited)
	Injection of shoe 

  outsoles
	15,000
	15,000
	21
	21


(Unit: Thousand Baht)

	
	Consolidated

	
	Investments at cost
	Investments under equity method

	
	31 March
	31 December 
	31 March
	31 December 

	
	2006
	2005
	2006
	2005

	P.S.R. Footwear Company Limited
	48,499
	48,499
	-
	-

	Rayong Bangkok Rubber Company Limited
	4,100
	4,100
	-
	-

	P.I. Industry Company Limited
	42,000
	42,000
	49,009
	48,395

	Cavallini Giulio Pellami (Thailand) Company
	
	
	
	

	   Limited
	32,499
	32,499
	-
	-

	Jones & Vining (Thailand) Company Limited
	5,249
	5,249
	26,371
	31,864

	Marketing Plus Company Limited
	3,900
	3,900
	-
	-

	Bangkok Athletic Company Limited
	151,806
	151,806
	79,428
	70,746

	Innovation Nakornluang Footwear Company 
	
	
	
	

	   Limited
	83,662
	83,662
	17,398
	25,419

	Total investments in associated companies
	371,715
	371,715
	172,206
	176,424


(UNAUDITED BUT REVIEWED)

 (Unit: Thousand Baht)

	
	The Company Only

	
	Investments at cost
	Investments under equity method

	
	31 March
	31 December 
	31 March
	31 December 

	
	2006
	2005
	2006
	2005

	P.S.R. Footwear Company Limited
	48,499
	48,499
	-
	-

	Rayong Bangkok Rubber Company Limited
	300
	300
	-
	-

	P.I. Industry Company Limited
	42,000
	42,000
	49,009
	48,395

	Cavallini Giulio Pellami (Thailand) Company
	
	
	
	

	   Limited
	32,499
	32,499
	-
	-

	Jones & Vining (Thailand) Company Limited
	5,249
	5,249
	26,371
	31,864

	Marketing Plus Company Limited
	3,900
	3,900
	-
	-

	Bangkok Athletic Company Limited
	151,806
	151,806
	79,428
	70,746

	Innovation Nakornluang Footwear Company 
	
	
	
	

	   Limited
	11,262
	11,262
	-
	952

	Total investments in associated companies
	295,515
	295,515
	154,808
	151,957


Share of profits from investments in associated companies under the equity method as included in the statements of earnings for the three-month periods ended 31 March 2006 and 2005 are determined based on financial statements prepared by the management of those associated companies and not reviewed by their auditors.

Dividend payment

During the period 2006, dividends of Baht 8.1 million were received from Jones & Vining (Thailand) Company Limited (2005: No dividend was paid by the associated).
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8.
LONG-TERM INVESTMENTS - RELATED COMPANIES
	
	
	
	Percentage holding-

	
	
	Paid-up capital
	direct and indirect

	
	
	31 March
	31 December
	31 March
	31 December

	
	Nature of business
	2006
	2005
	2006
	2005

	
	
	Thousand Baht
	Thousand Baht
	Percent
	Percent

	Casa Di Moda Company Limited
	Shoe agent
	10,000
	10,000
	19.4
	19.4

	Saha Rattananakorn Company 

   Limited
	Real estate 
	180,000
	180,000
	19.0
	19.0

	Saha Ubolnakorn Company Limited
	Real estate 
	50,000
	50,000
	19.0
	19.0

	Panpolytechnic Company Limited
	Seminar and training
	5,000
	5,000
	18.0
	18.0

	Nutrition House Company Limited
	Food industry
	145,000
	145,000
	8.6
	8.6

	Bangkok Rubberland Engineering 

   Company Limited
	Gardening and construction
	60,000
	60,000
	8.2
	8.2

	Banpan Engineering and Holding Company Limited
	Services
	670,000
	670,000
	7.0
	7.0

	Sport Ace Company Limited
	Shoe agent
	40,000
	40,000
	6.7
	6.7

	Ecco (Thailand) Company Limited
	Manufacture of 

  footwear
	200,000
	200,000
	5.0
	5.0

	Thai Herbal Products Company 

  Limited
	Manufacture of 

  pharmaceuticals
	80,000
	80,000
	2.2
	2.2

	Noble Place Company Limited
	Golf course
	1,250,000
	1,250,000
	0.1
	0.1

	Sunlot Enterprise (Thailand) Company Limited
	Tannery
	130,000
	130,000
	5.7
	5.7

	UB-Haworth (Thailand) Company 

  Limited
	Manufacture of 

  furniture
	396,146
	396,146
	0.5
	0.5

	P.A. Capital Company Limited
	Holding company
	1,054,000
	1,054,000
	15.4
	15.4

	Pan Biotech Company Limited
	Agriculture products 

   trading
	10,000
	10,000
	10.0
	10.0

	Pan Comp International 
	Sewing machine
	20,000
	20,000
	10.0
	10.0

	   Company Limited
	   trading
	
	
	
	

	Panway of Life Company Limited
	Retail
	4,000
	4,000
	10.0
	10.0

	Sadesa (Thailand) Company Limited
	Manufacture of 

   processed leather
	454,078
	454,078
	14.4
	14.4
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	Percentage holding-

	
	
	Paid-up capital
	direct and indirect

	
	
	31 March
	31 December
	31 March
	31 December

	
	Nature of business
	2006
	2005
	2006
	2005

	
	
	Thousand HKD
	Thousand HKD
	Percent
	Percent

	Banpan Industrial
	Holding company
	7,200
	7,200
	9.0
	9.0

	Suntec Footwear Corporation
	Raw material
	18,095
	18,095
	19.8
	19.8

	
	   purchasing agent
	
	
	
	


(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Group for which full provision for impairment has been made
	
	
	

	Casa Di Moda Company Limited
	360
	360
	360
	360

	Saha Rattananakorn Company Limited
	42,201
	42,201
	42,201
	42,201

	Saha Ubolnakorn Company Limited
	8,750
	8,750
	8,750
	8,750

	Bangkok Rubberland Engineering Company Limited
	4,899
	4,899
	4,899
	4,899

	Banpan Engineering and Holding Company Limited
	56,450
	56,450
	9,870
	9,870

	Noble Place Company Limited
	1,500
	1,500
	1,500
	1,500

	UB-Haworth (Thailand) Company Limited
	1,875
	1,875
	1,875
	1,875

	Sunlot Enterprise (Thailand) Company Limited
	7,399
	7,399
	7,399
	7,399

	Pan Biotech Company Limited
	1,000
	1,000
	1,000
	1,000

	Pan Comp International Company Limited
	2,000
	2,000
	2,000
	2,000

	Suntec Footwear Corporation
	14,747
	14,747
	-
	-

	Total 
	141,181
	141,181
	79,854
	79,854

	Less: Allowance for impairment 
	(141,181)
	(141,181)
	(79,854)
	(79,854)

	Net
	-
	-
	-
	-

	Group for which partial provision for impairment has been made
	
	
	

	Panpolytechnic Company Limited
	900
	900
	900
	900

	Less: Allowance for impairment
	(843)
	(843)
	(843)
	(843)

	Net
	57
	57
	57
	57

	Thai Herbal Products Company Limited
	1,800
	1,800
	1,800
	1,800

	Less: Allowance for impairment 
	(162)
	(162)
	(162)
	(162)

	Net
	1,638
	1,638
	1,638
	1,638

	Sport Ace Company Limited
	12,673
	12,673
	12,673
	12,673

	Less: Allowance for impairment 
	(10,000) 
	(10,000) 
	(10,000) 
	(10,000) 

	Net
	2,673
	2,673
	2,673
	2,673
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(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	P.A. Capital Company Limited
	162,620
	162,620
	162,620
	162,620

	Less: Allowance for impairment 
	(143,000) 
	(143,000) 
	(143,000) 
	(143,000) 

	Net
	19,620
	19,620
	19,620
	19,620

	Nutrition House Company Limited
	11,803
	11,803
	6,803
	6,803

	Less: Allowance for impairment 
	(6,309) 
	(6,803) 
	(3,509) 
	(6,803) 

	Net
	5,494
	5,000
	3,294
	-

	Group that non impairment
	
	
	
	

	Ecco (Thailand) Company Limited
	11,814
	11,814
	11,814
	11,814

	Panway of Life Company Limited
	400
	400
	-
	-

	Sadesa (Thailand) Company Limited
	3,200
	3,200
	3,200
	3,200

	Banpan Industrial 
	2,103
	2,103
	2,103
	2,103

	Total 
	17,517
	17,517
	17,117
	17,117

	Long-term investments - net
	46,999
	46,505
	44,399
	41,105


Dividend payment

No dividend was paid by the related companies during the period 2006 (2005: dividends of Baht 12.5 million and Baht 3.9 million were received from  ECCO (Thailand) Company Limited and Sadesa (Thailand) Company Limited, respectively)

9.
LONG-TERM INVESTMENT - AVAILABLE-FOR-SALE SECURITY

(Unit: Thousand Baht)

	
	Consolidated

	
	31 March 2006
	31 December 2005

	
	
	
	Unrealized 
	
	
	Unrealized 

	
	Book value
	Fair value
	loss
	Book value
	Fair value
	loss

	Pan Asia Footwear Public 
	
	
	
	
	
	

	   Company Limited
	1,020,880
	359,507
	(661,373)
	1,020,880
	352,094
	(668,786)


(UNAUDITED BUT REVIEWED)

(Unit: Thousand Baht)

	
	The Company Only

	
	31 March 2006
	31 December 2005

	
	
	
	Unrealized 
	
	
	Unrealized 

	
	Book value
	Fair value
	loss
	Book value
	Fair value
	loss

	Pan Asia Footwear Public 
	
	
	
	
	
	

	   Company Limited
	1,020,880
	359,507
	(661,373)
	1,020,880
	352,094
	(668,786)


10.
RESTRICTED DEPOSITS AT FINANCIAL INSTITUTIONS

As at 31 March 2006 and 31 December 2005, the Company and its subsidiaries had pledged the following deposits at financial institutions to secure bank guarantee facilities issued by banks on behalf of the Company and its subsidiaries: -

(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March 2006
	31 December 2005
	31 March 2006
	31 December 2005

	Deposit at financial institutions
	4,032
	3,902
	497
	323


11.
LONG-TERM LOANS AND INTEREST RECEIVABLES - RELATED COMPANIES

Consolidated
(Unit: Thousand Baht)

	
	
	Balance as at  
	During the period
	Balance as at  

	
	Type
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Associated companies
	
	
	
	
	

	Rayong Bangkok Rubber Company    

    Limited
	1
	90,179
	-
	-
	90,179

	Cavallini Giulio Pellami (Thailand) Company Limited
	1
	385,951
	-
	-
	385,951

	Sungshin Bangkok Rubber Company Limited
	10              
	31,000
	-
	-
	31,000

	Total 
	
	507,130
	-
	-
	507,130

	Less: Allowance for doubtful accounts
	
	(507,130)
	-
	-
	(507,130)

	Net
	
	-
	-
	-
	-


(UNAUDITED BUT REVIEWED)


(Unit: Thousand Baht)

	
	
	Balance as at  
	During the period
	Balance as at  

	
	Type
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Related companies
	
	
	
	
	

	Srisuree Company Limited
	6
	35,087
	427
	-
	35,514

	Casa Di Moda Company Limited
	5
	13,500
	-
	(125)
	13,375

	Bangkok Rubberland Engineering Company
	
	
	
	
	

	   Limited
	1
	11,271
	-
	-
	11,271

	Banpan Engineering and Holding Company
	
	
	
	
	

	   Limited
	3
	1,075,128
	24,857
	-
	1,099,985

	Westech Engineering Company Limited 
	1
	29,348
	-
	-
	29,348

	Banpan World Engineering Company Limited
	4
	45,549
	-
	-
	45,549

	Sahanitikij Company Limited
	4
	40,580
	-
	-
	40,580

	Prasert 1243 Company Limited
	4
	34,802
	-
	-
	34,802

	Total 
	
	1,285,265
	25,284
	(125)
	1,310,424

	Less: Allowance for doubtful accounts
	
	(1,229,322)
	(25,284)
	-
	(1,254,606)

	Net
	
	55,943
	-
	(125)
	55,818

	Long-term loans and interest receivables - net
	
	55,943
	-
	(125)
	55,818


The Company Only
(Unit: Thousand Baht)

	
	
	Balance as at  
	During the period
	Balance as at  

	
	Type
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Subsidiaries
	
	
	
	
	

	Narai Bangkok Rubber Company Limited
	7
	21,092
	-
	-
	21,092

	Esastampa (Thailand) Company Limited
	8
	38,856
	345
	-
	39,201

	Rangsit Polymer Company Limited
	2
	46,922
	555
	-
	47,477

	Sena Engineering Company Limited
	9
	62,754
	583
	-
	63,337

	Bangkok Rubber Saharattana Company Limited
	9
	151,145
	-
	-
	151,145

	Principe (Thailand) Company Limited
	8
	82,843
	777
	-
	83,620

	Total
	
	403,612
	2,260
	-
	405,872

	Associated companies
	
	
	
	
	

	Rayong Bangkok Rubber Company Limited
	1
	90,179
	-
	-
	90,179

	Cavallini Giulio Pellami (Thailand)   
	
	
	
	
	

	   Company Limited
	1
	385,951
	-
	-
	385,951

	Sungshin Bangkok Rubber Company Limited
	10
	31,000
	-
	-
	31,000

	Total
	
	507,130
	-
	-
	507,130

	Less: Allowance for doubtful accounts
	
	(507,130)
	-
	-
	(507,130)

	Net
	
	-
	-
	-
	-


(UNAUDITED BUT REVIEWED)


(Unit: Thousand Baht)

	
	
	Balance as at  
	During the period
	Balance as at  

	
	Type
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Related companies
	
	
	
	
	

	Srisuree Company Limited
	6
	35,087
	427
	-
	35,514

	Casa Di Moda Company Limited
	5
	13,500
	-
	(125)
	  13,375

	Bangkok Rubberland Engineering Company
	
	
	
	
	

	   Limited
	1
	11,271
	-
	-
	11,271

	Banpan Engineering and Holding Company
	
	
	
	
	

	   Limited
	3
	1,075,128
	24,857
	-
	1,099,985

	Westech Engineering Company Limited
	1
	29,348
	-
	-
	29,348

	Banpan World Engineering Company
	
	
	
	
	

	   Limited
	4
	45,549
	-
	-
	45,549

	Sahanitikij Company Limited
	4
	40,580
	-
	-
	40,580

	Prasert 1243 Company Limited
	4
	   34,802
	-
	-
	   34,802

	Total
	
	1,285,265
	25,284
	(125)
	1,310,424

	Less: Allowance for doubtful accounts
	
	(1,229,322)
	(25,284)
	-
	(1,254,606)

	Net
	
	55,943
	-
	(125)
	55,818

	Long-term loans and interest receivables - net
	459,555
	2,260
	(125)
	461,690



Allowance for doubtful accounts
(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March

 2006
	31 December 2005
	31 March

 2006
	31 December 2005

	Associated companies
	
	
	
	

	Cavallini Giulio Pellami (Thailand) Company Limited
	385,951
	385,951
	385,951
	385,951

	Rayong Bangkok Rubber Company Limited
	90,179
	90,179
	90,179
	90,179

	Sungshin Bangkok Rubber Company Limited
	31,000
	31,000
	31,000
	31,000

	Total
	507,130
	507,130
	507,130
	507,130

	Related companies
	
	
	
	

	Banpan World Engineering Company Limited
	44,522
	44,522
	44,522
	44,522

	Sahanitikij Company Limited
	39,783
	39,783
	39,783
	39,783

	Prasert 1243 Company Limited
	34,802
	34,802
	34,802
	34,802

	Banpan Engineering and Holding Company Limited
	1,099,985
	1,075,128
	1,099,985
	1,075,128

	Srisuree Company Limited
	35,514
	35,087
	35,514
	35,087

	Total
	1,254,606
	1,229,322
	1,254,606
	1,229,322

	Total
	1,761,736
	1,736,452
	1,761,736
	1,736,452


(UNAUDITED BUT REVIEWED)

The Company provided loans to 17 related companies which the Company restructured in 2001 by extension of repayment periods and reduction in interest rates, as detailed below: -

(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Type 1 
	516,749
	516,749
	516,749
	516,749

	Type 2
	-
	-
	47,477
	46,922

	Type 3 
	1,099,985
	1,075,128
	1,099,985
	1,075,128

	Type 4 
	120,931
	120,931
	120,931
	120,931

	Type 5
	13,375
	13,500
	13,375
	13,500

	Type 6
	35,514
	35,087
	35,514
	35,087

	Type 7
	-
	-
	21,092
	21,092

	Type 8
	-
	-
	122,821
	121,699

	Type 9
	-
	-
	214,482
	213,899

	Type 10
	31,000
	31,000
	31,000
	31,000

	Total
	1,817,554
	1,792,395
	2,223,426
	2,196,007

	Less: Allowance for doubtful accounts
	(1,761,736)
	(1,736,452)
	(1,761,736)
	(1,736,452)

	Net
	55,818
	55,943
	461,690
	459,555


Type 1


-
Interest is charged at the rate of 5 percent per annum for the period from 1 October 2001 to 31 December 2002.


-
Interest is charged at the Minimum Loan Rate (MLR) per annum for the period from 1 January 2003 to 30 September 2007. 


-
Payment of principal and interest is scheduled on a monthly basis from 31 January 2003 to 30 September 2007 (57 instalments).


-
Payment of accrued interest is scheduled on a monthly basis from 31 January 2003 to 30 September 2007 (57 instalments).

(UNAUDITED BUT REVIEWED)


Type 2


-
Interest is charged at the rate of 5 percent per annum for the period from 1 October 2001 to 31 December 2002.


-
Interest is charged at the Minimum Loan Rate (MLR) per annum for the period from 1 January 2003 to 30 September 2005.


-
Payment of principal and interest is scheduled on a monthly basis from 31 January 2003 to 30 September 2005 (33 instalments).


-
Payment of accrued interest is scheduled on a monthly basis from 31 January 2003 to 30 September 2005 (33 instalments).


Type 3


-
Interest is charged at the rate of 1 percent per annum for the period from 1 October 2001 to        30 September 2002. 

-
Interest is charged at the rate of 2 percent per annum for the period from 1 October 2002 to        30 September 2004.


-
Interest is charged at the Minimum Loan Rate (MLR) - 1 percent per annum for the period from     1 October 2004 to 31 January 2013.

-
Payment of principal and interest is scheduled on a monthly basis from 31 January 2003 to 31 January 2013 (120  instalments).


-
Payment of accrued interest is scheduled on a monthly basis from 31 January 2003 to 31 December 2007 (60 instalments).


Type 4


-
The repayment schedule for principal and interest is extended without additional interest charged.  Repayment is scheduled on a monthly basis from 30 April 2002 to 31 December 2006              (57 instalments).

(UNAUDITED BUT REVIEWED)


Type 5


-
Interest is charged at the rate of 3 percent per annum for the period from 2003 to 2005, 5 percent per annum for the period from 2006 to 2008 and MLR rate since 2009.


-
The repayment of principal is scheduled on a quarterly basis from 31 March 2003 to 31 December 2012 (40 instalments).


Type 6


-
Interest is charged at the rate of 5 percent per annum for the period from 1 July 2002 to 31 December 2002.

-
Interest is charged at the Minimum Loan Rate (MLR) per annum from 1 January 2003 to 30 September 2007.


-
Payment of principal and interest is scheduled a monthly basis from 31 January 2003 to 30 September 2007 (57 instalments).

Type 7


-
Interest is charged at the rate of 3 percent per annum for the period from 2003 to 2005, 5 percent per annum for the period from 2006 to 2008 and MLR rate since 2009.


-
Payment of principal is scheduled on a quarterly basis from 31 January 2006 to 31 December 2009 (16 instalments).


-
Payment of interest is scheduled on a monthly basis for 1 January 2002 to 31 December 2009 (96 instalments).


-
Payment of accrued interest is scheduled on a monthly basis from 1 January 2003 to 30 September 2005 (33 instalments).

(UNAUDITED BUT REVIEWED)


Type 8


-
Interest is charged at the rate of 3 percent per annum for the period from 2003 to 2005, 5 percent per annum for the period from 2006 to 2008 and MLR rate since 2009.


-
Payment of principal is scheduled on a quarterly basis from 31 January 2002 to 31 December 2011 (40 instalments).


-
Payment of interest is scheduled on a monthly basis for 1 January 2002 to 31 December 2011 (120 instalments).


-
Payment of accrued interest is scheduled on a monthly basis.



Esastampa (Thailand) Company Limited
-
from 31 January 2003 to 30 September 2007 (57 instalments)



Principe (Thailand) Company Limited
-
from 31 January 2003 to 30 September 2005 (33 instalments)


Type 9


-
Interest is charged at the rate of 3 percent per annum for the period from 2003 to 2005, 5 percent per annum for the period from 2006 to 2008 and MLR rate since 2009.


-
Payment of principal is scheduled on a quarterly basis from 31 January 2003 to 31 December 2011 (36 instalments).


-
Payment of interest is scheduled on a monthly basis for 1 January 2002 to 31 December 2011 (120 instalments).


-
Payment of accrued interest is scheduled on a monthly basis from 31 January 2003 to 30 September 2005 (33 instalments).


Type 10


-
Interest is charged at MLR rate per annum from year 2000.

(UNAUDITED BUT REVIEWED)


-
Payment of principal is scheduled on a monthly basis from 1 January 2005 to 1 December 2009 (60 instalments).

12.
INVESTMENTS IN PROPERTIES


(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Investments in properties
	122,920
	122,920
	122,920
	122,920

	Less: Allowance for impairment
	(1,190)
	(1,190)
	(1,190)
	(1,190)

	Investments in properties – net
	121,730
	121,730
	121,730
	121,730


13.
RECEIVABLE FROM SALES OF INVESTMENT - RELATED COMPANY

(Unit: Thousand Baht)
	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Pan Asia Footwear Public Company Limited
	
	
	
	

	   Investment in Aphakorn Industries Company Limited
	7,411
	7,411
	7,411
	7,411

	Total
	7,411
	7,411
	7,411
	7,411


During 2001, the Company sold its holding in the ordinary shares of Aphakorn Industries Company Limited to Pan Asia Footwear Public Company Limited at a price of Baht 18.68 million. As at 30 June 2004, the outstanding balance receivable, from the sale of the investment, is Baht 7.8 million. And as at 30 September 2004, the Company has net of it’s debt under rehabilitation plan which payment is scheduled on a quarterly basis from September 2004 to December 2007.  
(UNAUDITED BUT REVIEWED)

14.
BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS


(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Bank overdrafts 
	130,595
	131,265
	77,495
	77,074

	Short-term loans
	10,000
	10,000
	-
	-

	Trust receipts
	114,584
	115,165
	95,232
	89,211

	Packing credits
	571,100
	578,100
	414,000
	414,000

	Total
	826,279
	834,530
	586,727
	580,285


The Company and its subsidiaries’ bank overdrafts and short-term loans from financial institutions carry interest at the rates 3.25-7.5 percent per annum.  Most of them are guaranteed by the Company.

The Company and its subsidiaries have been granted the following credit facilities from banks and financial institutions: - 

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Overdraft facilities - Million Baht
	167.9
	167.9
	82.7
	82.7

	L/C, trust receipts, discounted P/Ns, short-term loans, forward exchange contracts and guarantee facilities 
	
	
	
	

	-
Million Baht
	3,141.6
	3,146.5
	2,809.3
	2,804.5

	-
Million USD
	20.0
	20.0
	20.0
	20.0


15.
DEBTS UNDER REHABILITATION PLAN


The Company has restructured its debts under the Company’s rehabilitation plan as discussed in Note 1.  This has meant that the Company has had to reclassify its outstanding liabilities, and these liabilities have now been transferred to debts under rehabilitation plan awaiting restructuring according to the next stage of the plan.

(UNAUDITED BUT REVIEWED)


Details of debts under rehabilitation plan as at 31 March 2006 and 31 December 2005 are as follows: -

(Unit: Thousand Baht)

	
	
	Consolidated
	The Company Only

	
	
	31 March 2006
	31 December 2005
	31 March 2006
	31 December 2005

	1.
	Debt is to be repaid from operational cash flow
	
	
	
	

	
	within 10 years.  Principal and interest are
	
	
	
	

	
	repayable on quarterly basis, commencing
	
	
	
	

	
	from December 2002. And debt is to be repaid
	
	
	
	

	
	from the cash received which the Company
	
	
	
	

	
	exercises claim based on evidence of loan owed
	
	
	
	

	
	by affiliates within 10 years.  Principal and
	
	
	
	

	
	interest are repayable on quarterly basis,
	
	
	
	

	
	commencing from December 2002.  Interest
	
	
	
	

	
	rate of both debts are charged at 3% for the first 3 
	
	
	
	

	
	years, 5% for the next 3 years and MLR after year
	
	
	
	

	
	six.
	837,177
	837,177
	837,177
	837,177

	2.
	Debt is to be repaid from the cash received from 
	
	
	
	

	
	sales of assets of affiliated companies which 
	
	
	
	

	
	the Company exercises claim under the relevant
	
	
	
	

	
	loans agreements executed with the affiliated
	
	
	
	

	
	companies and by assumption of right under
	
	
	
	

	
	relevant guarantee agreement without interest
	
	
	
	

	
	within 5 years.
	290,268
	290,268
	290,268
	290,268

	3.
	Debt which the creditors agree to suspense debt
	
	
	
	

	
	repayment.  The debt is to be repaid from
	
	
	
	

	
	surplus cash flow for 10 years without interest.
	
	
	
	

	
	If the Company is able to make repayment over
	
	
	
	

	
	50 percent of this portion of debt, the creditors
	
	
	
	

	
	agree to discharge the remainder.
	178,887
	178,887
	178,887
	178,887

	
	
	1,306,332
	1,306,332
	1,306,332
	1,306,332

	
	Add: Deferred interest payable
	379,966
	378,714
	379,966
	378,714

	
	
	1,686,298
	1,685,046
	1,686,298
	1,685,046

	
	Less: Current portion of debt under rehabilitation
	
	
	
	

	
	            plan
	(1,686,298)
	(1,685,046)
	(1,686,298)
	(1,685,046)

	
	Debt under rehabilitation plan - net of current
	
	
	
	

	
	   portion
	-
	-
	-
	-


(UNAUDITED BUT REVIEWED)

16.
DEBTS AWAITING FOR EQUITY CONVERSION


As discussed in Note 1, during the years 2004 and 2003 the Company has allocated part of its increased capital as follows: -

	
	2003
	2004

	
	1st debt to equity conversion
	2nd debt to equity conversion
	3rd debt to equity conversion
	4th debt to equity conversion

	Number of shares by debt to equity 
	
	
	
	

	   conversion (shares)
	13,234,927
	15,563,340
	3,577,275
	9,391,148

	Par value of shares (Baht per share)
	10
	10
	10
	10

	Fair value at debt to equity conversion date 
	
	
	
	

	   (Baht per share)
	5.65
	11.50
	8.3
	6.2

	Price as agreed upon rehabilitation plan
	
	
	
	

	   (Baht per share)
	17
	17
	17
	17

	Premium (discount) on share capital 
	
	
	
	

	   (Thousand Baht)
	(57,572)
	23,345
	(6,081)
	(35,686)

	Gain on debt restructuring (Thousand Baht)
	150,217
	85,599
	31,122
	101,424



Debts awaiting conversion to equity as presented in the balance sheet consists of obligations to the Company’s creditors and guarantee obligations which the official receiver order to be paid by conversion to equity. The Company has not yet allocated and issued shares.

17.
SHORT-TERM LOANS FROM RELATED COMPANIES


Consolidated
(Unit: Thousand Baht)

	
	Balance as at  
	During the period
	Balance as at  

	
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Associated companies
	
	
	
	

	Innovation Nakornluang Footwear Company
	
	
	
	

	   Limited
	3,700
	-
	(3,000)
	700

	Hankha Bangkok Rubber Company Limited
	6,500
	-
	-
	6,500

	P.S.R. Footwear Company Limited
	9,000
	-
	-
	9,000

	Total
	19,200
	-
	(3,000)
	16,200


(UNAUDITED BUT REVIEWED)


Consolidated
(Unit: Thousand Baht)

	
	Balance as at  
	During the period
	Balance as at  

	
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Related companies
	
	
	
	

	Footwear Tech 1530 Company Limited
	3,140
	-
	(780)
	2,360

	Banpan Research Laboratory Company Limited
	3,653
	-
	(216)
	3,437

	Sajja saving of Rangsit Polymer group
	84
	-
	               (84)
	-

	Total
	6,877
	-
	(1,080)
	5,797

	Related persons
	
	
	
	

	Khun Boonkiet Chokwatana
	-
	2,500
	-
	2,500

	Khun Narong Chokwatana
	-
	4,500
	-
	4,500

	Total
	-
	7,000
	-
	7,000

	Total
	26,077
	7,000
	(4,080)
	28,997


Short-term loan from Innovation Nakornluang Footwear Company Limited

A short-term loan to Uthai Bangkok Rubber Company Limited, which is unsecured.  The loan is repayable on demand and carries interest at the rate of 4 percent per annum.

Short-term loan from Hankha Bangkok Rubber Company Limited

A short-term loan to Rangsit Polymer Company Limited which is unsecured. The loan is repayable on demand and carries interest at the rate of 0.4 - 1 percent per annum.

Short-term loan from P.S.R. Footwear Company Limited

A short-term loan to Rangsit Polymer Company Limited which is unsecured. The loan is repayable on demand and carries interest at the MLR per annum determined by Siam Commercial Bank Public Company Limited.

Short-term loan from Footwear Tech 1530 Company Limited

A short-term loan to Rattananakorn Engineering Company Limited, which is unsecured.  The loan is repayable on demand and carries interest at the rate of 4 percent per annum.

(UNAUDITED BUT REVIEWED)

Short-term loan from Banpan Research Laboratory Company Limited

A short-term loan to Sena Engineering Company Limited, which is unsecured.  The loan is repayable on demand and carries interest at the rate of 3 percent per annum.

A short-term loan to Rangsit Polymer Company Limited, which is unsecured.  The loan is repayable on demand and carries interest at the rate of 3 percent per annum.

Short-term loan from Sajja saving of Rangsit Polymer group

A short-term loan to Rangsit Polymer Company Limited, which is unsecured. The loan is repayable on demand and carries interest at the rate of 1 percent per annum.

Short-term loan from Khun Boonkiet Chokwatana

A short-term loan to Rangsit Polymer Company Limited, which is unsecured. The loan is repayable on demand and carries interest at the rate of 3.75 percent per annum.

Short-term loan from Khun Narong Chokwatana

A short-term loan to Rangsit Polymer Company Limited, which is unsecured. The loan is repayable on demand and carries interest at the rate of 6 percent per annum.

18.
LONG-TERM LOANS FROM RELATED COMPANIES


Consolidated
(Unit: Thousand Baht)

	
	
	Balance as at
	During the period
	Balance as at

	
	Note
	31 December 2005
	Increase
	Decrease
	31 March 2006

	Related companies
	
	
	
	
	

	P.A. Capital Company Limited
	18.1
	53,103
	-
	(3,500)
	49,603

	Kabinburi Panasia Footwear Company 
	
	
	
	
	

	
Limited
	18.2
	4,021
	-
	(75)
	3,946

	Total
	
	57,124
	-
	(3,575)
	53,549


(UNAUDITED BUT REVIEWED)

18.1
Long-term loans from P.A. Capital Company Limited

The long-term loan of Innovation Footwear Company Limited amounting to Baht 74 million, which is unsecured.  The loan carries interest at the rate of 7 percent per annum.  Principal and interest are repayable in quarterly installments from December 2003 to September 2008 (20 instalments).

18.2
Long-term loans from Kabinburi Panasia Footwear Company Limited

The long-term loan of Rangsit Polymer Company Limited, amounting to Baht 4 million, is unsecured and carries interest at the rate of 4 percent per annum, payable in monthly installments. Principal is repayable as follows: -

-
A total of Baht 30,000 during the year 2005

-
A total of Baht 300,000 during the year 2006

-
Baht 1.24 million per annum during the year 2007 - 2009

19.
LONG-TERM LOANS

(Unit: Thousand Baht)

	
	
	Consolidated

	
	Note
	31 March 2006
	31 December 2005

	Long-term loans
	
	
	

	Performance Rubber Company Limited
	19.1
	2,212
	3,880

	Nongchang Rubber Company Limited
	19.2
	34,698
	37,359

	Narai Bangkok Rubber Company Limited
	19.3
	9,388
	12,158

	Total long-term loans
	
	46,298
	53,397

	Less: Current portion of long-term loans
	
	
	

	     Performance Rubber Company Limited
	
	(2,212)
	(3,880)

	     Nongchang Rubber Company Limited
	
	(10,640)
	(10,640)

	     Narai Bangkok Rubber Company Limited
	
	(9,388)
	(11,079)

	
	
	(22,240)
	(25,599)

	Long-term loans - net of current portion
	
	
	

	Performance Rubber Company Limited
	
	-
	-

	Nongchang Rubber Company Limited
	
	24,058
	26,719

	Narai Bangkok Rubber Company Limited
	
	-
	1,079

	Long-term loans – net of current portion
	
	24,058
	27,798


(UNAUDITED BUT REVIEWED)

19.1
Performance Rubber Company Limited

This subsidiary was granted a Baht 36 million loan by a bank, carrying interest at MLR per annum and guaranteed by the Company. On 10 August 2001, the subsidiary entered into an additional memorandum of loan agreement amendment, under which the loan conditions were changed as follows: -

1)
Interest is payable in monthly installments, commencing from the month following the first drawdown.

2)
Principal repayment schedule

-
Instalments of Baht 500,000 for September and December 1999

-
Instalments of Baht 1,000,000 for March and June 2000

-
Instalments of Baht 2,000,000 for September 2000

-
Instalments of Baht 713,262 for December 2000

-
Instalments of Baht 10,922 for March 2001

-
Instalments of Baht 300,000 per month for the period as from August 2001 to July 2002

-
Instalments of Baht 556,000 per month for the period as from August 2002 to July 2006

19.2
Nongchang Rubber Company Limited


On 1 August 2002, this subsidiary entered into a debt restructuring agreement with a bank covering debt principal of Baht 74.6 million.  The interest rate is to be reduced as follows: -

-
Interest is charged at the rate of 6 percent per annum for the period form 1 August 2002 to 31 July 2004.  The repayment of interest is to be made in monthly installments starting from 30 August 2002.

-
Interest is charged at the Minimum Loan Rate (MLR) per annum for the period from 1 August 2004 to 31 May 2009.  The repayment is to be made in monthly installments.

(UNAUDITED BUT REVIEWED)


The repayment of the principal amounting to Baht 74.6 million is to be made in quarterly installments of at least Baht 2.66 million each for the period from 30 August 2002 to 30 May 2009 (28 instalments).

19.3
Narai Bangkok Rubber Company Limited


On 4 August 2003, this subsidiary entered into a debt restructuring agreement with a bank covering debt principal of Baht 49.9 million.  The interest rate is to be reduced as follows: -

-
Interest is charged at the rate of 5.5 percent per annum for the period from 4 August 2003 to 3 August 2004.

-
Interest is charged at the rate of 6 percent per annum for the period from 4 August 2004 to 3 August 2005.

-
Interest is charged at the Minimum Loan Rate (MLR) per annum for the period from 4 August 2005 to 31 December 2007.


The repayment of the principal amounting to Baht 49.9 million is to be made in quarterly installments of at least Baht 2.77 million each for the period from 30 September 2003 to 31 December 2007 (18 instalments).

(UNAUDITED BUT REVIEWED)

20.
EXCESS OF LOSS FROM INVESTMENTS IN SUBSIDIARIES AND ASSOCIATED COMPANY OVER THEIR COSTS

(Unit: Thousand Baht)

	
	Investments accounted for    under equity method
	Debtors under guarantee obligations to subsidiaries
	Net investments accounted for under equity method

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005
	2006
	2005

	Subsidiaries
	
	
	
	
	
	

	Narai Bangkok Rubber Company Limited
	(52,244)
	(52,009)
	-
	-
	(52,244)
	(52,009)

	Esastampa (Thailand) Company Limited
	(62,820)
	(62,730)
	20,332
	20,332
	(42,488)
	(42,398)

	Rangsit Polymer Company Limited
	(209,539)
	(205,012)
	56,899
	56,787
	(152,640)
	(148,225)

	Sena Engineering Company Limited
	(70,499)
	(69,706)
	-
	-
	(70,499)
	(69,706)

	Principe (Thailand) Company
	
	
	
	
	
	

	
Limited
	(79,831)
	(78,635)
	2,991
	2,991
	(76,840)
	(75,644)

	Innovation Footwear Company Limited
	(21,719)
	(27,262)
	-
	-
	(21,719)
	(27,262)

	Bangkok Rubber Saharattana Company
	
	
	
	
	
	

	
Limited
	(96,921)
	(108,846)
	-
	-
	(96,921)
	(108,846)

	Total
	(593,573)
	(604,200)
	80,222
	80,110
	(513,351)
	(524,090)

	Associated company
	
	
	
	
	
	

	P.S.R. Footwear Company Limited
	(129,072)
	(140,801)
	-
	-
	(129,072)
	(140,801)

	Total
	(129,072)
	(140,801)
	-
	-
	(129,072)
	(140,801)

	Total
	(722,645)
	(745,001)
	80,222
	80,110
	(642,423)
	(644,891)


Share of profits from investment in associated company under the equity method as included in the statements of earnings for the three-month periods ended 31 March 2006 and 2005 are determined based on financial statements prepared by the management of associated company and not reviewed by its auditors.

(UNAUDITED BUT REVIEWED)

21.
GUARANTEE OBLIGATIONS TO RELATED COMPANIES

(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March 2006
	31 December 2005
	31 March 2006
	31 December 2005

	Subsidiary
	
	
	
	

	Rangsit Polymer Company Limited
	47,270
	46,641
	-
	-

	Total
	47,270
	46,641
	-
	-

	Associated companies
	
	
	
	

	Rayong Bangkok Rubber Company Limited
	62,393
	62,393
	62,393
	62,393

	Gavallini Giulio Pellami (Thailand) Company Limited
	198
	198
	198
	198

	Total
	62,591
	62,591
	62,591
	62,591

	Related companies
	
	
	
	

	Bangkok Rubberland Engineering Company Limited
	54,231
	54,231
	54,231
	54,231

	Saha Rattananakorn Company Limited
	1,090,022
	1,090,022
	1,090,022
	1,090,022

	Banpan Engineering and Holding Company Limited
	338,406
	338,406
	338,406
	338,406

	Total
	1,482,659
	1,482,659
	1,482,659
	1,482,659

	Total 
	1,592,520
	1,591,891
	1,545,250
	1,545,250


22.
CORPORATE INCOME TAX

No corporate income tax is payable on the earnings for the period since the Company has losses brought forward from previous years in excess of net earnings for the period.

Corporate income tax has been calculated on the subsidiaries’ non-promoted earnings after adding back certain provisions and expenses which are disallowable for tax computation purposes, deducting dividend income which is exempted from tax and deducting tax loss brought forward from prior years.
23.
STATEMENTS OF CASH FLOWS

Cash and cash equivalents as reflected in the statements of cash flows consist of: -
(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 March
	31 March
	31 March

	
	2006
	2005
	2006
	2005

	Cash and deposits at financial institutions
	200,038
	152,762
	163,445
	126,045

	Cash and cash equivalents
	200,038
	152,762
	163,445
	126,045


(UNAUDITED BUT REVIEWED)

24.
RELATED PARTY TRANSACTIONS
During the periods, the Company had significant business transactions with its subsidiaries, associated and related companies (related by way of share holding or common shareholders and/or directors).  Such significant transactions for the three-month periods ended 31 March 2006 and 2005, which have been concluded below: -

(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated
	The Company Only
	Pricing policy

	
	2006
	2005
	2006
	2005
	

	Transactions with subsidiaries:
	
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	
	
	

	Sales of materials and shoes
	-
	-
	85
	423
	Cost plus margin

	Other income
	-
	-
	183
	193
	Cost plus margin

	Purchase
	-
	-
	485
	1,112
	Cost plus margin

	Interest income
	-
	-
	4,948
	3,177
	As indicated in the agreement

	Hire of work expense
	-
	-
	44,662
	43,231
	Cost plus margin

	Rental income
	-
	-
	4,115
	4,246
	As indicated in the agreement

	Rental expense
	-
	-
	189
	-
	As indicated in the agreement

	Service income
	-
	-
	530
	262
	As indicated in the agreement

	Marketing service income
	-
	-
	5,909
	2,100
	As indicated in the agreement

	Research and development expense
	-
	-
	1
	450
	As indicated in the agreement

	Security expense
	-
	-
	186
	-
	As indicated in the agreement

	Transactions with associated companies:
	
	
	
	

	Sales of materials and shoes
	99,446
	104,390
	3,091
	1,206
	Cost plus margin

	Other income
	169
	2,013
	169
	44
	Cost plus margin

	Purchase
	8,961
	10,861
	942
	2,656
	Cost plus margin

	Interest income
	547
	440
	522
	440
	As indicated in the agreement

	Interest expense
	189
	199
	-
	-
	As indicated in the agreement

	Rental income
	1,811
	1,800
	1,811
	1,800
	As indicated in the agreement

	Rental expense
	252
	-
	237
	-
	As indicated in the agreement

	Income from hire of work
	2,553
	3,140
	2,553
	-
	Cost plus margin

	Hire of work expense
	32,410
	27,688
	32,410
	27,688
	Cost plus margin

	Service income
	715
	413
	715
	413
	As indicated in the agreement

	Service expense
	450
	450
	-
	-
	As indicated in the agreement

	Marketing service income
	926
	290
	926
	290
	As indicated in the agreement

	Research and development expense
	2,974
	149
	2,974
	149
	As indicated in the agreement


(UNAUDITED BUT REVIEWED)

(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated
	The Company Only
	Pricing policy

	
	2006
	2005
	2006
	2005
	

	Transactions with related companies:
	
	
	
	

	Sales of materials and shoes
	52,076
	71,789
	596
	1,419
	Cost plus margin

	Other income
	1,677
	3,180
	1,650
	2,213
	Cost plus margin

	Purchase
	137,987
	128,581
	76,885
	91,414
	Cost plus margin

	Interest income
	25,457
	25,327
	25,450
	25,320
	As indicated in the agreement

	Interest expense
	967
	534
	-
	-
	As indicated in the agreement

	Income from hire of work
	434
	945
	434
	-
	Cost plus margin

	Hire of work expense
	6,795
	23,733
	6,795
	23,733
	Cost plus margin

	Service income
	600
	525
	600
	525
	As indicated in the agreement

	Service expense
	14
	83
	-
	-
	As indicated in the agreement

	Rental income
	1,667
	1,523
	482
	623
	As indicated in the agreement

	Rental expense
	7,890
	8,437
	1,599
	2,217
	As indicated in the agreement

	Guarantee expense
	109
	183
	-
	-
	As indicated in the agreement

	Research and development expense
	13,813
	1,843
	12,080
	1,277
	As indicated in the agreement

	Consultant expense
	803
	809
	690
	690
	As indicated in the agreement

	Marketing service income
	-
	1,735
	-
	1,735
	As indicated in the agreement

	Traveling expense
	3,280
	3,965
	3,000
	3,645
	As indicated in the agreement

	Cleaning expense
	1,105
	2,149
	588
	1,021
	As indicated in the agreement

	Miscellaneous expense
	1,580
	1,460
	757
	822
	As indicated in the agreement


(UNAUDITED BUT REVIEWED)

Significant outstanding balances as at 31 March 2006 and 31 December 2005 are summarized below: -

           









(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Trade accounts and notes receivable - related companies 
	
	
	

	Subsidiaries
	
	
	
	

	   (Eliminated from consolidated financial statements)
	
	
	
	

	Narai Bangkok Rubber Company Limited
	-
	-
	58
	129

	Performance Rubber Company Limited
	-
	-
	33
	291

	Bangkok Rubber Saharattana Company Limited
	-
	-
	4,473
	4,371

	Innovation Footwear Company Limited
	-
	-
	431
	296

	Rangsit Polymer Company Limited
	-
	-
	1,941
	1,950

	Others
	-
	-
	1
	57

	
Total
	-
	-
	6,937
	7,094

	Associated companies
	
	
	
	

	P.S.R. Footwear Company Limited
	9,007
	9,595
	153
	598

	Bangkok Athletic Company Limited 
	103,344
	99,076
	18,558
	16,599

	Innovation Nakornluang Footwear Company Limited
	3,267
	7,716
	37
	168

	Chainat Rubber Company Limited
	344
	294
	26
	18

	Others
	104
	56
	46
	9

	
Total
	116,066
	116,737
	18,820
	17,392

	Related companies
	
	
	
	

	Pan Asia Footwear Public Company Limited
	17,905
	25,865
	366
	4,612

	Rangsit Footwear Company Limited
	6,621
	8,315
	2,409
	3,960

	Banpan Engineering and Holding Company Limited
	235
	1,012
	-
	-

	Banpan Research Laboratory Company Limited
	600
	603
	76
	61

	Pijit P.S.R. Footwear Company Limited
	223
	256
	223
	209

	Kabinburi Pan Asia Footwear Company Limited
	1,492
	425
	225
	185

	Thai Sungshin Newmaterial Company Limited
	1,041
	101
	224
	75

	Panway of Life Company Limited
	547
	693
	547
	                693

	Footwear Tech 1530 Company Limited
	945
	453
	-
	-

	Supan Footwear Company Limited
	1,664
	1,605
	882
	605

	International Curity Footwear Company Limited
	915
	540
	781
	532

	Excellent Rubber Company Limited
	324
	2,386
	220
	102


(UNAUDITED BUT REVIEWED)

(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Ecco (Thailand) Company Limited
	88
	392
	-
	-

	Advantage Footwear Company Limited
	125
	148
	125
	148

	Modern Technology Component Company Limited
	523
	92
	10
	-

	Others
	612
	504
	353
	182

	
Total
	33,860
	43,390
	6,441
	11,364


	Total
	149,926
	160,127
	32,198
	35,850

	Less: Allowance for doubtful accounts
	(4,613)
	(4,613)
	(2,085)
	(2,085)

	Net
	145,313
	155,514
	30,113
	33,765

	Advance to subsidiary company
	
	
	
	

	     (Eliminated from consolidated financial statements) 
	
	
	
	

	Bangkok Rubber Saharattana Company Limited
	-
	-
	19,439
	19,439

	
Total
	-
	-
	19,439
	19,439

	Accounts payable – related companies
	
	
	
	

	Subsidiaries
	
	
	
	

	     (Eliminated from consolidated financial statements) 
	
	
	
	

	Narai Bangkok Rubber Company Limited
	-
	-
	7,939
	11,029

	Performance Rubber Company Limited
	-
	-
	14,252
	13,871

	Rattananakorn Engineering Company Limited
	-
	-
	762
	246

	Innovation Footwear Company Limited
	-
	-
	-
	1,067

	Others
	-
	-
	                (37)
	60

	
Total
	-
	-
	22,916
	26,273

	Associated companies
	
	
	
	

	P.S.R. Footwear Company Limited
	147
	189
	-
	2

	P.I. Industry Company Limited
	7,153
	11,108
	-
	-

	Jones & Vining (Thailand) Company Limited
	716
	282
	                716
	282

	Innovation Nakornluang Footwear Company Limited
	1,249
	848
	                  20
	                 128

	Chainat Rubber Company Limited
	3,027
	1,882
	3,027
	1,882

	Hankha Bangkok Rubber Company Limited
	4,033
	4,324
	3,850
	4,193

	Sungshin Bangkok Rubber Company Limited
	513
	36
	-
	-

	Others
	-
	6
	-
	-

	
Total
	16,838
	18,675
	7,613
	6,487


(UNAUDITED BUT REVIEWED)


(Unit: Thousand Baht)

	
	Consolidated
	The Company Only

	
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005

	Related companies
	
	
	
	

	Rangsit Footwear Company Limited
	4,241
	3,090
	923
	853

	Banpan Research Laboratory Company Limited
	2,101
	2,244
	501
	393

	Sadesa (Thailand) Company Limited
	1,845
	1,427
	1,845
	1,427

	Thai Sungshin Newmaterial Company Limited
	10,318
	10,528
	10,318
	10,528

	Pontex (Thailand) Company Limited
	16,590
	11,521
	3,982
	2,293

	Pijit P.S.R. Footwear Company Limited
	937
	1,200
	937
	1,200

	Pek Industry Company Limited
	2,799
	5,326
	2,550
	4,790

	Pek Engineering Company Limited
	978
	291
	923
	246

	Pan Asia Leather Company Limited
	7,743
	5,070
	5,493
	3,763

	Pan Long John Company Limited
	2,360
	1,852
	1,577
	1,739

	Modern Technology Component Company Limited
	16,939
	14,749
	9,051
	12,073

	Supan Footwear Company Limited
	1,709
	2,633
	-
	2,430

	International Curity Footwear Company Limited
	6,640
	10,154
	4,389
	8,922

	Excellent Rubber Company Limited
	6,111
	1,692
	6,240
	1,821

	Advantage Footwear Company Limited
	10,118
	12,766
	120
	579

	P.F. Intertech Company Limited
	1,411
	417
	1,411
	413

	Others
	2,442
	2,268
	1,553
	1,539

	
Total
	95,282
	87,228
	51,813
	55,009

	
Total
	112,120
	105,903
	82,342
	87,769

	Advances received from related companies
	
	
	
	

	Pan Asia Footwear Public Company Limited
	12,996
	20,000
	-
	-

	Innovation Nakornluang Footwear Company Limited
	12,546
	2,727
	-
	-

	
Total
	25,542
	22,727
	-
	-

	Other payable
	
	
	
	

	Banpan Research Laboratory Company Limited
	7,711
	6,374
	3,419
	3,638


(UNAUDITED BUT REVIEWED)

Pricing policies of significant agreements which relate to the business transactions are summarised   below: -

	Company’s name
	Term (year)
	The beginning period
	Rate

	Agreement to appoint the marketing representative - Bangkok Rubber Public Company Limited

	Innovation Footwear
	1.4
	1 August 2005
	2% of total sales

	
	
	to 31 December 2006
	

	Innovation Nakornluang Footwear
	-
	From January 2001
	1% of total monthly sales for the period as from January 2002 onwards. (Only sales to The Timberland Company, Inc.)

	
	
	
	

	Land and/or building rental agreement - Bangkok Rubber Public Company Limited

	Related companies
	1
	1 January 2006
	As per mutually concluded agreement

	Banpan Engineering and 
	10
	26 November 2001
	Leasehold charge of Baht 400,000 and rental of 

	   Holding
	
	
	
Baht 60,000 per month

	
	
	
	

	Business management agreement - Bangkok Athletic Company Limited

	Thanakom Injection
	1
	1 July 2005
	Service fee of Baht 1,800,000 per annum

	
	
	
	

	Research and development agrement - Banpan Research Laboratory Company Limited 

	Bangkok Rubber and

   subsidiaries
	1
	1 January 2006
	As per mutually concluded agreement

	
	
	
	

	Legal service agreement - F.N. Infinity Company Limited

	Bangkok Rubber and

   subsidiaries
	1
	1 January 2006
	As per mutually concluded agreement

	
	
	
	

	Land and/or building rental agreement - Banpan Engineering and Holding Company Limited

	Thanakom Injection
	3
	1 November 2003
	Rental of Baht 294,800 per month

	
	
	to 31 October 2006
	

	Rattananakorn Engineering
	2
	16 January 2005
	Rental of Baht 150,000 per month

	
	
	to 15 January 2007
	

	
	
	
	

	Land service agreement - Pan Bio Tech Company Limited

	Bangkok Rubber
	1
	1 February 2005
	Service fee of Baht 235,920 per month


(UNAUDITED BUT REVIEWED)

	Company’s name
	Term (year)
	The beginning period
	Rate

	Sewing machine rental agreement - Pan Comp International Company Limited

	Bangkok Rubber
	2
	1 May 2004
	Rental of Baht 40,000 per month

	
	
	to 30 April 2006
	

	Bangkok Rubber
	2
	1 September 2004
	Rental of Baht 252,000 per month

	
	
	to 31 August 2006
	

	Bangkok Rubber
	2
	1 April 2005
	Rental of Baht 34,000 per month

	
	
	to 31 March 2007
	

	
	
	
	

	Sewing machine rental agreement - Kabinburi Panasia Footwear Company Limited

	Bangkok Rubber
	1
	1 January 2006
	Rental of Baht 160,000 per month

	
	
	
	

	Produce design service agreement - Pan Tech R&D Company Limited

	Bangkok Rubber
	1
	1 January 2006
	Service fee of Baht 800,000 per month

	
	
	
	

	Car rental agreement - Banpan Engineering and Holding Company Limited

	Bangkok Rubber and subsidiaries
	1-8
	1 March 2002 

to 24 March 2010
	As per mutually concluded agreement

	
	
	
	

	Garden service agreement - Banpan Engineering and Holding Company Limited

	Bangkok Rubber
	1
	1 February 2005
	Service fee of Baht 44,845 per month

	
	
	
	

	Land and building rental agreement - Srisuree Company Limited

	Innovation Footwear
	1
	1 January 2006
	Rental of Baht 196,800 per month

	
	
	
	

	Machine rental agreement - Esastampa (Thailand) Company Limited

	Pek Industry 
	3
	1 September 2003
	Rental of Baht 300,000 per month

	
	
	to 31 August 2006
	


(UNAUDITED BUT REVIEWED)

25.
FINANCIAL INFORMATION BY SEGMENT
The operations of the Company and its subsidiaries involve the single industry segment of the manufacture of footwear.  Sales are made both in Bangkok and provincial markets. The results of the operations by geographic segment for the three-month periods ended 31 March 2006 and 2005 are as follows: -

(Unit: Thousand Baht)

	
	Bangkok 
	Other provinces
	Total

	
	2006
	2005
	2006
	2005
	2006
	2005

	Consolidated
	
	
	
	
	
	

	Sales and service income
	407,774
	386,211
	978,407
	830,035
	1,386,181
	1,216,246

	Cost of sales and services
	(394,168)
	(369,532)
	(860,157)
	(760,626)
	(1,254,325)
	(1,130,158)

	Gross profit
	13,606
	16,679
	118,250
	69,409
	131,856
	86,088

	Other income
	
	
	
	
	42,278
	57,970

	Shares of profit of investments accounted for under equity method
	
	
	
	
	16,853
	29,372

	Selling and administrative expenses
	
	
	
	
	(98,363)
	(116,311)

	Doubtful debts for long-term loans
	
	
	
	
	
	

	   and interest receivables - related
	
	
	
	
	
	

	   companies
	
	
	
	
	(25,284)
	(25,216)

	Reversal of allowance for doubtful 

   accrued income and advances
	
	
	
	
	227
	-

	Reversal of allowance for (loss on) 

   impairment of investment
	
	
	
	
	494
	(10,000)

	Allowance for obsolete stock
	
	
	
	
	(3,069)
	-

	Gain (loss) on exchange
	
	
	
	
	(6,282)
	3,766

	Earnings before interest 
	
	
	
	
	
	

	   expenses and corporate income tax
	
	
	
	
	58,710
	25,669

	Interest expenses
	
	
	
	
	(16,609)
	(16,410)

	Corporate income tax
	
	
	
	
	(7,014)
	(79)

	Earnings after corporate

   Income tax
	
	
	
	
	35,087
	9,180

	Earning attributable to minority
	
	
	
	
	
	

	   interests
	
	
	
	
	(1,973)
	(2,309)

	Net earnings for the period
	
	
	
	
	33,114
	6,871


(UNAUDITED BUT REVIEWED)

 (Unit: Thousand Baht)

	
	Bangkok 
	Other provinces
	Total

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005
	2006
	2005

	Property, plant and equipment - net
	223,629
	329,532
	365,424
	257,256
	589,053
	586,788

	Total assets
	
	
	
	
	3,036,458
	2,873,582


 (Unit: Thousand Baht)

	
	Bangkok
	Other provinces
	Total

	
	2006
	2005
	2006
	2005
	2006
	2005

	The Company Only
	
	
	
	
	
	

	Sales and service income
	407,774
	386,211
	294,476
	263,413
	702,250
	649,624

	Cost of sales and services
	(394,168)
	(369,532)
	(273,323)
	(252,902)
	(667,491)
	(622,434)

	Gross profit
	13,606
	16,679
	21,153
	10,511
	34,759
	27,190

	Other income
	
	
	
	
	53,900
	59,829

	Shares of profit of investments
	
	
	
	
	
	

	  accounted for under equity method
	
	
	
	
	37,757
	36,739

	Selling and administrative expenses
	
	
	
	
	(54,974)
	(75,295)

	Doubtful debts for long-term loans 
	
	
	
	
	
	

	   and interest receivables - related
	
	
	
	
	
	

	   companies
	
	
	
	
	(25,284)
	(25,216)

	Reversal of allowance for doubtful 

   accrued income and advances
	
	
	
	
	227
	-

	Reversal of allowance for (loss on) 

   impairment of investment
	
	
	
	
	3,294
	 (10,000)

	Allowance for obsolete stock
	
	
	
	
	(3,840)
	-

	Gain (loss) on exchange
	
	
	
	
	(3,889)
	2,135

	Earnings before interest 
	
	
	
	
	
	

	   expenses and corporate income tax
	
	
	
	
	41,950
	15,382

	Interest expenses
	
	
	
	
	(8,836)
	(8,511)

	Net earnings for the period
	
	
	
	
	33,114
	6,871


(UNAUDITED BUT REVIEWED)

 (Unit: Thousand Baht)

	
	Bangkok 
	Other provinces
	Total

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	2006
	2005
	2006
	2005
	2006
	2005

	Property, plant and equipment - net
	223,629
	329,532
	173,171
	64,789
	396,800
	394,321

	Total assets
	
	
	
	
	2,678,362
	2,581,419


26.  PROMOTIONAL PRIVILEGES

By virtue of the provisions of the Investment Promotion Act B.E. 2520, the Company and its subsidiaries have been granted certain privileges, and must comply with certain conditions stipulated in the promotion certificates: -

	Company’s Name
	Promoted Business
	Location
	Privileges

	Bangkok Rubber Public Company Limited
	Manufacture of footwear
	Bangkok and Ayudhaya
	-
Exemption from import duty on raw materials and necessary supplies imported.

-
Exemption from import duty on goods which are imported and then re-exported.

	Bangkok Rubber Development Center Company Limited
	Manufacture of shoe uppers 
	Tak
	-
Not yet utilized privileges.

	Narai Bangkok Rubber Company Limited
	Manufacture of shoe uppers 
	Lopburi
	-
Exemption from corporate income tax for the promoted activities for a period of eight years.

-
A 50 percent reduction of corporate income tax for a period of five years after expiration of the exemption period.

	Performance Rubber Company Limited
	Manufacture of shoe soles
	Lopburi
	-
Exemption from corporate income tax for the promoted activities for a period of eight years.

-
A 50 percent reduction of corporate income tax for a period of five years after expiration of the exemption period.

	Esastampa (Thailand) Company Limited
	Production of leather for tannery, printing, wearing and knitting
	Ayudhaya
	-
Not yet utilized privileges.


(UNAUDITED BUT REVIEWED)

	Company’s Name
	Promoted Business
	Location
	Privileges

	Nongchang Rubber Company Limited
	Manufacture of shoe soles
	Uthaithani
	-
Exemption from corporate income tax for the promoted activities for a period of eight years.

-
A 50 percent reduction of corporate income tax for a period of five years after expiration of the exemption period.

	Bangkok Rubber Saharattana Company Limited
	Manufacture of footwear
	Chainat
	-
Exemption from corporate income tax for the promoted activities for a period of eight years.

-
A 50 percent reduction of corporate income tax for a period of five years after expiration of the exemption period.



The income of the Company and its subsidiaries for the three-month periods ended 31 March 2006 and 2005 can be segregated between promoted and non-promoted business as follows: -

(Unit: Thousand Baht)

	
	Consolidated

	
	31 March 2006
	31 March 2005

	
	
	Non -
	
	
	Non -
	

	
	Promoted 
	promoted
	
	Promoted
	Promoted
	

	
	business
	business
	Total
	business
	Business
	Total

	Revenues
	
	
	
	
	
	

	Sales and service income
	
	
	
	
	
	

	   Domestic
	-
	264,224
	264,224
	58,568
	184,022
	242,590

	   Export
	-
	1,182,668
	1,182,668
	-
	1,021,452
	1,021,452

	Total
	-
	1,446,892
	1,446,892
	58,568
	1,205,474
	1,264,042

	Interest income
	-
	31,030
	31,030
	43
	28,950
	28,993

	Gain on exchange
	-
	-
	-
	-
	3,766
	3,766

	Rental income
	-
	7,924
	7,924
	-
	8,442
	8,442

	Other income
	-
	19,617
	19,617
	631
	30,053
	30,684

	Total
	-
	1,505,463
	1,505,463
	59,242
	1,276,685
	1,335,927

	Less: Related party transactions
	
	
	(77,004)
	
	
	(57,945)

	
	
	
	1,428,459
	
	
	1,277,982


(UNAUDITED BUT REVIEWED)

 (Unit: Thousand Baht)

	
	The Company Only

	
	31 March 2006
	31 March 2005

	
	
	Non -
	
	
	Non - 
	

	
	Promoted 
	promoted
	
	Promoted
	promoted
	

	
	business
	business
	Total
	business
	business
	Total

	Revenues
	
	
	
	
	
	

	Sales and service income
	
	
	
	
	
	

	   Domestic
	-
	7,783
	7,783
	-
	6,756
	6,756

	   Export
	-
	694,467
	694,467
	-
	642,868
	642,868

	Total
	-
	702,250
	702,250
	-
	649,624
	649,624

	Interest income
	-
	30,921
	30,921
	-
	28,938
	28,938

	Gain on exchange
	-
	-
	-
	-
	2,135
	2,135

	Rental income
	-
	6,784
	6,784
	-
	7,045
	7,045

	Other income
	-
	16,195
	16,195
	-
	23,846
	23,846

	Total
	-
	756,150
	756,150
	-
	711,588
	711,588


27.
COMMITMENTS
As at 31 March 2006, the Company and its subsidiaries have the following commitments: -

27.1
The Company and its subsidiaries have commitments relating to land, building, factory, machinery and service rental agreements which future payments are required in the amount as follows: -

	Year
	Million Baht

	2006
	32.5

	2007 - 2015
	  4.7

	
	37.2


27.2
The Company and its subsidiaries have significant commitments which future payments are required as follows: -

(Unit: Million Baht)

	
	2006
	2007 - 2010
	Total

	Car rental agreements
	10.4
	10.3
	20.7


(UNAUDITED BUT REVIEWED)

28.
LETTER OF GUARANTEES

28.1
As at 31 March 2006, there were outstanding letters of guarantees issued by banks on behalf of the Company amounting to approximately Baht 28.3 million in relation to commitments in carrying the ordinary courses of business of the Company.

28.2
As at 31 March 2006, there were outstanding letters of guarantees issued by banks on behalf of the subsidiaries amounting to approximately Baht 21.2 million in relation to commitments in carrying the ordinary courses of businesses of the subsidiaries.

29.
CONTINGENT LIABILITIES

As at 31 March 2006, the Company and its subsidiaries have the following contingent liabilities: -


29.1
Guarantees



The Company has the following contingent liabilities in respect of guarantees of loans and credit facilities provided to subsidiaries, associated and related companies in Baht and USD (exchange rate as at 31 March 2006: Baht 38.9417 per USD).
(Unit: Million Baht)

	
	31 March 2006

	
	Guaranteed facility
	Facility used

	Subsidiaries
	
	

	Narai Bangkok Rubber Company Limited
	87.0
	14.3

	Performance Rubber Company Limited
	62.0
	12.8

	Innovation Footwear Company Limited
	558.8
	209.8

	
	707.8
	236.9

	Associated companies
	
	

	P.S.R. Footwear Company Limited
	343.2
	129.1

	Sungshin Bangkok Rubber Company Limited
	24.1
	10.5

	
	367.3
	139.6

	Related companies
	
	

	Rangsit Footwear Company Limited 
	1,110.8
	633.0

	Pijit P.S.R. Footwear Company Limited
	85.0
	12.7

	Suntec Footwear Corporation - Hong Kong
	116.8
	65.3

	
	1,312.6
	711.0

	
	2,387.7
	1,087.5


(UNAUDITED BUT REVIEWED)


29.2
Litigation

The Company has been sued by the Metropolitan Electricity Authority for retrospective payment of electricity charges.  The Metropolitan Electricity Authority has stated that the electricity meter showed a lower than normal charge and has sued for a total of Baht 7.8 million.  The electricity meter was installed by the Metropolitan Electricity Authority, and the management believes that the Company committed no wrong and had therefore not set aside any provision for the contingent losses.  At present, the case has been temporarily suspended.


29.3
Customs Department creditor



The Customs Department had filed a petition with the Central Bankruptcy Court for payment of duty liabilities totaling Baht 459.1 million.  The Court has granted permission for the Customs Department to receive payment equal to the amount claimed less the duty on goods which the Company is entitled to refund.  To date the Court has authorized the identification of a total of Baht 406.9 million as refundable duty and as at 31 March 2006, outstanding duty obligations therefore total Baht 52.2 million. The Company has therefore recorded provision for contingent losses amounting to Baht 25.7 million.

30.
FINANCIAL INSTRUMENTS

30.1
Financial risk management and policies

The Company and its subsidiaries are exposed to risks from changes in market interest rates and currency exchange rates.  The Company and its subsidiaries use derivative instruments as and when they consider appropriate to manage such risks.  They do not hold or issue derivative financial instruments for speculative or trading purposes.

30.2
Interest rate risk

The interest rate risk is the risk that future movements in market interest rates will affect the results of the Company and its subsidiaries’ operations and their cash flows.  The Company and its subsidiaries’ exposure to interest rate risk relate primarily to their deposits with financial institutions, bank overdrafts and loans to related companies and loans from related companies. The Company and its subsidiaries do not use derivative financial instruments to hedge such risk.

(UNAUDITED BUT REVIEWED)

30.3
Foreign currency risk

The Company and its subsidiaries’ exposures to foreign currency risk relate primarily to their receivables and payables which are denominated in foreign currencies.

Below is a summary of the Company and its subsidiaries’ foreign currency-denominated assets/liabilities as at 31 March 2006 which were not hedged by forward exchange contracts or similar hedging instruments.

(Unit: Thousand)

	
	
	Consolidated
	The Company Only

	
	Foreign currency
	Amount
	Amount

	
Assets
	
	
	

	Trade accounts receivable
	USD
	10,038
	5,975

	
	Euro
	109
	-

	
Liabilities
	
	
	

	Trust receipts
	USD
	2,885
	2,388

	
	Euro
	47
	47

	Trade accounts payable
	USD
	2,102
	1,160

	
	Euro
	407
	2


30.4
Credit risk


The Company and its subsidiary companies are exposed to credit risk primarily with respect to trade accounts receivable and loans to related companies and advances to related company. However, the risk is limited since the majority of their sales are made on the basis of letters of credit and for the outstanding balance with related parties, the managements of the Company and subsidiary companies believe that their maximum exposure to credit risk is limited to the net book value as stated in the balance sheet.


With respect to off-balance sheet derivative financial instruments, it is the Company and subsidiary companies’ policy to enter into financial instruments only with creditworthy counterparties.  Therefore, the Company and its subsidiary companies do not expect any material losses to arise from the counterparties’ failure to perform their obligations under the financial instruments. 

 (UNAUDITED BUT REVIEWED)

30.5
Fair value

The fair value of financial instruments is estimated using the same methods and assumptions as were used for the financial statements for the year ended 31 December 2005.

As at 31 March 2006, the carrying values of the Company’s financial assets and liabilities differ insignificantly from their fair values.

31.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements were authorised for issue by the director of B.R.C. Planner Company Limited (the Company’s plan administrator) on 12 May 2006.

-  1  -


