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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ocevrverreereerreereeesseeseeeseeeseesssessssesssesssssssssssssssssssssssssssssssnssens | sesneeennd 4,359,062,166 | .....ovverererrrrrrerernrrernnne | vveernenes 4,359,062,166 | ........... 4,479,203,394
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SIOCKS.......vvvuuceermeesieessessisisessisesssessssses s sssssssesssssssssssssssssessses. | sesnsesssnnnes 197,485,463 | ....coovvvvvrrcrnenns 158,274 | ..ovvvverree. 197,327,189 | oovvvevee 176,149,336
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($....1,245,770, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8. Otherinvested assets (SChEdUIE BA).........occccuererreeeeerineeesseesesssesssseesssssessssenes | ooseeesseeens (LT X — 4,153,318 | .ovvrveee. 150,143,845 | ....ooovvrverne 8,143,728
9. Receivables for SECUNMHES..........cccvvveviviieeicireteee e seesnsns | crevensesnens 127,432,547 | oo 113,491,679 |.oovireneee 13,940,868 |................. 15,968,902
10.  Securities lending reinvested collateral assets (SChEAUIE DL).........c.cuveveieiirieiiiniies | ereireiseieseisissssesesssens | ervesesiessesesssssesssssens | vevvssesesissssssse e (1 U
11.  Aggregate write-ins for iNVESIEd @SSELS..........ccvvvivveieirereee et esssiens | evsrenessens 470,599,000 | oo 0] . 470,599,000 | .............. 750,899,000
12.  Subtotals, cash and invested assets (LINES 110 11)....c.ocuevervcreieerieieieseieeseeeiseieens | e 5,971,499,083 | .............. 117,803,271 | ........... 5,853,695,812 | ........... 5,942,983,883
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......ccorvrrrrerrerrirenrreieeees [ o [ e | v (0 R
14, Investmentincome due and aCCIUE.............ccovvriiiniiniisiini s [ ceveesicsiinees 40,794,327 | ..o | oo 40,794,327 |..ccovvvvn. 40,839,098
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccee. [ ovrerreireirennnne. 267,282 | .ovveeeeriennns 135473 [ .o 131,809 .o 218,306
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........ccccoceeeres | cevrerersrinennns 7,796,479 | oo 7,030 [ .o 7,789,449 |....covvne. 13,288,358
15.3  Accrued retroSpective PrEMIUMS...........ocereeuriereeeireesreeeesesssseesessessssssessesssssesees | ressessssssssneessssssnsssnssessns | crsessessnssssessssessnssnssessnnes | sessessssssssessnssnssssnsens 0 [
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS...........ccovuivereiireieieiseese e ssssssesenens | cvveiessesiesinsns 1,574,927 [ .o e, 1,574,927 [ .o 6,845,304
16.2 Funds held by or deposited with reinsured COMPANIES...........covvevererirereissieerenes [ correisrseeissesnssenns [ e | v (01
16.3 Other amounts receivable under reinsurance contracts............ccoeceeeeeveecrereeveveen | ceeeveeieeereenenns TATAB [ oo | e 14,746 | oo 23,642
17.  Amounts receivable relating to UNINSUIEA PIANS..........ccoveieiicveeeie e ieeresenes | ceeviesissesssessesssssessssssens | ervesessinsssssssssesessssessens | oeveesesssissesssssssssssenens (0 U
18.1 Current federal and foreign income tax recoverable and interest thereon............ccceveees [ oveievisiieeseecccecees [ [ e, 0 [
18.2 Net defermed taX @SSEL........c.rverrirrieereese et esssssssssessenes | eesssessssseesssssssesssssssensss | wrsessssesssensssnessnessesssns | seeeessererneessnsse s (U
19.  Guaranty funds receivable OF ON BPOSIL........c.cccucieiiiveeieieseese st ssessssens | ertesessesssssesesessesssesaes | ereessesessessissesesssssessesss | seviesssssissessssseesessessns (01 RN
20. Electronic data processing equipment and software 1,172,365 | .o 1,172,365
21. Furniture and equipment, including health care delivery assets (§.......... [0) JSSURRRUSTTRRUTR ISR 8,900,925 | ..coovvvvrerrernns 8,900,925 | ..o (1 R
22. Net adjustment in assets and liabilities due to foreign €XChange rates.........ccvvrrrrenrns [ ronrerrinenrnrnninsinsnniees | ernrisensnsiesssssnsens | conennessesnsssessessssessnnens (01
23. Receivables from parent, subsidiaries and affiliates...........cccccvvrrerrerrereieeieieiseiseieins [ v, 1,003,482 | ..ocvoveeevieevereeees v, 1,003,482 [ ...ccovvirernne 1,025,013
24. Health care ($.......... 0) and other amouNts FECEIVADIE...........ccrvrerrerririneinrireesiensissienes [ cereenssnssnsesssnssnsssessnssnnes | seernssessssssssesssssssssesssssens | sessesssssnssssssssnssessenens (0
25. Aggregate write-ins for other than invested assets..........ccveeiereieierseieeeeeeienns [eieiisrissssiens 4,144,007 [ .o, 4,144,007 | oo (V] 94,623
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)......ccuuverrernrimeeeseeeseesseeessessesessssssseessssesssssssssssssssees 5,905,004,552 6,005,318,227
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts 1,708,069,658 1,934,716,408
28. TOTALS (LIN€S 26 NG 27).....courverrrerererrevireeeseerisecesnersneessssssssssessseessssesssessssssssssssssees | aveeseeens 7,745237,281 | .............. 132,163,071 | ........... 7,613,074,210 | ........... 7,940,034,635
DETAILS OF WRITE-INS
1101. Inter-company loans with affiliates ...245,075,000 . ....511,299,000
1102. Secured Inter-company loans with affiliates.............cccoeveverveiriieriereeeeceseeeseseeceeees | e 225,524,000 | ..ooovrereevierereeiieieens | cerieennn225,524,000 | ... 239,600,000
1103, et eeees et stk ness s | nreesstnnests e s st snesssennnsts | sessssnessssennsst et nnnntnns | eesssinesstsnenss s (U T
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoooeveenrinencnninns | vevveereeineineineieineneinnd (U1 (U1 IO (01 O 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)
2501. Prepaid assets..
2502, OthEr @SSBLS........ouveriiriiiieiie ittt
2503, .ottt Rttt | rinestt s nes st nennttnens | srenesssnnesss st sssstenenes | eeessssnsset s s (U
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccoeeveerenieviens | coeiveiseieiieeesseeenan (01 SRR (01 TR {1 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......veeurreeisrieesssieenssssisssieee | ceesenessseeens 4,144,007 | ..o 4,144,007 | oo (0 I 94,623




Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8)......ouveeieicieeees ettt sttt b s et s s s tes s snss s ssnsntenes | svessesinssssns 3,100,407,349 | ..oovvervrnne 2,345,139,759
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)........cc.ocveueierrnenrnnenreneenenns [ enrereensinsinsisessssssssssssssssnes [ ensessessssesssssssssessssssssssssessens
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)......c.cuiueiciieieiceeecciee sttt st ssesassessesas | everssssessesnnas 125919472 | cooeviee. 133,295,269
4. Commissions payable, contingent commissions and Other SIMIIAr CRATGES..........cvruririririnrirn e sssessssssessens | sesessesssssssssssssessessssssessessanes | sessssssessessesssnssessesssnssessessanes
5. Other expenses (excluding taxes, lICENSES ANA FEES).........cciuivivriiiiireieeeec ettt besse s sssesaes | cvssesssssesssineas 33,581,968 | ....ccovvvercrnnnn 38,627,794
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME tAXES)........c.evevriueiciireieeieee ettt essstenas | coressssesesissessenas 4,042,765 | .o 4,242,986
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).......rvvererrerreneereerrermeeneiseessisneenees | ceveereeseesnnennenns 95,150,000 | coovvvevrreerinnns 18,319,917
7.2 NEEAEIEITEA tAX HIADIIY..... . eeveureeeieecece ettt ettt s s £ s b e st st e ssnes | retsesseesantnssessensenssnssessansnes | retnssseesssasssesessensesssnesessnen
8.  Borrowed money $ 1,865,519,166 1,934,537,313
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$....113,392,477 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service ACt)..........oovirinininrininneeneseeeseseeeessenes | ceeveeseineeenes 1,696,161,806 | ....ccovvvveenne 1,929,321,995
10, AQVANCE PIEMIUM. ....uiviieeiteiietetietcteeee ettt sttt s e s bbb s s b s s s s s st st b bbb e bbb s st n s bbb s sse b st ssesaesnes || evsesessessessessntensesas 627,254 | oo 1,320,827
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS....... oo bbb | enbseni st | retb et
T2 POlCYNOIAEIS. ...ttt bbb bbb s e bbb bbb st tes st s s s bn s b snsesaes | oebastessesastesses e sensessessesensesses | besbessessnsnsesse st entes et et en s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cvcvueiiirieiiiieieicieeese et ssessssnsenns | crvessssesesissessenns 1,908,261 | covvveerererennd 4,511,736
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........ciirineicncieiecneieseieisseseses [ ceseeeesessssesessessesssssessessessens | seeeesessssesssssessesssssssssessessass
14.  Amounts withheld or retained by company for aCCOUNt Of OTETS...........cciiiiiieiiceee e | seetesssseses e nnea A5.317 | oo 1,661,113
15.  Remittances and items NOL AlIOCALEM. ..o [ bbb ersb bbb | srbenib s
16.  Provision for reinsurance (SChEAUIE F, PAM 7)........c..cuiuiiiiiieeee ettt bbbt saes
17.  Net adjustments in assets and liabilities due to foreign exchange rates...
18.  Drafts outstanding.........cccocvveviiiiveieiescece e
19.  Payable to parent, subsidiaries and affiliates............ccceeeieiriiieieicsce s
20, DBIIVALIVES.......oouriiiiiiiii ittt | eeb ettt | et
271, PaYabIe fOr SECUMLIES.........cvveicieciecicici ettt bbb bbb s s bbb bbb e st aes st sa b ssensanns | ebiestessessansaessnes 1,588,768 | ...oveveeeieeeseeeries
22, Payable fOr SECUMEES IBNAING........cciiveieieriee ettt et b b st st st ensntaens | sessssessessesssessessessssessessansas | eosissssssessssssss e s st st st s eas
23, Liability for amounts held Under UNINSUTEA PIANS...........cc.euiueiicieieiieieissiesssess ettt s st es st esssssssssessnss | snssssessessssssessesssssssessesssssns | svssssisssesssssssssssessessssssessesens
24. Capital notes §........... 0 and interest thereon §.......... Db bbb bs ettt st s sanns | ebtiessiest st s st s st en e | ceebaes s bbbt
25, Aggregate Write-ins fOr NADINIIES. ...........ccuevverieiciesse sttt n s st st ss st snnnes | assessssssssssssas 192,287,556 | ..oovovernnne. 500,123,737
26. Total liabilities excluding protected cell liabilities (LINES 1 through 25).........c.ccuiiuiieiicieieseeesssessies e sesssssesessessessssessssssens | cessssssssinsens 717,780,771 | v 6,913,114,454
27, Protected Cell HADIIIES. .........ovuiiii bbbt ab bbb | enten s | e
28.  Total liabilities (LINES 26 @NT 27)..........ccvuurrrireierireiiceieesieseieesissesiss st esse st ess st sasssenssesssennsns | ossessssesnsees 7,117,780,771 [ .. 6,913,114,454
29. Aggregate Write-ins for SPECIAl SUMPIUS FUNTS...........cvcvieeierceis sttt sttt et s s ns et sssses s sansnes | susssessnssssessesnsessesssansesens 0 [ 0
30, COMMON CAPIAI STOCK........cveveeieevecisieeieeicte ettt ettt s s s e s s ss st ntes s sassnssssssassnnsessnsnsens | evesesssssesnsaneas 82,000,000 | .covvererrrrnnns 82,000,000
31, Preferred CAPILAl SIOCK.........ccveveevcvie ettt sttt sttt s st s s b s s ettt s et s s s saesnssansnnaenes | svesessessesnsanean 26,411,000 | .oovovrerrerrrnnnn 26,411,000
32.  Aggregate write-ins for other than SPecial SUIPIUS fUNGAS............ccevciieicieese ettt ssesssessssntes | sesesssissesesssesssssssssssssenees (0 N 0
33, SUMPIUS NOES.......eeeeericeeererereri e ...2,000,000,000 | ....cccoonen. 2,000,000,000
34, Gross paid in and CONHDUIEA SUIPIUS...........ceveveeicieteieicetee ettt s st a st es s s st sssesssssnssnsesnssnsanes | sevessesseseesas 3,546,364,289 | ......occouu 3,549,510,339
35, UNGSSIGNEA fUNAS (SUMPIUS)......vvuriririenrirrirrisseseeisessssssssssssessss et es st ess s sttt an s ss s s st sses st st st sessensassssssessessessansnnssessas | sessssnssssssns (5,159,481,850) | .......cenn.. (4,631,001,158)
36. Less treasury stock, at cost:
36.1 oo 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt ns s ssensnsses | snsessestensnn s essentnsnstentensas | srsessess sttt eneas
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0)rtrrereerneereesress et s s st s sensensns | ensnssessensenssns st enssnsesentanes | enessssesenssns s st ens e st ensanes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccicueiieieiereeeeiceiieese e sessssessesesssssesssssses | evsssssssseesans 495293439 | ..coovenennn 1,026,920,181
38, TOTALS (Page 2, LINE 28, COL. 3)....cuuverreerreerreeeseesneeesseeesseesesesssesssssessssssssesssassssassssssssssssssessssssssassssssssssssssassssnssssassssassssssssssssnns | onmessssessns 7,613,074,210 | ..coovverneen. 7,940,034,635
DETAILS OF WRITE-INS
2501. Mandatory contingency reServe fOr VEISE IOSSES.........c.viuiireieiiieieeieiseee ettt sssse s besses e sesss s sssssssessessnsenaes | ovessessssinssesns 189,317,125 | oo 495,326,774
2502. Deferred gain on purchase of securities from subsidiary.. .1,244933 | ... ....1,452,949
2503, UN@pPlied PremiUm TADIIEY. .........c.c.reerrreeererreiesecesseeesseessssesseessse st seess st esssse st esss s sess st asssssesss st eesssassssesssssssnness | seessseesssssssnmssssseenns 64,008 | ..ooooeeerrireeeees 280,764
2598. Summary of remaining write-ins for Line 25 from OVErflOW PAGE..........ccoveuiiiiieicieteiee et ssssesessssessnsenes | seesessesesisssssenens 1,661,400 | oo 3,063,250
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE). ... ceuurrerirerirueisriesssinisreessss e sssesssssssssssssnssssssssssssssssssnssssessssssssnsssssesas | sossssessssessees 192,287,556 | ...oocorvirirnnes 500,123,737
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE........cuuuririuririinereie ettt sttt esees | eeessestesssessessessssssssessenenns 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @D0VE). ... .. ieureiusiieieeieesersseesiesesssessssessessssssss st esssnssessessess s sessesssesssssensssssessssssssanes | esssssesssnssnssessessssssssssssssess 0 |, 0
L OO OO OO OP OO DO PP PPTRSTRPTORY DO
3202, SRRttt | Heseeb sttt nene | et
3203, SRR LRttt | Hhsees ettt nene | et
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE..........ccoveiciiieiccccsie ettt ssssnss | srtesesissesse s s sessssenea 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE). ... | oo (01 OO 0




Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........ciuieerieeiecesce ettt s s ss st s st sesss s sssasnans | oevesessessesassnees 372,088,139 |..cooeviririenannd 665,493,403
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......coevivireieieieee ettt sss s sse s s sse s sssssssesssssssessnss | evsesissessesessnsnns 908,792,387 | ..oovvererren. 1,379,552,166
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1)........c.iuiicieiriiieieeeeeeteeesee s ssssssessesssssssesssssssssnees | eevessessssessssssssesan 28,223,307 | .covcveverercrnn 270,825,965
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)........c.ccviuiiuiieirireicreieieesse e sessesssssssssssessssssesses | revesssssssssesessinnes 54,647,670 |[..ccovverirernn 125,830,568
5. Aggregate write-ins for Underwriting dEAUCHONS. ........c.euuriuiiririinrireie et ss st ssssssssessessenssssssssensensnsns | snssessssssssssssssssssssssssenssnsssssns 0 ] 0
6. Total underwriting deductions (LINES 2 throUGN 5)........c.cuiuiriieiiiieeeee ettt sss s sssssse s ssbessens | evsesissessesessnsns 991,663,364 | ..cocverereen. 1,776,208,699
7. NetinCOME OF PrOTECIEA CEIIS.........ureueeeieeeirerie ettt et s s ss st ess st essnssessensnssnssnns | eesssssssssssssssnssessansenssnssessensansss | sossssssesssnssnssessansanssessesssnssnsses
8. Netunderwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ..(619,575,225) . .(1,110,715,296)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccuueieierriiiiiiieieeeeeee e esisseesessssenes | evesssessesssnsns 264,925,962 | ..coovvveriiriinn 252,752,552
10. Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital Gains (LOSSES))......ccceweerremeenerrmernees | crrsesressessesseensens (24,904,601) [ ..o (738,090,142)
11. Netinvestment gain (I0SS) (LINES 9 F 10).......cuiurrerueeiriireieireeseieeseeieesseeessess sttt ss sttt essessssssessestnssnnss | esessssessessassneans 240,021,361 | .covevvereenerenns (485,337,590)
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §$.......... 1) PP OSORROT (01 S
13.  Finance and service charges Not iNCIUAEd iN PrEMIUMS..........oveverieiieiciereee ettt besses s sssss s ssssssesssssesses | stessessesissesssssessssssessessssessesnses | sevsessssssssssessssssessessnsesseseesesenes
14.  Aggregate write-ins for MISCEIANEOUS INCOME.........c.evivieeieiiereiesce ettt s et sses s besss s snssnnens | etissessssisssssssenns (379,411,33D)[ oo, 124,349,832
15.  Total other income (LINES 12 thIOUGN 14).........vicvieiceieteesee ettt ss e sae st b s s sss s sssssesnssssessnsanses | stisssssssisssssssanns (379,411,33D)[ oo, 124,349,832
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeS (LINES 8 + 11+ 15)... ..ottt sssses s sessessssesssssesssssssessessnssnsens | enessnsessenserenses 198,969,195) | civviiviiiiinnn (1,471,703,054)
17, Dividends t0 POICYNOIABTS.........cuiveiieiciiie ettt bbb s s bbb st s s s s s sssessesesbessessnssstenses | cbssiessesassessassessssansessessnsensesnsas | essessessnsassessnssnsessesnssnsessessnsans
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmMe taxes (LINE 16 MINUS LINE 17).......vueieiireieeie ettt bes s sss s b s ses et s bbb saessssssessessnsassessesas | sressssesnsansssenes (758,965,195) (1,471,703,054)
19. Federal and foreign income taxes incurred....... .76,830,083 ....200,000
20. Netincome (Line 18 mMinus LiNe 19) (0 LINE 22).......ccovrurrrrerrininrinreseiseesessssssessssssssssssssssssssssssssssesssssssssessesssssssssessesssssessons | aeseeessesnesessessns (835,795,278)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). .1,026,920,181
22, Netincome (frOM LINE 20)........covrurinrireieineinnesesisesssssssssesssssssssesssssssssessessessssssessessssssssessessssssssessasssnssessessassssssessasssssessassensans | sssessssssssssssensons (835,795,278)
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $..........00.....covuervvereverieeseeseieeeeessesseeesenins [ o (64,368,723) ...vvvevverrieirenne (88,807,417)
25. Change in net unrealized foreign exchange capital gain (I0SS).........rurrrerrerrirnrnmirinrinsesresssesessesssessssssssesssssssessssesssssssssessens | soessessnssssssessssssnsns 1,094,438 [ ..cooeveiinne (10,501,689)
26.  Change in NEt AEfEITEA INCOME taX.........ivurerirriieeirreeisisesesee ettt sttt s et st ses s st ssestensessessas | svtesssssessessassssssessansnssessessansnns | essssesessossssssnssessnnsssssessasssnsnnees
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 ColumMN 3)..........cccovevirrirerciiereeeiceeeseeieseseenens | e 25,550,125 | c.ovveververirne (138,304,642)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........ccocurieimrcreieiirerseeeeresessesesseseess | evveveesissesseseesessenns 1,080,000 | ..coovvvcrereicrciens 3,284,000
29. Change in surplus notes B IS 2,000,000,000
30. Surplus (contributed to) Withdrawn from PrOTECIEA CEIIS...........vureieeiereire ettt ettt sssestnens | eessstsseseesesteseessest st e bsessestnans | cbeesessessasssssnes st enesessesteesnsaes
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........cuu ettt ssees st e essessenesess st esssessessnens | eessstssesessssseseessessessssssessessnsns | stsessessesssssnsessssantanssessessessnnsnnes
32. Capital changes:
3201 P MMttt RS R S RS R8RSR E R R R R bbbt | Hhseet et e ettt | Shtebt e sttt
32.2 Transferred from SUPIUS (STOCK DIVIAENA)..........cccerururrieriiiecireie ettt sttt sb et ss et ens | estetsessessastseessest e s e ssessestansas | sbseesessessastsessessastanssessessensessnes
32.3 TrANSTEITEA 10 SUMPIUS.......veeeeereeeise ettt et s bbb bbb E s8££ h bbbt senb et | etbetseeseesaet et ess st e s e bsessenbantas | sbsetsessessastessess st et e s sest e s baes
33.  Surplus adjustments:
331 P IN. ettt ARkttt btenns | siieten ettt (3,146,050 ...ooovvverrririnnee 23,422,029
33.2 Transferred to capital (SIOCK DIVIAENG).........cuururiuieiiriiereire ettt ss bbb bbbttt est e | 2hebsessesssstasesessestessnessessestessanes | sebsebsnssnstassses st ess e sens s s s bsneaas
33.3. TranSferred fTOM CAPIAL...........cuueieirueieeees ettt ettt f bbb s bbb sen b s | £eetebseeseeses b et es s s b e bs st et entas | Sbieeestent st Rs Rt been
34. Net remittances from or (0) HOME OffiCE..........cceiuiiieicicsie ettt sttt bessenas | essessesssssses e s st s s s ssenas
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)... reee [
37. Aggregate write-ins for gains and losses in surplus e ....343,958,746 | ..... ..(91,320,528)
38. Change in surplus as regards policyholders for the year (Lines 22 throUgh 37)..........cc.eeeueireeieereieeesee e sesssesees |ssisssssssssessnens (531,626,742)] ..ovovvvercrnnnn. 225,051,496
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37)......ccocveveieeserverieeens | coveerrerieriesiseins 495,293,439 | ..ooevvererrnes 1,026,920,181
DETAILS OF WRITE-INS
0507, ettt SRR E RS E £ £ R AR R R R AR E R bbb e bbbt | £hetbees ettt | Shbebt Rt ettt
0502, ettt RS R R £ £ R R AR R R AR b bt | £hieebeeb ettt ettt | Shbebt Rttt
0503, ettt RS RER SRS £ £ £ R R R AR AR AR R R R R E AR E R R ek e b ek enb it | £hieebeeb ettt | Shbeebt Rttt
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE.........cc.evuiuciecieice ettt bssessns | eevsesssssessesesbes s ssesses s baesan (01 OO 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).........oviviuieiieiiiiiesieessiieeesesssisesssssssssssssessssssssssssenssssssssssnssnsssssssnsens | essssenssnsesnssssessssnsenssssssaneans (01 R 0
1401. Other miscellaneous iNCOME.........c.cuuriurierrenieneineineieeeeens 12,816,587 | ..... 14,185,910
1402. Estimated provision for uncollectible intercompany loan with affiliate................ ..(394,956,250) ..... ...71,100,000
1403. Change in liabilities allocated to Ambac Assurance Corp Segregated Account ....581,674,665 | ..... ..3,626,404,050
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAGE.........cc.cvuiviieieiisee ettt sses s sssssssns | essessssssssssssessns (578,946,333) | ...ocvvrrrerrnns (3,587,340,128)
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE)........ueuireuiieuiieniesiessiscieseresenessnessnssnsssesssssssssssssssssesssssssesssnsssssssssns | sonssssssssesssnees (379,411,331 [ oo 124,349,832
3701. Mandatory contingency reserve for adverse 10SSES, NEt OF tAX..........ccvrieeieiieiieece et beses s ssesssessesenes | cerevessnsesissensenes 306,009,649 | ...coevvrrrnnnn (159,270,677)
3702. Change in Surplus of Ambac Assurance Corporation Segregated Account excluding non-admitted assets..........cccccoeeereeveeee | covvveerceicreinnnn, 37,949,097 | oo 67,950,149
3703, R R R b bbbt | £heeb et bbbttt | bbbttt
3798. Summary of remaining write-ins for Line 37 from OVEMIOW PAGE........c.ciiieiiriieiericssesssie sttt ssssssssssssessens | eessessssssssessessessssssessesssssesan (01 N 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)......c.uiuuiuriiiriiiriiiissiesiisiisiissi i | ensnesnssnesnessens 343,958,746 | ..o (91,320,528)
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CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUTANCE. ...........cvumrririierirerieriieses st est sttt sesese s | eestessssneseseesns 141,180,804 | ...cvvvrrirnnee 250,067,866
2. NEtINVESIMENTINCOME. ..ottt sttt bbb a st s s s b s s s b ssssesassssessesnsnes | 2estessesansensesenes 188,895,982 | .....ccvverevee. 153,383,582
3. MiISCEIIANEOUS INCOME.......c.vouieriinierieriir bbb |_tbinssss s 12,816,587 | coovvvviiicine 14,185,910
4. Total (LINES 1 HIOUGN 3)...eorreereerecerreereeerseeseeess e sssse s sttt sess st ss s sss st e sssessssnssssassssssssnsssnnes | snvssssssssessanees 342,893,373 | cooveoreerrenn 417,637,358
5. Benefit and 10SS related PAYMENLS..........ccviuiieiiiicie ettt sa s bbb bbb st en s aessnns | nebsessestensaesaees (103,345,213) | c.ovvvvrerrerinnne 143,139,387
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.cvveevieeieiecirieeiieseeieee s [ erreireseisssese st esssseseees | covssessesisssssesss s ses s ssssssesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........cc.cvueucieieeiicieecse e sssssesessens | sesresesssssesseees 66,378,035 2,761,529,389
8. Dividends paid t0 POIICYNOIAETS...........cuveevcrcieieicee ettt sttt bbbt sae st st sbessesasssssnns | essessesssssesssssstessesssesssssessnes | soessessesississessssessessessesssassesans
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gaiNS (I0SSES)........cveererrererrerereriresierienes | eerissiesssssessessssssssssssessesssssees (443,940,722)
10, TOtAl (LINES 5 tIOUGN 9)...ouveereeerreereieseeeeeeseeesseeseesssse s eess st s sesss s eess sttt esssssssssnsssasssssssssnnses | sesessseesmssssaseens (36,967,178)] ...vvevnvevrnnenn 2,460,728,054
11. Net cash from operations (Line 4 MINUS LINE 10).........ccuevriiiiiiereiicreisiieeesse st sesssssssessssssssssssssssesssssssesssssssessesssens | sesissssessssesns 379,860,551 | .cvvvevvrrrnne (2,043,090,696)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 974,022,422 2,804,131,231
122 SHOCKS....cvvuevereeeseriseesiee sttt | setres ettt nenes | et
12.3 MOMGAGE I0BNS........eeieieeeeeise ittt ettt ee e s b8 E s b bbb st enses | etseesestesssessessenssebsnesessentntss | Hrestastessees st et ettt
124 REAIESIAE......vuuvereeeecriree sttt | setets et nenes | et
12,5 OthEr INVESIEA @SSELS..........ovieiiitiecictece ettt bbbt bbb es s bessessnsnsns | soesesssssessssssesansan 2,113,559 | oo 284,768
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS..........c..c.ceiveeieiieeiereeee s | e 17,635 [ oo, 190,293
12.7  MISCElIANEOUS PrOCEEAS. .......cvuivriviteietstese sttt sttt bbb st s s bt s b b s s sse s s sessessnssntessesnsensens | arsssessssssessessneas 54,188,769 | ......cccoeven 68,852,000
12.8 Total investment Proceeds (LINES 12.1 10 12.7)....c.vueicereeieeseeeie et ssssesse s ses s sssssssssssssssssesssssssenss | svvesssesinsinnns 1,030,342,385 | ....ccevevveee. 2,873,458,292
13.  Cost of investments acquired (long-term only):
1301 BONGAS....ooeeeeciteerierese e sttt
132 SHOCKS. ... rvvurveseeeessereseesse st esi sttt
13.3 Mortgage loans....
134 REAIESIALE. ...
135 OthEI INVESIEA @SSELS.......coveieciceiecietcete ettt st s ss st sa s s es s ss s sse s ssssensnssssensens | sresessssnssssesens 141,980,484 | ..o
13.6  MiSCEllANEOUS APPIICALIONS........ocveeiieiieiciseieie ettt bbbt st n st en s s sssense s ssnsensenns | sbessensesssssssesse 139,387,099 [ .o 2,521,822
13.7 Total investments acquired (LINES 13.110 13.6)......vuviriiiieieeeeeeteee ettt ssssessesssssssesesssessens | srsessssesssaneas 1,106,035,124 [ .....covevnvenne. 938,500,126
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.ccueiueiicieieeseeie sttt ssessssssessens | sebisssessssessssessessssssssesssssaess | sessessessessessesssssesesbes e saessens
15.  Net cash from investments (Line 12.8 minus LiN€S 13.7 MINUS LINE 14)......vuevevrireieeiceeeeie et sssssssesssssssenees | cevesssseseesinsenes (75,692,739) | ...cvvvrrnee 1,934,958,166
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......oucvecvreeieeieeite ettt sttt bbbttt s st s sss b s ssssssssssassesans | nevessesssessesesssssssessnssstessessesas | sersessessesssssssesesansessessstensesaes
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK. ..........ururerrieeiicirie ettt ettt ssessenses | retseesestesssessessesssssssesessentensses | srestestessessastassseesestenesessessesens
16.3 BOITOWED fUNGS......ovecvecvieierci ettt sttt bbb s s a st sa s bt es st nssssessssnstensnsntensasas | tevesessesssssesans (155,265,743) [ ...ovvrereerreerieeereree s
16.4 Net deposits on deposit-type contracts and other iNSUrANCE lIADIIIHIES..............reriurierrerrieirineiee e ieeseeneiees [ et sntsees [ eresesetsessees et
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA)...........ccuureereirrieririiiecereeiseesser st sess sttt nsssssssesssessssnssns | stssnsssssssssnssssensses 1,101,156 | oo, (3,786,827)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cccceveeveveeveirens | coresrensisinnnns (154,164,588) ......ocovvrrrrnnnns (4,604,030)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNE 17)......ccevvvevererecrerierieens | covveveiininirennns 150,003,225 | ....ccovvvernee. (112,736,559)
19. Cash, cash equivalents and short-term investments:
191 BEUINNMING OF YBAN.... .ottt sttt bbb a s bbb ae et en st s bn s s sansenssssssnsansenns | sressessesnsnseesens 512,619,523 | ..o 625,356,082
19.2 End of year (Line 18 PlUS LiNe 19.1). ...ttt ennessnees | soessscnsssssssaees 662,622,747 | ..o 512,619,523
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Issuance of surplus notes in connection with the settiement of insurance iabilities...............ccoeueeurcveieieeieieiseseeeieens [ e [ i, 2,000,000,000
20.0002  Reduction in Secured Note for capitaliZEd INEEIESL ..........ccevvevcviceeeese et snnas | evesessessesasssees 86,767,180 | ..ovecvevvcrenn 46,448,114
20.0003  Paid losses for policies allocated to the Segregated ACCOUNL...........c.cccruiieierivicie ettt sesesssssaes | seevsesaessissesans 146,947,611
20.0004  Losses paid to third parties on behalf of the Segregated Account and settled via reduction of the Secured Note.......... 101,643,126 |...
20.0005 Loss adjustment expenses paid on behalf of the Segregated Account and settled via reduction of the Secured Note... ...32,102,647 |...
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
1

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

1. FIT s | s s | s | s ensines | e 0
2. AlIEA NSttt sstsesssessenssssssssessssssnes | suessessssssesssssessssssssesssssssssnssns | sesssesessesssssssssessassnsssssessassnsss | sessssesesssssssssssessessassssssnssansanes | sesesssssessnsssssessessanssssessesens 0
3. Farmowners MUILIPIE PEIl..........cviieeieieeeseeseeesisnieies | cereieieenssessesissessssssesesssees | resessenesssssssessessssessessssssessess | soressssessesessssssesssssssessessssesess | sessesesssssssesessssessessssssessens 0
4. HOMEOWNETrS MUIIPIE PEFL........coueuieceeeeiececeecireeiecesireeees [ et sesissisinees [ cereeeesnseseessieesessnsaessssenssses | srtesesssssssssssssssessesssessessessansns | stesessssssessnsssssessansseessassas 0
5. Commercial MUIPIE PETL.........ccvieeierriieeeesreie et | e sesssssesissenes | eevesresiesissessses s sssssseseses | soesesssssesissessesssessessssssssssssesss | teresissessesssssesssssesesssssesseses 0
6. MOMGAGE GUATANTY.......ceereririirieisreeeiseeseee sttt ssesssssesssssessssesnses | ressessesssaseesesssssssssssesssssnssess | stsessessessssssssessessnsssessessassnsnns | sesessssssessnsssssssssssanssnssessessansss | stessssesssessnssnssessassssssessassons 0
8. Ocean marine
9. INIENA MATNE ... | s essessens | srsenrsirssnnssnesssesnssnssnssnnssnes | stsiesssesssesssssssssssssssssssssssesssnnes | coresnessessness e esiens 0
10. Financial qUaranty..........ccccccecveeeveriesieeeseese e senans

111 Medical professional liability - occurrence

11.2  Medical professional liability - ClaIMS-MAAE...........cccvvvererierierercreeies | e ieiens [ rerereses s sesesessssesseseeses | ervesissess s sesss e sesssssesessssessens | cresessnsssssssesesssssesesssesseseess 0
12. EAMNQUAKE. .....coocviecc ettt ssssesies | ctesiesisssssese s ssssstesssenss | serestesesissesses st sstesseses | sresiesessesesssesse e sessntenn | ertesiess et 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........cc.cuveereriens [ o [ ey | crreie st ssesssses | sressesiesiessss s sses s ssessans 0
15. Other acCident aNd NEAIN. ..o [ rrirenssrsssessessiesens [ ceseeesnssnnssssssssessnssessessssssnses | ssssssssssessnssssssssssssssssssessessansss | sesssessmssessssssssessassssessessns 0
16. WOTKErs' COMPENSAHON.......ccvviiriieierieieieieteiese s sssiesessssens | rnsesseiiesssesisssssessesesssssssesssns | criesissesessssessessssssesesessssessess | sessesssssssessssssessessssessesssssssssses | sesessesssssssesessssessessesssssssesses 0
171 Other liability = OCCUITENCE. ......vererercirieiiesisrieesssissesesssssssssnsseses | rnssesssssssssessssssssssnssessssssssens | sesssnssssssssnssnssessssssessessesssnses | srsssssessessnssssssnsssssssssssessessansss | sesssssssssessssssssessassnssnssessens 0
17.2  Other liability - ClAIMS-MAAE.........ccvureveierirereiessee s | e siens | crresesssssssiesessesssssesesssssseses | erssssissesssssssissessesssssessesssssss | sesssesessesssssssssesssssssessessans 0
17.3  EXCESS WOTKETS' COMPENSALON.......oovvurerririeierireiineessisnesesesinessnsens | rneresssseseisnsssssnnesssssessssesssees | seseenssnsssssssssssnssssssessessesssnses | sesnsessssessssssssnsssssssssssessessansss | seesessesssessssssssessasssssnssessons 0
18.1  Products liability = OCCUITENCE. .....c.cverreieiieieisiisieeiseeseierisinsiens | ererieississesesssssssessssssessssssens | rssesesisssssessessssssessessssessessesns | eovessssessesessssssesssssssessessssessess | sesessessssessessssnssessesssssssessens 0
18.2  Products liability - ClaMS-MATE..........orierreririrrireecnereiecnrineinee [ o [ crreressnssssssssssssssseens | censissessss st ssssesssnans | sesesse sttt 0

19.1,19.2 Private passenger auto aDIlity...........coveeuerieieinieesnseenes [ e [ e | s | s 0
19.3,19.4 Commercial Quto ADIlILY..............ccoevriveieiecieieceecsie e | et esssssseses [ eeesesssssesessssessess s esssssssessenes | etiesessesssessssssse s sssesessssessens | cressessesisssstes st s e sans 0

21. AUtO PhYSICAl AAMAGE.........cveiiecreiicesiee et ssssseses [ errsessessseresss e sssssesessssessnenss | cesesesessssssesesssessssssesessseseses | eereseseresssssesssssesessssessssssesenss | srisesessssesesissesssessesesssesssanes 0
22. AIFCTAt (Al PETIIS)......vveeveieeieiceie ettt | ceressessessssess st ssses e sessessesns [ essessessessssssesssssssessessssenseseses | evississessessesesssssessssssessesensessens | cressessesissesses st e tes st sans 0
23. FIABIIEY...cvocveeeeceetere ettt s s ss s ssssesssssesesns | ertessessssssessesssssssesssssssessesnsens | essessessssenssssesssssssessessssesseseses | erestessesesissesssssesesssssesssssseseens | sresesesiseesees st ses s tenaeseens 0
24, SUIBLY..cveeceeect ettt snsni e | st 79,120 [ covovcvrereci 22,216,754 | oo 15,691,532 | .ovvorerericeinnn. 6,604,342
26. BUIGIArY @NA theft..........covveicieieecse e siessisniens | e sesssssesesenes | eevesresesisseses s sessssesssssssesseses | sresisssssesssssesssessesssssesessssenes | teresiesesies et 0
27. Boiler and MACKHINEIY.........cceieveiicicecee et eissiesienies | ctesieisisese s ssssssesessnss | sersstesesisseses s sssse s sssesseses | siesisssssesisssssessesssssssssessessssenss | tessesiesissessssessssssesessssessenas 0
28. Credit

29. INEEIMNALONAL........ooiiieiirrenssisniniiens | s nssesiens | sreiersiensiensins s nssnssnes | stbiersiensi s snsienes | e 0
30. WEITANEY. ...ttt s b ssssssessens | essessesisssssesisssssessessesssssssesnsns | sresssssessssssessesissessesssssssssessnss | sesesssssssessssssessessnsessessssessssaes | sesessesisssssesssssessessesssssssesss 0
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed labilitY............o.evrrrreerens [ corrmrnrnrirsinresiiernsisines [ errrinsnnsneessesssssnees | ernsessesnsssssssssssssssessessnnsns | sonssssessssessnssssesssssssessessns 0
33. Reinsurance - nonproportional assumed financial INES............ccce. [ [ ey | erneiesesssse s ssesssnses | sessessiesiesssssisssessssssssssessans 0
34. Aggregate write-ins for other lines of BUSINESS.........ovrverrrririnrnees | e [0 R 0 o 0 ] i 0
35. TOTALS....osi s sssesensensssnes | eesssssssnsssscsssnes 138,927,950 [ ..oooovvviniciinnns 1,929,321,995 | ..o, 1,696,161,806 | ...coovvrveririins 372,088,139

3401.

3402.

34083.

3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oo {01 IO {01 IR {01 IR 0




Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT s | sreer s | e | sebnei s | et | cheese sttt 0
2. AlIEA NSttt ssssesssssssssessesssnssees | stsessessesssssssssessnsssssessans | sessessesssssssssssessessnssnssns | eeesessessessnsssessessensnssnsss | sessesssessessnssessessanssnssnns | sesssesssssssssssssssassnssnes 0
3. Farmowners MUILIPIE PEIl........covieeirieeesieiesssseiessenens | e | serersesessssssesssnssesesinss | verssesesssssssssessssssessesns | sersssessesesssssssesessssessess | servessssesesesssssssesessnses 0
4. HOMEOWNETrS MUIIPIE PEFL........c..veieceirieeiecreireieennieiees [ reeeeseinsinsissiesinsessennens [ cerreessnesnsesessssssssnenesnees | seeseesessessnsenssssesssssssneses | erseeeseessssssssssessessnsasnens | soneeessessmnssesessessassneens 0
5. Commercial MUIPIE PEIL..........ccueveieiieeieisee ey [ reresssisssesissesssssssenss | ssssiesessssnesisssssessissens | sessesiesessssssssessssssssssses | sesssesessssssssissessesssssesss | sessisssessssssssessessesseses 0
6. Mortgage guaranty
8. OCAN MAMNE.......urvererrererireeisressesssessssessesssessesssesssssssssesssses | crseresssesssnessesssesssseees | coeesssesssssessssessesssssssnes | sessessssnssssensssnessnessenss | coeeersessssesssnessssnsssssnssens | seessessseesssesssessssnessnns 0
9. IN[ENA MATNE ... | st | ressessessesseessesseessienses | cebessnsssessessnssessessaees | cresiessressnesinessresssessesine | creesiessessessesssessassees 0
10. Financial QUaranty.........ccccoccrceeicniceeeeseeee e | erveeesiesssnseesssssssnnnes | veeseeens 1,680,470,274 | .eovvveveereieeeveeeieens [ oo | v 1,680,470,274
111 Medical professional liability - OCCUITENCE...........ceurrurerreerriririineines [ v [ crrinensrsesesiees | e | reeesesssseseesessesssseseseess | coseeessesssseeesessesesneeens 0
11.2  Medical professional liability - ClAIMS-MAAE...........cccvverrrerrierirenes | e | ereeeesieisssesessesesens | ereerisesissessssssssssssesies | eveesissesesisessssssssssseses | soreseessssesessessessssesssns 0
12. EQNQUAKE......ceoeeceei ettt ssessnes | retseesestesssesssessssssssesns | cesesessessnseesessestessnesnens | seteseestessasinsssessastessnsaes | rstesessestesenessestesinnsnenns | seseeessess st esteneeees 0
13. Group accident aNd hEAIN..........ccoveveveeceeeeee e | e iesesnsesieiens | cveresiesissessssessssesesens | cvsrssesissesesissssssssesees | sessissesesissesssessssssses | srvesessssesiesessese s 0
14. Credit accident and health (group and iNdiVIUAI)..........cccueeeiriies | erieiieiiieieicsisieieens | evreieisssesesseneins | e essssenes | creinseseisssseseesssseses | soesisssssessessssesesesssns 0
15. Other accident and NEalth.............ccuiirciiccrris [ s | e | s | s | et 0
16. WOrKErs' COMPENSALON.........cvueirivriei it essetesieisssssiesesisis | ensessesissessesssssssessesessnss [ eesessessssssessesisssssesssess | ressssessesssssssesssssssessesnss | sresssssssessessssessesssssssessess | sressessssessessssnsessesssnes 0
171 Other liability = OCCUITENCE. ......vvreeereirieirncesseeisessssissssessssssesssseses | rnesesssssssssssnsssssssssnssesss | sessssessessssssessessmsssnsnssess | sesseessssessssssssesssssssssessns | sosssessessasssnssnssessansnssesss | sesssessessasssssesssssnsnnees 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSALON.......oveureererrererrernienriseisessssssssssssnnss | veesessnssssssessnsssssssssnsseses | sessssessessssssessessssssnsnssess | sessesssssessssssssessassssssessns | sosssessesssssssnssessansnssesss | sesssessessassnssesssssansneees 0
18.1  Products liability - OCCUITENCE.........ceveieieieiccisieeessieieseieseniens | crreiisissesssessssesenes | cisssssesssesesseseses | evesesesessssssessssseses | siesissssessssssssesesssseses | seiesissssesesnssessesesssins 0
18.2  Products liability - ClaMS-MAGE. ........overerrerirerrirrrierrrrieenrinees [ v | erreesreensieessssstssesssens | seeseesssessssssssesssssssssessns | eosesessessnssssssssessassnsssnsss | sessessssessasssssssssessansnnens 0
19.1,19.2 Private passenger auto ability...........cccceueveririeinrieieeeneens | e [ e [ e [ e | oo 0
19.3,19.4 Commercial QUto ADINILY...........covererrierrirrieerrrrecsssresiernrineies | ceereinessinsissesssnsessessnes [ eeereeessessssssssssssssssseesss | snseseesssessssessssessnssssssees | sesssessssessnssesssssesssnsesses | eessssessssessnssnssessasssnenn 0
21. AUt PhYSICAl dAMAGE........cureiieiiiieceeieee e sssiesesstesses | ceressesessssssessssssesesssses | seressesesssssssesessssessessnsss | versssesessessssesessssssessesss | sersesessesessessssesessssesenss | sersessssemesesssssssesessnsed 0
22. AICTAft (@l PEIIIS).....cvoceeeeceeee et ieesesesseeeesssnessees | ceseesessesessessssesssssssssessens | setseesessssssssesessessnsssnsss | reesssseessssnssseessssssssessesss | seseesssesssssnessnssesssnsnssens | seensumessssnssssssssessnnsnnes 0
23.
24.
26.
27.
28.
29.
30. WaITANTY..c...coveceeccee et bes s sssssse s ssssssens | ensessesisssssesessssessesssssnes | ersessessssssessesnsessesssssnss | sesssssessesisssssesessssessesnss | seesesssssesssssssessessesessessess | seesessssessessessssessesesnes 0
31. Reinsurance - nonproportional assumed PrOPEMY.........cccoveueereiens | crrerierienieienisieisens | evsieieissesesssssssesennns | covssseiisssesessssssesnes | svensseseissssesesssssseses | ssiesisssssessssssesesessssns 0
32. Reinsurance - nonproportional assumed liability.............ccceeveeeeies | covierieienisiesesieieens | evereeieieessssessseseesens | evrssesisssesissssssssesens | evesssssesesissssssissssssssses | svvesesssssessssessesssesessns 0
33. Reinsurance - nonproportional assumed financial NES...........ccccoe. | cvveiieiriniieiiesisieieiens | eveeiiesssiesssseneins | evessieisssesesessssenes | soenseseissssesesessseses | ssvesssssssessessssese s 0
34. Aggregate write-ins for other lines of BUSINESS.........covvevrrrrerrenrinns [ consrssssiesssseseenes (O (O (01 [ (01N 0
35, TOTALS.....oitirerirserreevisceieeesseses s sesssesssessssenssssses | oneeesnsesinessssssenseesenees! 0. . 1,696,161,806 | ......coovvrerrrrrcrircnenne (V) (V) 1,696,161,806
36. Accrued retroSpective premiums DASEA ON EXPEHENCE...........vuuwirrirereiieressisessesesssseesssssssssssessesssessess s sess s s st ess s sessesssessessess s st sestensasssessesssnssessesssssnssassenssnssnssessans | sessssessassssssesssssnssnssnssons
37. Earned DUt UNDIlIEA PrEMIUMS..........ccvueieiiieise ettt s bbbt s b s a8 E s s bbb st s s bbbt n s st st s s s bentesntas | evsessessnsansesnsnnsessesneen 0
38. Balance (SUM O LINES 35 trOUGN 37)...... oottt ettt sttt ettt ettt en st es st sntnsensentans | snressessas 1,696,161,806
DETAILS OF WRITE-INS
BADT. st nsst s nestas | cresenest st enss s stsnnnes | ereeesenstssessssesnenstnnssns | sesteessnest st aentnnsstannes | eeesseestssst st ennsnestas | seesseess et 0
BA02. st ennt | crssrest et enes | et | sereenss st enes | et | seesiens s 0
BA03. et nent st | crssnest st ntenes | reees et esst st | eestesss ettt enntenes | reess sttt neneas | seest et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | .cccocoeevevererrerrcinnn. (01 SR (O [PSRRR (01 RN (01N DS 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccovwe. | evsvrerisiessiiissiinsiienand [V (O (O [V 0
(a) State here basis of computation used in each case: pro-rata, based on expiration of risk.




Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. Pttt sttt stensnes | resessestsnsessessansnnsses | sesssesestensnnsnssensansns | sressessssssessesssnssnssens | sessessessssssesessasssnes | sesssessessesssssnnsnssens | sessessesssssessessneeses 0
2. AIEA NS siississinssnssnsies [ e | serisssnesnssnesesies [ e | e | o [ 0
3. Farmowners MUIPIE PETil...........ovuorircenrrrirenrneeessneeseesinnns [ o | cerressesnssssnssnnes | reensenssnsssnsssnenss | seessssessnssssssessnssnnes | snssnsssmssnssnsssnssnssens | sevsesssssssessssssssseneens 0
4, Homeowners MUIIPIE PETil..........cieieiiieieesisieesseiessienes [ e | rervereneneessenens | o | e | s | o 0
5. Commercial MUILPIE PETL..........ovurerrcrrrrirrrrerenerreeeenees | eeeeenennieessisseneeens [ creesesssnsensesssnsenes | seessseseessssessnsenssnsss | eessessssnsenssessessnnsnns | sreessessesessssenssnssnnes | eessssessnsesssessnsenenn 0
6. MOTtGAGE GUATANEY.....cueveceeririreiesce e sseesssessees | sreessssssesessssessessessnss | serssssssesessesnsennsnns | eonsresesessssssessesnnes | ressssessessssssessessnsns | senssssesssssssensessnsnns | eesssssessesnnsesesssnnes 0
8. OCEAN MAMNE......courirrirrirrienieesiesiisesisriserise e sisesesessensaens | eesssesssesseesssesssessienss | cesnessessessessessnnes | verensineissenesnsenee | oneenesnesnesesenns | eeneresesesesns | e 0
9. INIANA METNE.......oiverriirrieeeiereri s esssessssesnses | seresseseseerisessssssssns | eessesssesssssesssnenies | eeresssnessnnessesssns | aeeserssesssnsmsssns | seesnessnsssesssnnssns | sesseessesssssessnns 0
10.  Financial QUaranty..........occveeeeeeeenmemeeesnseeseesssenseessssesssnees | ceneens 150,046,597 | ....covvvvnecns 62,000 | ..ooovvrernens 61,656 | ...coerreerernereinens [ v 11,321,423 | ........ 138,848,830
11.1  Medical professional liability - OCCUITENCE...........covvevevereeerceiieeis | e [ e | eeveeerieiessssesienns | evsvesissieesssesesnnss | eevesiesiesesssssesinns | eevsesesessessesssssensns 0
112 Medical professional liability - ClAIMS-MAAE..........ccurierrirrrrireirins | eerreireireirineinsireiens [ creieenninesseneinnenes | eeneineessnssseneseees | cereensessesssessnsenenns | ereeseessssessssenssesnnes | eenseseesssssssessssssnenn 0
12. EAMNQUAKE. ......coocveecveeeeeee st es e sssssessesssns | srevsssessesisssssessssssnes | eeveesessssssssssssnsens | eessesiesessessssssesines | sessessesssssssesessssensns | eeessesessssessesissinsens | sesssssesisssssesesessenes 0
13. Group accident and hEaMIN........c.cccveiciieicccseceeeeeein [ e | e | e [ e | s | s 0
14. Credit accident and health (group and iNAIVIAUAI)..........c.ccevveeeeres [ | e | e [ e | eevsesesissseesessinsens | eovvessesesssssesesessenes 0
15. Other accident and health.............cccooeinininiiiiiniiniens [ e | [ | e | 0
16. WOTKEFS' COMPENSAHON.......oovererirrirrieieeinsiseieisesissseesssessssensses | eevsssesssssssssesssssssssness | snrssessesssssssssnssnsssnes | seesssssssssssnsssnssnsses | cresesssssssssssnsssnssnes | sesnsssssssssssssssssssessns | oessessssssnesnssessnnssnns 0
17.1  Other liability - OCCUITENCE........c.uevueecieeieiesieee st esesiesieies | eevesssssissessssesssesiens | cressessessessisssessessins | sessssssessessesssssiesesss | sreesessesssssessesssssins | sessesssessessssssesessenss | eoesssesssssisssesssssissans 0
172 Other liability - ClAIMS-MAAE.........errrirrrrrrirernenrsereeerssisseesnns | veeessssssssessssssssseess [ eerssnssnssssssnssessensins | sessssesssssssesssnssesesss | sessssmssssssesessssssnsses | sessseessssessssssnssessanes | eesmssesssssmssessnssnssn 0
17.3  Excess WOrkers' COMPENSAtiON...........ccccoveveiiriereisienenieiiesiiens | eoveinseiseissesessssssens [ coresesesssssesesinees | veesesiesisssesesssnns | sonssesessesssssessesnnss | svssesiesiessssnsessesssns | versssessessssesesessnsins 0
18.1  Products liability - OCCUITENCE.......cuevurierereineereincneeneisisninseeireees | vevreesnseneisssnsesssseens [ eessessesnsssssssssessensnns | sessnsessessssessssssessenss | seressssssssssssessesssnsns | seseseessssesssssnsssessanes | eesmesessssssesesssnsnnenn 0
18.2
19.1,19.2
193,194
21.
22.
23.
24.
26.
27.
28.
29.
30. WITANTY. ...ttt ssssenes | evsessssessesssssssesssssnses | svisssssessessssessesessnss | eessssesessssessesssssnses | sessesessesiessssesessesens | sresssssessesssssssesssssnss | essessesiesssssssessessnsen 0
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. XXX oo e | e [ e | e 0
32. Reinsurance - nonproportional assumed liability...............cccocoveeer. [orveiennee. XXX oreiieeeed] creienesienenseniens [ v [ e | e [ e 0
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee XXX vvtrrrec] v | e [ corensnsnnnnsnsnnnns | e [ e 0
34, Aggregate write-ins for other lines of buSINESS..........ccccocverveverees [ coveiieieisiccieii, {11 [P [N [P (V1N [P (U8 [P {1 R 0
35, TOTALS.....oiioiisni s ssssssssss s ssssssssssssssssnees | eosseons 150,125,717 [ ool 62,000 [ ..o 61,656 | .oooovrernser 0. 11,321,423 | ... 138,927,950
DETAILS OF WRITE-INS
K OO PP UPSOPSPTORPRTRRPSURRTI DRSSO BEURSISRTISRRTR DRSSOTIRPSRRSTRRTY DUSSTIRTRRRRTRORY DTSSR PO 0
3402, st enssenns | e | e | s [ e | e [ e 0
OO OSSO PP UPSOTSPTPPRTOPSSRTI DRSSPSR DEURSISRTISRRRR DOURTIPSRRRTRRTRY DU DTSSR PO 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccccocverernnee. (1] IO (1 N (U1 IO (01 IS (0] 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cco.. | wovvvrvsvirssiiensnennes (V] [P 0] i 0] i) [V [P (V] 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes [ X]No[ ]
If yes: 1. The amount of such installment premiums $.....150,125,717.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial multiple peril
6. Mortgage guaranty....
8. Ocean marine
9. INIANA MAMNE.......coieeiecieiie e
10. Financial guaranty.... ...164,268,339 2,345,139,759
1.1 Medical professional liability = OCCUITENCE............cc.eveicieireieieiees | crreeiieieiiesse et siesssssseses [ sresssssessesssssessssesssssessessssssssans | sessesssessesssssssssessesssssssssessssssssess | svesssesiesessssssessssssssssssessessessensd [ sresssssisssessessssssessesssssssssessessssaes | sesseesisssessesssssessesssssssssessesssnsens | o0
11.2 Medical professional liability - claims-made.
12. Earthquake
13. Group accident and health......................
14. Credit accident and health (group and individual
15. Other accident and health...........cccccoeervernnes
16. Workers' compensation....
171 Other liability - occurrence....
17.2 Other liability - ClAIMS-MAAE.........ovurrerrerirrrreenrrercreeesessineens [ et ssesssssssssesss | sresessessnssssessssessssssssessssssessessens | sevsesessssssnessssesssssssssessssssssessanes | rneessensssssessesssnsessessssssnssessensQ [ reerersnmesnenssnsennesnssesssssssssessensnns | sesseesnsesessesssssseessessssssessesssssnnes
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto liability..........c..cccoeerereirenicreieseeeseesinne
19.3,19.4 Commercial auto liability
21. Auto physical damage...........ccoueverreereiiiee e
22. AICIaft (Al PEHIS)........cveveeveciieieicse ettt ssstesseses [ ressssese s s s sssss s ssssesesss | sesessessesessssssessesssssssesssssssenseses | srissesssssesessssesesssessesesssssssssens | seveesensssessssnssesesssssssessessessssslQ [ verierisiesesissee s seses | ereseses et nans
23. Fidelity
24, SUPBLY...ovevcve ettt
26.
27. Boiler and machinery
28. CIEAIE...vevevcvceei et
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property...........ccceeceeeees | eeveveereerereee e XXX | e [ e | v | e sasnes | e st
32. Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines.. -
34. Aggregate write-ins for other lines of bUSINESS.........cceveeieiiieeciniens | o0 [ . .0
35. TOTALS ..o iirsssssssssssssseseesssssssesssssnsssssssssssnsssnes | essesssessnssenssessen 104,208,339 [ coveisiiniininsnisnisnisnissisnceen) | v 10,743,542 [ oo 153,524,797 | e, 3,100,407,349
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page....... | cooveeeeeecivieceseeeeis 0 |0 [0 | s
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe)......covveeees | crvnriniinisiissi s 0 ] [0 |
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Annual Statement for the year 2011 o the AMbac Assurance Corporation

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.

2.

3. Farmowners multiple peril.. .

4. Homeowners MUItipIe PEFil.........cerivieieieiiee s

5. Commercial multiple peril

6. Mortgage guaranty.....

8. Ocean marine.

9. INMANA MAMNE. ...ttt eses | sssessesestessesssssssassesssssstessesss | sressessessssessessesastessessssassasses | estessessssssessesnssssessessssansens | sees
10. Financial QUaranty..........cccuceiiieiisieeseese st sssens | seevensesesenes 3,099,153,604 | ......coevirrerereeee s 125,919,472
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...

12. EQrthQUAKE. ......oovcicice et
13. Group accident and health...............ccoceeiiciieieccee e
14. Credit accident and health (group and individual)..

15. Other accident and health..

16. Workers' compensation......

171 Other liability - occurrence
17.2 Other liability - claims-made............cccoeviriereieeeieee s
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability

21. Auto physical damage.... .

22. AIrcraft (All PEMIS).......evuvererrireierireieissssises e sseneas
23. FIABIEY...cvvovvecvvecre ettt es
24, Surety....ooerenn.

26. Burglary and theft...

27. Boiler and machinery.

28. Credit
29. International...

30. Warranty
31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed liability.

33. Reinsurance - nonproportional assumed financial lines.

34. Aggregate write-ins for other lines of business.. e
35. TOTALS ...ttt

BA0T. e
BA02. st
3403, sttt
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas

(a)

Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE eeveereereereeers sttt ensssnnes | eesseennenseneees 31,660,227 [ .ovooveoreeereeineeerneneeenenes | reeerseenseessesesssesseesnnens | coneeessesieeenns 31,660,227
1.2 REINSUIANCE SSUMEM.........criuriimieerieieineeineieseessessessesiessessessssssssssssesssessnessns | stssesssesssesssessssssnsssnsssnnsis | seeseenesnesnesesesesesne | sememsesssesenesesens | s 0
1.3 REINSUrANCE CEABM. ..ottt saeseesenns | srsssssenessnsaneas 3,796,920 | ..o | | e 3,796,920
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3).....crviieeieeeeeeeeeee s | e 27,863,307 | oo (01 RN (01 IO 27,863,307
2. Commission and brokerage:
2.1 Direct, excluding CONNGENT..........ccuriuririeriereire ettt seesessssssssseesesses | sesseessssesssssessessssssssessasss | stseesssessssensssessnsssssessassans | eeeerseessessnssessessnsssnssnssenss | sesesesssessessnsssssessssssenns 0
2.2 Reinsurance assumed, excluding CONINGENT..........cccoveveueveireieeiesieieeeieiees [ e [ e 18,497 | oo | e 18,497
2.3 Reinsurance ceded, excluding CONtNGENLt...........ccevueievirireieiciseieie e e [ e 2,356,984 | ..o | e 2,356,984
2.4 CONHNGENT = QIMECE......ceieeeieiieeee ettt ettt ess s ssssesssnsses | setesssstessssssessesssstsssessantas | stsessessessssssssesssssnsssnssastans | eesssssessessnssessessnsssnsnssenss | sesessssssessnssnssssssesssssnens 0
2.5  Contingent - reiNSUrANCE ASSUMEM.........cuueirierieiirerreieeseesseseesessssssessessessssssssns | sessessssssssssesessesssssssssessasss | stseessssesssssssssessnssnssnssassans | eeeesssessessnsssessessnsssnssnssenss | seseeessssssassnsssssessasssenns 0
2.6 Contingent - reiNSUrANCE CEARM..........covuimivireieieieesie ettt sessnns [ evresissssiess s ssssssenes | soesesrssessesissessenas 4746 [ oo | e, 14,746
2.7 Policy and membership fEES.........cccuviueiiiiieieieiesie ettt sssssseses [ essesssssssesesssssessesesssssasseses | ossessessesosssssessessssensessssanse | sosssssssassessssssessessnsensessnss | srossessssssessesssensasssssnsans 0
2.8 Net commission and brokerage (2.1+2.2-2.3+24+25-26+2.7).cccceveeccce| covererieriseresseenad (1] I (2,353,233) oo (V1 I (2,353,233)
3. Allowances to manager and agents...
4. AQVEIHSING....cuiveciecteicicic ettt sttt
5. Boards, bureaus and assOCIAtioNS.............cc.uwiiiinririninieese e
6. Surveys and UNAerWriting FEPOMS..........cccveueverureieieieeie ettt saes
7. Audit Of @SSUMEAS' FECOTTS........couviriirririiciieii ettt stessesias | sevtesiesiestsstestestessnstes | srsbenssnnssnnsssnsssnsssnsssnssnnsins | sevsnessnsssnsssnesnessnesinessnesins | aressissssssssssssssssenssee 0
8.  Salary and related items:
8.1 SAIAMES......uveeecirericii ettt | senieni s 156,229 |...ccoovvvrvenene 21,581,040 [ ..o 1,993,864 |......ccoeveenncn 23,731,133
8.2 PaYIOI HAXES....ouuveeurirceiriiceiseriessi st eses st esssens | et 7152 | o 987,941 | oo 78,911 | s 1,074,004
9. Employee relations and WEHare...........cc.ccuueueieieecieieese et sssssssessessssses | sonssisssessnssssessnnes 23,620 |.coorviirernne, 3,262,741 | oo 379,779 | oo 3,666,140
10, INSUTANCE. ..vvvvvrcveseiseresees st es st | eessseessenssenstenes 25,566 [ ..ovvorererriinnns 3,631,593 | oo 150,448 | ...oovvvvririi 3,707,607
11 DIMECHOIS' FEES.....uureeeerircrerrieriereeri sttt ssss s | sessseestensseenesesenas 3,552 | oo 490,726 | ..vveocverririreriinn 20,905 | .ovvorvircrircninne 515,183
12, Travel and travel IEMS............ovrriiriee i | e 1,518 | i 402,209 | ..o [ s 403,727
13, ReNtand reNtIEMS.........ccveiriiicrireieer sttt sessesssns | seesseessensseeseseesenas 2,932 | e 405,085 | ..o 17,257 | o 425,274
14, EQUIPMENE.....cviriiirrieceieenirereiseseesienisessssesssesssessssssissssssessssssesssesssssessssssssnesssnes | coevnneesessnsseessones 18,300 [ wevenerirrevenereons 2,532,115 | oo 239,707 .o 2,790,152
15.  Cost or depreciation of EDP equipment and software.. 9,071 |..... 1,253,016 |.... ..1,440,197
16.  Printing and stationery........ 889 |..... 122,805 [0 5,232 | 128,926
17. Postage, telephone and telegraph, exchange and eXpress........ovveenenerneenseennes | wovveneienreseisnreneendh 913 [, 678,620 | .oovvrerereeerenni28,910 [ o 712,443
18, Legal @and QUAIING......covveeeerereiee ettt es s sae s ssnans | erssssesnssssessesnnas 106,228 |.......ccoeee.... 15,318,432 | oo 49143 | .o 15,473,803
19, Totals (LINES 310 18)....uiveuriirirricrireriereieeriseesiesss st esssssessssssssesssses | nessssessssensssensons 360,000 |...oovrrrrrennn 51,525,104 | .oovvvrrerrincnens 3,142,266 | ......oocoerenenn. 55,027,370
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ooeveed OO OSSP ROPOSTUSSTURRTORRPIR) IUURIURRPORPURRPOORPPIPTORRIIR ISP 2,660,000 | ..ooeeernereereneniseresneenens [ e 2,660,000
20.2 Insurance department licenses and fees W24 TT3 L 241,773
20.3 Gross guaranty assoCiation @SSESSMENLS...........ccccuevevirririurisieressieseissssseseses | cenerissssiesisssesessssssssens | esvessesiesssssssesessssssesssssnss | svesisssssssesssssssessessssesessess | sossesisssssesessssessesesssns 0
20.4 All other (excluding federal and foreign income and real estate)...........ocoeverveeves [oveiviiiieiiisiieicseieieces [, 372483 | e 372,483
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (01 IO 3,274,256 | oo (0 3,274,256
21, Real €StAtE BXPENSES.......cviviecrcictecccte ettt s s | sresiesessesesssessessessnssssesens | sessesesesnssess e sestessessnsens | sreriesestes ettt esenies | setesesestesese st se e 0
22, Real ESIAE TAXES.......coci e [ s | s | s | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceveiiiirieiesesseict et ssisssessessssssiens | sesvsssssesessssssessesssssssessens | sossesessessssessessssssesssssssens | ariessessssesessssessesssssssesesins | sesessessssesessesssssssesessnses 0
24, Aggregate write-ins for miSCEllaNEOUS EXPENSES.........c.evvcveierviieiesieeiiesessessiessssessenes | essessssssssessssssessesssssessans (] I 2,201,543 | oo 15,136 [, 2,216,679
25, Total EXPENSES INCUITEM........c..cviieireieieiieie sttt ssse st snsessessesssensas | sressssessessesanes 28,223,307 | .covvereerrernnns 54,647,670 |..cocvverirrirnnns 3,157,402 | (@)..ccverennes 86,028,379
26. Less unpaid EXPENSES = CUITENE VAT .......c.cceviurirereiiirsieieissiessessssssssessesssssssesssssssessesses | sressessssessenns 125,919,472 | ..oovvrree. 37,624,733 | .oooveeereeeresieiessienes [ v 163,544,205
27.  Add UNPaid EXPENSES = PFIOT YEAI........cverrerrereiriieireisesssieseisssessese s ssesssssssessesssssssessenss | ssessessssessenns 133,295,269 |......ccovvvneee. 42,870,780 | .oveevveeiereenenesesniens | eveireissinnns 176,166,049
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.........ccvrivernrnrieiesrinnens [ wrereissisiensssssssesnssnsessees | cinsnsessssssnsesssnsesessssnns | arieesssnsesesnssssesessssssesins | seessessssesesessssssesssnse 0
29.  Amounts receivable relating to uninsured plans, CUMTENT YEaI............coeerieieieereiinins | eerierssenensssssesesssssnsessess | srossessessessssessesssssssessessnsens | anessessssessessssensesssssnsessessns | sssessessssessassesssssssessessnses 0
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29).........ccoccnuvvrerrrerrrinenenn.
2401, OULSIAE SEIVICES.......ourvereierereriereieriesesssiseess st seenes
2402, COMMIDULIONS.......cvouuverriirciiririseeieri sttt
2403, R
2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)....
(@) Includes management fees of $.....11,174,491 to affiliates and $. .0 to non-affiliates.
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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 7074944 | oo 6,476,960
1.1 Bonds exempt from U.S. tax... ..78,494,878 ....17,368,783
1.2 Other bonds (unaffiliated) ....261,431,236 262,962,033
1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates

3. MOMGAGE I0BNS........eeeecerieie ittt ARttt

4, Real estate

5. Contract loans

6.  Cash, cash equivalents and ShOM-termM INVESIMENLS. ..ottt [() 1,301,369 [ .ovoeveereceeernns 1,191,576

7. DErVALIVE INSITUMENES ...ttt sttt e s sttt nt s (D) | e
8.  Otherinvested assets 413,305 | ovvieeeeeeea 413,332
9. Aggregate write-ins fOr INVESIMENTINCOME. ...ttt bbbttt enis | _sieessnessesss st et s st s 5,672,094 | .o 5,918,276
10, Total gross INVESIMENTINCOME.........oviriveiiciiisie ettt es st ee s ssss s ens st sns s st enssssssssssesessnssnsesnssnsensessnsnssnsessssnsensens | sessesssssssessesnsensassnss 354,387,826 | ..o 354,330,960
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt (<) S 3,157,402
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cueiriuieieiinriee sttt e (<) RPN
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een

14. Depreciation on real estate and other invested assets

15.  Aggregate write-ins for deductions from investment income

16.  Total dedUCtONS (LINES 11 thIOUGN 15)........cviiieeieeiieieieectese ettt e sa ettt s bbb s ss s st es st es s bt nsessebassstessesesansesansansensessnsns | oosessesssissessessssansasanes 89,404,998
17.  Netinvestmentincome (LiNe 10 MINUS LINE 16).........ccieiiviuieiieiiiisiiei ettt ettt ettt sttt es st est s s st s esssbenaessenssssnsessesssensesssssnsessessnss | eressessesissestesesisseses 264,925,962

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. governmeNnt DONGS...........ccceveveevcurieeeieireieeeeseseesessesesens | seeveeseseesieseneenes 135,537 [ oo | v 135,537 | oo | e
1.1 Bonds exempt from U.S. taX......c.ccuvevereierineiieissiseseesessesesenns | soevvesiveiesesinns 885,600 | ..oovorvevrerninns (533,341 oo 352,259

1.2 Other bonds (Unaffiliated).............ccovuervrruerierineisrisnineiesieeieens | v 17,111,991 | o (42,531,899)| ..oovvvrrrnne. (25,419,908)

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© o ~No o w O
NS

—_
o

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........
Contractloans..........ccccceuuenee.
Cash, cash equivalents and sh

Derivative iNStrumMENtS..........c.cceveieveiereeee e
Other iNVeSted @SSEtS..........ccvvireierseieesssee s

ort-term investments,

Aggregate write-ins for capital gains (10sses)..........c.......

Total capital gains (I0SSES)...........ovevevvivivereieiesieeeseeeseeerees

.(38,861,135)

.1,146,310

0901. Deferred gain on purchase of securities from subsidiary

0902. ...

0998. Summary of remaining write-ins for Line 9 from overflow page.....

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)
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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D)oottt sess st sssssssesssnsssssessessssssnsses | sessassssssessasssnsssssessanssnssessasssnssessans | sessessssssessassnsssessessasssnssnssassanssnssess | sessessasssssssssssanssnssessensnssnssessanes 0
2. Stocks (Schedule D):
2.1 PLEfEITEA SIOCKS. ... ettt sttt ettt enssnsns | 2sestssssnssantnsessessansessnssastanssnssestas | stessssssssessnssssssnssassnssnssessassnssessns | soessesssssnsssssesssssnssessanssnssessasenns 0
2.2 COMMON SEOCKS........ucvuiveieeieciieieieieiesie ettt bbbt ss s ssessessnsnes | ebsssssessesssessssaesssssaeses 158,274 | ..o 59,318,868 |....ccevvererrerererernns 59,160,594
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIBNS oottt sttt | ehiest ettt | cesees ettt | et 0
3.2 Other than firSt IENS..........cuuiviiiiiiciceieerier e nssneis | eriesseesiessess s ssssnssnessssesseninns | cesessnessnessnessnesssessessessesssessensnes | cesneesneesness s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cciiuricireieinereireieessissessesessesesesssssesses [ coreesessesssessesessessssssessesssstassnsssstes | stesesessessessssssessessassasssssesssssssssessns | soessessssssssssssassssssessessassssssessessas 0
4.2 Properties held for the production Of INCOME.........c..ovuiuriririerreecnrrseescreieessineens [ e ssssessssesestsssssssestes | steessesessesssssssessssesssssssssesssssssssnssns | soeesesssssssssssesssssnssessenssssessessans 0
4.3 Properties NEId fOr SAIE............oiriiiriri ettt esssstseenes | coseteessessstssesessessssssessesssstessnssestas | steesssssessessassssesessastanssestessessnessnssns | teesestestee st st et st et stentas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........ccviuiiieiceeieeese s ssesaes | cevisssssesessssese s ssssese s sssssssessssens | stissessessssesssssssessessssessesssssssessesess | sresissessesessssssessessssssessessssessesas 0
8. CONrACTIOANS. ......o.cvereireitiiirei sttt sines | setinesinesi sttt | sestest et | sttt 0
7. Derivatives (SChedUIE DB).........cc.cieiciciiicieiiece ettt bss s sssseses | sessssssesssssssessesssssssessessssssssssessnsans | etiesissssssssesssssssessessssessesssssssessesens | siesissessesesssesssssesssssse st sssessenas 0
8. Other invested assets (SCEAUIE BA).........c.cciueiericiiieiecieseeiesetesiesee s sssessenas | eevessesesssesse s 4153,318 [ .o 7,758,092 | ..covvrerieeeeisiieieas 3,604,774
9. RECEIVADIES fOr SBCUMLIES........cvveeteviicteeeee ettt et es s sae b s ssaesns | eeveteneetesesenaessssaesns 113,491,679 | oo 55,332,797 | oo (58,158,882)
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........ccccuieeeieineceireiieieiies | et esesise e sieses | evsssissssssssessissessessssssesssssssssseses | coisssessssssssessssssssssssesssssessessns 0
11.  Aggregate write-ins fOr iNVESIEA @SSELS.........cccveiveieiiiicee et | srerissssseses s st s snsenead] 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cciieieiiereieenciieieeseesessesesesens | covreiiesesssssesssesens 117,803,271 [ .o 122,409,757 | .coeverieiererisrieienns 4,606,486
13, Title plants (fOr Title INSUTEIS ONIY).......cc.cuueieiiicieiciiee ettt ssssssstns | srtessissessessssssessesssssesessessssessesss | svsessissessessessisssessessssssessesssssssesss | crisssessessssssssssssssesessessssssessessas 0
14, Investment inCOME dUE AN CCIUEH..........ccciiiiiiii sttt ieies | serienieni s ssssssieses | seriessesies bbb sssennes | sesbesiess e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccceewe [ cevvererseiieieisiecieieinn, 135,473 [ oo 98,618 | .o (36,855)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YBE AUE........c.civeieeicicie ettt bsbeseses | essessessses s s esa s sesans 7,030 [ oo 8,381 | oo 1,351
15.3  ACCrUE retrOSPECHVE PIEMIUMS........cvuruuririerereeieeceseiseeseesseeeeseesessssesessessssssessessssssness | eesesssssessssssessssessssssssessassssssessans | sessesssssessassssssessessssssssessessnsnessess | sessessssssssssssssssnsssnssesssssnssessnnes 0
16. Reinsurance:
16.1 Amounts recoverable fromM MBINSUIETS..........ccciuiririiercriesiesiesiesiessessessiennes | sevsnesinesinesinesinesiessessessessssssnses | sesiessessessessessessesssssiessesssisenes | sesiessessessessesssesseesseessesssesssens 0
16.2  Funds held by or deposited With reinSUred COMPEANIES...........c.rverrerirrieneirriresreenseeeees | cerereeeeseesnsessesssesessessssesssssssssessnns | sessesessesessessssssessessessssssessesssssnssess | sessesssssssssnsssssassssssssesssssnssessnes 0
16.3 Other amounts receivable under reinSUranCe CONMTACES............cuueerurrreinrrenrieniinniiens | v | reriessessessessesssssesssssessesssienes | sesiesiessessess st sssesseesseessesssens 0
17.  Amounts receivable relating to UNINSUMEA PIANS........c.ovurriiirireierireieeseiseeseissieeiseiesseees | seresesessssssesssessssssssssssssessssssssesss | sesnsssssnsssssssssssesssssssssesssssssssnsssss | eessssessssesssessasssssessessesssssessesens 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............oovveueeonee [ [ [ e 0
18.2 Net dEfErTed X @SSEL......... ittt sttt naes | cebersbnsb bbbt beniis | etbesinesi ettt | eeberee e 0
19.  Guaranty funds receivable OF ON AEPOSIL.........c.cveiciiiieieiciresie e sessssess | e ssesssssssessesens | eriesesissssessssssese s sesses e ssssssensens | sesesissesese sttt 0
20. Electronic data processing equipment and SOftWarE...........cccuevveveieieienieieessesie e | e 1,172,365 | oo 1,350,000 | ..ovvvereerriereceiaes 177,635
21.  Furniture and equipment, including health care delivery assets...........coceveeeeieveeeeiieeeiens [ v 8,900,925 | ..cooviiieereeis 9,898,665 | ....coccvererirriereiiian 997,740
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccceeiceiiees [ e [ e | e 0
23. Receivables from parent, subsidiaries and affiliates............ccccrieiirieieiceieeesiseesies e | e 353,974 | oo 353,974
24. Health care and other amounts FECEIVADIE. ... [ [ s ssinsiens | sersiessi bbbt 0
25. Aggregate write-ins for other than invested assets..........coceiieeesieeceeese s [ 4,144,007 [ 5,822,747 | .o 1,678,740
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25).........cuuumucreemreeereieieesisecssssessssesssssesssssesssssssesssnss | sssssssssessssnsessssnnes 132,163,071 | oo 139,942,142 | oo 7,779,071
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccevens [ evrrereiernsicisiesseseesseseienens | v 17,771,054 [ .o 17,771,054
28. TOTALS (LINES 26 NG 27)........cvevreeerrrereeieeeessneessssssesessesssssssesssssessssssesssssssssssssessssssssssssses | sevessseesssssessssseeesens 132,163,071 | .covoovvererrrcriircreens 157,713,196 | .covvvveceeecrerscceennne 25,550,125
DETAILS OF WRITE-INS
1100, et snt | SRRt n e | eests e en st | et 0
1102, ottt ant | SRRt | cests et nent | e 0
1103, ettt snt | SeeeeR bRt n e | eebts e b nsnt | e 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccoevvveuernrenereissnens [ ovvssineiieissesssssssesse e (01 T (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 8DOVE)........cviviuiiiiiriiiisieiieresssesiesiensnes | ceersiessesssssenssssssesssssessessssseenes 0 ] i 0 ] o 0
2501, PrePaid @SSELS......couurrrermureeemerisrcssseesssesssssesassse sttt ensnes | seseenns st e 4,044,166 | ..oovoovcrireeriiiiienns 5,821,319 | oooovoreercriiies 1,777,153
2502, OthEI @SSELS........ucvcvieeicteies ettt s a s s st es st s s sae st esses s sssasanss | sressessesnsisseseesesseneesessereaes 99,841 | oo I T [ (98,413)
2503, oot R s | iRt | sreeees bkt | eerb st 0
2598. Summary of remaining write-ins for Lineg 25 from oVerflow Page..........cc.ceeveevercireerierieieeees | cvvereieesieeeseess s 0 [ oo [0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNe 25 @DOVE).......c.ciieiviiiiiirieicieiesesiesisssienens | enrriresssisiesssssesisssenens 4,144,007 [ 5,822,747 | oo 1,678,740
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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Practices

A.

Accounting Practices

The accompanying financial statements of Ambac Assurance Corporation (the "Company" or "Ambac Assurance*) have been prepared on the
basis of accounting practices prescribed or permitted by the State of Wisconsin Office of the Commissioner of Insurance ("Wisconsin
Insurance Commissioner" or “OCI”).

The Wisconsin Insurance Commissioner recognizes only statutory accounting practices prescribed or permitted by the State of Wisconsin for
determining and reporting the financial condition and results of operations of an insurance company for determining its solvency under
Wisconsin Insurance Law. The National Association of Insurance Commissioners ("NAIC") Accounting Practices and Procedures manual
("NAIC SAP") has been adopted as a component of prescribed practices by the State of Wisconsin.

The Wisconsin Insurance Commissioner has prescribed an accounting practice that differs from NAIC SAP. Paragraph 7 of Statement of
Statutory Accounting Principles No. 60 “Financial Guaranty Insurance” (“SSAP 60”) allows for a deduction from loss reserves for the time
value of money by application of a discount rate equal to the average rate of return on the admitted assets of the financial guaranty insurer as
of the date of the computation of the reserve. The discount rate shall be adjusted at the end of each calendar year. Additionally, in
accordance with paragraph 7 of Statutory Accounting Principles No. SR “Liabilities, Contingencies and Impairments of Assets - Revised”,
Ambac Assurance records probable losses on its subsidiaries for which it guarantees their obligations, using a discount rate equal to the
average rate of return on its admitted assets. The Company’s average rates of return on its admitted assets at December 31, 2011 and
December 31, 2010 were 7.45% and 7.06%, respectively. The Wisconsin Insurance Commissioner has directed the Company to utilize a
prescribed discount rate of 5.10% for the purpose of discounting both its loss reserves and its estimated impairment losses on subsidiary
guarantees. Statutory surplus at December 31, 2011 and December 31, 2010 was lower by $98,225,234 and $35,233,482, respectively, than if
the Company had reported such amounts in accordance with NAIC SAP. Net income for the year ended December 31, 2011 was lower by
$62,991,752 and for the year ended December 31, 2010 was higher by $1,480,457,717, than if the Company had reported such amounts in
accordance with NAIC SAP.

The Wisconsin Insurance Commissioner has prescribed an additional accounting practice that differs from NAIC SAP. Paragraph 4 of
Statement of Statutory Accounting Principles No. 41 “Surplus Notes” (“SSAP 417) states that proceeds received by the issuer of surplus
notes must be in the form of cash or other admitted assets having readily determinable values and liquidity satisfactory to the commissioner
of the state of domicile. Under statutory accounting principles as generally applied, surplus notes issued in conjunction with commutations
or the settlement of claims would be valued at zero upon issuance pursuant to paragraph 4, SSAP 41. The Wisconsin Insurance
Commissioner has directed the Company to record surplus notes issued in settlement of liabilities at full par value upon issuance as in these
instances the surplus notes do not represent a contribution of capital, but rather a distribution of value from the common and preferred
shareholders of the Company. The surplus notes issued have a claim against surplus senior to the preferred and common shareholders.
Statutory surplus is not impacted as a result of the prescribed practice as it is a reclassification from unassigned funds to surplus notes. Net
income for the years ended December 31, 2011 and December 31, 2010 were lower by $0 and $2,000,000,000, respectively, than if the
Company had recorded the issuance of surplus notes in accordance with NAIC SAP.

The Wisconsin Insurance Commissioner has extended the preceding prescribed practice related to surplus notes to the evaluation of
other-than-temporary impairments for Ambac Assurance guaranteed securities held in the investment portfolio. Paragraph 35 of Statement of
Statutory Accounting Principles No. 43R “’Loan-backed and Structured Securities” states that when an other-than-temporary impairment has
occurred, the amount of the other-than-temporary impairment recognized as a realized loss shall equal the difference between the
investment’s amortized cost basis and the present value of cash flows expected to be collected, discounted at the loan-backed or structured
security’s effective interest rate. Under NAIC SAP, the present value of cash flows expected to be collected should include the fair value of
surplus notes received from Ambac Assurance, as required under the Segregated Account Rehabilitation Plan (as defined below). The
Wisconsin Insurance Commissioner has prescribed an accounting practice that differs from NAIC and has directed the Company to utilize par
value rather than fair value of these surplus notes in this computation. Statutory surplus at December 31, 2011 and December 31, 2010 is
greater by $84,343,657 and $76,709,311 and net income for the years ended December 31, 2011 and December 31, 2010 is greater by
$65,145,588 and $137,092,347, respectively, than if the present value of the cash flows expected to be collected included the surplus notes at
fair value in accordance with NAIC SAP.

Wisconsin accounting practices for changes to contingency reserves differ from NAIC SAP. Under NAIC SAP, contributions to and releases
from the contingency reserve are recorded via a direct charge or credit to surplus. Under section 3.08(7)(b) of the Wisconsin Administrative
Code, contributions to and releases from the contingency reserve are to be recorded through underwriting income. The Company received
permission of the Wisconsin Insurance Commissioner to record contributions to and releases from the contingency reserve and the related tax
and loss bond impact, in accordance with NAIC SAP. Statutory surplus is the same using each of these accounting practices. Net income for
the years ended December 31, 2011 and December 31, 2010 is lower by $306,009,649 and higher by $159,270,677, respectively, than if the
Company had reported the contributions and releases to the contingency reserve in accordance with the Wisconsin Administrative Code.

A reconciliation of the Company's net income and statutory surplus between practices prescribed and permitted by the Wisconsin Insurance
Commissioner and NAIC SAP is shown below:

2011 2010

Net Loss, Per Annual Statement $ (835,795,278) $ (1,471,903,054)
Effect of Wisconsin Permitted Practice 306,009,649 (159,270,677)
Net Loss, Wisconsin Basis (529,785,629) (1,631,173,731)
Effect of Wisconsin Prescribed Practices (2,153,836) 382,449,936
Effect of Wisconsin Permitted Practice (306,009,649) 159,270,677
Net Loss, NAIC SAP $ (837,949,114) § (1,089,453,118)
Statutory Surplus, Wisconsin Basis $ 495293,439 $ 1,026,920,181
Effect of Wisconsin Prescribed Practices 13,881,577 (41,475,829)
Effect of Wisconsin Permitted Practice - -
Statutory Surplus, NAIC SAP $ 509.175.016 § 985,444,352

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with statutory accounting practices prescribed or permitted by the State of Wisconsin
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the statutory financial statements, and the reported revenues and expenses during the reporting
period. Such estimates are used in connection with certain fair value measurements, the evaluation of other than temporary impairments on
investments and case basis loss reserves. Current market conditions increase the risk and complexity of the judgments in estimates. Actual
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results could differ from those estimates.
C. Accounting Policies

As noted in Note 10 below, on March 24, 2010, Ambac Assurance acquiesced to the request of the Office of the Commissioner of Insurance
of the State of Wisconsin (“OCI”) to establish a segregated account, Ambac Assurance Corporation Segregated Account, in Rehabilitation
(“Segregated Account”), pursuant to Wisc. Stat. §611.24(2). Under Wisconsin insurance law, the Segregated Account is a separate insurer
from Ambac Assurance for purposes of the Segregated Account rehabilitation proceedings. The purpose of the Segregated Account is to
segregate certain segments of Ambac Assurance’s liabilities. The Segregated Account was capitalized by a $2,000,000,000 secured note due
2050 issued by Ambac Assurance (the “Secured Note”) and an aggregate excess of loss reinsurance agreement provided by Ambac Assurance
(the “Reinsurance Agreement”) whereby Ambac Assurance assumes all liabilities in excess of the Secured Note principal balance and the
total of all other liquid assets, subject to the minimum Ambac Assurance surplus of $100,000,000, or such higher amount as the OCI permits
pursuant to a prescribed accounting practice. The Secured Note has been recorded as a borrowed money liability, including accrued interest
payable. Ambac Assurance has applied the retroactive reinsurance accounting guidance contained in SSAP 62R “Property and Casualty
Reinsurance” to account for the initial transfer and retrocession of the liabilities, as well as subsequent changes in the reserves since these
contracts were executed in connection with a court-ordered rehabilitation of the Segregated Account. The net balances due under these
obligations are reported as a net write-in contra-liability.

Up-front written premiums are earned on a basis proportionate to the remaining scheduled periodic maturity of principal and payment of
interest (debt service) to the original total principal and interest insured. Installment premiums are reflected in income pro rata over the
installment period covered. Unearned premiums represent the portion of premiums written that relate to unexpired risk. When an issue
insured by Ambac Assurance has been refunded or called, the remaining unrecognized premium is earned at that time.

As a result of events and circumstances described in Note 10 below, the Company’s activities have been limited to loss mitigation and
maximizing the return on its investment portfolio. Ambac Assurance does not currently anticipate generating any new business; accordingly,
the Company has not incurred any expenses in connection with the acquisition of new insurance business in 2011 or 2010.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments and cash equivalents are stated at amortized cost, net of any unrealized foreign exchange gains or losses,
which approximate fair value.

il. Investments in long-term bonds with an NAIC designation of 1 or 2 that are not backed by loans are reported at amortized cost;
amortized cost is computed via the effective interest method. For bonds purchased at a price below par value, discounts are accreted
over the remaining term of the bond. For bonds purchased at a price above par value, which have call features, premiums are
amortized to the call date that produces the lowest yield. For premium bonds that do not have call features, such premiums are
amortized over the remaining term of the bond.

Investments in long-term bonds that have an NAIC designation of 3 to 6 that are not backed by loans are reported at the lower of
amortized cost (as described above) or fair value as determined by the NAIC’s Securities Valuation Office ("SVO"). In the event the
SVO has not determined the fair value of a security, fair value amounts are determined by using independent market sources, when
available, and appropriate valuation methodologies when market quotes were not available. In cases where specific market quotes are
unavailable, interpreting market data and estimating market values require considerable judgment by management. Accordingly, the
estimates presented are not necessarily indicative of the amount Ambac Assurance could realize in the market.

Ambac Assurance has a formal review process for all securities in its investment portfolio, including a review for impairment losses.
Ambac Assurance conducts a review each quarter to identify and evaluate investments that have indications of possible other than
temporary impairment. If we believe a decline is “other than temporary”, we write-down the carrying value of the investment and
record a realized loss. In addition, for securities that management has the intent to sell, the amortized cost of the securities is written
down to fair value and the other than temporary impairment charge is recorded as a realized loss in the statement of income. An
investment in a debt security is impaired if its fair value falls below its amortized cost and the decline is considered “other than
temporary.” Factors considered when assessing impairment include: (i) securities whose fair values have declined by 20% or more
below amortized cost; (ii) securities whose market values have declined by 5% or more but less than 20% below amortized cost for a
continuous period of at least six months; (iii) recent downgrades by rating agencies; (iv) the financial condition of the issuer and
financial guarantor, as applicable; (v) whether scheduled interest payments are past due; and (vi) whether Ambac Assurance has the
ability and intent to hold the security for a sufficient period of time to allow for anticipated recoveries in fair value. If we believe the
decline is “other than temporary”, we write-down the carrying value of the investment and record a realized loss in the statement of
income (regardless of the NAIC designation). For investments in Ambac Assurance insured obligations, the value of the investments
immediately after the write downs includes the valuation of surplus notes at par, as discussed in note la. Ambac Assurance’s
assessment of a decline in value includes management’s current judgment of the factors noted above. If that judgment changes in the
future, Ambac Assurance may ultimately record a loss after having originally concluded that the decline in value was temporary.

iii. ~ The Company did not hold investments in unaffiliated common stocks at December 31, 2011.
iv. The Company did not hold investments in preferred stock at December 31, 2011.
V. The Company did not hold investments in mortgage loans at December 31, 2011.

Vi. Loan-backed and structured securities, including beneficial interests in securitizations (“loaned-backed securities) with an NAIC
designation of 1 or 2 are reported at amortized cost. Loan-backed securities with an NAIC designation of 3 to 6 are reported at the
lower of amortized cost or fair value. For loan-backed securities subject to multiple designations by the SVO, a two-step process is
used to determine the carrying value method. In the first step, the current amortized cost is compared to the range of values assigned
to the six NAIC designations for each CUSIP to determine the initial NAIC designation. If based on the first step, the initial NAIC
designation is 3 or above, the final NAIC designation is determined by comparing the fair value of a security to the range of values
assigned to the six NAIC designations. This final NAIC designation is applicable for all statutory and reporting purposes.

Changes in currently estimated cash flows, including the effect of prepayment assumptions, on loan-backed securities are reviewed

periodically. Prepayment assumptions are applied consistently across portfolios to all securities backed by similar collateral.

Loan-backed securities are revalued using the currently estimated cash flows, including new prepayment assumptions using the
retrospective adjustment method.

For loan-backed and structured securities where the collection of all contractual cash flows is not probable, the Company shall

recognize the excess of all cash flows expected at acquisition over the initial investment in the loan-backed or structured security as
the accretable yield. Any excess of contractually required cash flows over the cash flows expected to be collected is the
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Vii.

viii.

xi.

non-accretable difference.

If upon subsequent evaluation, the fair value of the loan-backed or structured security has declined below its amortized cost basis, the
Company will determine whether the decline is other than temporary. If there is a decrease in cash flows expected to be collected, an
other than temporary impairment will have occurred. If there is a increase in cash flows previously expected to be collected, the
Company will recalculate the amount of accretable yield.

For beneficial interests, if it is probable that there is a favorable change in estimated cash flows from the cash flows previously
projected, the Company will recalculate the accretable yield. If the fair value of the beneficial interest has declined below its
amortized cost basis, the Company shall determine whether the decline is other than temporary. If it is probable that there has been an
adverse change in estimated cash flows then an other than temporary impairment will be considered to have occurred and the
beneficial interest will be written down to the current estimate of cash flows discounted at a rate equal to the current accretable yield
with the resulting change being recognized as a realized loss. Determining whether there has been a favorable or adverse change in
estimated cash flows from the cash flows previously projected involves comparing the present value of the remaining flows as
estimated at the previous reporting date against the present value of the cash flows estimated at the current reporting date.

Investments in United States (“US”) insurance subsidiaries are reported at their audited statutory book values in accordance with the
statutory equity method. Investments in foreign insurance subsidiaries are reported at their audited US Generally Accepted
Accounting Principles (“GAAP”) equity value adjusted to a statutory basis of accounting as provided for in paragraph 9 of SSAP 97
“Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88”. Investments in unaudited companies
are non-admitted.

Investments in non-insurance limited liability companies (“LLCs”) and non-insurance subsidiaries are recorded based on the audited
GAAP equity of the investee. Investments in unaudited subsidiaries or controlled affiliates are non-admitted.

Ambac Assurance is party to Insurance and Indemnity agreements whereby it guarantees timely payment by certain non-insurance
subsidiaries. For non-insurance subsidiaries where the Company’s share of losses exceeds the carrying amount of the investment, the
Company discontinues applying the equity method when the investment is reduced to zero. For those non-insurance subsidiaries that
have insufficient claims paying resources, the Company records an estimated impairment loss for probable losses which are in excess
of the subsidiaries’ claims paying resources.

The Company did not hold derivative instruments at December 31, 2011.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53 —
“Property Casualty Contracts — Premiums”.

Case basis loss reserves are established for losses on defaulted obligations in an amount that is sufficient to cover the present value of
management’s best estimate of future claim payments, as well as potential commutation settlements and estimated expenses associated
with settling the claims, less estimated recoveries under subrogation rights. Additionally, case basis loss reserves are established for
potential commutation settlements for non-defaulted guaranteed obligations when a contract is signed by the counterparty.

At December 31, 2011 and December 31, 2010, case basis loss reserves were discounted using a discount rate of 5.10%, as prescribed
by the Wisconsin Insurance Commissioner. Management of the Company believes that the reserves for losses and loss expenses are
adequate to cover the ultimate net cost of claims arising from issues currently in default, but the reserves are necessarily based on
estimates and there can be no assurance that the ultimate liability will not exceed such estimates. One of two approaches is utilized to
develop estimates of case reserves.

The first approach is a statistical expected loss approach, which considers the likelihood of all possible outcomes. The statistical
expected loss is the product of: (i) the net par outstanding on the credit; (ii) internally developed historical default information (taking
into consideration internal ratings and average life of an obligation); (iii) internally developed loss severities; and (iv) a discount
factor. The loss severities and default information are based on rating agency information, are specific to each bond type and are
established and approved by Ambac Assurance’s senior management. For certain credit exposures, Ambac Assurance’s additional
monitoring and loss remediation efforts may provide information relevant to adjust this estimate of statistical expected losses. As
such, loss severities used in estimating the statistical expected losses may be adjusted based on the professional judgment of the
surveillance analyst monitoring the credit with the approval of senior management. Analysts may accept the “base case” statistical
expected loss as the best estimate of expected loss or determine an adjusted statistical expected loss that better reflects a given
transaction’s potential severity.

The second approach entails the use of more precise estimates of expected net cash outflows (future claim payments, net of potential
recoveries, expected to be paid to the holder of the insured financial obligation). This approach can include the utilization of market
accepted software tools to develop net claim payment estimates. We have utilized such tools for residential mortgage-backed and
student loan exposures. These tools, in conjunction with detailed data of the historical performance of the collateral pools, assist
Ambac Assurance in the determination of certain assumptions, such as default and voluntary prepayment rates, which are needed in
order to estimate expected future net claim payments. For certain policies, estimated potential recoveries exceed estimated future
claim payments because all or a portion of such recoveries relate to claims previously paid.

The Company has not written any policies which have been identified as having the potential for the existence of a liability due to
asbestos or environmental losses.

Loss adjustment expense reserves are established for costs of which a reasonable estimate can be derived, incurred to mitigate
defaulted and non-defaulted policies. As these costs are generally imminent, the established loss adjustment expense reserve is not
discounted.

Ambac Assurance is required to establish a mandatory contingency reserve in accordance with the NAIC SAP and the Wisconsin
Administrative Code. The mandatory contingency reserve is an additional liability established to protect policyholders against the
effect of adverse economic developments or cycles or other unforeseen circumstances. Under NAIC SAP, financial guarantors are
required to establish a contingency reserve equal to the greater of 50% of premiums written or a stated percentage of the principal
guaranteed depending on the category of obligation insured. NAIC SAP contributions are required to be made in equal quarterly
installments over a period of 20 years for municipal bonds and 15 years for all other obligations. Such contributions may be
discontinued if the total reserve established for all categories exceeds the sum of the stated percentages contained therein multiplied by
the unpaid principal balance. Under the Wisconsin Administrative Code, a municipal bond insurer is required to establish a
contingency reserve consisting of 50% of earned premiums on policies of municipal bond insurance. The only exemption is when
another jurisdiction in which the insurer is licensed requires a larger contingency reserve than required by the Wisconsin
Administrative Code. Accordingly, Ambac Assurance will calculate contingency reserves, net of releases discussed below, based on
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Xil.

xiii.

the above noted rules as well as other jurisdictions that have contingency reserve regulations, such as California, and record the
highest contribution amount. Contingency reserves must be maintained for the periods specified above, except that the guarantor may
be permitted to release reserves under specified circumstances in the event that actual loss experience exceeds certain thresholds or if
the reserve accumulated is deemed excessive in relation to the guarantor’s outstanding guaranteed obligations, with notice to or
approval by the insurance commissioner.

The NAIC SAP mandatory contingency reserve may be released on a first-in, first-out basis through unassigned surplus in the
following circumstances:

For contingency reserves required to be maintained for 20 years:
® [n any year where incurred losses exceed 35% of the corresponding earned premiums, with commissioner approval;

®  [f the reserve has been in existence less than 40 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, with commissioner approval;

® [fthe reserve has been in existence more than 40 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, upon 30 days prior written notice to the
commissioner.

For contingency reserves required to be maintained for 15 years:
® In any year where incurred losses exceed 65% of the corresponding earned premiums, with commissioner approval;

® [f the reserve has been in existence less than 30 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, with commissioner approval;

e [fthe reserve has been in existence more than 30 quarters, upon demonstration that the amount is excessive in relation to
the outstanding obligations under the insurer's financial guarantees, upon 30 days prior written notice to the
commissioner.

Contingency reserves established in accordance with Wisconsin Administrative Code may be released on a first-in, first-out basis
through unassigned surplus in the following circumstances:

®  Contingency reserves established and maintained for more than 20 years shall be released and may no longer constitute
part of the contingency reserve.

®  Subject to the approval of the commissioner, withdrawals may be made from the contingency reserve in any year in
which the actual incurred losses on municipal bond insurance policies exceed 35% of the earned premiums on municipal
bonds insurance.

Ambac Assurance has a capitalization policy for prepaid expenses and purchases of items such as electronic data processing
equipment, software, furniture, other equipment and leasehold improvements. The capitalization thresholds under this policy have
not changed from those of the prior year.

The method of estimating pharmaceutical rebate receivables is not applicable as Ambac Assurance does not write major medical
insurance with prescription drug coverage.

2. Accounting Changes and Corrections of Errors

A. Accounting Changes Other than Codification and Correction of Errors

There were no material changes in accounting policy or correction of errors during 2011.

3.  Business Combinations and Goodwill

A. The Company has not been a party to any business combinations taking the form of a statutory purchase.

B. The Company has not been a party to any business combinations taking the form of a statutory merger.

C. The Company has not recognized an impairment loss investment in subsidiary.

4. Discontinued Operations

The Company does not have any discontinued operations.

5. Investments

A. Mortgage Loans - The Company did not hold mortgage loans as investments during 2011.

B. Restructured Debt - The Company did not restructure any investments in debt securities during 2011.

C. Reverse Mortgages - The Company did not hold reverse mortgages as investments during 2011.

D. Loan-Backed Securities

i.

The Company consistently uses the retrospective method to revalue loan-backed securities using current prepayment assumptions.
Prepayment assumptions for single class and multi-class loan-backed securities were obtained from publicly available resources.
During 2011, there were no changes in the methodology utilized by the Company to revalue loan-backed securities.
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ii. During 2011, the Company recognized other-than-temporary impairment losses (“OTTI losses™) on certain loan-backed securities
where the present value of cash flows expected to be collected were less than the amortized cost basis of the securities. For the
loan-backed securities still held at December 31, 2011, the total amortized cost immediately prior to the recognition of OTTI losses,
the OTTI losses recognized during the year ended December 31, 2011, and the fair value of these securities at the time OTTI losses

were recognized are as follows:

Amortized Cost
Basis — Immediately
Prior to Recognition

OTTI Losses Recognized
during twelve months
ended December 31,

Aggregate of all loan-backed securities for
which OTTI losses were recognized during 2011 $ -
that were classified as “Intent to Sell”

Aggregate of all loan-backed securities for

which OTTI losses were recognized during 2011 -
that were classified as “No Intent & Ability to

Hold to Maturity”

Aggregate of all loan-backed securities for

of OTTI Losses 2011 Difference(!)
$ - $ -
$42,515,118 $235,169,331

which OTTI losses were recognized during 2011 $277,684,449
due to the present value of cash flows expected

to be collected were less than the amortized cost

basis of the security

(1) Fair value of these loan-backed securities based primarily on SVO prices, at December 31, 2011 was $213,205,629.
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iii.

During 2011, the Company recognized OTTI losses on certain loan-backed securities where the present value of cash flows expected
to be collected were less than the amortized cost basis of the securities. For the loan-backed securities still held at December 31, 2011,
the total amortized cost immediately prior to the recognition of OTTI losses, the OTTI losses recognized during year ended December
31, 2011, amortized cost after current period other-than-temporary impairment, and the fair value of these securities at the time OTTI
losses were recognized are as follows:

Amortized cost
Amortized cost Recognized after current period
before current Projected other-than-tempora | other-than-tempora Fair Value at
CUSIP period OTTI Cashflows ry impairment ry impairment 12/31/2011
07401WAA7 $7,317,314 $7,265,046 $52,268 $7,265,046 $9,496,559
12666TAB2 9,076,917 8,554,382 522,535 8,554,382 6,151,388
12666TACO 8,031,334 7,310,889 720,445 7,310,889 8,807,513
12666TAD8 3,323,142 3,210,807 112,335 3,210,807 4,361,330
126684AF6 7,809,504 7,783,729 25,775 7,783,729 10,515,065
126685AK2 14,072,643 12,704,824 1,367,819 12,704,824 12,668,122
126685CS3 884,684 708,881 175,803 708,881 1,353,821
126685CZ7 13,048,377 11,969,035 1,079,342 11,969,035 9,460,521
126685DA1 1,097,566 379,493 718,073 379,493 688,384
126685DJ2 17,964,437 16,081,034 1,883,403 16,081,034 18,980,366
12668RAC2 2,944,517 1,143,862 1,800,655 1,143,862 89,599
21075WDR3 828,301 819,201 9,100 819,201 678,591
32029HABS 10,264,077 5,601,073 4,663,004 5,601,073 6,129,323
39538WEF1 1,169,441 1,145,123 24,318 1,145,123 114,960
43709RAA2 1,153,427 715,711 437,716 715,711 1,028,121
45254TTF1 6,876,061 6,059,442 216,619 6,659,442 5,740,737
45257BAD2 5,058,362 4,359,135 699,227 4,359,135 3,540,619
45661 AAC6 2,588,287 2,253,369 334,918 2,253,369 1,646,085
45667THAB7 30,099,108 30,080,428 18,680 30,080,428 21,658,568
45667HACS 11,996,178 8,497,617 3,498,561 8,497,617 215,135
464125AC7 11,103,340 10,775,873 327,467 10,775,873 10,860,480
46412RABI 6,836,094 6,167,053 669,041 6,167,053 4,718,140
52523YACS 2,387,448 2,196,585 190,863 2,196,585 1,881,725
52524PAG7 3,949,100 3,677,119 271,981 3,677,119 17,897,592
52525LAS9 39,413,377 36,837,496 2,575,881 36,837,496 16,441,242
65535VMJ4 19,460,772 17,187,218 2,273,554 17,187,218 9,808,947
68402VAG7 3,889,018 365,614 3,523,404 365,614 3,079,450
69121YAA2 25,999,281 13,059,653 12,939,628 13,059,653 5,505,326
7609854A6 5,335,389 5,133,029 202,360 5,133,029 5,323,074
760985S5U6 830,673 778,044 52,629 778,044 804,191
785778PF2 485,235 338,436 146,799 338,436 7,022,096
785778PGO0 2,391,045 1,410,130 980,915 1,410,130 6,538,558
TOTAL $277,684,449 $235,169,331 $42,515,118 $235,169,331 $213,205,629
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G.

iv.

The following table shows all impaired securities (Fair Value is less than cost or Amortized cost) for which an other-than-temporary
impairment has not been recognized in earnings by length of time that the individual securities have been in a continuous unrealized
loss position at December 31, 2011:

Unrealized Loss Fair Value
Less than 12 months $69,683,213 $266,309,172
Greater than 12 months $45,742,674 $84,855,488

Management has determined that the unrealized losses reflected in the table above are temporary in nature as of December 31, 2011
based upon (i) no unexpected principal and interest payment defaults on these securities; (ii) analysis of the creditworthiness of the
issuer and financial guarantor, as applicable, and analysis of projected defaults on the underlying collateral; (iii) management has no
intent to sell these investments in debt securities; and (iv) it is not more likely than not that Ambac Assurance will be required to sell
these debt securities before the anticipated recovery of its amortized cost basis. The assessment under (iv) is based on a comparison of
future available liquidity from the fixed income investment portfolio against the projected net cash outflow from operating activities
and debt service. For purposes of this assessment, available liquidity from the fixed income investment portfolio is comprised of the
fair value of securities for which management has asserted its intent to sell plus the scheduled maturities and interest payments from
the remaining securities in the portfolio. To the extent that securities that management intends to sell are in an unrealized loss
position, they would have already been considered other-than-temporarily impaired with the amortized cost written down to fair value.

As of December 31, 2011, management has not asserted an intent to sell any securities from its portfolio. Because the
above-described assessment indicates that future available liquidity exceeds projected net cash outflow, it is not more likely than not
that we would be required to sell securities before the recovery of their amortized cost basis.

As of December 31, 2011, for securities that have indications of possible other-than-temporary impairment but which management
does not intend to sell and will not more likely than not be required to sell, management compared the present value of cash flows
expected to be collected to the amortized cost basis of the securities to assess whether the amortized cost will be recovered. Receipts
were discounted at the effective interest rate implicit in the security at the date of acquisition or for debt securities that are beneficial
interests in securitized financial assets, at a rate equal to the current yield used to accrete the beneficial interest. For floating rate
securities, future cash flows and the discount rate used were both adjusted to reflect changes in the index rate applicable to each
security as of the evaluation date. For RMBS securities that are insured by Ambac Assurance, future receipts take into account the par
value of surplus notes issued as discussed in the prescribed practice from the Wisconsin Insurance Commissioner described in Note 1
above.

Security Lending Transactions - The Company loaned securities to Ambac Financial Services, LLC pursuant to a revolving credit facility
approved by the Wisconsin Insurance Commissioner. At December 31, 2011, securities loaned by the Company to Ambac Financial
Services, LLC (“AFS”), which were classified as investments, had an admitted carrying value of $268,012,347. There is no collateral for the

loan.

Real Estate Impairment and Land Sales - The Company did not hold investments in real estate, recognize any real estate impairments, or
engage in any retail land sales during 2011.

Low Income Housing Tax Credits - The Company did not hold low income housing tax credits as investments during 2011.

6. Joint Ventures, Partnerships and Limited Liability Companies

A.

The Company has no investments in Joint Ventures, Limited Partnerships, or Limited Liability Companies that exceed 10% of admitted

assets.

Other than items mentioned in Note 10B, there were no write-downs of investments in Joint Ventures, Limited Partnerships, or Limited
Liability Companies due to impairments during 2011.

7. Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due. All investment income due and accrued
was admitted at December 31, 2011. Amounts past due from Ambac Assurance insured securities (as a result of the claims moratorium) are on
Ambac Assurance’s balance sheet as Receivables for Securities, of which $113,491,679 is over 90 days past due. These receivables have been
non-admitted as of December 31, 2011.

8.  Derivative Instruments

During the year ended December 31, 2011, the Company did not enter into any derivative contracts and there were no derivative contracts
outstanding as of December 31, 2011.
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9. Income Taxes

A. The net deferred tax asset/(liability) at December 31 and the change from the prior year are comprised of the following components:

1.
12/31/2011 12/31/2010 Change
) (@) A3) “ ) (6) (7 (®) €
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Total gross $2,515,864,884 | $189,139,993 | $2,705,004,877 | $2,286,011,773 | $249,736,492 | $2,535,748,265 | $229,853,111 | $(60,596,499) | $169,256,612
deferred tax assets
(b) Valuation
Allowance (2,463,897,620) | (189,139,993) | (2,653,037,613) | (2,271,014,473) | (249,736,492) | (2,520,750,965) | (192,883,147) 60,596,499 | (132,286,648)
Adjustment
(c)Adjusted
Gross deferred tax 51,967,264 - 51,967,264 14,997,300 - 14,997,300 36,969,964 - 36,969,964
assets
(d) Total gross
deferred tax (51,967,264) - (51,967,264) (14,997,300) - (14,997,300) (36,969,964) - | (36,969,964)
liabilities
(e) Net deferred
tax - - - - -
assets/(liabilities)
(f) Total deferred
tax assets non- - - - - - - - - -
admitted
(g) Net admitted
deferred tax $- $- $- $- $ - $ - $- $ - $ -
assets/(liabilities)

2. The Company has not elected to admit DTAs pursuant to SSAP 10R, paragraph 10.e. The current period election does not differ from

the prior reporting period.
3. The Company has no admitted adjusted gross DTAs as a result of the application of SSAP 10R, paragraph 10.e.
4. The admitted deferred tax assets provisions of paragraph 10.e. do not apply to the Company because it is a Financial Guarantee
Monoline insurer and is not required to prepare a Risk Based Capital calculation.
5. The Company has no impact of tax planning strategies on adjusted gross and net admitted DTAs.
6. The risk based capital calculation does not apply to the Company.

7. The change in deferred income taxes reported in surplus before consideration of non-admitted assets is of the following components:

B. Unrecognized deferred tax liabilities

1.

2.

joint ventures that are essentially permanent in duration.

4.

Net adjusted deferred tax asset
Tax-effect of unrealized gains and losses

Net tax effect without unrealized gains and losses

Change in deferred income tax

| 12/31/2011 | 12312010 Change |
$ $ $ -
$ $ $ -
$ -

There are no temporary differences for which deferred tax liabilities are not recognized.

The cumulative amount of each type of temporary difference is zero.

The Company has a $0 unrecognized DTL for temporary differences related to investments in foreign subsidiaries and foreign corporate

The amount of the DTL for temporary differences other than those in item B3 above that is not recognized is zero.

C. Current and deferred income taxes incurred consist of the following major components:

1.

Current income tax:

Current year tax expense (benefit)

Realized capital gains tax
Benefits of operating loss carry forwards
Prior year adjustments

Current income taxes incurred

| 12/31/2011 12/31/2010
$ 76,830,083 $200,000
$ 76,830,083 $ 200,000
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2.

Deferred income tax assets and liabilities:

12/31/2011

12/31/2010

Change

(M

Ordinary

2

Capital

(3)
(Col 1+2)
Total

“4) ®)

Ordinary Capital

(6)
(Col 4+5)
Total

O
(Col 1-4)
Ordinary

(®)
(Col 2-5)
Capital

)
(Col 7+8)
Total

Deferred tax
assets:

Unearned
Premium
Reserve

$62,018,728

$62,018,728

$ 73,849,634 $ -

$ 73,849,634

$ (11,830,906)

$ -

$(11,830,906)

Net Operating
Loss
Carryforward

2,153,875,956

2,153,875,956

2,020,406,367 -

2,020,406,367

133,469,589

133,469,589

Capital Loss
Carryforward

79,931,853

79,931,853

- 107,861,458

107,861,458

(27,929,605)

(27,929,605)

Contingency
Reserve

66,260,994

66,260,994

173,364,371 -

173,364,371

(107,103,377)

(107,103,377)

Unrealized
(Gain) Losses

109,208,140

109,208,140

- 141,875,034

141,875,034

(32,666,894)

(32,666,894)

Surplus Note
Call Option

216,540,187

216,540,187

216,540187

216,540,187

Loss Reserve
Discounting

Alternative
Minimum Tax

Other

17,169,019

17,169,019

18,391,401 -

18,391,401

(1,222,382)

(1,222,382)

Total gross
deferred tax
assets

2,515,864,884

189,139,993

2,705,004,877

2,286,011,773 249,736492

2,535,748,265

229,853,111

(60,596,499)

169,256,612

Valuation
Allowance
Adjustment

(2,463,897,620)

(189,139,993)

(2,653,037,613)

(2271,014,473) | (249,736,492)

(2,520,750,965)

(192,883,147)

60,596,499

(132,286,648)

Total adjusted
gross deferred
tax assets

51,967,264

51,967,264

14,997,300 -

14,997,300

36,9697964

36,969,964

Nonadmitted
deferred tax
assets

Admitted
deferred tax
assets

$ 51,967,264

$ 51,967,264

$ 14,997,300 $ -

$ 14,997,300

$36.969.964

$36,969,964

Deferred tax
liabilities:

Other

$(51,967,264)

$(51,967,264)

$(14,997,300) $ -

$ (14,997,300)

$(36,969,964)

$(36,969,964)

Total deferred
tax liabilities

(51,967,264)

(51,967,264)

(14,997,300) -

(14,997,300)

(36,969,964)

(36,969,964)

Net admitted
deferred tax
asset
(liability)

The Company established a valuation allowance because the Company does not expect to generate sufficient future taxable income as a result of
development of additional losses on its insurance policies.
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D. The Company’s income tax incurred and change in deferred income tax differs from the amount obtained by applying the federal statutory
rate of 35% to income before taxes as follows:

12/31/2011 12/31/2010
Current income tax incurred $ 76,830,083 $ 200,000
Change in deferred income tax
(without tax on unrealized gains & losses) -
Total income tax reported $ 76,830,083 $ 200,000

Loss before taxes

$ (758,965,195)

$(1,471,703,054)

35%

35%

Expected income tax benefit at 35% statutory rate

$(265,637,818)

$ (515,096,069)

Increase (decrease) in actual tax reported resulting from:

a. Dividends received deduction

b. Nondeductible expenses for meals, penalties & lobbying 84,000 49,000

c. Tax-exempt income (26,628,380) (24,414,896)

d. Net effect of income from subsidiaries (85,346,030) 216,238,097

e. Investment income adjustments

f. Premiums earned

g. Interest on Surplus Notes -

h. Change in contingency reserve -

i. Change in valuation allowance adjustment 132,286,648 364,219,353

j- Change in inter-company uncollectible reserve 138,234,688

k. Change in tax reserves 76,680,083 200,000

1. Contingency reserve 107,103,377 (55,744,736)

m.Other 53,516 14,749,251
Total income tax reported $ 76,830,083 $ 200,000

E. Operating loss carryforward

F.

1.

2.

3.

At December 31, 2011, the Company, on a non-consolidated basis, had an unused ordinary operating loss carryforwards of
$6,153,931,302 available to offset against future taxable income, which will begin expiring in 2029 and fully expire in 2031, and a
capital loss carryforward of $228,376,723 available to offset future capital gains which will expire in 2014.

At December 31, 2011 there are no amounts available for recoupment in the event of future net losses.

The Company has no deposits admitted under Section 6603 of the Internal Revenue Code.

Consolidated federal income tax return

1.

Pursuant to a written tax-sharing agreement (“TSA”) approved by both the OCI and the Ambac Assurance’s Board of Directors, Ambac
Assurance is included in Ambac Financial Group, Inc.’s (“Ambac”) consolidated Federal income tax return, which includes the
following taxable entities (the “Ambac Consolidated Group”): Ambac, Ambac Assurance, Ambac (Bermuda) Limited (“ABL”), Ambac
Capital Corporation (“ACC”), Ambac Investments Inc., Ambac Capital Funding, Inc. (“ACF”), Ambac Asset Funding Corporation,
Ambac All Corporation, Connie Lee Holdings Inc., and Everspan Financial Guarantee Corp. (“Everspan”).

Amounts assessed/reimbursed under the TSA are based upon separate return and other calculations made as if Ambac Assurance had
filed its own federal income tax return for each taxable period.

Pursuant to a Mediation Agreement between Ambac, the Company, the Segregated Account (as defined in Note 10 below), the
court-appointed rehabilitator of the Segregated Account, OCI and the Official Committee of Unsecured Creditors of Ambac, signed
September 21, 2011 (the “Mediation Agreement”), effective as of the Plan Settlement Closing Date (as defined below), to the extent the
Company generates taxable income after September 30, 2011, which is offset with the Company’s net operating loss (“NOL”)
carryforward, it is obligated to make payments to Ambac in accordance with the following NOL Usage table:

NOL Usage Table
NOL Usage Tier Allocated NOLs Applicable Percentage
A The first $0.5 billion 15%
B The next $1.1 billion after Tier A 40%
C The next $1.1 billion after Tier B 10%
D The next $1.1 billion after Tier C 15%

In the event that the amount of NOLs allocated to Ambac Assurance pursuant to the amended tax sharing agreement to be entered into
by Ambac and Ambac Assurance (among others) pursuant to the Mediation Agreement (the “Allocated NOL Amount™) or the amount of
AMT NOLs allocated to Ambac Assurance pursuant to the amended tax sharing agreement to be entered into by Ambac and Ambac
Assurance (among others) pursuant to the Mediation Agreement (the “Allocated AMT NOL Amount”) is less than $3,800,000,000 (or
the proportionate amount of AMT NOLs), the size of each usage tier will be reduced proportionally. Such proportionate reduction shall
be applied separately to the Allocated NOL Amount and the Allocated AMT NOL Amount. For the avoidance of doubt, if the Allocated
NOL Amount is 10% less than $3,800,000,000 and the Allocated AMT NOL Amount is 20% less than $3,800,000,000 (or the
proportionate amount of AMT NOLs), then the size of each usage tier within the Allocated NOL Amount will be reduced by 10% as
compared to the representative usage tiers shown above and the size of each usage tier within the Allocated AMT NOL Amount will be
reduced by 20% as compared to the representative usage tiers shown above.

“Plan Settlement Closing Date” is defined in the Mediation Agreement as a date that shall occur no later than ten business days
following the date on which each of the following conditions has been satisfied or waived by each of the parties thereto: (i) entry of a
final order by the court overseeing the Segregated Account rehabilitation proceeding approving the transactions contemplated by the

14.9



Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

NOTES TO FINANCIAL STATEMENTS

Mediation Agreement; (ii) entry of a final, nonappealable order by the Bankruptcy Court (as defined in Note 10 below) confirming
Ambac’s Reorganization Plan (as defined in Note 10 below); (iii) resolution of the matters that are the subject of the adversary
proceeding initiated by Ambac in the Bankruptcy Court against the Internal Revenue Service (“IRS”) captioned Ambac Financial
Group, Inc. vs. United States of America, Case No. 10-04210 (the “IRS Dispute”) without (A) any member of the AAC Subgroup (as
defined below) having to make a payment to the IRS of more than $100 million and (B) a reduction by more than 10% of the NOLs (as
defined in Note 10 below) allocated to the AAC Subgroup pursuant to the amended tax sharing agreement to be entered into by Ambac
and Ambac Assurance (among others) pursuant to the Mediation Agreement; and (iv) a determination made in accordance with the
Mediation Agreement that neither an Ownership Change (as defined in Note 10 below) with respect to Ambac Assurance nor a
Deconsolidation Event (as defined in Note 10 below) occurred during the 2010 taxable year. As used above, “AAC Subgroup” means
Ambac Assurance and any direct or indirect subsidiary of Ambac Assurance that would be treated as an includable corporation of an
affiliated group of corporations under the Internal Revenue Code if Ambac Assurance were the common parent of such affiliated group.

10. Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

2010 and 2011 Events — Ambac and Ambac Assurance:

Chapter 11 Reorganization

On November 8, 2010 (the “Petition Date”), Ambac filed a voluntary petition for relief (the “Bankruptcy Filing”) under Chapter 11 of the United
States Bankruptcy Code (“Bankruptcy Code”) in the United States Bankruptcy Court for the Southern District of New York (“Bankruptcy Court™).

Ambac, as debtor and debtor-in-possession, filed a Plan of Reorganization on July 6, 2011, a First Amended Plan of Reorganization on
September 21, 2011, a Second Amended Plan of Reorganization on September 30, 2011, and a Third Amended Plan of Reorganization on
February 24, 2012 (such Third Amended Plan of Reorganization, as it may be further amended, the “Reorganization Plan”). Simultaneously with
the filing of the Second Amended Plan of Reorganization, on September 30, 2011, Ambac also filed with the Bankruptcy Court that certain
Second Amended Disclosure Statement of Ambac Financial Group, Inc. (the “Disclosure Statement”).

Under the Reorganization Plan, Ambac’s debt holders and other creditors will receive all of the equity in the reorganized company. Additionally,
the Reorganization Plan sets forth the revised capital structure of a newly reorganized Ambac and provides for corporate governance subsequent
to emergence from bankruptcy. The Reorganization Plan also reflects a resolution of certain issues (the “Amended Plan Settlement”) among
Ambac, the statutory committee of creditors appointed by the United States Trustee on November 17, 2010 (the “Creditors’ Committee”), Ambac
Assurance, the Segregated Account and OCI (as regulator of Ambac Assurance and as Rehabilitator of the Segregated Account (the
“Rehabilitator”)) related to (i) the NOLs of the consolidated tax group of which Ambac is the parent and Ambac Assurance is a member (the
“Ambac Consolidated Group”), (ii) certain tax refunds received in respect thereof (the “Tax Refunds”) and (iii) the sharing of expenses between
Ambac and Ambac Assurance.

The terms of the Amended Plan Settlement are memorialized in the Mediation Agreement dated as of September 21, 2011 (the “Mediation
Agreement”), among such parties. In accordance with the Amended Plan Settlement, Ambac shall retain ownership of Ambac Assurance, and
except as otherwise approved by OCI, Ambac shall use its best efforts to preserve the use of NOLs as contemplated by the Amended Plan
Settlement, including but not limited to refraining from taking any action that would result in, and taking such affirmative steps as are appropriate
to avoid, any event that results in neither Ambac Assurance nor any entity that succeeds to the tax attributes of Ambac Assurance being
characterized as an includible corporation with the affiliated group of corporations of which Ambac (or any successor thereto) is the common
parent (the “Ambac Consolidated Group”), all within the meaning of the Internal Revenue Code (a “Deconsolidation Event”). Additionally, the
Amended Plan Settlement contemplates (i) the execution of the Amended TSA (as defined below), Cost Allocation Agreement (as defined below),
and Cooperation Agreement Amendment (as defined below), (ii) the settlement of certain claims among Ambac and Ambac Assurance, OCI (as
regulator of Ambac Assurance and as Rehabilitator of the Segregated Account) and the Segregated Account, and (iii) broad releases of Ambac,
Ambac Assurance, the Segregated Account, OCI, the board of directors and board committees of Ambac and Ambac Assurance, all current and
former individual directors, officers, or employees of Ambac and Ambac Assurance, the Creditors’ Committee and the individual members
thereof, and certain other released parties.

Pursuant to the Mediation Agreement, Ambac and Ambac Assurance agreed to, and agreed to cause their affiliates to, enter into an amended and
restated tax sharing agreement (the “Amended TSA”), which agreement shall become effective upon on the later of (a) the date on which an order
is entered by the Bankruptcy Court confirming Ambac’s Reorganization Plan (the “Confirmation Date” and such order, the “Confirmation Order”)
and (b) the date on which a non-stayed order is entered by the Circuit Court of Dane County, Wisconsin in which the Segregated Account
rehabilitation proceedings are pending (the “Rehabilitation Court”) approving the transactions contemplated by the Mediation Agreement (such
date, the “Plan Settlement Effective Date”). The Rehabilitation Court entered an order on November 10, 2011 authorizing the transactions
contemplated by the Mediation Agreement. Such order has been appealed, and such appeals remain pending, but such order remains unstayed.

The Amended TSA shall replace, supersede and nullify in its entirety the existing tax sharing agreement among Ambac and its affiliates. The
Amended TSA shall address certain issues including, but not limited to, the allocation of NOLs among members of the Ambac Consolidated
Group; payments to be made by Ambac Assurance to Ambac, and by Ambac to Ambac Assurance, in connection with the utilization of NOLs; and
certain actions to be taken to preserve the use of the NOLs for the benefit of the parties, including upon the occurrence of a Deconsolidation
Event. Amounts payable by Ambac Assurance under the Amended TSA shall be paid no later than the date on which the applicable tax return is
filed, provided that any such amounts due prior to the Plan Settlement Closing Date (as defined below) shall be deposited in an escrow account
and transferred to Ambac on the Plan Settlement Closing Date.

The Mediation Agreement further provides that Ambac, Ambac Assurance and their affiliates will enter into an expense sharing and cost
allocation agreement (the “Cost Allocation Agreement”), which agreement shall become effective on the Plan Settlement Effective Date. The Cost
Allocation Agreement shall provide for the allocation of costs and expenses among Ambac, Ambac Assurance and their affiliates and shall include
an undertaking by Ambac Assurance to pay operating expenses of Ambac subject to certain limitations and conditions. The Mediation Agreement
also provides for sharing by Ambac and Ambac Assurance of the expenses incurred since November 1, 2010 in connection with the litigation with
United States Internal Revenue Service (the “IRS”) described in Note 14 below.

As part of the Amended Plan Settlement, Ambac, Ambac Assurance, the Segregated Account and OCI (as Rehabilitator of the Segregated
Account) also agreed, pursuant to the Mediation Agreement, to enter into an amendment, effective as of the Plan Settlement Effective Date (the
“Cooperation Agreement Amendment”), of that certain Cooperation Agreement, dated as of March 24, 2010, by and between the Segregated
Account and Ambac Assurance (the “Cooperation Agreement”). The Cooperation Agreement Amendment shall provide for the Rehabilitator to
have certain rights with respect to (a) the tax positions taken by Ambac in its consolidated tax return; (b) the acceptance by Ambac Assurance of
the repayment of intercompany loans or the modification of the terms thereof; (c) changes by Ambac Assurance in the assumptions or vendors
utilized in determining loss reserves; and (d) changes to Ambac Assurance’s investment policy and transfer of the investment management
function for Ambac Assurance’s investment portfolio.
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The Mediation Agreement provides that Ambac Assurance shall transfer $30,000,000 to an escrow account on the Plan Settlement Effective Date
(the “Cash Grant”), and further provides that such amount shall be released from escrow to Ambac on the “Plan Settlement Closing Date,” which
is defined in the Mediation Agreement as a date that shall occur no later than ten business days following the date on which each of the following
conditions has been satisfied or waived by each of the parties to the Amended Plan Settlement: (i) entry of a final order by the Rehabilitation
Court approving the transactions contemplated by the Amended Plan Settlement; (ii) entry of a final, nonappealable Confirmation Order by the
Bankruptcy Court; (iii) resolution of the matters that are the subject of the adversary proceeding initiated by Ambac in the Bankruptcy Court
against the IRS captioned Ambac Financial Group, Inc. vs. United States of America, Case No. 10-04210 (the “IRS Dispute”) without (A) any
member of the AAC Subgroup (as defined below) having to make a payment to the IRS of more than $100,000,000 and (B) a reduction of the
NOLs allocated to the AAC Subgroup pursuant to the Amended TSA by more than 10%; and (iv) a determination that neither an Ownership
Change (as defined below) with respect to Ambac Assurance nor a Deconsolidation Event occurred during the 2010 taxable year. Pursuant to the
Amended TSA, in consideration of the payment of the Cash Grant Ambac Assurance shall receive credits of up to $15,000,000 against certain
payments due to Ambac with respect to the utilization of NOLs. As used herein, “AAC Subgroup” means Ambac Assurance and any direct or
indirect subsidiary of Ambac Assurance that would be treated as an includable corporation of an affiliated group of corporations under the Internal
Revenue Code if Ambac Assurance were the common parent of such affiliated group.

The Mediation Agreement further provides that the Segregated Account shall issue $350,000,000 of junior surplus notes to Ambac on the Plan
Settlement Closing Date and that Ambac Assurance commits to undertake commercially reasonable efforts to transfer to Ambac a more than
insignificant amount of an active trade or business, subject to (a) OCI’s determination that such a transfer does not violate the law, is reasonable
and fair to the interests of Ambac Assurance and the Segregated Account, and protects and is equitable to the interests of Ambac Assurance and
the Segregated Account policyholders generally, and (b) Ambac’s receipt of a tax opinion stating that it is at least more likely than not that such
transfer satisfies the requirements of Internal Revenue Code section 269. Additionally, in accordance with the Amended Plan Settlement, upon the
reasonable request of Ambac Assurance at any time on or after the Plan Settlement Closing Date, OCI commits to allow Ambac Assurance to
repurchase surplus notes, preferred stock or other securities or other consideration issued pursuant to the Segregated Account Rehabilitation Plan
(as defined below) (whether issued by Ambac Assurance or the Segregated Account) subject to OCI’s determination in its sole and absolute
discretion that such repurchases do not violate the law, are reasonable and fair to the interests of Ambac Assurance and the Segregated Account,
and protect and are equitable to the interests of Ambac Assurance and the Segregated Account policyholders generally.

The Reorganization Plan provides for broad releases of Ambac, Ambac Assurance, the Segregated Account, OCI (as regulator and Rehabilitator),
the board of directors and board committees of Ambac and Ambac Assurance, all current and former individual directors, officers or employees of
Ambac and Ambac Assurance, the Creditors’ Committee and the individual members thereof, the trustees under the indentures governing
Ambac’s debt securities, the ad hoc group of creditors represented by Akin Gump Strauss Hauer and Feld LLP in connection with the
Reorganization Plan and the individual members thereof, and each of their respective representatives (each of the foregoing in its individual
capacity as such). Additionally, pursuant to the Amended Plan Settlement, effective as of the Plan Settlement Closing Date, Ambac and the
Creditors” Committee shall provide an unconditional, full and complete release of OCI (as regulator and Rehabilitator), Ambac Assurance and the
Segregated Account from all claims and causes of action arising prior to the Plan Settlement Closing Date, and Ambac Assurance, OCI (as
regulator and Rehabilitator) and the Segregated Account shall provide an unconditional, full and complete release of Ambac and members of the
Creditors’ Committee from all claims and causes of action arising prior to the Plan Settlement Closing Date.

A hearing to determine whether the Disclosure Statement contains “adequate information,” as defined in the Bankruptcy Code, to enable Ambac’s
creditors to decide how to vote on the Reorganization Plan, was held on October 5, 2011. At the conclusion of such hearing the Bankruptcy Court
entered an order approving the Disclosure Statement for use in connection with soliciting acceptances or rejections of the Reorganization
Plan. The current deadline for voting to accept or reject the Reorganization Plan is February 29, 2012 at 5:00 p.m. (prevailing Pacific Time). The
current deadline for filing an objection to the Reorganization Plan with the Bankruptcy Court is February 29, 2012 at 4:00 p.m. (prevailing
Eastern Time). The hearing at which the Bankruptcy Court will consider confirmation of the Reorganization Plan is currently scheduled to
commence on March 13, 2012 at 11:00 a.m. (prevailing Eastern Time).

By order of the Bankruptcy Court entered on August 10, 2011, Ambac’s exclusive right to solicit votes to accept or reject a plan of reorganization
was extended to April 4, 2012. If Ambac’s exclusivity period lapses, any party in interest would be able to file and solicit votes to accept or reject
a plan of reorganization with respect to Ambac. In addition to being approved by at least one class of holders of impaired claims, a plan of
reorganization must satisfy certain requirements of the Bankruptcy Code and must be confirmed by the Bankruptcy Court in order to become
effective.

A plan of reorganization will be deemed accepted by holders of claims against and equity interests in Ambac if (1) at least one-half in number and
two-thirds in dollar amount of claims actually voting in each impaired class of claims have voted to accept the plan and (2) at least two-thirds in
amount of equity interests actually voting in each impaired class of equity interests has voted to accept the plan. Under certain circumstances set
forth in Section 1129(b) of the Bankruptcy Code, however, the Bankruptcy Court may confirm a plan even if such plan has not been accepted by
all impaired classes of claims and equity interests. A class of claims or equity interests that does not receive or retain any property under the plan
on account of such claims or interests is deemed to have voted to reject the plan. The precise requirements and evidentiary showing for confirming
a plan, notwithstanding its rejection by one or more impaired classes of claims or equity interests, depends upon a number of factors, including,
without limitation, the status and seniority of the claims or equity interests in the rejecting class (i.e., secured claims or unsecured claims,
subordinate or senior claims, preferred or common stock). Generally, with respect to common stock interests, a plan may be “crammed down”
even if the stockholders receive no recovery if the proponent of the plan demonstrates that (1) no class junior to the common stock is receiving or
retaining property under the plan and (2) no class of claims or interests senior to the common stock is being paid more than in full.

Consummation of the Reorganization Plan is subject to the satisfaction or waiver of the following conditions: (i) the Bankruptcy Court shall have
entered an order confirming the Reorganization Plan and such order shall have become final in accordance with the Reorganization Plan; (ii) the
Bankruptcy Court shall have approved any supplement filed with respect to the Reorganization Plan; (iii) new organizational documents of Ambac
shall have been effected; (iv) Ambac shall have executed and delivered all documents necessary to effectuate the issuance of the common stock
and warrants (if applicable) pursuant to the Reorganization Plan; (v) all authorizations, consents and regulatory approvals required, if any, in
connection with the consummation of the Reorganization Plan shall have been obtained; (vi) the stipulation of settlement related to certain
securities class actions and derivative actions against Ambac and other defendants shall have become effective; (vii) the terms of the IRS
Settlement (as defined in Note 14 below) shall have been approved by OCI, the United States, the Rehabilitation Court, the Creditors’ Committee,
the boards of directors of Ambac and Ambac Assurance, and all conditions to the effectiveness of the IRS Settlement shall have been satisfied;
(viii) the IRS Settlement and all transaction documents relating thereto shall have been executed by the parties thereto; (ix) the Bankruptcy Court
shall have entered an order pursuant to Bankruptcy Rule 9019 approving the IRS Settlement; (x) Ambac (on behalf of itself, Ambac Assurance,
and the other members of the Ambac Consolidated Group) and the IRS shall have entered into (a) a pre-filing agreement prior to the filing of the
Ambac Consolidated Group’s 2011 tax return, by which the IRS agrees that no Deconsolidation Event or Ownership Change (as defined below)
with respect to Ambac Assurance occurred during the 2010 taxable year as a result of certain events described in the Offer Letter (as defined in
Note 14 below), or (b) a closing agreement by which the IRS agrees that no such Deconsolidation Event or Ownership Change occurred during
the 2010 taxable year; (xi) the aggregate face amount of allowed and disputed general unsecured claims shall be less than $50,000,000; (xii) the
Rehabilitation Court shall have approved the transactions contemplated by the Mediation Agreement, the Amended TSA, the Cost Allocation
Agreement, and the Cooperation Agreement Amendment; (xiii) the Cash Grant shall have been paid or paid into escrow as provided in the
Mediation Agreement; (xiv) the Amended TSA, the Cooperation Agreement Amendment and the Cost Allocation Agreement shall have been
executed; and (xv) all other actions, documents, certificates and agreements necessary to implement the Reorganization Plan shall have been
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effected or executed and delivered to the required parties and, to the extent required, filed with applicable governmental units in accordance with
applicable laws.

A significant consideration for any restructuring or reorganization is the impact, if any, on Ambac’s estimated $7,162,680,000 U.S. net operating
loss tax carry forward as of December 31, 2011. Ambac considers the NOLs to be a valuable asset. However, Ambac’s ability to use the NOLs
could be substantially limited if there were an “ownership change” as defined under Section 382 of the Internal Revenue Code of 1986, as
amended (the “Code”) (an “Ownership Change”). In general, an Ownership Change would occur if shareholders owning 5% or more of Ambac’s
stock increased their percentage ownership (by value) in Ambac by 50% or more, as measured generally over a rolling three year period beginning
with the last Ownership Change. These provisions can be triggered by new issuances of stock, merger and acquisition activity or normal market
trading. On February 2, 2010, Ambac entered into a Tax Benefit Preservation Plan to reduce the risk of an Ownership Change resulting from the
trading of Ambac’s stock. Moreover, on November 30, 2010, the Bankruptcy Court entered an order restricting certain transfers of equity interests
in, and claims against, Ambac in order to mitigate the possibility of an Ownership Change occurring upon consummation of the Reorganization
Plan and to increase the likelihood that Ambac will be able to utilize a special exception under Section 382 of the Code for Ownership Changes
occurring as a result of a bankruptcy plan of reorganization. On July 21, 2011, Ambac filed a notice (the “Reporting Notice”) requiring that any
entity holding claims against Ambac in an amount that equals or exceeds $55,000,000 (each, a “Substantial Claimholder”) to serve upon Ambac
and its counsel a “Substantial Claimholder Notice” in the form attached to the Reporting Notice. On January 6, 2012, the Bankruptcy Court
entered an order (the “Claims Acquisition Notice Order”) providing that (i) any entity that served a Substantial Claimholder Notice proposing to
acquire additional claims against Ambac and any entity that would become a Substantial Claimholder by virtue of a proposed acquisition of claims
against Ambac must provide advance written notice of such transaction to Ambac (a “Proposed Claims Acquisition Notice”); (ii) upon receipt of a
Proposed Claims Acquisition Notice Ambac shall have ten business days to object to any transaction described in such notice; (iii) any entity that
acquired claims against Ambac as to which a Proposed Claims Acquisition Notice would have been required, but for the fact that such acquisition
occurred prior to entry of the Claims Acquisition Notice Order, shall serve a Proposed Claims Acquisition Notice upon Ambac with respect to
such claims and Ambac may order such entity to sell such claims, in accordance with the procedures set forth in the order establishing procedures
for certain transfers of equity interests in and claims against Ambac, entered by the Bankruptcy Court on November 30, 2010 (the “Trading
Order”); and (iv) the “Equity Forfeiture Provisions” set forth in the Trading Order shall apply to any entity that fails to comply with the Claims
Acquisition Notice Order or the Trading Order (including any entity that failed to serve a Substantial Claimholder Notice upon Ambac following
the filing of the Reporting Notice, in accordance with the Trading Order). See Note 14 below for additional information about potential changes
to the amount of NOLs.

Segregated Account

On March 24, 2010, Ambac Assurance acquiesced to the request of OCI to establish the Segregated Account. Under Wisconsin insurance law, the
Segregated Account is a separate insurer from Ambac Assurance for purposes of the Segregated Account rehabilitation proceedings. The purpose
of the Segregated Account is to segregate certain segments of Ambac Assurance’s liabilities. On March 24, 2010, OCI commenced rehabilitation

proceedings with respect to the Segregated Account in order to permit the OCI to facilitate an orderly run-off and/or settlement of the liabilities

allocated to the Segregated Account pursuant to the provisions of the Wisconsin Insurers Rehabilitation and Liquidation Act. The Rehabilitator of
the Segregated Account is Theodore Nickel, the Commissioner of Insurance of the State of Wisconsin. The Segregated Account is operated in
accordance with a Plan of Operation (the “Plan of Operation”) and certain operative documents relating thereto (which include the Secured Note,
the Reinsurance Agreement, the Management Services Agreement and the Cooperation Agreement). These operative documents provide that the
Segregated Account will act exclusively through the Rehabilitator. Pursuant to the Plan of Operation, Ambac Assurance has allocated to the
Segregated Account (1) certain policies insuring or relating to credit default swaps; (2) residential mortgage-backed securities (“RMBS”) policies;

(3) certain Student Loan Policies; and (4) other policies insuring obligations with substantial projected impairments or relating to transactions

which have contractual triggers based upon Ambac Assurance’s financial condition or the commencement of rehabilitation, which triggers are
potentially damaging (collectively, the “Segregated Account Policies”). The policies described in (4) above include (a) certain types of
securitizations, including commercial asset-backed transactions, consumer asset-backed transactions and other types of structured transactions;

(b) the policies relating to Las Vegas Monorail Company; (c) policies relating to debt securities purchased by, and the debt securities issued by,

Juneau Investments, LLC and Aleutian Investments, LLC, which are both finance companies owned by Ambac Assurance; (d) policies relating to
leveraged lease transactions; and (e) policies relating to interest rate, basis, and/or currency swap or other swap transactions. Claims on Segregated
Account Policies remain subject to a payment moratorium until the Segregated Account Rehabilitation Plan (as defined below) becomes effective.

Insurance claims presented during the moratorium of $2,768,627,119 for policies allocated to the Segregated Account have not yet been paid. Net
par exposure as of December 31, 2011 for policies allocated to the Segregated Account is $34,818,201,143. Ambac Assurance also allocated the
following to the Segregated Account: (i) all remediation claims, defenses, offsets, and/or credits (except with respect to recoveries arising from
remediation efforts or reimbursement or collection rights), if any, in respect of the Segregated Account Policies, (ii)) Ambac Assurance’s disputed
contingent liability under the subsequently settled long-term lease with One State Street, LLC (“OSS”), and its contingent liability (as guarantor),

if any, under the subsequently terminated Ambac Assurance UK Limited (“Ambac UK”) lease with British Land, (iii) Ambac Assurance’s limited

liability interests in Ambac Credit Products, LLC (“ACP”), Ambac Conduit Funding LLC, Aleutian Investments, LLC (“Aleutian”) and Juneau
Investments, LLC (“Juneau”) and (iv) all of Ambac Assurance’s liabilities as reinsurer under reinsurance agreements (except for reinsurance
assumed from Everspan). Effective November 7, 2010, the Plan of Operation for the Segregated Account was amended for the purpose of
allocating to the Segregated Account (i) any and all liabilities (including contingent liabilities) it has or may have, now or in the future, to Ambac,

or any successor to Ambac, in regard to, or respecting, tax refunds and/or the July 18, 1991 Tax Sharing Agreement, as amended (other than any
liability to Ambac pertaining to any possible misallocation of up to $38,485,850 of tax refunds received by Ambac Assurance in September 2009

and February 2010), (ii) any and all liabilities (including contingent liabilities) it has or may have, now or in the future, to the IRS and/or the
United States Department of the Treasury (the “U.S. Treasury”) in regard to, or in respect of, taxes imposed under the Internal Revenue Code of
1986, as amended (the “Federal Taxes”), for taxable periods ending on or prior to December 31, 2009 and, (iii) to the extent not described in
clause (ii), any and all liabilities (including contingent liabilities) Ambac Assurance has or may have, now or in the future, to the IRS and/or the

U.S. Treasury in regard to, or respect of, any Federal Tax refunds that were received prior to November 7, 2010 by Ambac Assurance, Ambac or
their affiliates (each of clauses (i), (ii) and (iii), the “Allocated Disputed Contingent Liabilities”). In addition, on November 8, 2010, the
Rehabilitation Court issued an order for temporary supplemental injunctive relief (the “State Court Injunction”) enjoining Ambac, any
successor-in-interest, any state court receiver of Ambac, all persons purporting to be creditors of Ambac, the IRS and all other federal and state

governmental entities from commencing or prosecuting any actions, claims, lawsuits or other formal legal proceedings relating to the Allocated

Disputed Contingent Liabilities.

Policy obligations not allocated to the Segregated Account remain in the General Account, and such policies in the General Account are not
subject to and, therefore, will not be directly impacted by the Segregated Account Rehabilitation Plan (as defined below). Ambac Assurance is
not, itself, in rehabilitation proceedings.

On October 8, 2010, the Rehabilitator filed a plan of rehabilitation for the Segregated Account (the “Segregated Account Rehabilitation Plan”) in
the Rehabilitation Court. The Rehabilitation Court confirmed the Segregated Account Rehabilitation Plan on January 24, 2011. The effective date
of the Segregated Account Rehabilitation Plan will be determined by the Rehabilitator. The Segregated Account Rehabilitation Plan also makes
permanent the injunctions issued by the Rehabilitation Court on March 24, 2010.

The confirmed Segregated Account Rehabilitation Plan provides that holders of permitted policy claims will receive 25% of their permitted claims

in cash and 75% in surplus notes issued by the Segregated Account. The issuance of surplus notes by both Ambac Assurance, and by the
Segregated Account as contemplated by the current Segregated Account Rehabilitation Plan, could subject Ambac Assurance to the risk of
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deconsolidation from Ambac for tax purposes, which may also result in a Section 382 limitation with respect to Ambac Assurance’s NOLs or an
attribution of NOLs to Ambac, or could subject Ambac Assurance to the risk of recognizing significant cancellation of indebtedness income
(“CODI”). Any of these consequences would likely have a material adverse effect on the financial condition of Ambac Assurance and the
Segregated Account. As such, the Rehabilitator is considering substantial amendments to the Segregated Account Rehabilitation Plan and/or the
initiation of rehabilitation proceedings with respect to Ambac Assurance. Such amendments to the Segregated Account Rehabilitation Plan (and,
presumably, any rehabilitation plan with respect to Ambac Assurance) could include the elimination of the issuance of surplus notes by the
Segregated Account and/or the imposition of transfer restrictions on any surplus notes issued by the Segregated Account.

In March 2011, the Segregated Account issued Segregated Account Surplus Notes with a par value of $3,000,000 in connection with the
commutation of insurance policies allocated to the Segregated Account. At December 31, 2011, the Segregated Account had outstanding
Segregated Account Surplus Notes in an aggregate par amount of $53,000,000 that have a scheduled maturity of June 7, 2020. Interest on the
Segregated Account Surplus Notes is payable annually in June at the rate of 5.1% on the unpaid principal balance outstanding. All payments of
principal and interest on the Segregated Account Surplus Notes are subject to the prior approval of the OCI. If the OCI does not approve the
payment of interest on the Segregated Account Surplus Notes, such interest will accrue and compound annually until paid. The Segregated
Account Surplus Notes were issued pursuant to a fiscal agency agreement entered into with The Bank of New York Mellon, as fiscal agent. To the
extent that interest payments are deferred for more than five years, a portion of the deferred interest may not be a tax deduction until paid or may
be disallowed under the applicable high yield debt obligation provisions of the Code.

In May 2011, the Segregated Account issued Segregated Account Junior Surplus Notes with a par value of $36,081,612 in connection with a
settlement agreement (the “Settlement Agreement”) to terminate Ambac’s existing headquarters office lease with One State Street LLC (“OSS”).
The Junior Surplus Notes have a scheduled maturity of June 7, 2020. Interest on the Segregated Account Junior Surplus Notes is payable annually
in June at the rate of 5.1% on the unpaid principal balance outstanding. No payment of interest on or principal of the junior surplus notes may be
made until all existing and future indebtedness of the Segregated Account, inclusive of Segregated Account Surplus Notes, policy claims and
claims having statutory priority have been paid in full. All payments of principal and interest on the Segregated Account Surplus Notes are subject
to the prior approval of the OCI. If the OCI does not approve the payment of interest on the Segregated Account Surplus Notes, such interest will
accrue and compound annually until paid. The Settlement Agreement settled all claims among Ambac, Ambac Assurance, the Segregated Account
of Ambac Assurance Corporation and OSS relating to the terminated lease. Additionally, Ambac Assurance entered into a new lease (the “New
Ambac Assurance Lease”) with OSS for an initial term commencing on May 19, 2011 through December 31, 2015. The New Ambac Assurance
Lease provides for the rental of a reduced amount of space at Ambac’s current location, One State Street Plaza. The Settlement Agreement also
provides that OSS will have an allowed general unsecured claim in Ambac’s bankruptcy case for approximately $14,000,000 (the “AFG
Payment”). The AFG Payment will be made by Ambac in the same form as payment is made to Ambac’s other creditors.

On June 1, OCI issued its disapproval of the request of the Rehabilitator of the Segregated Account, acting for and on behalf of the Segregated
Account, to pay interest on all outstanding Surplus Notes issued by the Segregated Account on the first scheduled interest payment date of June 7,
2011.

A. All outstanding shares of the Company's common stock are owned by Ambac, a publicly traded company. On December 17, 2010, the New
York Stock Exchange delisted the common stock of Ambac and certain other securities of Ambac. As a result of the delisting, Ambac’s
common stock is trading exclusively on the over-the-counter (“OTC”) market. On the OTC market, shares of Ambac’s common stock trade
under the symbol ABKFQ.

B. Transactions with Affiliates
The Company engaged in the following non-insurance transactions (representing greater than 0.5% of admitted assets) with affiliates.

During 2011, Ambac Assurance did not purchase from or sell securities to Everspan. During 2010, Ambac Assurance sold 16 securities in
the amount of $109,120,275 to Everspan. This transaction is greater than % of 1% of admitted assets at December 31, 2010.

During 2011, the Segregated Account had draws of $328,609,067 on the Secured Note issued by Ambac Assurance offset by capitalized
interest of $86,767,181.

The Company loaned cash and securities to Ambac Investments, Inc. (“AlIl”’), AFS and Ambac Credit Products, LLC (“ACP”) pursuant to a
revolving credit facility approved by the OCI. At December 31, 2011 and December 31, 2010, securities loaned by the Company to All,
which were classified as investments, had an admitted carrying value of $268,012,347 and $170,720,542, respectively. During 2011, the
loans to AIl were paid down by $52,600,000. During 2010 the loans to AIl were paid down by $88,788,000 and the loan to ACP was
cancelled. During 2011 and 2010, the loans to AFS had additional borrowings of $83,256,251 and $19,936,000, respectively. At December
31, 2011, there were outstanding cash loans of $500,599,000 and $468,256,251 to AIl and AFS, respectively. At December 31, 2010, there
were outstanding cash loans of $553,199,000 and $385,000,000 to AIl and AFS, respectively. These loans are included in aggregated
write-ins for invested assets. A portion of the loans, ($582,256,251) and ($187,300,000) was deemed uncollectible at December 31, 2011 and
2010, respectively.

On December 16, 2011, the Company borrowed $177,570,965 through a secured borrowing transaction (the “Secured Borrowing”) in which
cash of $1,901,764 and certain RMBS securities guaranteed by Ambac Assurance (the “Underlying Securities”) were deposited into a third
party trust to collateralize and fund repayment of the debt. The financial guarantee insurance policies on the Underlying Securities are
allocated to the Segregated Account. The Underlying Securities are reported as investments of Ambac Assurance and have an admitted
carrying value of $162,788,114. Although such securities are reported as Ambac Assurance’s investments, and cash flows from the securities
will be received directly by the third party trusts, not by Ambac Assurance. The Secured Borrowing is reported under Borrowed Money and
has an outstanding balance as of December 31, 2011 of $174,267,143. Repayments under the Secured Borrowing will be from cash flows
received from the Underlying Securities. Also on December 16, 2011, the Company formed Orient Bay, LLC (“Orient Bay”), and
contributed to Orient Bay cash of $141,980,484. The Company is the sole member of Orient Bay, a single member limited liability
company. Orient Bay used the capital contribution to purchase securities issued by third party trusts that represent interests in the Underlying
Securities. The securities purchased by Orient Bay entitle the holder to: (i) the proceeds of payments under the insurance policies on the
Underlying Securities and (ii) subordinated interest in the Underlying Securities other than payments under the related insurance policies.

The senior-most interest in the Underlying Securities other than payments under the related insurance policies was sold to third party
investors. See Note 11 — Debt for further discussion of the Secured Borrowing

C. Pursuant to a written TSA approved by both the OCI and the Ambac Assurance’s Board of Directors, amounts assessed/reimbursed under the

TSA are based upon separate return and other calculations made as if Ambac Assurance had filed its own federal income tax return for each
taxable period.
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D. Amounts due from / (to) related parties as of December 31, 2011 and 2010:

December 31, December 31,
2011 2010
Related Party Due from / Due from /
(Due to) (Due to)

Ambac Japan Co. Ltd. $358,852 $358,852
Ambac Assurance UK Limited 284,487 437,490
Ambac Financial Group, Inc. 260,678 (49,894)
Ambac Financial Services, LLC 70,036 (125,558)
Aleutian Investment, LLC 28,249 23,224
Contingent Capital Company, LLC 590 590
SP Note Investor, LLC 590 590
Ambac Investments, Inc. 0 (162,645)
Everspan Financial Guarantee Corp. (9,000) 0
Ambac Credit Products (39,985) (269,833)
Ambac Capital Corporation (168,026) 204,268
Ambac Asset Funding Corporation (324,078) (324,078)
$462,393 $93,006

Net amounts due to / from related parties are settled net in cash where the right of offset exists.

E. As per the Plan of Operation, the Segregated Account retroactively assumes liabilities from Ambac Assurance which consists of loss and loss
expense reserves related to policies allocated to the Segregated Account. In addition, the Segregated Account retroactively cedes reinsurance
liabilities to Ambac Assurance via an excess of loss reinsurance agreement. See Note 10 — 2010 and 2011 Events — Ambac and Ambac
Assurance and Note 23F for further discussion.

Pursuant to the AUK Reinsurance Agreement, Ambac Assurance reinsured on a quota share basis 90% of the liabilities under policies issued
by Ambac UK, and reinsured on an excess of loss basis Ambac UK policy liabilities in excess of £500,000. On September 28, 2010, Ambac
Assurance entered into the AUK Commutation Agreement with Ambac UK and the Special Deputy Commissioner of OCI, pursuant to which
the AUK Reinsurance Agreement was commuted and other capital support arrangements between Ambac Assurance and AUK were
terminated. The net effect of the transaction was a $338.1 million decrease in policyholders surplus offset by income of $412.2 million
resulting in a net increase to surplus of $74.1 million. This income resulted primarily from the reductions of unearned premium reserves and
loss reserves to zero as a result of the AUK Commutation Agreement.

The Company is party to a reinsurance agreement with Everspan whereby the Company provided excess of loss reinsurance for the aggregate
of all incurred losses of Everspan in excess of an attachment point. The attachment point is defined as an amount which would provide for
the surplus of Everspan to not fall below $75,000,000. Premiums assumed under this agreement were $62,000 and $91,000, respectively, in
2011 and 2010. No losses were incurred under this agreement during 2011 and 2010.

The Company was a party to a reinsurance agreement with ABL whereby the Company ceded facultative reinsurance of financial guarantee
insurance policies on a pro-rata or excess of loss basis to ABL. During 2010, this agreement was cancelled. The termination reflects a
recapture of approximately $24.8 billion of par outstanding. The economic result was a settlement payment to Ambac Assurance of
$6,734,175. In connection with the termination, Ambac Assurance recorded net gains of approximately $.1 million in the Statement of
Income during the year ended December 31, 2010. Premiums ceded under the facultative agreement were $(5,969,554) during 2010. There
were no losses incurred under the agreement during 2010.

During 2011 and 2010, Ambac Assurance guaranteed the timely payment of principal and interest on obligations under investment
agreements and repurchase agreements issued by its affiliates. As of December 31, 2011 and 2010, the principal amount of investment
agreements and investment repurchase agreements insured was $548,945,000 and $808,393,000, respectively, including accrued interest.
The insurance policies are collateralized by investment securities, accrued interest receivable, securities purchased under agreements to resell,
cash and cash equivalents, and other financial assets which as of December 31, 2011 and 2010 had an aggregate fair value of $805,681,000
and $1,107,695,000 respectively. During 2011 and 2010, Ambac Assurance recorded gross premiums written of $649,825 and $1,013,273
and gross premiums earned of $658,200 and $1,413,636 respectively, related to these agreements. There were no losses incurred under the
agreement during 2011 and 2010.

During 2011 and 2010, Ambac Assurance guaranteed an affiliates’ obligation under $360,000,000 liquidity facility to a reinsurance company
which acts as reinsurer with respect to a portfolio of life insurance policies. The liquidity facility provides temporary funding in the event
that the reinsurance company’s capital is insufficient to make payments under the reinsurance agreement. The reinsurance is required to
repay all amounts drawn under the liquidity facility. At December 31, 2011 and 2010, $8,790,000 was drawn on this liquidity facility; at
December 31, 2011 and 2010 the undrawn balance of the liquidity facility was $351,210,000. The Company recorded gross premiums
written and earned of $3,248,801 and $3,077,855 for the years ended December 31, 2011 and 2010, respectively. There were no losses
incurred under the agreement during 2011 and 2010.

Pursuant to Insurance and Indemnity agreements between AFS and Ambac Assurance, AFS’ swap agreements are guaranteed by Ambac
Assurance. During 2011 and 2010, Ambac Assurance recorded gross premiums written and earned of $276,431 and $371,990, respectively,
related to these agreements. The total notional amount under these agreements was $5,477,623,711 and $7,322,006,177 at December 31,
2011 and 2010, respectively. There were no losses incurred under the agreement during 2011 and 2010.

Ambac Assurance is party to Insurance and Indemnity agreements with the swap counterparties of ACP, whereby the Company guarantees
timely payment of ACP’s obligations under credit default swaps primarily on CDOs. The total notional amount of these structured credit
default swaps was approximately $14.2 billion and $18.8 billion at December 31, 2011 and 2010, respectively. During 2011 and 2010,
Ambac Assurance recorded gross premiums written of $5,352,182 and $8,334,426 and gross premiums earned of $5,103,289 and $8,356,998
respectively, related to these agreements.

F. Ambac and its affiliates are party to an Expense Sharing and Cost Allocation Agreement whereby all shared expenses are charged to affiliated
companies. Amounts due under this agreement are settled net in cash on a quarterly basis. The Company charged affiliates $11,174,491 and

$12,429,063 under this agreement during 2011 and 2010, respectively.

Pursuant to the Management Services Agreement of the Segregated Account, Ambac Assurance has charged $32,391,916 and $12,002,134 to
the Ambac Assurance Segregated Account during 2011 and 2010, respectively. During 2011, $26,246,916 of outstanding expenses related to

14.14



Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

NOTES TO FINANCIAL STATEMENTS

the Ambac Assurance Segregated Account were approved by the Rehabilitator, of which $6,680,000 were incurred during 2010.

G. ABL and Ambac Assurance are owned solely by Ambac. As a result of this common ownership, operating results of Ambac Assurance could
have been different from those that would have been obtained if the enterprises were autonomous.
H. The Company owns no shares in an upstream intermediate or ultimate parent.
I.  None of the Company’s investments in SCA entities exceeds 10% of the admitted assets of the Company at December 31, 2011.
J.  Other than those previously disclosed there were no write-downs of SCA entities due to impairments during the year ended December 31,
2011.
K. The Company does not have any foreign insurance subsidiaries valued using CARVM.
L. The Company does not admit any downstream holding companies.
11. Debt
A. On March 24, 2010, the Company issued a $2,000,000,000 secured demand note (“Secured Note”) to the Segregated Account due 2050.
Interest on the Secured Note accrues at the rate of 4.5% per annum, and accrued interest will be added to principal quarterly. No interest has
been paid during the years 2010 and 2011. See 2010 and 2011 Events — Ambac and Ambac Assurance: Segregated Account in Note 10 for
further information.
As described further in Note 10.B, on December 16, 2011, the Company borrowed $177,570,965 with a stated maturity date in July 2047
through a secured borrowing transaction (the “Secured Borrowing”) under which certain RMBS securities guaranteed by Ambac Assurance
(the “Underlying Securities”) were deposited into a trust to collateralize and fund repayment of the debt. The par amount of the Secured
Borrowing as of December 31, 2011 is $302,530,133 and is structured in tranches with contractual interest rates as described below:
Class Original Par Interest Rate
A-1 $35,600,000 6.65%
A-2 $11,400,000 0.00%*
A-3 $10,000,000 0.00%*
A-4 $10,000,000 0.00%*
A-5 $10,000,000 0.00%*
A-6 $10,000,000 0.00%*
C $215,530,133 0.00%
* The above certificates pay sequentially. For A-2 through A-6, the rate is 0.00% until the immediate senior tranche is
reduced to zero, then the rate will be 4.00%, subject to a cap equal to the aggregate interest received on the Underlying
Securities for the applicable distribution date.
Interest accrues on the senior most tranche outstanding until interest and principal are paid, at which time interest begins to accrue on the
next sequential tranche. Proceeds of payments under the insurance policies on the Underlying Securities are segregated under the structure to
pay separate non-interest bearing Class X certificates. Only non-insurance proceeds from the Underlying Securities are used to pay interest
and principal on the certificates summarized in the above table. Interest and principal due on the Secured Borrowing are limited to the
amount collected on the securities pledged as collateral. These pledged securities had a current par outstanding of $329,128,540 and carrying
value of $162,788,114 as of December 31, 2011. The Class A-1 certificates are owned by third party investors. All other certificates
summarized in the above table are owned by Orient Bay.
B. The Company has no funding agreements with Federal Home Loan Banks (FHLB).

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A.

B.

The Company does not sponsor a defined benefit pension plan.

Effective November 5, 2010, Ambac Assurance was designated the sponsor of the former Ambac sponsored defined contribution plan.
Ambac Assurance makes an employer matching contribution subject to limits set by the Internal Revenue Code. Matching contributions will
equal 100% of the employees' contributions, up to 3% of such participants' base, plus 50% of contributions up to an additional 2% of base
compensations. The expense is allocated to subsidiaries based upon salary expense. The total cost to the Company of the defined
contribution plan were $546,000 and $1,253,000 in 2011 and 2010, respectively.

In addition, effective May 1, 2010, Ambac Assurance provides various postretirement benefits, principally health and life benefits, covering
certain employees of the Company who meet certain age and service requirements. These plans were sponsored by Ambac through April 30,
2010. All plans are contributory. None of the plans are currently funded. The Company recorded $2,380,000 and $1,059,000 of
postretirement benefits expense during 2011 and 2010, respectively. The postretirement benefit expense is allocated to the subsidiaries based
upon salary expense.

The Company does not participate in a multiemployer pension plan.
Consolidated/Holding Company Plans

Employees of the Company participate in Ambac's 1997 Equity Plan which provides for the granting of stock options, stock appreciation
rights, RSUs, performance units and other awards that are valued or determined by reference to Common Stock. No stock compensation
awards were granted to employees in 2011 or 2010. Stock options and RSU expenses are allocated to each of Ambac’s subsidiaries based
on the actual number of stock options and restricted stock units granted to each subsidiary’s employees. In accordance with SSAP No. 13,
"Stock Options and Stock Purchase Plan", paragraph 13, stock options, purchase and award programs of the principal stockholder shall be
treated as contributed surplus by the principal stockholder. As the consideration received by employees for the options was equal to the
quoted market price at the measurement date, no expense was reflected in the financial statements. Paid in surplus in the amount of
($3,146,050) was recognized in 2011 relating to the expensing of RSUs, net of forfeiture benefits, granted to employees of Ambac Assurance
and its subsidiaries. Of that amount, ($2,987,564) relates to Ambac Assurance's employees and has been expensed in the Statement of
Income. The remaining amounts were contributed to Ambac Assurance's subsidiaries as capital contributions of ($219,188) to Ambac UK,
($48,735) to ACC, and $109,437 to AFS, respectively.

The Company has no legal obligations for benefits under the equity plan.
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Postemployment Benefits and Compensated Absences

The Company accrues for employees whom qualified for severance payments as per Ambac Assurance’s severance policy. The Company has
no additional obligations to current or former employees for benefits after their employment but before their retirement.

Impact of Medicare Modernization Act on Post Retirement Benefits

Ambac Assurance provides a postretirement health care benefit plan that provides prescription drug coverage for substantially all employees
of the Company. See Note 12B.

13. Capital and Surplus and Dividend Restrictions and Quasi- Reorganizations

A.

Subject to potential restrictions by the OCI and/or the terms of the Settlement Agreement, the Company is authorized to issue of 40,000,000
shares of common stock, par value $2.50 per share and 285,000 shares of serial preferred stock, par value $1,000 per share. Issued and
outstanding common stock shares were 32,800,000 at December 31, 2011 and 2010. Issued and outstanding preferred shares were 26,411 at
December 31, 2011 and 2010.

In December 2008 the Company exercised a series of perpetual put options on its own auction rate preferred stock (“the preferred stock™).
The counterparties to these put options were trusts established by a major investment bank. The trusts were created as a vehicle for providing
capital support to the Company by allowing it to obtain immediate access to new capital at its sole discretion at any time through the exercise
of the put option. The Company received $800 million in return for the issuance of the preferred stock. The auction for the preferred stock
occurs every 28 days. Due to the dislocation in the auction rate markets and the Company’s downgrade below triple-A by Moody’s and S&P,
the dividend rate on the auction market preferred has continuously been reset at the maximum rate of one-month LIBOR plus 200 bps.
Dividend payments on the preferred stock are cumulative, only if the Company pays dividends on its common stock. In July 2009, Ambac
Assurance's board suspended dividends on the preferred stock. Subsequently, Ambac Assurance's board declared and paid a dividend for the
period December 23, 2009 through January 15, 2010. Ambac Assurance’s board again suspended dividends on the preferred stock
subsequent to the payment in January 2010. Total dividend payments on the preferred stock were $0 and $817,203 in 2011 and 2010,
respectively.

The Company's ability to pay dividends is restricted by the Wisconsin Insurance Commissioner. Wisconsin insurance law restricts the
payment of dividends in any 12 month period without regulatory approval to the lesser of (a) 10% of policyholders' surplus as of the
preceding December 31 and (b) the greater of (i) statutory net loss for the calendar year preceding the date of dividend, minus realized
capital gains for that calendar year and (ii) the aggregate of statutory net income or loss for three calendar years preceding the date of the
dividend, minus realized capital gains for those calendar years and minus dividends paid or credited within the first two of the three
preceding calendar years. In connection with the termination of reinsurance contracts, OCI requires adjustments to the dividend calculation
for any surplus or net income gains recognized. Additionally, no quarterly dividend may exceed the dividend paid in the corresponding
quarter of the preceding year by more than 15% without notification to the Wisconsin Insurance Commissioner in writing 30 days prior to
payment of such dividend. Based on the above calculations, Ambac Assurance cannot pay dividends in 2012 without approval from the
Wisconsin Insurance Commissioner.

In addition, Pursuant to Section 3.04(h) of the Settlement Agreement, Ambac Assurance may not make any Restricted Payment (which
includes dividends from Ambac Assurance to Ambac) in excess of $5 million in the aggregate, other than Restricted Payments from Ambac
Assurance to Ambac in an amount (i) up to $52 million per annum solely to pay interest on indebtedness of Ambac outstanding as of March
15, 2010, or any indebtedness issued as a result of a restructuring or refinancing thereof and (ii) up to $7.5 million per annum solely to pay
operating expenses of Ambac. Concurrent with making any such Restricted Payment, a pro rata amount of the Surplus Notes issued by
Ambac Assurance to the bank group would also need to be redeemed at par.

Under the terms of the preferred stock, dividends may not be paid on the common stock of Ambac Assurance unless all accrued and unpaid
dividends on the preferred stock for the then current dividend period have been paid, provided, that dividends on the common stock may be
made at all times for the purpose of, and only in such amounts as are necessary for, enabling Ambac (i) to service its indebtedness for
borrowed money as such payments become due or (ii) to pay its operating expenses. If dividends are paid on the common stock as provided
in the prior sentence, dividends on the preferred stock become cumulative until the date that all accumulated and unpaid dividends have been
paid on the preferred stock.

Ambac Assurance did not pay ordinary dividends in 2011 or 2010. As noted in 13B, Ambac Assurance did pay dividends on preferred stock
in 2010.

The Company does not have profits available that may be paid as ordinary dividends.

New York’s comprehensive financial guarantee insurance law defines the scope of permitted financial guarantee insurance and governs the
conduct of business of all financial guarantors licensed to do business in New York, including Ambac Assurance. The New York financial
guarantee insurance law also establishes single risk and aggregate limits with respect to insured obligations insured by financial guarantee
insurers. Such single risk limits are specific to the type of insured obligation (for example, municipal or asset-backed). Under the aggregate
limits, policyholders’ surplus and contingency reserves must at least equal a percentage of aggregate net liability that is equal to the sum of
various percentages of aggregate net liability for various categories of specified obligations. Wisconsin laws and regulations applicable to

financial guarantors, as well as the laws of several other states, are less comprehensive than New York law and relate primarily to single and
aggregate risk limits.

As a result of decreased statutory capital resulting from the significant losses experienced by Ambac Assurance, Ambac Assurance is not in
compliance with the single and aggregate risk limits. Through run-off of the portfolio, Ambac Assurance will seek to reduce its exposure to
no more than the permitted amounts, but may not be able to do so.

The Company is not a mutual company; as such, there were no mutual surplus advances during 2011.

The Company holds no stock for special purposes.

There were no special surplus funds as of December 31, 2011 and 2010, respectively.

Unassigned funds (surplus) includes the following at December 31, 2011:

Net unrealized gain (losses) $ (341,349,393)
Non-admitted assets $  (132,163,071)
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14.

K. Surplus Notes:

Principal -
Interest Par Value Carrying Value | and/or Interest Total Principal Una.ppr.oved Date of
Date Issued (Face Amount R and/or Interest Principal .
Rate of Note Paid . Maturity
of the Note) Paid and/or Interest
Current Year
June 7, 2010 5.1% $2,000,000,000 | $2,000,000,000 $0 $0 $102,000,000 | June 7, 2020
On June 1, OCI issued its disapproval of the request of Ambac Assurance to pay interest on all outstanding Surplus Notes issued by Ambac

Assurance on the first scheduled interest payment date of June 7, 2011. The interest of $102,000,000 will accrue and compound annually until

paid.

L and M. The Company has not undergone a reorganization or a quasi-reorganization.

Cont

A.

B.

ingencies

The Company has no commitments or contingent commitments to any subsidiaries or affiliates other than those noted in item 10E above.
The Company does not issue life insurance policies and therefore is not subject to guaranty fund assessments.

The Company has not recognized any gain contingencies subsequent to the balance sheet date.

The Company did not have any claims related to extra contractual obligations or bad faith losses stemming from lawsuits.

Ambac Assurance has been named in the following lawsuits:

County of Alameda et al. v. Ambac Assurance Corporation et al. (Superior Court of the State of California, County of San Francisco, second
amended complaint filed on or about August 23, 2011) (“Alameda Complaint™); Contra Costa County et al. v. Ambac Assurance Corporation
et al. (Superior Court of the State of California, County of San Francisco, third amended complaint filed on or about October 21, 2011)
(“Contra Costa Complaint”); The Olympic Club v. Ambac Assurance Corporation et al. (Superior Court of the State of California, County of
San Francisco, fourth amended complaint filed on or about October 21, 2011) (“Olympic Club Complaint”). The Contra Costa Complaint is
brought on behalf of five California municipal entities and the non-profit Jewish Community Center of San Francisco. The Alameda
Complaint is brought on behalf of nineteen California municipal entities. The Olympic Club Complaint is brought on behalf of the non-profit
Olympic Club. The three actions make similar allegations against Ambac Assurance, various other financial guarantee insurance companies
and employees thereof (collectively with Ambac Assurance, the “Bond Insurer Defendants™), and, in the case of the Contra Costa Complaint
and the Olympic Club Complaint, the major credit rating agencies (the “Rating Agencies”). The actions allege that (1) Ambac Assurance and
the other Bond Insurer Defendants colluded with the Rating Agencies to perpetuate a “dual rating system” pursuant to which the Rating
Agencies rated the debt obligations of municipal issuers differently from corporate debt obligations, thereby keeping municipal ratings
artificially low relative to corporate ratings; (2) Ambac Assurance and the other Bond Insurer Defendants issued false and misleading
financial statements which failed to disclose the extent of the insurers’ respective exposures to mortgage-backed securities and collateralized
debt obligations; and (3) as a result of these actions, plaintiffs incurred higher interest costs and bond insurance premiums in respect of their
respective bond issues. Ambac Financial Group was originally a defendant in each of these actions, but on November 22, 2010, Ambac
Financial Group was dismissed without prejudice as a defendant by the plaintiffs in each of these actions. Ambac Assurance and the other
Bond Insurer Defendants filed a demurrer seeking the dismissal of each of these complaints on September 17, 2010. The Superior Court of
California sustained the demurrer in part, dismissing the causes of actions for breach of the covenant of good faith and fair dealing,
negligence, negligent misrepresentation and unjust enrichment with prejudice and dismissing the claim for fraud without prejudice, allowing
the Plaintiffs an opportunity to amend their complaints for that cause of action. The demurrers were otherwise overruled. Amended
complaints were filed on August 23, 2011. (Further technical amendments to the Contra Costa Complaint and the Olympic Club Complaint
were filed on October 21, 2011 to correct a non-substantive error.) Ambac Assurance and the other Bond Insurer Defendants filed a demurrer
seeking dismissal of the current amended complaints on September 21, 2011, which was denied on October 20, 2011. (The October 20, 2011
denial applies to the Contra Costa Complaint and the Olympic Club Complaint, both of which were given a technical filing date of October
21, 2011). On December 2, 2011, Ambac Assurance and the other Bond Insurer Defendants filed a special motion to strike the current
amended complaints under California’s Anti-SLAPP statute (Calif. Code of Civ. Proc. Section 425.16). A hearing on the motion is
scheduled for March 23, 2012.

NPS LLC v. Ambac Assurance Corporation (United States District Court, District of Massachusetts, filed on July 8, 2008). This action was
brought by NPS LLC (“NPS”), the owner of Gillette Stadium, the home stadium of the New England Patriots, with respect to the termination
of a financial guarantee insurance policy issued by Ambac Assurance with respect to auction rate bonds issued by NPS in 2006. Due to
well-documented disruption of the auction rate securities market, the interest rate on the bonds floated to high levels and NPS therefore
refinanced the bonds in a fixed rate financing without Ambac Assurance’s involvement. Pursuant to the insurance agreement between NPS
and Ambac Assurance, NPS is obligated to pay a “make whole” premium to Ambac Assurance equal to the present value of the installment
premiums that Ambac Assurance would have earned through 2017 if the bonds had not been redeemed (approximately $2,700,000). NPS
alleged that it is not liable to pay the “make whole” premium because Ambac Assurance misrepresented its financial condition at the time the
bonds were issued and that the alleged misrepresentations induced NPS to enter into the insurance agreement, thereby causing NPS to incur
additional interest costs in connection with the bonds. NPS also alleged that Ambac Assurance was liable to NPS for the additional interest
costs incurred by NPS which resulted from the disruption of the auction rate securities market. On February 25, 2010, the court granted
Ambac Assurance’s motion for summary judgment as to all of NPS’s claims and Ambac Assurance’s counterclaim for the “make whole”
premium and interest and costs. The parties are awaiting a determination by the court of the amount of Ambac Assurance’s legal fees that
NPS will be required to pay. NPS has stated that it intends to appeal the grant of summary judgment in favor of Ambac Assurance.

City of Phoenix v. Ambac Assurance Corporation et al. (United States District Court, District of Arizona, filed on or about March 11, 2010).
This action is brought by the City of Phoenix against Ambac Assurance and other financial guarantee insurance companies. The complaint
alleges that the defendants sought to perpetuate the Rating Agencies’ “dual rating system”, and that the perpetuation of the “dual rating
system” enabled the defendants to unfairly discriminate against the City of Phoenix in the pricing of bond insurance premiums. Pursuant to
the Court’s Scheduling Order, fact discovery is scheduled to be completed before March 2, 2012, followed by expert discovery. Dispositive
motions are due after the completion of expert discovery.

Water Works Board of the City of Birmingham v. Ambac Financial Group, Inc. and Ambac Assurance Corporation (United States District
Court, Northern District of Alabama, Southern Division, filed on November 10, 2009). This action alleged breach of contract,
misrepresentation, deceit, suppression of truth and negligence. Plaintiff claims that, in connection with plaintiff’s purchase of a debt service
reserve fund surety bond from Ambac Assurance in March 2007 with respect to its bond issue, Ambac Assurance misrepresented the stability
of its “AAA” financial strength ratings and subsequently breached a covenant to maintain its “AAA” ratings, thereby causing loss to plaintiff
when it was required to replace the Ambac Assurance surety bond upon the downgrade of Ambac Assurance’s ratings. On April 1, 2010, the
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court granted defendants’ motion to dismiss all claims. The plaintiff has appealed the dismissal to the U.S. Court of Appeals for the Eleventh
Circuit. On January 25, 2011, the Circuit Court stayed the appeal in light of Ambac’s pending bankruptcy proceedings.

Ambac Assurance Corporation v. Adelanto Public Utility Authority (United States District Court, Southern District of New York, filed on
June 1, 2009). Ambac Assurance commenced this action to recover $4,524,000 from the defendant on account of Ambac Assurance’s
payment under a swap termination surety bond. The defendant has counterclaimed (as amended on June 12, 2010), alleging breach of
contract, breach of the covenant of good faith and fair dealing, violations of California insurance statutes, fraud and promissory estoppel.
Defendant claims that, in connection with defendant’s purchase of a bond insurance policy with respect to its variable rate bond issue in
September 2005, Ambac Assurance misrepresented the stability of its “AAA” financial strength ratings and subsequently breached an implied
covenant by underwriting risky structured obligations that ultimately led to the loss of the “AAA” ratings. On November 14, 2011, the court
dismissed the defendant’s amended counterclaim in its entirety upon the motion of Ambac Assurance, and discovery commenced in
December 2011. Ambac Assurance intends to move for summary judgment on its claims against the defendant at the conclusion of
discovery.

Gunn v. Ambac Assurance Corporation et al. (United States District Court, Southern District of New York, filed on or about July 26, 2011).
This action is brought by pro se plaintiff La Mar Gunn against Ambac Assurance and EQCC Home Equity Loan Trust 1998-2 and EQCC
Home Equity Loan Trust 1998-3 (the “EQCC Trusts”). Plaintiff attempts to challenge the validity of a foreclosure judgment rendered in
Delaware state court by alleging that the defendants engaged in acts constituting fraud, malicious prosecution, civil conspiracy, and
racketeering. Ambac Assurance believes the claims against it are without merit and intends to vigorously defend the case. Ambac Assurance
filed a motion to dismiss on November 16, 2011. This motion was fully briefed and submitted on January 5, 2012, and a decision is expected
later this year. Also, on November 15, 2011, Gunn filed another action against Ambac Assurance and the EQCC Trusts, captioned Gunn v.
Ambac Assurance, et al. This action is pending in the Superior Court for the State of Delaware, New Castle County. The complaint also
challenges the validity of the foreclosure judgment previously rendered against Gunn in Delaware state court and is styled as an “action of
ejectment.” The complaint was not served on Ambac Assurance until on or about January 3, 2012, and on January 23, 2012, Ambac
Assurance moved to dismiss the Complaint. A decision on this motion is expected later in 2012.

Ambac Assurance has periodically received various regulatory inquiries and requests for information with respect to investigations and
inquiries that such regulators are conducting. Ambac Assurance has complied with all such inquiries and requests for information.

Various third parties have filed motions or objections in the Rehabilitation Court and/or moved to intervene in the Segregated Account
rehabilitation proceeding. On January 24, 2011, the Rehabilitation Court issued its Decision and Final Order Confirming the Rehabilitator’s
Plan of Rehabilitation, with Findings of Fact and Conclusions of Law (the “Confirmation Order”). Notices of appeal from the Confirmation
Order were filed by various parties, including policyholders and the United States Internal Revenue Service (the “IRS”). Such appeals are
pending.

Ambac Assurance’s CDS portfolio experienced significant losses. The majority of these CDS contracts are on a “pay as you go” basis, and
we believe that they are properly characterized as notional principal contracts for U.S. federal income tax purposes. Generally, losses on
notional principal contracts are ordinary losses. However, the federal income tax treatment of CDS is an unsettled area of the tax law. In
2010, the IRS opened an examination into certain issues related to Ambac Assurance’s tax accounting methods with respect to such CDS
contracts and Ambac Assurance’s related characterization of such losses as ordinary losses. As discussed above, Ambac Assurance believes
these contracts are properly characterized as notional principal contracts. However, on May 4, 2011, as a result of its examination, the IRS
issued to Ambac Notices of Proposed Adjustment asserting that these contracts should be characterized as capital assets or as generating
capital losses. On June 3, 2011, Ambac notified the IRS that it disagreed with the proposed adjustments. On May 4, 2011 the IRS filed a
proof of claim in the Bankruptcy Court in the amount of approximately $807,000,000 relating to the tax treatment of the CDS contracts (the
“IRS Claim”). Ambac filed its opposition to the proof of claim on June 14, 2011. If the IRS is successful in its claim, Ambac Assurance
would be subject to both a substantial reduction in its net operating loss carryforwards and would suffer a material assessment for federal
income taxes up to an estimated amount of approximately $807,000,000.

On November 9, 2010, Ambac filed and served a complaint against the IRS for a declaratory judgment relating to the tax refunds, which
resulted from the losses on the CDS portfolio. On the same date, Ambac and the IRS agreed to a stipulation on the record that provides that
the IRS would give notice at least 5 business days prior to taking any action against Ambac’s non-debtor subsidiaries in the consolidated tax
group that would violate the State Court Injunction, whether or not such injunction is in effect. The stipulation permits the status quo to be
maintained from November 9, 2010 until a hearing on the preliminary injunction under Bankruptcy Code section 105(a) barring assessment
and collection of the 2003 through 2008 tax refunds by the IRS against Ambac’s non-debtor subsidiaries in the consolidated tax group.

On January 14, 2011, the IRS filed its answer and opposition to Ambac’s motion for Temporary Restraining Order and Preliminary
Injunction. As of this date, no hearing on such motion has been scheduled. On January 13, 2011, the IRS filed a motion in the United States
District Court for the Southern District of New York (“USDC SDNY”) to withdraw the adversary proceeding from the Bankruptcy Court to
the USDC SDNY. Ambac has opposed such motion and no hearing on the motion has been scheduled. On February 1, 2011, Ambac filed a
motion with the Bankruptcy Court for Pretrial Conference and for Authorization to Implement Alternative Dispute Resolution Procedures.
The Bankruptcy Court on March 2, 2011 ordered the process of non-binding mediation to begin on or about May 1, 2011. Mediation was
held in New York on July 6, 7 and 8, 2011. Mediation continued in New York on September 8 and 9, and October 18 and 20, 2011. The
Bankruptcy Court also approved a scheduling order that, pursuant to further stipulation of the parties, required all discovery in the adversary
proceeding to be completed by November 2, 2011, dispositive motions to be filed by November 4, 2011, and trial to be scheduled, thereafter,
pursuant to further order of the Court. On October 12, 2011, Ambac filed a motion for an order (a) determining that the IRS Claim shall be
estimated pursuant to Bankruptcy Code section 502(c), and (b) setting procedures and a hearing date for such estimation inclusive of the
determination pursuant to Bankruptcy Code section 505(a) of, among other things, (i) the appropriate method to account for Ambac’s losses
on its post-2004 CDS contracts and (ii) whether an ownership change, within the meaning of section 382 of the Internal Revenue Code, with
respect to Ambac Assurance or a Deconsolidation Event occurred during the 2010 taxable year as a result of the Bank Settlement or for any
other reason [Docket No. 362] (the “IRS Claim Estimation Motion”). The IRS Claim Estimation Motion was scheduled for hearing
on December 13, 2011, but was adjourned pending settlement discussions with the IRS and other federal authorities.

The IRS has also sought to assert legal rights against Ambac Assurance, as joint and several obligor in respect of any assessment for federal
income taxes against the consolidated tax group. On December 8, 2010, the IRS removed the Segregated Account rehabilitation proceeding
to the United States District Court for the Western District of Wisconsin (the “District Court”). On December 17, 2010, the IRS filed a
motion in the District Court to dissolve a supplemental injunction (the “Supplemental Injunction”) that had been entered by the
Rehabilitation Court on November 8, 2010 to prevent certain actions by the IRS that could have an adverse effect on the financial condition
of the Segregated Account. The Commissioner moved to remand the proceeding back to the Rehabilitation Court, and on January 14, 2011,
that motion was granted by the District Court, which found that it lacked subject matter jurisdiction. The IRS has appealed this decision to
the United States Court of Appeals for the Seventh Circuit. On February 9, 2011, the IRS filed a complaint and a motion for a preliminary
injunction in the District Court seeking, inter alia, to enjoin enforcement against the IRS of the Supplemental Injunction and the
Confirmation Order. The District Court dismissed the suit for lack of subject matter jurisdiction on February 18, 2011, and the IRS filed a
notice of appeal on February 22, 2011. On August 22, 2011 the Seventh Circuit granted a motion by the IRS to consolidate the two appeals.
Briefing on the consolidated appeals concluded on January 24, 2012, but oral argument is not presently scheduled.
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On October 26, 2011, Ambac and the United States Attorney’s Office for the Southern District of New York reported to the Bankruptcy
Court that substantial progress has been made toward achieving a framework for settlement of the IRS Dispute. As a result of the progress
made toward a settlement framework, remaining discovery in the case was put on hold pending the parties’ further reports to the Bankruptcy
Court.

On February 24, 2012, Ambac, the Creditors’ Committee, Ambac Assurance, the Segregated Account, OCI, and the Rehabilitator submitted
to the Department of Justice, Tax Division a proposal (the “Offer Letter”) to settle the IRS Dispute which includes the following terms that
Ambac believes will be acceptable to the United States: (i) a payment by Ambac Assurance of approximately $100,000,000 as permitted by
the Mediation Agreement dated September 21, 2011; (ii) a payment by Ambac of approximately $1,900,000 in connection with the IRS’s
claim for the recovery of certain federal tax refunds that were received prior to November 7, 2010 by Ambac; (iii) Ambac’s consolidated tax
group will relinquish its claim to all loss carry-forwards resulting from losses on credit default swap contracts and arising on or before
December 31, 2010 to the extent such loss carry-forwards exceed $3,400,000,000; and (iv) the IRS will be paid 12.5% of any payment to
Ambac by Ambac Assurance associated with NOL Usage Tier C (as defined in the Amended TSA) and the IRS will be paid 17.5% of any
payment to Ambac by Ambac Assurance associated with NOL Usage Tier D (as defined in the Amended TSA) (the “IRS Settlement”).
Finality of the settlement will require the satisfaction of certain conditions and the approval of the United States, the Bankruptcy Court, the
Rehabilitation Court and the boards of directors of both Ambac and Ambac Assurance. There can be no assurance that the IRS Settlement
will be finalized on the terms described above, if at all, or as to the timing of any such settlement.

Ambac is involved from time to time in various routine legal proceedings, including proceedings related to litigation with present or former
employees. Although Ambac’s litigation with present or former employees is routine and incidental to the conduct of its business, such
litigation can result in large monetary awards when a civil jury is allowed to determine compensatory and/or punitive damages for, among
other things, termination of employment that is wrongful or in violation of implied contracts.

It is not reasonably possible to predict whether additional suits will be filed or whether additional inquiries or requests for information will be
made, and it is also not possible to predict the outcome of litigation, inquiries or requests for information. It is possible that there could be
unfavorable outcomes in these or other proceedings. Legal accruals for certain litigation matters discussed above which are probable and
reasonably estimable, and management’s estimated range of loss for such matters, are not material to the operating results or financial
position of the Company. For the remaining litigation matters that do not meet the “probable and reasonably estimable” accrual threshold and
where no loss estimates have been provided above, management is unable to make a meaningful estimate of the amount or range of loss that
could result from unfavorable outcomes but, under some circumstances, adverse results in any such proceedings could be material to our
business, operations, financial position, profitability or cash flows. The Company believes that it has substantial defenses to the claims filed
against it in these lawsuits and, to the extent that these actions proceed, the Company intends to defend itself vigorously; however, the
Company is not able to predict the outcomes of these actions.

In the ordinary course of their businesses, Ambac and certain of Ambac’s subsidiaries assert claims in legal proceedings against third parties
to recover losses already paid and/or mitigate future losses. The amounts recovered and/or losses avoided which may result from these
proceedings is uncertain, although recoveries and/or losses avoided in any one or more of these proceedings during any quarter or fiscal year
could be material to Ambac’s results of operations in that quarter or fiscal year.

On January 30, 2012, Ambac filed a complaint against the City of Hercules, California (the “City”), the City’s redevelopment agency (the
“Agency”), and the five dual-role members of the City’s city council and the Agency’s board of directors, in Superior Court of California,
Contra Costa County, Case No. N12-0182, seeking a writ of mandate, imposition of a constructive trust, and declaratory relief. Ambac
provided financial guaranty insurance for bonds that financed approximately $110 million in redevelopment projects in the City. Under the
indentures and California law, the incremental tax revenues generated from those redevelopment projects could be used only to repay the
bondholders. In December 2011, Contra Costa County transferred approximately $4.1 million in tax increment payments to the Agency,
which in turn was to pay those funds to the bond trustee by January 27, 2012. Ambac filed suit after learning that the Agency transferred the
funds to the City rather than to the bond trustee, and the City refused to pay the bond trustee due to the City’s other financial obligations. On
January 31, 2012, the day after Ambac filed suit, it asked the Court to grant a petition for writ of mandate on an expedited basis, or to issue a
temporary restraining order to prevent the City from using the funds for any purpose pending resolution of the writ of mandate. Ambac
alternatively requested that the Court issue a writ of attachment against certain parcels of non-essential City real property, to ensure the City’s
ability to comply with the writ of mandate. The Court did not grant the immediate relief, but scheduled a hearing on an Order to Show Cause
regarding imposition of a preliminary injunction for February 21, 2012, which was adjourned to March 13, 2012 as settlement discussions,
which began before Ambac filed its complaint, continue.

In connection with Ambac’s efforts to seek redress for breaches of representations and warranties and fraud related to the information
provided by both the underwriters and the sponsors of various transactions and for failure to comply with the obligation by the sponsors
to repurchase ineligible loans, Ambac Assurance has filed the following lawsuits:

*  Ambac Assurance Corporation v. EMC Mortgage LLC (formerly known as EMC Mortgage Corporation), J.P. Morgan Securities,
Inc. (formerly known as Bear, Stearns & Co. Inc.), and JP Morgan Chase Bank, N.A. (Supreme Court of the State of New York,
County of New York, filed February 17, 2011). This case is the continuation of a case that was originally filed on November 5,
2008 in the U.S. District Court for the Southern District of New York but that was dismissed from federal court after Ambac
Assurance was granted leave to amend its complaint to add certain new claims (but not others) and a new party, which deprived the
federal court of jurisdiction over the litigation. After the decision by the federal judge, dated February 8, 2011, Ambac Assurance
re-filed the suit in New York state court on February 17, 2011. On July 18, 2011, Ambac Assurance filed a First Amended
Complaint in its state-court litigation. In its state-court action, Ambac Assurance asserts claims for breach of contract,
indemnification and reimbursement against EMC, as well as claims of fraudulent conduct by EMC and J. P. Morgan Securities Inc.
In its First Amended Complaint, Ambac Assurance asserts an additional claim for breach of contract against EMC and a claim for
successor liability against a new defendant, JP Morgan Chase Bank, N.A. The Defendants filed their answer to the First Amended
Complaint on August 30, 2011, and the parties are currently engaged in discovery.

*  Ambac Assurance Corporation and the Segregated Account of Ambac Assurance Corporation v. DLJ Mortgage Capital, Inc. and
Credit Suisse Securities (USA) LLC (Supreme Court of the State of New York, County of New York, filed on January 12, 2010).
Ambac Assurance alleged breach of contract, fraudulent inducement, breach of implied duty of good faith and fair dealing,
indemnification, reimbursement and requested the repurchase of loans that breach representations and warranties as required under
the contracts, as well as damages. On July 8, 2010, the defendants moved to dismiss the complaint. Ambac Assurance opposed the
motion. In decisions dated April 7, 2011 and October 7, 2011, the Court granted the defendants’ motion in part striking only
Ambac Assurance’s claim for consequential damages and jury demand. The Court otherwise denied the defendants’ motion.

*  Ambac Assurance Corporation and The Segregated Account of Ambac Assurance Corporation v. Countrywide Securities Corp.,
Countrywide Financial Corp. (a.k.a. Bank of America Home Loans) and Bank of America Corp. (Supreme Court of the State of
New York, County of New York, filed on September 28, 2010). Ambac Assurance filed an Amended Complaint on September 8,
2011. Ambac Assurance has alleged breach of contract, fraudulent inducement, indemnification and reimbursement, breach of
representations and warranties and has requested the repurchase of loans that breach representations and warranties as required
under the contracts as well as damages and has asserted a successor liability claim against Bank of America. The defendants
answered the Amended Complaint on or about November 3, 2011. Discovery is ongoing. No trial date has been set.
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15.

16.

17.

18.

19.

20.

Leases

A. In connection with the establishment of the Segregated Account, Ambac Assurance allocated its disputed contingent liability, if any, under
the long-term lease with OSS, and its contingent liability (as guarantor), if any, under the Ambac UK lease with British Land.

The Ambac UK lease was terminated in 2010 without any payment by Ambac Assurance.

In May 2011, the Segregated Account issued Segregated Account Junior Surplus Notes with a par value of $36,081,612 in connection with a
Settlement Agreement to terminate Ambac’s headquarters office lease with OSS. Ambac Assurance entered into a new lease with OSS for an
initial term commencing on May 19, 2011 through December 31, 2015. The New AAC Lease provides for the rental of a reduced amount of
space at Ambac Assurance’s current location, One State Street Plaza:

Year Amount

2012 $ 4,326,290
2013 4,448,440
2014 4,574,882
2015 4,705,767
All later years -
Total $ 18,055,379

B. The Company has no other lease obligations which could have a material financial effect.

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk

Ambac Assurance provided financial guarantee insurance for public finance and structured finance obligations. Financial guarantee insurance
policies guarantee payment, when due, of principal and interest on the guaranteed obligation. Total non-affiliated gross principal and interest
exposures at December 31, 2011 were $431.6 billion ($324.0 billion for domestic municipal exposures and $107.6 billion for international and
non-municipal exposures.) In connection with the establishment of the Segregated Account, financial guarantee insurance policies were allocated
to the Segregated Account. Total gross principal and interest on exposures allocated to the Segregated Account, at December 31, 2011 was $51.9
billion.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. The Company has not sold or transferred any receivables during 2011.

B. The Company has not transferred or serviced any financial assets during 2011.

C. The Company did not engage in any wash sale transactions during 2011.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. The Company does not serve as an Administrative Services Only ("ASO") provider.

B. The Company does not serve as an Administrative Services Contract ("ASC") provider.

C. The Company is not a party to any Medicare or similarly structured cost based reimbursement contracts.

Direct Premium Written or Produced by Managing General Agents or Third Party Administrators

The Company did not write direct premiums through managing general agents or third party administrators.

Fair Value Measurements

The following methods and assumptions were used to estimate the fair value of each class of financial instrument for which it is practicable to
estimate that value:

Bonds and Other Unaffiliated Invested Assets

The estimated fair values represent fair values as determined by the NAIC Securities Valuation Office (“SVO”). In the event the SVO has not
determined the fair value of a security, fair value amounts are determined by using independent market sources, when available, and appropriate
valuation methodologies when market quotes are not available. In cases where specific market quotes are unavailable, interpreting market data and
estimating market values require considerable judgment by management. Accordingly, the estimates presented are not necessarily indicative of the
amount Ambac could realize in the market.

Other Affiliated Invested Assets

The fair value of other affiliated invested assets approximates carrying value.

Short-Term Investments, Cash and Cash Equivalents and Intercompany Loans with Affiliates

The fair values of short-term investments are determined by using independent market sources. The fair value of cash approximate their amortized
cost. Fair values for intercompany loans with affiliates are valued at amortized cost, net of impairments, or determined using appropriate
valuation methodologies as no market quotes are available.

Investment Income Due and Accrued

The fair value of investment income due and accrued approximates carrying value.

Liabilities allocated to the Segregated Account

The fair value estimate represents a net asset to the Company and is the sum of the present values of future installment premiums, less, expected
losses (excluding the effect of reinsurance or subrogation recoveries that reside in Ambac Assurance) for both defaulted and non-defaulted
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policies, and claims presented and not paid as a result of the claim moratorium imposed by OCI on March 24, 2010. The Company and the
Segregated Account are a single corporate entity and the estimated fair value below does not include a credit valuation adjustment for the
creditworthiness of the Segregated Account.

Key variables are par amounts outstanding (including future periods for the calculation of future installment premiums), expected term, discount
rate, and expected net loss and loss expense payments. The risk free rate was utilized to calculate present values, and net par outstanding is
monitored by Ambac Assurance's Surveillance Group.

There are a number of factors that limit our ability to accurately estimate the fair value of the liabilities allocated to the Segregated Account. The
first limitation is the lack of observable pricing data points as a result of Ambac Assurance no longer writing new financial guarantee business.
However, the primary insurance obligation is irrevocable and thus there is not an established active market for transferring such obligations.
Variables which are not incorporated in our current fair value estimate of include: i.) the credit spreads of the underlying insured obligations, ii.)
the underlying ratings of those insured obligations, and iii.) assumptions about current financial guarantee premium levels relative to the
underlying insured obligations' credit spreads.

Liabilities allocated from the Segregated Account

The fair value estimate represents a net liability to the Company and is the excess of the estimated fair value of liabilities allocated to the
Segregated Account over the sum of the estimated fair values of the Segregated Account’s other invested assets, and investment income due and
accrued. Under the terms of the Reinsurance Agreement, Ambac Assurance assumes all liabilities in excess of the Secured Note principal balance
and the total of all other liquid assets, subject to the minimum Ambac Assurance surplus of $100,000,000, or such higher amount as the OCI
permits pursuant to a prescribed accounting practice. The Company considers by Ambac Assurance and the Segregated Account to be a single
corporate entity and the estimated fair value of the liabilities allocated from the Segregated Account does not include a credit valuation adjustment
for the Segregated Account’s creditworthiness.

Borrowed Money and Interest Thereon

The fair value estimates of borrowed money and interest thereon approximates carrying value and do not reflect credit valuation adjustments for
the Company’s creditworthiness pursuant to paragraph 14 of Statement of Statutory Accounting Principles No. 100 “Fair Value Measurements”.

Liability for Net Financial Guarantees Written

The fair value estimate of financial guarantees is disclosed below on a net basis, and includes direct and assumed contracts written, which
represents a net liability to the Company, net of ceded reinsurance contracts, which represents a net asset to the Company. The fair value estimate
of direct and assumed contracts written is the sum of the present values of: (i) unearned premium reserves, and (ii) expected losses (including the
effect of expected subrogation recoveries) for both defaulted and non-defaulted policies, and (iii) claims presented and not paid as a result of the
claim moratorium imposed by OCI on March 24, 2010, all partially offset by future installment premiums.

The fair value estimate of ceded reinsurance contracts is the sum of the present values of: (i) ceded unearned premium reserves (net of ceding
commissions), (ii) reinsurance recoverables on expected losses (including the effect of expected subrogation recoveries) for both defaulted and
non-defaulted policies, all partially offset by future installment premiums payable (net of related ceding commission).

Key variables are par amounts outstanding (including future periods for the calculation of future installment premiums), expected term, discount
rate, and expected net loss and loss expense payments. The risk free rate was utilized to calculate present values for the direct and assumed
contracts, while the estimated fair value of ceded reinsurance contracts factors in any adjustments related to the counterparty credit risk we have
with reinsurers. Net par outstanding is monitored by Ambac Assurance's Surveillance Group.

There are a number of factors that limit our ability to accurately estimate the fair value of our financial guarantees. The first limitation is the lack
of observable pricing data points as a result of Ambac no longer writing new financial guarantee business. Additionally, fair value concepts, as
they relate to valuing liabilities, requires a company to consider the cost to completely transfer its obligation to another party of comparable credit
worthiness. However, our primary insurance obligation is irrevocable and thus there is not an established active market for transferring such
obligations. Variables which are not incorporated in our current fair value estimate of financial guarantees include: i.) a credit valuation
adjustment for the Company’s creditworthiness pursuant to paragraph 14 of Statement of Statutory Accounting Principles No. 100 “Fair Value
Measurements”, ii.) the credit spreads of the underlying insured obligations, iii.) the underlying ratings of those insured obligations, and iv.)
assumptions about current financial guarantee premium levels relative to the underlying insured obligations' credit spreads.

The carrying amount and estimated fair value of these financial instruments are presented below:

Financial assets:

December 31, 2011
Carrying Estimated
amount fair value

Bonds 4,359,062,166 $ 4,715,323,293
Short-term investments 661,376,974 661,377,644
Cash and cash equivalents 1,245,770 1,245,770
Other unaffiliated invested assets 7,935,690 6,289,455
Other affiliated invested assets 142,208,155 142,208,155
Intercompany loans with affiliates 470,599,000 462,484,600
Investment income due and accrued 40,794,327 40,794,327
6,208,078,71
Liabilities allocated to Segregated Account 5 8,474,514,173
Financial liabilities:
Borrowed money and interest thereon 1,865,519,166 $ 1,865,519,166

Liabilities allocated from Segregated
Account

Liability for net financial guarantees written

4,607,569,703
5,110,230,825
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21.

1. The following table sets forth Ambac Assurance’s financial assets that were measured at fair value as of December 31, 2011 by level within
the fair value hierarchy due to the securities having an NAIC designation of 3 or higher and the fair value being lower than amortized cost.
2011 Level 1 Level 2 Level 3 Total
Financial assets:
Bonds
Industrial and Miscellaneous
Residential Mortgage-Backed Securities $ - $146,883,328 $ - $146,883,328
Other Loan-Backed and Structured Securities - 1,703,737 - 1,703,737
Total financial assets measured at fair value $ - $148,587,065 $ - $148,587,065

For securities measured at fair value there were no transfers between Level 1and Level 2 as of December 31, 2011.

2.

6.

A.

B.

There are no financial instruments categorized within Level 3 of the fair value hierarchy as of December 31, 2011.

Transfers between Levels are recognized at the beginning of each accounting period.

The fair values of fixed income securities held by Ambac Assurance that are carried at fair value are based primarily on market prices
received from the SVO, alternative pricing sources with reasonable levels of price transparency or from brokers. Such quotes generally
consider a variety of factors, including recent trades of the same and similar securities. These quotes represent the only input to the reported
fair value of Level 2 fixed income securities.

There are no derivative assets and liabilities as of December 31, 2011.

There are no classes of financial instruments where it isn’t practicable to estimate the fair value as of December 31, 2011.

Other Items

The Company had no extraordinary items during 2011.
The Company has no troubled debt restructuring outstanding.
Other disclosures

1. The Company is required to place securities on deposit with various state insurance departments, in accordance with applicable state's
insurance regulations. The securities are primarily in the form of US Treasury notes. As of December 31, 2011 and 2010, the Company
had securities on deposit with the various insurance departments with a carrying value of $3,563,283 and $3,534,579, respectively.

2. Effective December 31, 2011, Ambac Assurance received regulatory approval from the Wisconsin Insurance Commissioner in
accordance with Section 3.08(9)(a) and Section 3.08(12) of the Wisconsin Administrative Code to (1) (a) release that portion of its
contingency reserves that are in excess of expected losses on non-defaulted financial guaranty insurance policies that are not allocated to
the Segregated Account as of December 31, 2011, and (b) cease making further contributions to the contingency reserves after
December 31, 2011 with respect to expired or defaulted financial guaranty insurance policies and (2) allow the Company’s reinsurers,
which assumed portions of such financial guaranty insurance policies that expired or defaulted as of December 31, 2011 to take similar
action related to contingency reserves on such reinsured expired or defaulted financial guaranty insurance policies. As such, Ambac
Assurance released $430,331,961 of contingency reserves during the year ended December 31, 2011.

As of December 31, 2011 and 2010, the Company had uncollected premiums of $267,282 and $316,924, respectively, of which, $135,473
and $98,618 were more than 90 days past due as of December 31, 2011 and 2010, respectively. All amounts more than 90 days past due
were non-admitted as of December 31, 2011 and 2010. In addition, as of December 31, 2011 the Company non-admitted $7,030 of premiums
recorded and not yet due that relate to the same policyholders with uncollected premiums more than 90 days past due.

The Company had no business interruption insurance recoveries during 2011.
The Company does not have any state transferable tax credits.

Ambac Assurance has exposure to the U.S. sub-prime mortgage market through direct guarantees in the residential mortgage-backed security
(“RMBS”) portfolio and guarantees of the timely payment of ACP’s obligations under credit default swaps on CDOs.

Ambac Assurance is exposed to credit risk as an issuer of financial guarantees. Ambac Assurance’s senior risk professionals employ various
procedures and controls to monitor and manage credit risk with a focus on risk limits and measurement, concentration and correlation of risk,
and the attribution of economic and regulatory capital in a portfolio context.

The Risk Management group focuses on the development, implementation and oversight of the loss mitigation strategy. As a consequence of
the Segregated Account rehabilitation proceedings, the rehabilitator retains operational control and decision-making authority with respect to
all matters related to the Segregated Account, including surveillance, remediation and loss mitigation. The rehabilitator operates the
Segregated Account through a management services contract executed between Ambac Assurance and the Segregated Account pursuant to
which the Risk Management group provides surveillance, remediation and mitigation services to the Segregated Account.

Starting in 2008, Ambac Assurance’s risk management function has evolved significantly in order to adapt to the economic crisis and its
impact on the insured portfolio (the insured portfolio in this discussion refers to both Segregated Account policies and Ambac Assurance
policies). The economic crisis required us to heighten our surveillance efforts on all exposures, focusing on the identification of credits and
asset types across the portfolio that were likely to experience increased stress or potential for losses. Staffing in all surveillance areas has
been enhanced to maintain this intensified emphasis on the oversight of vulnerable credits. Ambac reorganized its risk management function,
with the primary focus on reducing firm-wide risk and made structural and process-related changes resulting in an organizational structure
designed around major areas of focus: (1) Credit Risk Management (“CRM”); and (2) Portfolio Risk Management and Analysis (“PRMG”).
The senior managers within the risk management groups report directly to the CEO and regularly inform and update the Audit Committee of
Ambac and Ambac Assurance’s Board of Directors with respect to risk-related topics in the insured portfolio.
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Credit Risk Management:

CRM focuses on managing all material decisions affecting credit exposures within the insured portfolio, determining the proper level of
approval needed depending upon the nature and materiality of the matter, and has responsibility for managing and coordinating the decision
process and approval of all recommendations within its purview. The scope of credit matters includes amendments, waivers and consents,
remediation plans, credit review scheduling, adverse credit classification and below investment grade rating designations, key sector reviews
and overall portfolio review scheduling. This may involve a review of structural, legal, political and credit issues.

Direct Insured RMBS:

Ambac Assurance insured RMBS transactions that contain first-lien mortgages. Ambac Assurance classifies first-lien mortgage borrowers
into three broad credit risk classes: prime, mid-prime (including Alt-A) and sub-prime. The most common statistical metric that is used to
determine the credit risk of a mortgage borrower is the FICO score (Fair Isaac Credit Organization). FICO credit scores are calculated by
using information, which in Fair Isaacs’ view, best predicts future credit performance. Predictive factors in the data have been considered by
most market participants to be a reasonable indication of future credit performance. Credit scores analyze a borrower's credit history
considering numerous factors such as late payments, the amount of time credit has been established, the amount of credit used versus the
amount of credit available, length of time at present residence and negative credit information such as bankruptcies, charge-offs, collections,
etc. FICO scores range from 300 to 850. Though there are no industry standard definitions, generally FICO scores are as follows: prime
(FICO score over 710), mid-prime (FICO score between 640 and 710) and sub-prime (FICO score below 640).

Prime loans are typically made to borrowers who have a strong credit history and can demonstrate a capacity to repay their loans, sub-prime
loans are typically made to borrowers who are perceived as deficient on either or both of these grounds. Compared with prime loans,
sub-prime loans typically have higher loan-to-value ratios, reflecting the greater difficulty that sub-prime borrowers have in making down
payments and the propensity of these borrowers to extract equity during refinancing. The mid-prime category includes “Alt-A” loans, which
typically do not meet standard agency guidelines for documentation requirement, property type or loan-to-value ratio. These are typically
higher-balance loans made to borrowers who might have past credit problems that are not severe enough to warrant “sub-prime”
classification, or borrowers who chose not to obtain a prime mortgage due to documentation requirements. Additionally, this category
includes loans with nontraditional amortization schedules such as interest only or option adjustable rate features.

The following tables provide current gross par outstanding by vintage of Ambac Assurance’s affected U.S. sub-prime RMBS book of
business:
Total Gross Par Outstanding
At December 31, 2011

Year of Issue ($ in millions) Sub-prime
1998-2001 $ 647.1
2002 582.2
2003 887.1
2004 472.5
2005 1,127.8
2006 801.7
2007 527.4
Total $5,045.8

In 2011, the Company had $134,754,987 and $216,694,838 of presented and unpaid claims and incurred sub prime related losses,
respectively. At December 31, 2011 the Company recorded $321,894,115 of subprime related loss reserves.

RMBS exposure in Collateralized Debt Obligations:

Ambac Assurance provides financial guaranty insurance policies to the swap counterparties of ACP, whereby the Company guarantees timely
payment of ACP’s obligations under credit default swaps (“CDS”). ACP generally structured its contracts to mitigate liquidity risk that is
inherent in standard credit derivative contracts.

The key liquidity risk mitigation terms are as follows:

e  Where standard credit derivative contracts require termination payments based on mark-to-market value of the transaction, ACP has
typically limited termination events requiring mark-to —market termination payments to its own payment default or bankruptcy events of
Ambac Assurance, including insolvency and the appointment of a liquidator, receiver or custodian with respect to Ambac Assurance.

e  The majority of our credit derivatives are written on a “pay-as-you-go” basis. Similar to an insurance policy execution, pay-as-you-go
provides that ACP pays interest shortfalls on the referenced transaction as they are incurred on each scheduled payment date, but only
pays principal shortfalls upon the earlier of (i) the date on which the assets designated to fund the referenced obligation have been
disposed of and (ii) the legal final maturity date of the referenced obligation.

e None of our outstanding credit derivative transactions includes ratings based collateral-posting triggers or otherwise require Ambac
Assurance to post collateral regardless of Ambac Assurance’s ratings or the size of the mark to market exposure to Ambac Assurance.

ACP has $486 million of exposure to collaterized debt obligations with sub-prime underlying collateral. All such exposures have less than
25% of the collateral pool in RMBS exposures.

Investments in RMBS Securities
Ambac Assurance’s investment portfolio contains the following exposure to sub-prime mortgage loans or securities:

Book/Adjusted Impairments
Actual Cost Carrying Value Fair Value Recognized in 2011
Residential mortgage-backed securities $88,635,658 $92,157,129 $100,288,393 $5,399,600

22. Events Subsequent

Pursuant to SSAP 9, Subsequent Events, the date through which Type I or Type II subsequent events have been evaluated was February 29, 2012

for the year ended December 31, 2011, the same date on which the Company's statements are issued.
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23. Reinsurance
A. Unsecured Reinsurance Recoverables
The Company does not have any unsecured reinsurance balances in excess of 3% of policyholders’ surplus with any one reinsurer in 2011.
B. The Company has no reinsurance recoverables in dispute.
C. Reinsurance Assumed and Ceded

The following tables summarize assumed and ceded unearned premiums and the related commission equity at December 31, 2011.

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliated  § - $ - $ - $ - $ - $ -
All Other 1,336,146 124,127 113,392,477 22,864,233 (112,056,331) (22,740,106)
Total $ 1,336,146 $ 124,127 $ 113,392,477  $ 22,864,233 $(112,056,331) $ (22,740,106)

Direct Unearned Premium Reserve  $1,808,218,137

Contingent commission assumed and ceded was $0 and $14,746, respectively, as of December 31, 2011.
The Company has no protected cells at December 31, 2011.
D. The Company has no uncollectible reinsurance.

E. The Company did not commute any ceded reinsurance during 2011.

F. Ambac Assurance provides aggregate excess of loss reinsurance (“Reinsurance Agreement”) to the Segregated Account whereby once the
Secured Note provided to the Segregated Account is exhausted, the Segregated Account has the ability to demand payment from time to time
under the Reinsurance Agreement to pay claims and other liabilities. Ambac Assurance is not obligated to make payments on the Secured
Note or under the Reinsurance Agreement if its surplus as regards to policyholders is (or would be) less than $100,000,000, or such higher
amount as the OCI permits pursuant to a prescribed practice (the “Minimum Surplus Amount”). As long as the surplus as regards to policy
holders is not less than the Minimum Surplus Amount, payments by Ambac Assurance to the Segregated Account under the Reinsurance
Agreement are not capped.

Pursuant to SSAP 62R, the allocation of insurance policies to the Segregated Account as well as the aggregate excess of loss reinsurance
agreement has been recorded as retroactive reinsurance since these contracts were executed in connection with a court-ordered rehabilitation
of the Ambac Assurance Segregated Account. Accordingly, the net balances due under these obligations are reported in as a net write-in
contra-liability.

Below is a table reflecting ever-to-date retroactive reinsurance activity:

Initial allocation and assumption of Assets/(Liabilities)
Prior Year Changes

Current Year Changes
Assets/(Liabilities)
as of December 31, 2011

Assets/(Liabilities)

as of December 31, 2011

Consideration Provided to Ambac Assurance Segregated Account
Prior Year Settlements

Current Year Settlement Payments

Surplus Impact as of December 31, 2011

Net Liabilities
Liabilities Assumed allocated to Ambac
Liabilities allocated to from Ambac Assurance
Ambac Assurance Assurance Corporation
Segregated Account Segregated Account Segregated Account
$3,639,973,059 $(1,639,973,059) $2,000,000,000

1,986,430,991
581,674,665

(2,104,956,928)
(862,639,716)

(118,525,937)
(280,965,051)

$6,208,078,715

$(4,607,569,703)

$1,600,509,012

Liabilities allocated to

Liabilities Assumed
from Ambac

Ambac Assurance Assurance
Segregated Account Segregated Account Impact to Surplus
$6,208,078,715 $(4,607,569,703) $1,600,509,012

(2,000,000,000)

(2,000,000,000)

157,589,859 - 157,589,859
283,693,384 - 283,693,384
$4,649,361,958 $(4,607,569,703) $ 41,792,255

The liabilities allocated to the Segregated Account from Ambac Assurance consist of loss reserves and loss adjustment expenses, gross of remediation

and gross of reinsurance.
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The current and prior year settlements consist of the following:

24.

25.

2011 2010
Commutations - surplus notes $ 3,000,000 $ 50,000,000
Commutations — cash settlements for policies allocated to
and paid by the Segregated Account 146,947,611 65,000,000
Commutations — losses paid by Ambac Assurance to third
parties on behalf of the Segregated Account and settled via
reduction of the Secured Note 101,643,126 -
Loss adjustment expenses 32,102,647 42,589,859

$ 283,693,384 $ 157,589,859

G. The Company does not utilize the deposit method to account for any of its reinsurance transactions.

H. The Company does not have an agreement pursuant to SSAP No. 62R subparagraph 31.e., - Accounting for the Transfer of Property and
Casualty Run-off Agreements.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

The Company does not issue retrospectively rated contracts or contracts subject to redetermination; none of the company’s reinsurance contracts
are retrospectively rated or subject to redetermination.

Changes in Incurred Losses and Loss Adjustment Expenses

Loss incurred of $908,792,387 for the year ended December 31, 2011 is primarily due to: i.) adverse development of $992,107,853 on first lien
residential mortgage backed credits that defaulted prior to 2011, ii.) incurred losses of $418,730,007 relating to on first lien residential mortgage
backed credits that defaulted during 2011, iii.) incurred losses of $110,297,021 resulting from the commutation of certain student loan, asset
backed and transportation credits during 2011, offset by improvements in second lien residential mortgage backed credits that defaulted prior to
2011.

December 31, 2011 loss reserves include $2,768,627,119 of claims that have been presented and not paid by Ambac Assurance. Although Ambac
Assurance has not paid any Segregated Account claims presented, its reinsurers have continued to pay Ambac Assurance for their portion of the

presented claims. Accordingly the reinsurance amounts on unpaid claims are not included in loss reserves.

Net case basis loss reserves at December 31, 2011 and December 31, 2010 were as follows:

December 31,

December 31,

2011 2010 Change
Mortgage-Backed & Home Equity - First Lien $2,503,495,947 $1,200,173,564 | $1,303,322,383
Mortgage-Backed & Home Equity - Second Lien 416,640,585 837,874,893 (421,234,308)
Mortgage-Backed & Home Equity — Other 228,464,025 168,238,482 60,225,543
Total Mortgage-Backed & Home Equity 3,148,600,557 2,206,286,939 942,313,618
Public Finance (18,804,907) 169,762,871 (188,567,778)
Other (29,388,300) (30,910,051) 1,521,751

Total Loss Reserves

$3,100,407,350

$2,345,139,759

$755,267,591

Total Commutation Payments for the year ended December 31,

2011 246,888,601

Total Net Recoveries for the year ended December 31, 2011 (93,363,805)

Total Losses Paid (Net of Recoveries) for the year ended

December 31, 2011 153,524,796

Total Losses Incurred for the year ended December 31, 2011 $908,792,387

Total net case basis reserves of $3,100,407,350 at December 31, 2011 are net of $2,509,500,806 of subrogation recoveries relating to
representation and warranty breaches by RMBS transaction sponsors. In an effort to better understand the unprecedented levels of delinquencies
and defaults, Ambac or its counsel engaged consultants with significant mortgage underwriting experience to review the underwriting
documentation for mortgage loans underlying certain insured RMBS transactions. Transactions which exhibited exceptionally poor performance
were chosen for further examination of the underwriting documentation supporting the underlying loans. Factors which Ambac believes to be
indicative of poor performance include (i) increased levels of early payment defaults, (ii) significant number of loan liquidations or charge-offs
and resulting high level of losses, and (iii) rapid elimination of credit protections inherent in the transactions’ structures. With respect to item (ii),
“loan liquidations” refers to loans for which the servicer has liquidated the related collateral and the securitization has realized losses on the loan;
“charge-ofts” refers to loans which have been written off as uncollectible by the servicer, thereby generating no recoveries to the securitization,
and may also refer to the unrecovered balance of liquidated loans. In either case, the servicer has taken actions as it has deemed viable to recover
against the collateral, and the securitization has incurred losses to the extent such actions did not fully repay the borrower’s obligations. Generally,
the sponsor of the transaction provided representations and warranties with respect to the securitized loans, including representations with respect
to the loan characteristics, the absence of fraud or other misconduct in the origination process, and attesting to the compliance of loans with the
prevailing underwriting policies. Per the underlying transaction documents, the sponsor of the transaction is contractually obligated to repurchase,
cure or substitute collateral for any loan that breaches the representations and warranties.

Subsequent to the forensic exercise of examining loan files to ascertain whether the loans conformed to the representations and warranties, we
submit nonconforming loans to the sponsor for repurchase. To effect a repurchase, depending on the transaction, the sponsor is obligated to
repurchase the loan at (a) for loans which have not been liquidated or charged off, either (i) the current unpaid principal balance of the loan,
(i1) the current unpaid principal balance plus accrued unpaid interest, or (iii) the current unpaid principal balance plus accrued interest plus
unreimbursed servicer advances/expenses and/or trustee expenses resulting from the breach of representations and warranties that trigger the
repurchase, and (b) for a loan that has already been liquidated or charged-off, the amount of the realized loss (which in certain cases may exclude
accrued unpaid interest). Notwithstanding the material breaches of representations and warranties, until the establishment of the Segregated
Account and the associated Segregated Account Rehabilitation Proceedings, Ambac continued to pay claims submitted under financial guarantee
insurance policies related to these securitizations and expects to resume paying such claims in accordance with the Segregated Account
Rehabilitation Plan after such plan is effective. In cases where loans are repurchased by a sponsor, the effect is typically to offset current period
losses and then to increase the over-collateralization of the securitization, depending on the extent of loan repurchases and the structure of the
securitization. Specifically, the repurchase price is paid by the sponsor to the securitization trust which holds the loan. The cash becomes an asset
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26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

of the trust, replacing the loan that was repurchased by the sponsor. On a monthly basis the cash received related to loan repurchases by the
sponsor is aggregated with cash collections from the underlying mortgages and applied in accordance with the trust indenture payment waterfall.
This payment waterfall typically includes principal and interest payments to the note holders, various expenses of the trust and reimbursements to
Ambac, as financial guarantor, for claim payments made in previous months. Notwithstanding the reimbursement of previous monthly claim
payments, to the extent there continues to be insufficient cash in the waterfall in the current month to make scheduled principal and interest
payments to the note holders, Ambac is required to make additional claim payments to cover this shortfall.

While the obligation by sponsors to repurchase loans with material breaches is clear, generally the sponsors have not yet honored those
obligations. Ambac’s approach to resolving these disputes has included negotiating with individual sponsors at the transaction level and in some
cases at the individual loan level and has resulted in the repurchase of some loans. Ambac has utilized the results of the above described loan file
examinations to make demands for loan repurchases from sponsors or their successors and, in certain instances, as a part of the basis for litigation.
Ambac has initiated and will continue to pursue lawsuits seeking compliance with the repurchase obligations in the securitization documents.
Ambac estimates that it will take approximately three years from the initiation of litigation with the sponsor to ultimate resolution. These future
subrogation cash flows are discounted at the OCI prescribed discount rate of 5.1%.

Ambac has performed the above-mentioned, detailed examinations on a variety of second-lien and first-lien transactions that have experienced
exceptionally poor performance. However, the loan file examinations and related estimated recoveries we have reviewed and recorded to date have
been limited to only those transactions whose sponsors (or their successors) are subsidiaries of large financial institutions, all of which carry an
investment grade rating from at least one nationally recognized rating agency. A total of eight sponsors represent the 51 transactions which have
been reviewed as of December 31, 2011. While our contractual recourse is generally to the sponsor/subsidiary, rather than to the financial
institutional parent, each of these financial institutions has significant financial resources and may have an ongoing interest in mortgage finance,
and we therefore believe that the financial institution/parent would not seek to disclaim financial responsibility for these obligations if the
sponsor/subsidiary is unable to honor its contractual obligations or pay a judgment that we may obtain in litigation. Additionally, in the case of
successor institutions, we are not aware of any provisions that explicitly preclude or limit the successors’ ability to honor the obligations of the
original sponsor. In fact, certain successor financial institutions have made significant payments to certain claimants to settle breaches of
representations and warranties perpetrated by sponsors that have been acquired by such financial institutions. As a result, we did not make any
significant adjustments to our estimated subrogation recoveries with respect to the credit risk of these sponsors or their successors. We believe that
focusing our loan remediation efforts on large financial institutions first will provide the greatest economic benefit to Ambac. Ambac retains the
right to review other RMBS transactions for representations and warranties breaches. Since a significant number of other second-lien and first-lien
transactions are also experiencing poor performance, management is considering expanding the scope of this effort.

Intercompany Pooling Arrangements

The Company has no intercompany pooling arrangements.

Structured Settlements

The Company has not purchased any annuities in 2011.

Health Care Receivables

The Company does not have any healthcare receivables at December 31, 2011.

Participating Accident and Health Policies

The Company had no participating accident or health contracts during 2011.

Premium Deficiency Reserves

The Company had no premium deficiency reserves as of December 31, 2011.

High Deductibles

The Company has not recorded any reserve credits during 2011.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company generally discounts the liabilities for unpaid losses for financial guaranty claims on a non-tabular basis by application of a discount
rate which approximates the average rate of return on admitted assets, in accordance with SSAP 60. The Company does not discount unpaid loss
expenses. The Company’s average rate of return on its admitted assets for the year ended December 31, 2011 and December 31, 2010 was 7.45%
and 7.06%, respectively. The Wisconsin Insurance Commissioner has directed the Company to utilize a prescribed discount rate of 5.10% for the

purpose of discounting its December 31, 2011 and December 31, 2010 loss reserves.

The amount of the discount as of December 31, 2011 and 2010 was $451,795,973 and $318,889,644, respectively. The net decrease in the
amount of discount is primarily due to the AUK Commutation Agreement, offset by an increase in the number and size of case reserves.

Asbestos / Environmental Reserves

The Company has not written any policies which have been identified as having the potential for the existence of a liability due to asbestos or
environmental losses.

Subscriber Savings Accounts
The Company is not a reciprocal exchange and, therefore, does not have subscriber savings accounts.
Multiple Peril Crop Insurance

The Company does not write multiple peril crop insurance.
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36. Financial Guaranty Insurance

A.

C.

For financial guarantee insurance contracts where premiums are received as installment payments over the period of the contract rather than
at inception, if the installment premiums had all been recorded at inception in accordance with GAAP ASC Topic 944 (“ASC Topic 944”), as
defined below and amortized in proportion to the amount and period of coverage, the unearned premium revenue (net of reinsurance) would
have been $1,285,573,101 at December 31, 2011.

In accordance with ASC Topic 944, for premiums received upfront (typical of public finance obligations), an unearned premium revenue
(“UPR?”) liability is established, which is initially recorded as the cash amount received. For installment premium transactions (typical of
structured finance obligations), a premium receivable asset and offsetting UPR liability is initially established in an amount equal to: (i) the
present value of future contractual premiums due (the “contractual” method) or, (ii) if the underlying insured obligation is a homogenous
pool of assets which are contractually prepayable (the “expected” method), the present value of premiums to be collected over the expected
life of the transaction. An appropriate risk-free rate corresponding to the weighted average life of each policy and exposure currency is used
to discount the future premiums contractually due or expected to be collected. Insured obligations consisting of homogeneous pools for
which Ambac Assurance uses expected future premiums to estimate the premium receivable and UPR include residential mortgage-backed
securities and consumer auto loans. As prepayment assumptions change for homogenous pool transactions, or if there is an actual
prepayment for a “contractual” method installment transaction, the related premium receivable and UPR are adjusted in equal and offsetting
amounts with no immediate effect on earnings using new premium cash flows and the then current risk free rate.

The table below summarizes the ASC Topic 944 future premiums at December 31, 2011:

Future premiums to be

collected
Three months ended:
March 31,2012.........cciiiiiiiin., $31,335,774
June 30,2012......cceiiiiiiiin, 28,600,621
September 30, 2012.........ccceenen.. 28,800,258
December 31, 2012......... ...cooeeee. 30,894,660
Twelve months ended:
December 31,2013...................0. 112,086,275
December 31,2014...................... 106,989,863
December 31, 2015............cceee.. 98,658,953
December 31,2016..............ceeene. 94,497,297
Five years ended:
December 31,2021..........ccvennt. 417,095,616
December 31, 2026.............c.ce.t. 336,707,448
December 31,2031..........cccenennt. 280,735,809
December 31, 2036..........c.ccevent. 199,040,610
December 31,2041...................... 58,306,742
December 31,2046...................... 18,675,884
December 31,2051...................... 5,328,650
December 31, 2056...................... 242,068
Total......ooveiiiii $1,847,996,528

Below are the ASC Topic 944 future premiums roll-forward for the period ended December 31, 2011:

Future premiums at January 1, 2011............ $2,634,885,162
Premium payments received.............coeviiinnininnnn. (155,422,544)

Adjustments to future premium payments™ ...... (631,466,090)
Expected future premiums at December 31, 2011.......... $1,847,996,528

* Adjustments to future premium payments represent policies that have terminated early as a result of rate step-ups or other retirement provision
incentives for the issuer as well as principal repayments on contractual policies that were not legally mandated and as a result not factored into the
original expected future premium payments.

D.

Total accelerated revenue recognition for non-installment contracts during 2011 was $121,886,924. Accelerations of upfront paying
transactions resulting from the defeasance of Ambac Assurance insured obligations whereby government securities are purchased by the
issuer with the proceeds of a new bond issuance, or less frequently with other funds of the issuer, and held in escrow (a pre-refunding) during
2011 were $19,473,476. Accelerations during 2011 due to Ambac Assurance insured obligations being either called or terminated were
$102,413,448.
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E. The table below summarizes the future expected premiums earned, net of reinsurance on non-installment contracts at December 31, 2011:

Future expected premiums
earned, net of reinsurance

Three months ended:

March 31, 2012 ...oooeiieieeeeeee e $22,211,508
June 30, 2012 ..o 22,262,039
September 30, 2012 ...ocveovieeiieieeieeeeee e 28,058,807
December 31, 2012 ...oveiieiiiieieieeeeeeeeee e 31,854,546
Twelve months ended:

December 31,2013 ...cooooiiiiiiieeeeeeeeeeeeee e 100,021,535
December 31,2014 ...ooooovviiiiiieiieeeeeeeeeeeeee 91,630,916
December 31, 2015 ...oooviviiiiiieeieeeeeeeeeee e 89,908,173
December 31, 2016 .....oooeeiiiiiiiiiiiicieeeeeeee 86,290,205

Five years ended:

December 31, 2021 398,033,612
December 31, 2026 312,940,451
December 31, 2031 267,304,161
December 31, 2036 131,730,433
December 31, 2041 43,918,160
December 31, 2046 18,223,268
December 31, 2051 24,875,506
December 31, 2056 16,426,193
TOtal oot $1,685,689,513

In addition, net unearned premium reserves at December 31, 2011 includes $10,472,293 of future expected premiums earned on installment
paying policies.

F. Ambac Assurance’s loss reserves are based on management’s on-going review of the non-derivative financial guarantee credit portfolio.
Active surveillance of the insured portfolio enables Ambac Assurance’s surveillance group to track credit migration of insured obligations
from period to period and update internal classifications and credit ratings for each transaction. Non-adversely classified credits are assigned
a Class I or Survey List (“SL”) rating while adversely classified credits are assigned a rating of Class IA through Class V. The criteria for an
exposure to be assigned an adversely classified credit rating includes the deterioration of an issuer’s financial condition, underperformance of
the underlying collateral (for collateral dependent transactions such as mortgage-backed securitizations), poor performance by the servicer of
the underlying collateral and other adverse economic events or trends. The servicer of the underlying collateral of an insured securitization
transaction is a consideration in assessing credit quality because the servicer’s performance can directly impact the performance of the related
issue. For example, a servicer of a mortgage-backed securitization that does not remain current in its collection loss mitigation efforts could
cause an increase in the delinquency and potential default of the underlying obligation. Similarly, loss severities increase when a servicer
does not effectively handle loss mitigation activities such as (i) the advancing of delinquent principal and interest and of default related
expenses which are deemed to be recoverable by the servicer, (ii) pursuit of loan charge-offs which maximize cash flows from the mortgage
loan pool, and (iii) foreclosure and real estate owned disposition strategies and timelines.

Additional remediation activities applied to adversely classified credits can include various actions by Ambac Assurance. The most common
actions include obtaining detailed appraisal information on collateral, more frequent meetings with the issuer’s or servicer’s management to
review operations, financial condition and financial forecasts and more frequent analysis of the issuer’s financial statements. Senior
management meets at least quarterly with the surveillance group to review the status of their work to determine the adequacy of Ambac
Assurance’s loss reserves and make any necessary adjustments.

All credits are assigned risk classifications by the Surveillance Group using the following guidelines:
CLASS I — “Fully Performing — Meets Ambac Criteria with Remote Probability of Claim”

Credits that demonstrate adequate security and structural protection with a strong capacity to pay interest, repay principal and perform as
underwritten. Factors supporting debt service payment and performance are considered unlikely to change and any such change would not
have a negative impact upon the fundamental credit quality.

SURVEY LIST (SL) — “Investigation of Specific Condition or Weakness Underway”

Credits that require additional analysis to determine if adverse classification is warranted. These credits may lack information or demonstrate
a weakness but further deterioration is not expected.

CLASS IA - “Potential Problem with Risks to be Dimensioned”

Credits that are fully current and monetary default or claims-payment are not anticipated. The payor’s or issuer’s financial condition may be
deteriorating or the credits may lack adequate collateral. A structured financing may also evidence weakness in its fundamental credit quality
as evidenced by its under-performance relative to its modeled projections at underwriting, issues related to the servicer’s ability to perform,
or questions about the structural integrity of the transaction. While these credits may still retain an investment grade rating, they usually have
experienced or are vulnerable to a ratings downgrade. Further investigation is required to dimension and correct any deficiencies. A
complete legal review of documents may be required. An action plan should be developed with triggers for future classification changes
upward or downward.

CLASS II - “Substandard Requiring Intervention”

Credits whose fundamental credit quality has deteriorated to the point that timely payment of debt service may be jeopardized by adversely
developing trends of a financial, economic, structural, managerial or political nature. No claim payment is currently foreseen but the
probability of loss or claim payment over the life of the transaction is now existent (10% or greater probability). Class II credits may be
borderline or below investment grade (BBB- to B). Prompt and sustained action must be taken to execute a comprehensive loss mitigation
plan and correct deficiencies.
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CLASS III - “Doubtful with Clear Potential for Loss”

Credits whose fundamental credit quality has deteriorated to the point that timely payment of debt service has been or will be jeopardized by
adverse trends of a financial, economic, structural, managerial or political nature which, in the absence of positive change or corrective
action, are likely to result in a loss. The probability of monetary default or claims paying over the life of the transaction is 50% or greater.
Full exercise of all available remedial actions is required to avert or minimize losses. Class III credits will generally be rated below
investment grade (B to CCC).

CLASS IV — “Imminent Default or Defaulted”

Monetary default or claims payment has occurred or is expected imminently. Class IV credits are generally rated D.

CLASS V — “Fully Reserved”

The credit has defaulted and payments have occurred. The claim payments are scheduled and known, and reserves have been established to
fully cover such claims.

Below is the losses and loss adjustment expense roll-forward, net of subrogation recoverable and reinsurance for the period ended December
31,2011:

Year Ended
December 31,
2011

Losses and Loss Adjustment Expenses at December 31, 2010, net of

subrogation recoverable and net of reinsurance $ 2,478,435,028

Change in losses and loss adjustment expenses reserves due to:

Credits added 539,814,639

Change in existing credits 698,856,076

Change in subrogation recoveries
Claim payments, Subrogation and reinsurance recoveries
received, net of claim payments

(301,634,424)

(189,144,498)

747,891,793
$ 3,226,326,821

Net change in losses and loss adjustment expenses reserves

Loss and Loss Adjustment Expenses at December 31, 2011 *

* Includes $2,768,627,119 of claims that have been presented and not paid as of December 31, 2011.

Surveillance Categories

v \4 Total
Number of Policies 164 1 165
Remaining weighted-average contract period (in years) 9 9 9

Gross insured contractual payments outstanding:

Principal $11,990,670,226 $48,265 $11,990,718,491

Interest 2,888,159,740 28,781 2,888,188,521

Total $14,878,829,966 $77,046 $14,878,907,012
Gross claim liability $ 6,786,522,661 $77,046  $6,786,599,707
Less:

Gross potential recoveries (3,331,281,417) - (3,331,281,417)

Discount (451,766,634) (28,781)  (451,795,415)
Claim liability reported in the balance sheet $3,099,105,340 $48,265  $3,099,153,605
Gross unearned premium revenue $ 15,940,882 $ - $15,940,882
Reinsurance recoverables reported in the balance sheet $  (1,253,745) $ - $(1,253,745)
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
State regulating? Wisconsin
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 08/31/2007
By what department or departments? Wisconsin
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ ] NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0ocC 0TS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, 757 Third Avenue, New York, NY 10017
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Scott Weinstein, FIA, NAAA, KPMG LLP, 757 Third Avenue, New York, NY 10017

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ |

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ 1 No[ ]
Yes[ ] No[ ]
No[ ] NA[ |

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ 1] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below?
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?

If no, give full and complete information relating thereto.

The Company loaned securities with a carrying value of $268,012,347 to Ambac Financial Services, LLC pursuant to a revolving credit facility approved

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] NoJ ]

Yes[ ] No[X]

by the Wisconsin Insurance Commissioner. There is no collateral for the loan.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [

If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.

15.1

1 No[ ] NA[X]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

248
24.9

25.1

252

253

26.1
26.2

271

272
28.

28.01

28.02

28.03

28.04

28.05

291

29.2

29.3

30.

311
31.2

31.3

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)
If yes, state the amount thereof at December 31 of the current year:

25.21
25.22
25.23
25.24
25.25
25.26
25.27

Subject to repurchase agreements
Subject to reverse repurchase agreements
Subject to dollar repurchase agreements

Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other

For category (25.27) provide the following:

Subject to reverse dollar repurchase agreements

Yes[ 1]
Yes[ |

Yes[ ]

No[ ] N/A[X]
No[ 1 NA[X]
No[ 1 NA[X]
Yes[X] No[ ]

1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

Citibank, N.A. 333 West 34th Street, 3rd Floor, Securities Vault, NY, NY 10001
Bank of New York Mellon One Wall Street, 14th Floor, NY, NY 10286
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 3
Central Registration Depository Number(s) Name Address

754 DeAM Investor Services, Inc 345 Park Avenue, Mailstop NYC03-0630,
New York, NY 10154
113972 Standish 201 Washington Street, Suite 2900,
Boston MA 021084-4408
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1 No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

301 BONAS...ceovieeieieieisi et | eeeeenneens 5,020,260,364 | ............. 5,376,865,288 |.....cccocenv. 356,604,924
30.2  Preferred stocks.
30.3 Totals RO RRRINS ISR 5,020,260,364 356,604,924
30.4 Describe the sources or methods utilized in determining the fair values:

value for fair value.

The Company utilizes fair value as determined by the NAIC's Securities Valuation Office (SVO). In the event the SVO has not determined the fair value of a security,

fair value is determined by using independent market sources, when available, and appropriate valuation methodologies when market quotes are not available.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
The reporting entity may rely on a quote from a single broker where prices are not available from independent pricing vendors. Generally, the broker utilized by the reporting entity are

Yes[X] No[ ]

Yes[ ] No[X]

active market participants for the instrument being valued. Broker valuations are reviewed monthly for reasonableness by the valuation oversight team and challenged where applicable.
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321
32.2

33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
The Surety & Fidelity Association of America 62,035
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Dewey & LeBoeuf LLP 2,172,548
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

Yes[X] No[ ]
G, 62,035
L 6,771,543
B 0
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earmned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1

2

Current Year Prior Year

2.1 Premium NUmerator.........c.cccoveeveirevenerierieinnnens

2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2)....cvcvererrererrerneneriens [ e, 0.0 [ 0.0
2.4 Reserve NUMErator..........c..ccc.oeeveeveeveeresionnns Feand (U I
2.5 Reserve Denominator..........ccoeueeererennesnnnnns S 4,922, 488,627 | $...coovveieiceiean)
2.6 Reserve Ratio (2.4/2.5)......ccccceevevrererneneieriens s, 0.0 [ 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:
Does the exchange appoint local agents?
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes |
5.22 As adirect expense of the exchange Yes |

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

]
]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
Not applicable

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that

probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:

The Company's maximum amount of loss is equal to its gross insured exposure, consisting of both principal and interest on insured obligations,

inclusive of exposures allocated to the Segregated Account. At December 31, 2011, the Company's had non-affiliated insured exposure of $431.6 billion,

of which 75% related to domestic municipal exposures and 25% related to international and non-municipal exposures. Please refer to footnote 10.e

for detailed disclosure of affiliated exposures.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company does not insure loss to property. The Company employs categorical per risk dollar limits to potential claims or losses resulting

from all forms of risk that could impair an insured obligors' ability to make timely payment on their insured debt obligation.

In addition, reinsurance agreements mitigate residual risks resulting from concentrations by bond type or geographic

location.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

The Company does not insure loss to property. The Company employs categorical per risk dollar limits to potential claims or losses resulting

from all forms of risk that could impair an insured obligors' ability to make timely payment on their insured debt obligation.

16

Yes[ ] No[X]

No[ 1] N/AT 1
No[ ] N/AT 1

Yes[ ] No[ ]

Yes[ ] No[X]
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71

72
73

8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

12.2

12.3

124

12.5

12.6

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement; (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ 1] No [X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or Yes|[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ 1] No [X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): S 2,997,748,000
13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 2
14.1 s the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]

14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home

16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ..........c......

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5 s
17.12 Unfunded portion of Interrogatory 17.11 s
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 s
17.14 Casereserves portion of Interrogatory 17.11 s
17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5 s
17.19 Unfunded portion of Interrogatory 17.18 s
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 s
17.21 Casereserves portion of Interrogatory 17.18 s
17.22 Incurred but not reported portion of Interrogatory 17.18
17.23 Unearned premium portion of Interrogatory 17.18
17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account? Yes[ ] No[X]
18.2 Ifyes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]

18.4 Ifyes, please provide the balance of the funds administered as of the reportingdate.

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

2
2010

o ok w2

~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44.
45.
46.
47.
48.
49.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LiNes 1, 2,9, 12, 21 & 26)......ccvvurrererrirrireineineireieenetseisesssssssesessessessessssssenes
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)

Nonproportional reinsurance lines (LINes 31, 32 & 33).....ccvrurrenrrrrrinrrere e

o)=L X1 1 ) OSSO

Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).....c.. | sovrrrrrirrrmrireiirne [ o | e | e [ cereesiessiesseessssseenens
Property lines (LINeS 1,2, 9, 12, 21 & 26)........ccveverierieeieiereeieiiesesiese s sessssessssssaessssenss | eeveesessessesissesssssesens | soveseesesssssssessssssseses | cvessssessessssessesssseses | vessessssesssssssessssessens | seressessessssssesesessenns
Property and liability combined lines (LINES 3, 4, 5, 8, 22 & 27).......vurvrrererrnenereeeeneireeneees [ correneersinsineensinssnnes | cevsneensisesnsenssssssses | eesnesseenssssssessssssessees [ oeesessnsssessssssssnsssnses | seessesesssssssssessnssnnens
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......o.ovevevrrrrereninererereeneenens [ eeene 138,927,950 | ....... 230,296,566 | ....... 461,399,091 | ....... 502,331,970 | ....... 778,282,215

Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.vurireurririreireiieiseineeneeseeeeesesesenes | errseessesssssssssssssssnssns | eossesssosessessssssssssenes | sessensssssssssnssnssssssssns | cessmssnsssssesssnsssssnssens | eosssesssssssssssssssssesees
TOtAl (LINE 35).. ettt sttt sttt ettt | ceieees 138,927,950 | ....... 230,296,566 | ....... 461,399,091 | ....... 502,331,970 | ....... 778,282,215

Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8).......c..rvueierieiiieireeieesesiseseesss s sssssnns [ eeeens (619,575,225)] ...(1,110,715,296) ...... (477,209,956)| ...... (689,488,074)] ....... 650,543,746

Net investment gain (I0SS) (LINE 11). ...t sssssssssssssssssens | sveees 240,021,361 | ...... (485,337,590)| ...(2,559,417,023) ...(3,939,945,880)] ...... (279,681,602)
Total other iNCOME (LINE 15).......uuiiiriiriirieieieieteeieeie sttt ettt ssssessanns | eeeens (379,411,331)] ....... 124,349,832 73,494,090 | ...... (295,331,033)] ...........5,637,657

Dividends to policyholders (LINE 17)........covueieicieieieiesiieciseissiesesss s ssssssessesssssssenss | svssesssssssesessssessesies | sosessesssssssesssssssesens | sesssesssssssessessessssenss | evssessesssssssessessssssss | ossessessessssessessessssns
Federal and foreign income taxes incurred (LiNe 19)..........coeueeriererireieeseese e essseseessiens [eeneens 76,830,083 | .............. 200,000 | ...... (483,521,179){ ...... (890,099,393 ....... 322,535,819

NEtINCOME (LINE 20).......cuurierieriieiieiieeiieeiseeiseeis e es sttt sssnnes | eneeas (835,795,278)| ...(1,471,903,054) | ...(2,479,611,710) | ...(4,034,665,594) ......... 53,963,982

Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......ccccoeuers| <. 5,905,004,552 | ....6,005,318,227 | ....8,533,511,430 |..10,781,055,521 | ..10,791,563,779

Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlECtON (LINE 15.1)...cuiiuiiiiieireie ettt siesesssssssssssssssenes | eeisesnees 131,809 | .o 218,306 | ..o 400,640 | ...cocconeee. 290,141 | v 533,433

20.2 Deferred and not yet due (LiNe 15.2)......cc.vciiriiniineiiiieeseeeseseiseiseississsisseenes | coeeseees 7,789,449 | ......... 13,288,358 | ......... 29,981,495 | ......... 27,350,865 | ......... 38,861,574

20.3  Accrued retrospective premiums (LINE 15.3).......c.ceieieeieieescisciesssiseissessssssesessnens | covessiesisssessississsessens | sonssssssssssssssesisssenss | vevsesssssessesssssssssesss | eriesssssssssessesssssssssess | cosssessssssssesssssesseses
Total liabilities excluding protected cell business (Page 3, Ling 26)............cccovevevererrereinnnn. . 1,117,780,771 | ....6,913,114,454 | ....7,731,642,745 | ...9,226,607,110 | ....7,475,421,128

LOSSES (PAGE 3, LINE 1)...uuieuieiiieeiieieeieese it ....3,100,407,349 | ....2,345,139,759 | ....1,104,542,208 | ....1,126,726,586 | ....... 109,692,688

Loss adjustment expenses (Page 3, LiNE 3).......cccieecieieeiesiiessessessesssssesessssssesssseseas | eveens 125,919,472 | ....... 133,295,269 | ......... 32,441,773 | ......... 33,576,452 | ..cvvvnee. 111,896

Unearned premiums (Page 3, LiNE 9)........cocuiuueiieiiineineisese et ....1,696,161,806 | ....1,929,321,995 | ....2,364,518,832 | ....2,699,491,644 | ....3,275,382,016

Capital paid up (Page 3, LINES 30 & 31).....ouuuriurririiriininissieeisssesssesssesssssssesssssssesssssssssns | eeeens 108,411,000 | ....... 108,411,000 | ....... 108,411,000 | ....... 110,000,000 | ......... 82,000,000

Surplus as regards policyholders (Page 3, LiNg 37).........cceuvevereerereieseeseesiessesessesssssenss | evens 495,293,439 |...1,026,920,181 | ....... 801,868,685 |...1,554,448,411 | ....3,316,142,651

Cash Flow (Page 5)

Net cash from 0perations (LINE 11)........ccuiurieiinineiesie e ssessessens | ceseens 379,860,551 |...(2,044,131,477)| ...(1,606,490,225) | ...(1,423,924,074)] ....... 960,977,645

Risk-Based Capital Analysis

Total AdUSIEA CAPILAL......cvervreiiriireee st tesse s ssssensens | sressesssssssessesssssssesses | sensesseesssnnresessssensens | sesesressesnssesessessnsenns | snssesessesnstenessssnses | rerssreresesen s
Authorized control level risk-Dased CaPItal...........cccvrieernirieiesseesssessssnes | ernseessensessensssseses | connseenssnsnsessssnsees | sensesesnsnsesesnnnnns | consnsesssnsnsesesnnns | censee—————-

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2)..................
Mortgage loans on real estate (LINES 3.1 & 3.2)......c.vveveveerereeeeeeeeee e nises
Real estate (Lines 4.1,4.2 & 4.3)....c..cccovvvververnnnnen.
Cash, cash equivalents and short-term investments (LINE 5).........cccevveeveeiverreerveeerene e
CONLraCt 10ANS (LINE B).....uvucveieerieveecie ettt ettt ss st s s b s sessaes
DEMVALIVES (LINE 7)..vvuerrirrererireeseesssesesessssessssessessessssssssssssessssssessesssssssssesssssnssessessesssssessessssans
Other invested assets (LINE 8).......c..verririnrirriessssiee st ssssssenes
Receivable for SECUNIES (LINE 9)...uuvvuvvrrerrirrerrieieiinsinsieessessissessssesssssss s ssssesessesssssessessessnes
Securities lending reinvested collateral assets (LIN€ 10)........ccovrerrnrrrirenrenreneneensereseseneens
Aggregate write-ins for invested assets (LINE 11)......ovurnrrirrirensenseseisesssessseessesseessnnens

Cash, cash equivalents and invested assets (LINE 12)........c.vrrurremrnrenrernineeneessiresssseeesesennes
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).......
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccoeviueierverrerrieereesieieienns
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10).......cccccoeveevnnnee
Affiliated mortgage 10ans on real estate..........cocureirierrineincre s
Al Other @ffIlALEA. . ... ettt e

....... 142,208,155

.............. 242,965

...................... 25
......... XXX
...................... 0.0
...................... 0.0
......... XXX
.................. 100.0

Total of above lines 42 to 47
Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

....... 339,693,618

....... 341,717,619

...................... 8.0
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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........cccvererererrereieereieiesesseesessssssesssssssas | enieens (64,368,723)] ........ (88,807,417 .......... (2,695,389)] ...... (269,428,086)] ........ (63,894,234)
51. Dividends to StoCKNOIAETS (LINE 35)........ccvuiierrieeiiniieiieeiesiiesies s ssesssssssssssssssas | sevssesssesssesssesssesssenss | cvsesssensens (817,203)] ........ (12,509,301)| ...... (218,539,800)] ...... (190,200,000)
52. Change in surplus as regards policyholders for the year (Ling 38).......c.ccccveuerververrerinerreverinns | eeene (531,626,742)| ....... 225,051,496 | ...... (752,579,726)| ...(1,761,694,240) ...... (380,733,773)

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... | cevvrerrimrrrmerimrineirenns [ | e [ e [ e
54. Property lines (LINES 1,2, 9, 12,21 & 26).......cceveriereiiereerreise s sesssssssssesssssessssssesessens | svsnsssssisssessissessessnns | sossssssssssssssssssisssenss | sesesssssssssessssssessesss | eovsssssssssisssessssssssens | cossesssssssssssessesseses
55.  Property and liability combined lines (LINES 3,4, 5, 8, 22 & 27).....cooveueeriererreriereiieieeeieeies | cereveieeinsssiesiessssenes | ceveieseessssesiesnsnes [ ervesssesssssesessssens | eeveessssessssssesiessnes | ceevssssesessssesssinnns
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) 6,310,176
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......cuvirrererrinenireinineeneeneeseeneeneeeesenes | aeessessssssssssssssssssssns | eossesssosssssssssssssssssnes | oessenssssssssesssssssssssns | consmsssssssssnssnsssssessens | eosssesssnsssessssssssssssens
58.  Total (LINE 35).....couiiiiriieieieineineseiseesesssesssessessessesississsssssssssssssesssssssssssssssssnssenns | cennee 164,268,339 [ .......155,359,251 | ....1,561,711,515 | .......620,156,498 | ........... 6,310,176

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... | ceverrmrrnermeinernens [ v | e [ e [ e
60. Property iNeS (LINES 1, 2,9, 12, 21 & 26)......cvvereiiereeerieeeersiesssseseessstesesssssesssessssssnssnsns | svvssesssssesisssssesesisses | svesesisssssessssesssssses | ceresesssssesisssssesssssens | veresesessesssssssessnssnes | svessessssesesssssessssnees
61. Property and liability combined lines (LINeS 3, 4,5, 8, 22 & 27).......ccevererirrerierereneieiieisies | coerieissiesiesssesesiens | cveseissssiesisssssssses | covesiesssesesessssssens | vevesessssssssssssesssssnes | sovsesssesssssssesesines
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.cocvvirrmrnernerrnrenerinesernninns | cverees 153,524,797 | ....... 138,954,615 |...1,420,295,371 | ....... 567,246,523 | ........... 5,980,689
63. Nonproportional reinsurance lines (LINES 31, 32 & 33).......cviueieiieiriieieeinisseieseiesesissessens |eneresssssesisssssessessens | sessesssssssesesssssnesses | onsesisssssessesessssessens | sesessessssssssssessessnsanes | srossessessessssassessessnsas
64, TOLaAl (LINE 35).....uuieeiiieiiisiieeiiesiies it ss s sssnnnan | avsens 153,524,797 | ....... 138,954,615 | ....1,420,295,371 | ....... 567,246,523 | ........... 5,980,689

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €amMEA (LINE 1)t ssessssssessessssssssssssesssssssssessessssssesss | ssessssssessessns 0[O0 [ 100.0 [ .oorvrrrrirns 100.0 | .ovvrrverrenns 100.0 | v 100.0
66. LOSSES INCUITEA (LINE 2)....oucvuvereiiciieieite ettt stes s sssssss s sssssessssssesans | eevssssssessaeses 2842 | . 207.3 | v 1756 | oo 146.9 [ oo 8.9
67. L0sS eXPenses iNCUITEA (LINE 3)......oovererrrrerrieiinesneisessssnsessesssssssssssssesssssssssesssssssssssessessessns | sssesssssessesssnssnes YA [ Z VI A I 13.9 | s KT I (0.8)
68. Other underwriting expenses INCUITEA (LINE 4)........c.evurvcierrnireiesiesiseie e sesessssssssessessenes | cvsesssssesessnnes 4T | e, 189 | e, 42| s 134 | s 13.5
69. Net underwriting gain (I0SS) (LINE 8).......evuvurerrrrinrereirniinsirsiseesssessesesesssssssssessessssssssssssesssssnsss | soessessasssnenns (QCTORG) ] I— [QCICRC) ] [P [GIeR) ] I— [(CERC) ] —— 78.3

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........ccccoevrrrrrrrnrirnirniinissesssisssssssssssnnnss | ceveesssisenens 324 | ) (1 [ [(G1SRe)) — 875 | v 13.7
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......c.coovumrrmrermeernernirneneseiseissinens | oreirerieeienes 251.8 | oo 248.0 | oo 1894 | oo 150.6 | v 8.1
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......c.ovverrrerrrrrrrerrrerniereiereeisssiieseiens | coeeiieeiieniinnens 28.0 | oo 224 | oo 575 | v 323 | v, 235

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccrueinenrenrrninencreeeeneenee | eoeeeeeneenn 429,328 | ...ccceenee. (205,027)( ..oveeveenes 93,689 | oo 113,243 | oo (6,866)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccoeevevuerveveces | corerererenrennns 418 [ o (VEXG) ] 6.0 | oo 34| i 0.2)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccovuervevvcens | cevverrennee (510,076)| ............. (296,789)| ...vvcvvrvren 80,489 | ..coovvevreine (9,328)] ..cvrvne. (15,883)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0).....cccrucrnieniiniiniisiincnssisssissnncnes | eonseessiessiesees [(CRXG)) I (19.1)] o, 24 | i, [0} IR (0.5)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14 Data)

NAIC Group Code.....1248  NAIC Company Code....18708

BUSINESS IN GRAND TOTAL DURING THE YEAR

* 18 7 08 201143059100 =*

Gross Premiums, Including Policy and 3 4 5 6 7 8 9 10 1 12
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
1 2 Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,
Direct Premiums Direct Premiums Policyholders on Direct Unearned Paid Direct Losses Direct Losses Containment Containment Containment and Brokerage Licenses and
Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Incurred Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

Allied lines.........
Multiple peril crop..
Federal flood.................
. Farmowners multiple peril.
. Homeowners multiple peril....
Commercial multiple peril (non-liability portion).
Commercial multiple peril (liability portion)....

. Mortgage quUaranty.........oeerereninece e

. Ocean marine
. Inland marine....
. Financial guaranty.....

. Medical professional liability..
. Earthquake
. Group accident and health (b)
. Credit A & H (group and individual)...
Collectively renewable A&H (b).....
Non-cancelable A & H (b).........
Guaranteed renewable A & H (b)..............
Non-renewable for stated reasons only (b)...
Other accident Only..........cvvereerineenereeereenenes
Medicare Title XVIII exempt from state taxes or fees
All other A & H (b)
Federal employees health benefits program premium (b)...............
. Workers' compensation.............cccecoviuennene

Other liability-occurrence..
Other liability-claims-made....
Excess workers' compensation
. Products liability
Private passenger auto no-fault (personal injury protection).
Other private passenger auto liability..............c.cccccoevernenen.
Commercial auto no-fault (personal injury protection)...
Other commercial auto liability..............
Private passenger auto physical damage.
Commercial auto physical damage.......

. Aircraft (all perils)..........cccceuven.

. Burglary and theft..
. Boiler and machinery

. Warranty...
. Aggregate write-ins for other lines of business............ccccovrerrverinnns
o TOTALS (8)vvreeereieicereieeieeiseeeeei e

164,268,339 | ..

........ 1,808,218,137

39131832 | ...

DETAILS OF WRITE-INS

3499

. Summary of remaining write-ins for Line 34 from overflow page....

. TOTALS (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........

(@) Finance and service charges not included in Lines 1t0 35 §.............. 0.
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products
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SCHEDULE F - PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 Reinsurance On 9 10 1" 12 13 14 15
6 7 8 Amount of Assets Amount of
Funds Held by Pledged or Assets
Federal NAIC Paid Lossesand | Known Case Contingent Assumed or Deposited Letters of Compensating Pledged or
ID Company Domiciliary Assumed Loss Adjustment Losses Cols. Commissions Premiums Unearned With Reinsured Credit Balances to Secure Collateral
Number Code Name of Reinsured Jurisdiction Premium Expenses and LAE 6+7 Payable Receivable Premium Companies Posted Letters of Credit Held in Trust

Affiliated - U.S. Non-Pool:
39-1092844.. | 24961...... Everspan Financial Guarantee Corp... L{WIL...

0299999. | Affiliated - U.S. NON-POOL. ...
0499999, | Total AfflAES. ....vvuieriieieiiisiiieii it esss st sssssesssenssesssenssssssesssssenssnsssnsssnssnsssnssnnsss | snssssessssnssenssessD@ | srsssssssssssssssnssnnsssQ | eevvsenssssssssensenses0 [ ooniinniississesenn0 | |0 {0 [0 0 | i [0 0
Other U. 8. Unaffiliated Insurers:
52-1533088.. | 30180...... AsSUred GUArANtY COTP.......ccvumrverrierieississssssssssssssssssssssssesssssssesssesssensens MD ..o [ errerienienieniesienns | eevvesississssssessnns | consvsessisssssses [ e 0 [ [ [ e, 1,241 | o | e | e | v
13-2710717.. | 12815...... Financial Guaranty Insurance CoOmpany..........ccccoevvuererrererersersssnenienns NY o | e B2 | e [ | e 0 [ oo [ e | e [ | e | e [ e
22-2712977.. [ 36250...... Radian Asset ASSUraNCe INC..........ceieieieisiisesse s NY i [ | [, | s 0 e [ | i, 95 [ | [ [,
0599999. | Other U. S. Unaffiliated INSUFETS. ... ssnsssssssnes | sosssssssssssessse 62 | . (1 (1 I (1 I [ [V 1,336 | oo, (1 I 0 e, (O 0
9999999, | TOHAIS.....e.reeieieieieieieeeie ittt | cnbnnennieninnees 124 | (V)] I (] I (U] I 0 [ (V)] (IR (O] I (] I 0 [ 0
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SCHEDULE F - PART 2

Premium Portfolio Reinsurance Effected or (Canceled) during Current Year

1
Federal
D
Number

2
NAIC
Company
Code

3

Name of Company

4

Date of Contract

5

Original Premium

Reinsurance Premium

NONE
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SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
Reinsurance 7 8 10 12 13 15 16 17
Contracts Net Amount | Funds Held
Ceding 75% or Known Known Other Recoverable | By Company
Federal More of Direct | Reinsurance Case IBNR IBNR Cols. Ceded Amounts From Under
ID Domiciliary|  Premiums Premiums Paid Paid LAE Loss LAE Unearned 7 thru 14 Balances Due to Reinsurers | Reinsurance
Number Name of Reinsurer Jurisdiction Written Ceded Losses LAE Reserves Reserves Reserves Reserves | Premiums Totals Payable Reinsurers | Col. 15-[16+17]|  Treaties
Authorized Other U.S. Unaffiliated Insurers
52-1533088 30180....|Assured Guaranty Corp......coveeernnieressesesiesseessessesssssessesesssnees MDD viiisiees feonieenieiiesisiieniins [ 796 oo |, 16 | 300 | 50 [ [ | e 13,957
0599999. | Total Authorized Other U.S. Unaffiliated INSUIETS.........cooiiiiieiiiiesesessiec s snessssssienesssssssensesssssssensensns | enenvnssneeef 90 | evverenrsnvsnieneedt [viiiieiinann, 16 |, 300 | 50 |0 0 ] 13,957
0999999, | Total AUtNONZEM. ... ..ottt ssssssnssnsssssensenssnsessenssnsssssssensenssnsensensas | ensensensennes 9O | earesessersesiensdd | oriessssiesaas 16 | 300 | 50 [0 i 0] .. 13,957
Unauthorized Other Non-U.S. Insurers
AA-3190809 Assured Guaranty Reinsurance International, Ltd.............c..cceevuevn BM.ooeveee | e | e 9,264 |.............. 912 | 86 | ......... 1,533)| .......... L4 [ ISSUUUN ISR 86,303
AA-158011( Sompo Japan Insurance, INC.......ooovcvvinsnnninisnsnnnsssesssssssssssees | IPurisisiinnes Levrssnessissninne | eeenneenn 1,261 | oiii0n538 |19 (2 [ ee932 | e Lo | v 13,132
1799999. | Total Unauthorized Other Non-U.S. INSUTETS........vivniiisierssisrsnssssseesssssssssesssssnsssssnssssssssesssssssssssssssesssssses | osonnes 10,929 | wovnrenees 1,450 [ 105 f o (1,554) | oot 5,714 |0 | 0 99,435
1899999. | Total UNAULNOMZEM. ... ...ttt | snnsnes 10,525 | .......... 1450 | e 105 ] ..o..e. (1,554)] e 5714 e 0 0]...... 99,435
1999999. | Total Authorized and UNQULOMZEM. ........c.iuuiieeiiiciieie ettt sbes s s esssssssensensssnsesnes | sesenee 11,321 | .......... 1,454 | 121 ] ... (1,254)] oo 5,764 |0 0].... 113,392
9999999, | TOUAIS........cveeveereiteiieieeeteeiee ettt ettt ettt en et es bt s st st beessen s bt enten s seseensentenseeseens | seereens 11,321 | ......... 1454 ... 121 ] ......... (1,254)] .......5764 | ..cccoveeveee 0 [ 0]... 113,392
Note A: Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract
with ceded premium in excess of $50,000.
1 2 3
Commission Ceded
Name of Reinsurer Rate Premium
Note B: e five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 9999999,
5), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.
1 2 3 4
Total Ceded
Name of Reinsurer Recoverables| Premiums Affiliated
(1) Assured Guaranty Reinsurance International, Ltd Yes No [ X
(2) Sompo Japan Insurance, InC........cccovvriniennen. Yes No [ X
(3) Assured Guaranty Corp... Yes No [ X
4) ... Yes No
(5) Yes No
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Aging of Ceded Reinsurance as of December 31, Current Year (000 Omitted)

SCHEDULE F - PART 4

1 2 3 4 Reinsurance Recoverable on Paid Losses and Paid Loss Adjustment Expenses 12 13
5 Overdue 1 Percentage
6 7 8 9 10 More Than
Federal NAIC Total Percentage 120 Days
ID Company Domiciliary Total Overdue Due Overdue Overdue
Number Code Name of Reinsurer Jurisdiction Current 1t0 29 Days 30 to 90 Days 91 to 120 Days Over 120 Days Cols.6+7+8+9 Cols. 5+10 Col.10/Col. 11 | Col.9/Col. 11
Authorized Other U.S. Unaffiliated Insurers
52-1533088.. [30180..... IAssured GUATANEY COMP..rtuteirteieites e stess sttt ettt sttt MD...ovviiiene | e 20 [ 1ireiiiieierssiisiesenies | rerresissiesesssssssenienees | sessessesessnsesssesensanses | sassensesassensansessensansss | sessessssssssssessssssaens [0 P 20 | oo 0.0 | oo 0.0
0599999. | Total Authorized - Other U.S. Unaffiliated INSUIETS..........c.cvieiieiiisiisieiciseies ettt etsissiessssstesies s snssnsenssnas | evesssesssssessssssasans 20 | oo [ I [0 P [ I [ I [0 I VL 0.0 | oo 0.0
0999999, | TOAl AUNOIZEM. . ...vvcvsirseieitie e sss st sttt sttt s sttt nt et ssensanssnnsenants | sbssssssessanssnsssssansans 20 | o {01 [0 P [0 {01 [0 P 20 | o 0.0 | oo 0.0
Unauthorized Other U.S. Unaffiliated Insurers
AA-3190809. | ...ccovrennn. Assured Guaranty Reinsurance International, Ltd...........c.ccooevrrrinrnrrsnrnereeneees BM.ooiivie | e 998 | virererrerreineireennrenines | seeseeeseesesresssssnnsessenenns | sesreesnseessessnssesestenins | sessesesssessastess s ssestanens | sesessessnssess s ansneenes (018 T 998 | .o 0.0 | oo 0.0
AA-1580110. |.............. Sompo Japan INSUraNCE, INC.........cccceiiceriiiieeicesieeieeseenssssensserensssensnsssesensssenessssessnes | IPiiiiiiiieins | cvnrerieieninieisrennereeDDT | iiiiieisisierssessesenisiessns | eresiesesssiesessssesessssssense | ereseeessssssessssesessssssessns | sesesessssssessssesessssssesense | sosieressssesesssssessnsesens [0 557 | oo 0.0 [ i 0.0
1499999. | Total Unauthorized - Other U.S. Unaffiliated INSUTEIS..........coiviveiciicieieieseisie et ieississiesssssssenssssssnsens | svenssssnsensenseenss 199D | cveesierssrssessessersnssns0 | evereeissiesiesssssssnieneensd | onvesvesisisississeeieenenned | o | o [ PN 1,555 | oo 0.0 | oo 0.0

1899999.

Total Unauthorized

1999999.

Total Authorized and Unauthorized.

9999999.

Totals
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SCHEDULE F - PART 5

Provision for Unauthorized Reinsurance as of December 31, Current Year (000 Omitted)

3 4 5 6 7 Letter of Credit Issuing 1 12 13 14 15 16 17 18 19 20
or Confirming Bank (a) Smaller of Total
Reinsurance 8 9 10 Recoverable Col. 14 Provision for
Recoverable | Funds Held American Cols. 6+ 7+ Paid Losses & or20% of | Unauthorized
all ltems By Company Bankers Letter Other 11+12+13 LAE Expenses Amountin | Reinsurance
Federal NAIC Schedule F, Under Letters Association of Ceded Allowed but not in Subtotal Over 90 Days 20% Smaller of Dispute Smaller of
ID Company Domiciliary Part 3, Reinsurance of (ABA) Credit Balances | Miscellaneous Offset Excess Col. 5 minus | PastDuenot | of Amount Col. 14 or Included | Col. 5 or Cols.
Number Code Name of Reinsurer Jurisdiction Col. 15 Treaties Credit Routing Number| Code Bank Name Payable Balances Items of Cal. 5 Col. 14 in Dispute in Col. 16 Col. 17 in Col. 5 15+18+19
Other Non-U.S. Insurers
AA-3190809. ..| Assured Guaranty Reinsurance International, Ltd| BM 90,550 [ cvvrevrereerrreinines [ ereereieinieinieines | e | e e | eeeieneis 1,570 289,772 90,550 0
AA-1580110. ....| Sompo Japan Insurance, Inc.........cccccceriucnnnnaes N S R 14,600 |..ocooveveveeer. 208
0899999. | Total Other Non-U.S. INSUETS.............ccovurvevererrereeieeererereeeeeeenerenines | everinns 105,150 | .....co...n 0. 47,658 | XXX | XXX et XXX e | e 1,778 | o 0..... 289,772
0999999. | Total Affiliates and Others................cccceveveveererererenceeeerererecieecseerenes | e 105,150 | ool 0 | e 47,658 | XXX s | XXX e b XXX e | el LT8O | 289,772
9999999, | TOLAIS. ....ouveurerrrrernrrnernnineineineineiseineiseisesnenseneeseesensensensensensesessesessessens | eoneenens 109,190 | i 0 | e 7,658 | oot XXX e | XXX | eeee XXX e | e LTT8 | 0 289,772
1. Amounts in dispute totaling $.......... 0 are included in Column 5.
2. Amounts in dispute totaling §.......... 0 are excluded from Column 16.
(a) American Bankers Association (ABA)
Code Routing Number Bank Name
...Mizuho [026008905...........ccoovrrireriierieeieeeee e MiZUNO COMPOTAE BANK (USA).......ceeveieeeet ettt sttt ettt et e sttt st st ss st e et e se s e aes e ses st st sttt set et et st et st et st et st essnsessntessntensssenastnas
..Citibank | 021001486.........coirerrerrireiieiseiseeree e Citibank, NJA. ..o
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Sch. F-Pt. 6
NONE

Sch. F-Pt. 7
NONE
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SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2 3
As Reported Restatement Restated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 12)........ccceiiiieieeircieieesee st sses s sessesssssesseses | sessnssisssesssssessns 5,853,695,812 | ...ocvireriereeiereseseesesssienes | v 5,853,695,812
2. Premiums and considerations (LINE 15).........ccccieieecieiecineieie s siessss s ssessssssssessesses | esvesssssssssesessessssanns 7,921,258 | .ooceveeeveveereiiesestesisesesesssssens | cveesiesiesssssissessssenias 7,921,258
3. Reinsurance recoverable on loss and loss adjustment expense payments (Line 16.1)........{ cocoevverreververeeinernns 1,574,927 | oo (1,574,927) [ oo 0
4. Funds held by or deposited with reinsured companies (LINE 16.2)........c.cccveueeriureiieeneiieiins | cevveriesiseiissessesesessesssssssessesses | sovnsssssssessssssssessssssessesssssesssssens | sssssssssessessssssssessssssssssssssassan 0
B OHNEI ASSES...uurveeeceeie ettt st | e 41,812,555 [ .oooovecreineniiciis 14,746 [ oo 41,827,301
6. Netamount recoverable from FBINSUIETS..........cccuiveievecvieeieeiseie et ssssssessessssens | sressesessssese s sesse s sssssssessssssessens | cressesesessessesesnsns 127,572,982 | ..o 127,572,982
7. Protected Cell aSSEtS (LINE 27)........cucereierieeseeeesetese et essssesssssssssaesesssssesssssessssssssssnnes | ssssssssssesssssenes 1,708,069,658 | ....coovivireiiieiiieieeceeieseeneen | e 1,708,069,658
8. TOAlS (LINE 28)...eoureeeerirceiceieeiiseisesieeisess st sesss st essssssssssenssssssssnes | sossesssssessnssssnsees 7,613,074,210 | cooovvverecrcecnenne 126,012,801 [ ..oooovvverecricenne 7,739,087,011
LIABILITIES (Page 3)
9. Losses and loss adjustment expenses (Lines 1 through 3)..........ccocueeeiecevieeeicsieeeieens | e 3,226,326,821 | ...ooeveeea 4,397,181 [ oo 3,230,724,002
10.  Taxes, expenses, and other obligations (Lines 4 through 8)...........ccceeueeueeeerereeeeseneicenens | e, 1,998,293,899 | ...cvoviicreieeeeiecte e | e 1,998,293,899
11, Unearned premiums (LINE 9).......cc.crummreererimrrmmeeeseesseeessesissesssesssesssssssssessssessssssssesssness | sevessesssmsssssssssnes 1,696,161,806 | ...ocvvvnvvrerrrerennne 113,392,477 | oo 1,809,554,283
12. Advance premiums (LINE 10)........covuiiueieiriieieieieieieieisse et ssesssssssesssssssens | stessesissssssssesssssssessesnssad 827,254 | oot | e 627,254
13.  Dividends declared and unpaid (LiNE 11.1 @NA 11.2)....c.oiuiicieieiciciieeeeteetce e issieens [ eeriesiee et sssss st ssessssas | estessiessessessesssesses b sessesbesssssaesaas | sestesssessessesssssesssssessasssessessanses 0
14.  Ceded reinsurance premiums payable (net of ceding commissions) (LIN€ 12)........ccceeevevees | coververveeverieiieiseiiennns 1,908,261 [ ..o (1,908,261) [ ..covvveereereiceresre e 0
15.  Funds held by company under reinsurance treaties (LINE 13)........cueeieiieieieiecieieiieiiees [ oeriesiseieiesssiesess st sessesseses | cestesssiessss s sesssssssessessesssessesses | sestesssessesssssssesssssssssssessessnses 0
16.  Amounts withheld or retained by company for account of others (Line 14)..........cccoueeveveee | covereeveiieeiseecein A5,317 [ oo | e 45,317
17, Provision for reiNSUFANCE (LINE 16)........ccuuiiueeueieiieiiseieiiesestesise st sessessss s sessesssssassssssns | seessesssssssesssssssssssssssesssssessessssas | tessessessessssssssesssssssssessesssssessesses | essessessesssssssesssssassssssessessanses 0
18, OHEr ADIHES. ..vvvvorveeeeeesereeieeeise et ssess st sssssnssssennes | nssssessssses s 194417413 | oo, 10,131,404 | .o, 204,548,817
19.  Total liabilities excluding protected cell busingss (LINg 26)...........c.ocueveeveeerereerniereisesieniens L s 717,780,771 | oo 126,012,801 [ ..o 7,243,793,572
20.  Protected Cell lADIlIIES (LINE 27)..........cveveicreeeiererises s ssssess s sesss s sesssssssssssssssessnss | sevesssssessssssesssissessssssesssssssssssnses | sressesssssessssssesessssessssssesssssssssssns | ssessesssssssesssessesssssssssssssessnssnenn 0
21, Surplus as regards policynolders (LINE 37)........vureerrrrieireereereeseeieeeseeseeseesseeseessessesssssessees | sesssssssssssssssssssssses 495,293,439 | ..o 0.0, SO [T 495,293,439
22, TOHAIS (LINE 38).....uveererieeereireeiecieee et ss st sssst s | oveeeiseesnneeeseeenns 7,613,074,210 | cooovvvvecrecenenne 126,012,801 [ ..ooovoverecrienne 7,739,087,011
NOTE: s the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?..Yes[ ] No[ X ]

If yes, give full explanation:
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Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. | e, XXX....... reveeee XXX i | i Mnmi.. I A XXX.......
2. 2002.........| e 525,782 | ..........75,055 | ......... 450,727 | ........ 32,115 30,315 | ...... XXX.......
3. 702,565 594,470 | ........ 11,971 14,393 | ...... XXX.......
4, 758,578 657,648 .78,833 ...58,858 | ...... XXX.......
5. 855,810 762,283 | ..o | v 1,312 | 100003,085 | 144 | ATB | | e B2TT | 1,805 | ... XXX.......
6. 840,131 750,073 | ........ 21,816 27,520 | ..... XXX.......
7. 930,137 830,505 | ...... 256,402 243,866 | ...... XXX.......
8. 2008.......| ... 1,338,851 | ......... 255,979 | ...... 1,082,872 | ..1,413,655 | ......169,435 | ........36,517 | ......... 1,251 | oo BT | | e 146,541 | ...... 1,279,947 | ...... XXX.....
9. 2009........| coorrene. 894,243 | .......... 97,871 | ......... 796,372 | ...... 577,090 | .......20,619 | .....103,831 | ..cc..c......555 | o840 || s 118,936 | ......... 660,187 | ...... XXX...o...
10. 2010.ccecne | cornne 707,788 | ........... 42,295 | ......... 665,493 | ...... 143,972 | ..coccooen(214) | ... 151,884 | 3081 | 278 | | e 7,633 | .o 293,287 | ...... XXX.......
11, 201 | e 392,837 | oo 20,749 | ........ 372,088 | ... 119,586 | .......(10,454) | ......31,718 | ceieii(B,796) | oo 18 [ [ | e 165,572 | ...... XXX.......
12. Totals....... | ccoconeee XXXevvie | v .0, S XXX ...2,655,440 | ......227,639 | ....347,529 | .....2314 | ...2741 | 0] L 367,410 | ...... 2,775,757 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PO oot [ i 7D [ [ | eeereineeiinnnis | eeninnissinssiees | crreesiessssseses | cossiessnsssessnns | sessnsssssssssnes | eoneessessnsssnnsss | cossssessssssnsens | sesseessnessenssenes | sonesssssenennees 19 | cevens XXX.......
2. 2002..... [ cooererineiienis | v | e e | s | sessessessesisens | srseessenssessnsss | srenssesssenssensis | sesssnsssnssinssens | sesnsssssnnssensss | sosssssssssssssssns | svssssnnsssnsinnens0 | oeees XXX.......
30 2003..... [ e e | e [ eeeeieeneienes | e | cesieeinssnesiees | erressessesseses | eessseesiessieenis | sessessssessessnns | sesessnesensnenns | seessneenssnssnns | sonssnsnssnenens0 | oeees XXX.......
4 2004 | e | e e | eeseesssssnnens | sensessiessiensiens | srseessiessessnses | soersnssnnsnnsis | sesiessiesssssens | esnessensssnssnses | sosssessesssnssns | sesensenssnsnnns | coesssnssnsnnsiensQ | oevens XXX.......
5. 2005..... | coeerrrernees(T0) | ceverrvreene(1) | v [ | e [ eesensineineinnes | ernensnensensnnes | eessssessnsnsnenss | sesensssnensnnnsinns | eevmeesneesnesnenns | coeeoneenn2y 114 | v 9) | e XXX.......
8. 2008..... | eoreeereerrrernens | eerreereeieneneenees | eeereereeneninees | eereeeeeneenennens | seesreressesiennees | resseessnseseeenes | ceseessssessnssenss | sessessessnnsnssens | ressessenssssesses | sesessensnnssesenss | sessessesssessessens | seeesseneneesessensQ | corens XXX.......
7. 2007....| ... (18,766) | ....ee(3,649) | ovvvnvecrrncrins | e [ 13381 T | [ [ | e | o 273457 | .o (7,827) | ...... XXX.......
8. 2008..... ... 69,046 1,305,051 | .........102,491 | ...... XXX.......
9. 21,332,429 | i8,038 | s | [ 17,374 | 0280 | s e | e | e 850,571 | .....1,343,525 | ...... XXX.......
10. 2010.....[...1,723,160 |...c.ce.5,982 | oo [ eerrrereenrnes | e0eeeee 19,258 | 00520 | e [ e e | e | e 665,554 | ...... 1,735,916 |...... XXX
11. 2011, s 451,601 D8,248 | A6 [ e | [ | e 234,474 | ........503,951 |...... XXX.oee
12. ..3,557,535 | ... 5,332 [0 |0 10 131,683 5,764 |0 0 [0 ..3,331,281 | .....3,678,122 |...... XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) 9,9 G XXX oovves [ i ) 9.0 G I ) 0.9 R ) 9.9 G ) 0,9 G IS 2/ N ) 9,9 TN I A8 | i) 0
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008. | .....1,549,103 | ..........166,665 | ....... 1,382,438 | ovoveee 1157 | 051 | 1277 | 9,216 | e s | e 64,048
9. 2009.|.....2,031,164 | ...........27,452 | ....... 2,003,712 | oo 2271 | 00280 | 2516 | 130,140 | | e | e 1,196,251
10. 2010. | .......2,038,552 | .............9,349 | ....... 2,029,203 | ....eeeeeen288.0 | o221 | 30429 | 286,426 | | e | e 1,430,752
11. 2011, ] .........661,169 | ............(8,354) | .........669,523 | ............168.3 | oiroireeereen(40.3) | oo 1799 | 128,667 | oo [ | crernes 421,754
12. Totals| ........ 0.9, S XXXeoveeen | eeeeee XXX e Lt XXX | e e XK e e KKK | 000851795 | 0 [ XXX | e 3,100,408

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior..... |........25,722 |..........34,527 | ..........31,567 |..........31,435 | ..........31,189 | .........31,440 |.........29,881 |.........29,829 | ..........29,960 |..........29,959 | ....ccccecoecece(1) | errrrirerrrrns 130
2. 2002..]|......43,054 |.........41853 |........38,716 |..........33,926 |.........29,927 |..........29,927 |.........29,927 |.........29,927 |.........29,927 |........29,927 | .cceoevvivrvevee0 | trrrrrrirrrnne. 0
3. 2003..... | .o XXX [ e 24,951 00024995 20,835 | 141714071 014,071 14,071 | 14071 14071 0 e 0
4. 2004..... [ ... XXX.oooooo [ e XXX | 40,210 59,215 1 ..58,788 ......58,786 |..........58,786 |..........58,786 |..........58,786 |.........58,786 |.......cccccceee.0 | ool 0
5. 2005..... |cooeree XXX oo et XXX e e XXX | e 7,466 | 8,077 | 2770 | 2,774 | 1,463 [ 1,463 [ 1,620 {157 | 157
6. 2006..... |........ 9,9, RN B )9, G B )9, G B )%, G P 33,564 |.......... 31,856 |.......... 30,949 |.......... 27,857 |.......... 27,300 |.......... 27,300 | .o [ (557)
7. 2007.... ... XXX oo | e XXX oo | e XXX oo | o XXX oo [ o XXX oo e 59,398 |........ 175,103 |........ 146,804 |........ 316,929 |....... 235,680 |........ (81,249) |.......... 88,876
8. 2008..... ... XXX oo | o XXX oo | e XXX oo | o XXX oo [ o D00 G B XXX oo | o 1,953,075 |..... 2,079,518 |..... 1,519,341 |..... 1,381,977 |...... (137,364) | ...... (697,541)
9. 2009..... ... XXX oo XXX oo | e XXX oo [ e XXX oooeoe [ o XXX oo | o XXX oo | XXX oo [ o 1,904,413 |..... 2,089,864 |..... 2,003,272 |........ (86,592) |.......... 98,859
10. 2010..... |........ XXX oo | e XXX oo | e XXX oo [ o XXX oo [ o XXX oo | o XXX oo | e XXX oo | e ) 0.0 N I 1,294,548 | ..... 2,028,925 |....... 734,377 |........ XXX.......
11. 2011..... | ........ XXX o e XXX oo e XXX oo | e XXX oo [ e XXX oo | e XXX oo e XXX oo e XXX oo | e XXX oo [ 669,505 |........ XXX oo e XXX.......
12. Totals...... | ........ 429328 | ...... (510,076)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... |......000........ | cc.oc0......5,196 | .........22,221 | ... 25,253 |.......... 25,368 |.......... 25,666 |.......... 28,877 |.......... 28,918 |.......... 29,885 |.......... 29,884 |....... XXX oo | i XXX.......
2. 2002.. |........5,359 |........23,950 |.........21,297 |.......... 29,500 |.......... 29,927 |......... 29,927 |.......... 29,927 |.......... 29,927 |.......... 29,927 |.......... 29,927 |........ 9,9,9, G B XXX.......
3. 2003.... | XXX | 9,416 010,946 16,438 |.......... 14,071 |.......... 14,071 | .......... 14,071 | .......... 14,071 |.......... 14,071 |.......... 14,071 |........ XXX oo | i XXX.......
4. 2004.... | oo XXX e XXX 0210 [, 59,215 |.......... 58,788 |.......... 58,786 |.......... 58,786 |.......... 58,786 |.......... 58,786 |.......... 58,786 |........ 9,9, G B XXX.......
5. 2005.... |........ XXX oo e XXX oo [ e ) 0.9 G IO 2,667 |............ 6,879 |..cooennne 2,770 | oo, 2,774 | ... 1,463 |............ 1,463 | ..o 1,629 |....... XXX oo | i XXX.......
6. 2006.... |...... XXX e | e XXX oo | e XXX oo | o ) 0.0 S 31,636 |.......... 27,751 |.......... 27,705 |.......... 27,703 |.......... 27,300 |.......... 27,300 |....... XXX v e XXX.......
7. 2007... |.e. XXX oo i ) 0.9 N PR ) 0.9 N PR XXX oo [ o XXX oo e 13,095 |........ 142,946 | ........ 235,151 |........ 245979 |........ 243,507 |........ XXX oo | e XXX.......
8. 2008.... |.... XXX o e XXX oo | e XXX oo [ e ) 0.9 T D XXX oo | o XXX o] e 439,545 |..... 1,262,890 |..... 1,333,852 |..... 1,279,486 |........ XXX o | e XXX.......
9. 2009.... |........ D09 R PR ) 0.9 G PR XXX vovvon [ e ) 9.9 N PR ) 9,9 N PR XXX oo | e )0.9 R PR 617,381 |........ 686,431 |........ 659,747 |........ ) 9,9 N O XXX.......
10. 2010.... |........ XXX oo XXX oo | e XXX oo [ o ) 0,0 I B XXX oo | o XXX e XXX oo | e XXX oo | e 157,170 |........ 293,009 |........ XXX o] e XXX.......
11. 2011 | XXX oo | e XXX v | e XXX orvree [ e 0.0 SO ) 0.0 SO XXX oo | e XXX oo | e 0.0 S XXX [ e 165,554 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Lo PHO e e [ ereirinneenieininies | evseieisseieninsinins | rereresseseennesssnnees | rneressssesessssesssens | sessssesesnnnsesnseses | seseressssesesssissesens | seresseresssissesessesess | soeesesssesssssesenies | sessesesesisesesnsenes
2. 2002..cs e [ | e | s | s | s | s | oo | oo | s
3. 2003....... | XXX vtene | e oo | v MRt ees | eeerereeetneneinnneins | nerereneenneisnenens | eneesneesneetenes | s
4. 2004..... |... ) 0.0, S D XXXeovvvoen | ervreeieeeieeens | e N " NE .....................................................................................................................
5. 2005....... |.ceerinee XXXvvns | e )90, GO IS XXXKertriien | e e [ | anseseiessenns | seeseeesnsesnnnees | o | s
6. 2006....... |.ccoo... ) .0, SO D D90, GO IR )%, SO IR XXXoviven | erreerieeenisieeiins | erveessnssieeninieens | reersssessnsesines | evsesessssesessnssssns | seressssesesssessssnens | osesessssesesssesesns
7. 2007...... | XXX vvns | e )90, GO IS )%, 0. G IS )%, GO IR XXX tivine e v [ e | e | e
8. 2008... |.... ) 0.0, SO D D90, SO IR )%, SO IR )00, GO IR ) 0.0, SO D XXXeovrvier | ervrrereiriieiesiennns | eerrsreenisssnnnees | ovesesssesssssesenies | sessssessssssesessssenns
9. 2009...... |.coeenn ) 0.0, S DO )90, GO IR )00, GO IS )., SO IR ). 0, S DO ) 0.0, SRR DO XXXevvrviee | e | e | v
10. 2010...... |.ooernnee ) .0, SO D D00, GO IS )00, SO IR )00, SO IR XXX vees | e D,9. 0. SO IR )90, GO IS XXXKeovvvien | e e
1. 201 [ D, 9, S PR D00, S R 0.9, S I 0.9, S I ). 9, S I XXX vvne [ v D00, S IR 0.9, S DS O IR
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Sch. P-Pt. 1A
NONE

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

Sch. P-Pt. 1E
NONE

Sch. P-Pt. 1F-Sn. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE

Sch. P-Pt. 1G
NONE

Sch. P-Pt. 1H-Sn. 1
NONE

Sch. P-Pt. 1H-Sn. 2
NONE

Sch. P-Pt. 11
NONE

Sch. P-Pt. 1J
NONE

33, 34, 35, 36, 37, 38, 39, 40, 41, 42, 43, 44
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SCHEDULE P - PART 1K - FIDELITY/SURETY

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior [ XXX e e XXX i [t XXX i | et e | enrseseissssiennnns | sovsessessssesssnnes [ sreessssssessssnsens | seessssesessssssenns | sessesessssnsesessns | sonsssessnseesenseneQ | cevens XXX.......
2. 2010 {3,982 | e [ 3,982 | i | i | s | e s e | e | neesnesesnsenn0 | e XXX.......
30 201 (8,604 | Lo 8,804 i [ | e | oenessssssssnes | snressssssssenses | eressssssssnsssnnens |eressensensensees | ssesssesssssssessnsd | oenees XXX.......
4. Totals..... [ XXKueveviee L erreee XXX v [ XK | e | v | i [0 | 0 |0 | [0 [ XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....
2. 2010.
3. 2011
4. Totals... | coowonirnnnene {1 P 0 oo 0 oo (O 0 [ 0 [ {1 P 0 oo (O P (O P (0 P {01 P 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2010
3. 2011
4. Totals
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Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1IN
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-Sn. 1
NONE

Sch. P-Pt. 1R-Sn. 2
NONE
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Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

SCHEDULE P - PART 1S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... [... ) 0,9, SO I ) .0, SO IS ) .9, S I (86,248) | ............. 180 |..oooee. 3,049 |, (V2] ) I— 212 | e 104,699 | ... (83,145) | ...... XXX.......
2. 2010 | 703,826 |............ 42,295 |.......... 661,531 |...... 143,972 |.......... (214) |...... 151,884 |.......... 3,061 | 278 | e 7,633 | 293,287 |...... XXX.......
3 201 | 386,233 ..o 20,749 |.......... 365484 |...... 119,586 |....... (10,454) |........ 31,718 ... [CRA)] —— L OO (ORI PO 165,572 |...... XXX.......
4. Totals..... | .o .0, S .0, S O ., S [ 177,310 | ... (10,488)] ...... 186,651 | .ovovevenee (1] I 508 | .o 0. 112,332 | ... 375,714 |...... XXX.ene
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |...1,382,774 BAATY | o528 | oo | cerereeeennineies | eveieessinseseins | e 2,431,253 | ...... 1,438,255
2. 2010... |...1,723,160 19,258 665,554 | ......1,735,916 |....
3. 2011 ... 451,601 58,246 234474 | .......... 503,951
4. Totals...|...3,557,535 131,683 |......5,764 | .ol {1 P 0 oo (O P 0]..3,331,281 | ....... 3,678,122 [ ..o 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior.. | e XXX e XXX | e XXX | e XK | e e XX i [ XX i e 136,702 [ | e P 0,9 I I 1,247,902
2. 2010 |......2,038,552 | .............9,349 | ...... 2,029,203 |..coeiieeerni289.6 | o221 | 3067 [ 1iiini286,426 | e | ceveeeeeeninniniens | oo 1,430,752
3. 2011 |.....661,169 | .............(8,354) | .......... 669,523 |... . 421,754
4. Totals | ... XXXorrrre | erereee XKX e [ XXX e [ermenee XXX L e e XX e e XK i | eeeeeeeeB1,795 | 0 [t XX [ s 3,100,408
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Sch. P-Pt. 1T
NONE

Sch. P-Pt. 2A
NONE

Sch. P-Pt. 2B
NONE

Sch. P-Pt. 2C
NONE

Sch. P-Pt. 2D
NONE

Sch. P-Pt. 2E
NONE

Sch. P-Pt. 2F-Sn. 1
NONE

Sch. P-Pt. 2F-Sn. 2
NONE

Sch. P-Pt. 2G
NONE

Sch. P-Pt. 2H-Sn. 1
NONE

Sch. P-Pt. 2H-Sn. 2
NONE

Sch. P-Pt. 2I
NONE

Sch. P-Pt. 2J
NONE

Sch. P-Pt. 2K
NONE

Sch. P-Pt. 2L
NONE

Sch. P-Pt. 2M
NONE

Sch. P-Pt. 2N
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P

NONE
54, 55, 56, 57, 58
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SCHEDULE P - PART 2R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

Development

1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1o PHIOT oot [ [ cevereeieniseienees | eovserssssseesiness | ereresisesssisssens | cesvssesessssesessnes | seesesssssssssssesess | sressssesessssessssnns | sessesessssesesssseses | sesessssesessssesessns | sssssesessssssesssens | sresessssesessnnens {1 0
2. 2002..... | ceereereeriereniens | ererereessssssnsinns | cereeeseesesnsisseses | eeveesssssessiesesees | sressessissnssessens | sessessnssessensnes | seeseesessessensnses | eesessesssssensnsees | sresssesssssinssessans | sessessessessessenes | sessenssseessanees (01 IR 0
3. 2003..... ... D 0.0 SO B
4. 2004.....1 ... XXX ooevee | e XXX........
5. 2005..... |....... ) 0.0 I D XXX.......
6. 2006..... |.... XXX oovver | e XXX.......
7. 2007....|... XXX oo | e XXX.......
8. 2008....|... XXX oo | e XXX........
9. 2009....|... ) 0.0 I D XXX.......
10. 2010..... |....... ) 0.0 I D XXX........
11. 2011..... |....... XXX oo [ XXX........

SCHEDULE P - PART 2R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

12. Totals

1. Prior.....
2. 2002....
3. 2003....
4, 2004....
5. 2005....
6. 2006....
7. 2007....
8. 2008....
9. 2009....
10. 2010....

11. 2011.....
12. Totals | ()] 0
SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
1. Prior.... v XXX | o XXX e | o XXX v | e ) 0,9, SO PR ) .9, SO PR XXX | o ) .9, SO B 2,016,378 |..... 1,811,351 |..... 1,506,302 |...... (305,049) |...... (510,076)
2. 2010.... |.ceeen. XXX | o XXXovevee | e XXX v | e ) 0,9, SO PR ) .9, SO PR ) .9, SO PR XXX | o XXX v | o 1,294,548 | ..... 2,028,925 |........ 734,377 |....... XXX
3. 201 e XXX | e XXXovevee ] e XXX | o XXX s XXX [ o XXX | o XXX ] e XXXovvee | o XXXooveoe e 669,505 |....... XXX e XXX
4. Totals  |....... 429,328 | ...... (510,076)
SCHEDULE P - PART 2T - WARRANTY
1. Prior..... | ... ) 0.9 G I ) 9.9 G D 0.9, SR P XXX........
2. 2010... |.eee. XXX | o XXX e | e ) 0,9, SO P XXX
3 2011 e XXX [ e XXX eroreee [ e XXX [ XXX.oenn.

4. Totals
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Sch. P-Pt. 3A
NONE

Sch. P-Pt. 3B
NONE

Sch. P-Pt. 3C
NONE

Sch. P-Pt. 3D
NONE

Sch. P-Pt. 3E
NONE

Sch. P-Pt. 3F-Sn. 1
NONE

Sch. P-Pt. 3F-Sn. 2
NONE

Sch. P-Pt. 3G
NONE

Sch. P-Pt. 3H-Sn. 1
NONE

Sch. P-Pt. 3H-Sn. 2
NONE

Sch. P-Pt. 3l
NONE

Sch. P-Pt. 3J
NONE

Sch. P-Pt. 3K
NONE

Sch. P-Pt. 3L
NONE

Sch. P-Pt. 3M
NONE

Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE
60, 61, 62, 63
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SCHEDULE P - PART 3R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

12

1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed
Losses Were With Loss | Without Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior.... | ... 000,000 | cereerrererrereereenes | rereerersnreessensees | reessessreseessseens | ensneeneensensees | sersesesesnssnsseses | eessesessssssseseens | sressessesnesessesnens | sesessessssesessesnns | sessesessessessesnnses | nessssessessssssnenns | eesseeeesnessssesens
2. 2002..... | oo | e
3. 2003..... ... ) .0 RTINS PO
4. 2004... .. XXXovvo | o XXX........
5. 2005..... | ....... XXX eoovvo | o XXX
6. 2006.....|....... XXX v | o XXX
7. 2007..... ... ) .0, O P XXX........
8. 2008.....|...... XXX v | o XXX........
9. 2009..... ... ) .. O P XXX........
10. 2010.....|....... ) .. SO P XXX
11. 2011, ... ). S XXX
SCHEDULE P - PART 3R-SECTION 2 - PRODUCTS LIABILITY- CLAIMS-MADE
1. Prior..... | ... 000,000 | cereerrerrrrmrrereenes [ rereerersereessensees | reeseesereseessseens | ernenereneenssssees | sersesesesnssnseses | eessesessnsnsseseens | eressessessesessesnees | sesessessssesessesnns | sessessssesessesnsses | cnessssessesssssssenns | eesseesesnesessesens
2. 2002.... | eeoieeieeiieeiieeies | eerresresiessienns | seesrssrnssnsiens | ersssessessensens | sresessisssissssssns | sesnnsnnssnsnnsas | sevsinsssssnssnssas | seesssesssnssnssnsss | resssesssesssenssenss | srsessessessessiens | srsesssenssenssenssns | sesiessesssssiensens
3. 2003.... ... XXX v | oo [eeneinsisnissessnns [ eevesissississies | eevsssssssssnssnssns | cosssessssssssssnses | soesssesssssssesssnnss | ssessssssssnssnssnss | eosnessenssnnssnnssns | sesimssssssssnsssns | sessssssmssnssnssns | sesssesssesssenssnees
4. 2004... |.... XXX v | o XXX........
5. 2005.... |....... ) .0, O P XXX
6. 2006.... |....... XXX v | o XXX
7. 2007.... |..... XXX v | o XXX........
8. 2008.... ... XXX v | o XXX..o.....
9. 2009... |...... XXX v | o XXX
10. 2010.... |....... ) .0, S P XXX
11. 2011.... |....... )., XXX

SCHEDULE P - PART 3S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior.... |....... )9, S P )99, SR P XXX oo s XXX oo | o )99, B )99, D )99, S PR 000........ | cerveee. 151,404 |.......... 68,047 |....... )99, S D XXX
2. 2010.... | )99, S D )99, S P ) 9,9, R P )9, %, B )99, B )99, D )9, SR B ) 9,9, P 157,170 |........ 293,009 |....... )9, 9, D XXX
3. 201 [e ), 9.9, S P ), 9.9, S P XXX | o D99, S P D99, S P )99, S P ), 9.9, S P XXXeoorie | s D99, S P 165,554 |....... )99, S P XXX
1. Prior..... |....... )9, 9, R IR XXX
2. 2010.... | )99, S D XXX..ooon.
3. 201 [ D9, S P XXX
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Sch. P-Pt. 4A
NONE

Sch. P-Pt. 4B
NONE

Sch. P-Pt. 4C
NONE

Sch. P-Pt. 4D
NONE

Sch. P-Pt. 4E
NONE

Sch. P-Pt. 4F-Sn. 1
NONE

Sch. P-Pt. 4F-Sn. 2
NONE

Sch. P-Pt. 4G
NONE

Sch. P-Pt. 4H-Sn. 1
NONE

Sch. P-Pt. 4H-Sn. 2
NONE

Sch. P-Pt. 4l
NONE

Sch. P-Pt. 4J
NONE

Sch. P-Pt. 4K
NONE

Sch. P-Pt. 4L
NONE

Sch. P-Pt. 4M
NONE

Sch. P-Pt. 4N
NONE

Sch. P-Pt. 40
NONE

Sch. P-Pt. 4P
NONE
65, 66, 67, 68
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Sch. P-Pt. 4R-Sn.
NONE

Sch. P-Pt. 4R-Sn.
NONE

Sch. P-Pt. 4S
NONE

Sch. P-Pt. 4T
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5A-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

Sch. P-Pt. 5E-Sn.
NONE

69,70,71,72,73,74
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Sch. P-Pt. 5F-Sn. 1A
NONE

Sch. P-Pt. 5F-Sn. 2A
NONE

Sch. P-Pt. 5F-Sn. 3A
NONE

Sch. P-Pt. 5F-Sn. 1B
NONE

Sch. P-Pt. 5F-Sn. 2B
NONE

Sch. P-Pt. 5F-Sn. 3B
NONE

Sch. P-Pt. 5H-Sn. 1A
NONE

Sch. P-Pt. 5H-Sn. 2A
NONE

Sch. P-Pt. 5H-Sn. 3A
NONE

Sch. P-Pt. 5H-Sn. 1B
NONE

Sch. P-Pt. 5H-Sn. 2B
NONE

Sch. P-Pt. 5H-Sn. 3B
NONE

Sch. P-Pt. 5R-Sn. 1A
NONE

Sch. P-Pt. 5R-Sn. 2A
NONE

Sch. P-Pt. 5R-Sn. 3A
NONE

Sch. P-Pt. 5R-Sn. 1B
NONE

Sch. P-Pt. 5R-Sn. 2B
NONE

Sch. P-Pt. 5R-Sn. 3B
NONE

75,76,77,78,79, 80
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Sch. P-Pt. 5T-Sn. 1
NONE

Sch. P-Pt. 5T-Sn. 2
NONE

Sch. P-Pt. 5T-Sn. 3
NONE

Sch. P-Pt. 6C-Sn. 1
NONE

Sch. P-Pt. 6C-Sn. 2
NONE

Sch. P-Pt. 6D-Sn. 1
NONE

Sch. P-Pt. 6D-Sn. 2
NONE

Sch. P-Pt. 6E-Sn. 1
NONE

Sch. P-Pt. 6E-Sn. 2
NONE

Sch. P-Pt. 6H-Sn. 1A
NONE

Sch. P-Pt. 6H-Sn. 2A
NONE

Sch. P-Pt. 6H-Sn. 1B
NONE

Sch. P-Pt. 6H-Sn. 2B
NONE

Sch. P-Pt. 6M-Sn. 1
NONE

Sch. P-Pt. 6M-Sn. 2
NONE

Sch. P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2

NONE
81, 82, 83, 84, 85
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SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE
SECTION 1A

Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 11

Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year

Were Earned and Losses Premiums
Were Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Earned

© © N o oW~

S o =
N o=~ o

-
w

. Earned Prems.(P-Pt1). | ..o [eeiieiiicieiies | eevesiinieieiisieiens | eveiieieieniniesnenes [ aveiesieseesiniens | eerenseessssniesesees | evvseerssesesssssiess | everesssiessseserenss | enesseresssessssnies | sevesesssesssessenens | sveves XXX........

SECTION 2A
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 11
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Earned

© © N o ok WD~

_
- o

12.
13. Earned Prems.(P-Pt 1).

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE
SECTION 1B

Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1

Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year

Were Earned and Losses Premiums
Were Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Earned

© © NS Ok WD~

-~ =
N = o

-
w

. Eamned Prems.(P-PE1). | oo Leveiieiiiisieiieins | evverieissssienisinns | eenisressssiessesssens | sosssssessesssssnsanns | eoossesesssssssessens | ansessesssssssessessns | eonsesssssssessessnnes | sresssssssessessnsanss | aressesansessnsassens | snsenns XXX.ooo.

SECTION 2B

Cumulative Premiums Earned Ceded at Year End ($000 omitted) 11

Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year

Were Earned and Losses Premiums
Were Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Earned

© © N o ok~

==
3383
¥ 23
X % X
= =
< <
X % X
= <
< <
<

= 2
=<

< :
> % X
= =
< <
X % X
= =
< <
X % &
< <
x x
X % X
< <
= e
.
=< :
< ;
5
o i i

—
w .

. Earned Prems.(P-Pt1). | cioeirinienins | erisrnniiniisnsnions | eeneeisnsssssssssnes | oserensssssnssessanes | sossesssssssssnsansss | snssnsssssessensansses | sesssnssanssnssnssans | onssansanssnssessenss | sessessssssessensansss | ansssssessassensanssns | sessens XXX........
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

($000 Omitted)

Schedule P - Part 1

Total Net
Losses and
Expenses
Unpaid

SECTION 1
2

Net Losses
and
Expenses
Unpaid on
Loss
Sensitive
Contracts

Loss
Sensitive
as
Percentage
of Total

Total Net
Premiums
Written

5

Net
Premiums
Written on

Loss
Sensitive
Contracts

Loss
Sensitive
as
Percentage
of Total

©W 0 N O O B~ WO DN -

-
-

. Homeowners/farmowners
. Private passenger auto liability/medical.
. Commercial auto/truck liability/medical
. Workers' compensation
. Commercial multiple peril..
. Medical professional liability - occurrence
. Medical professional liability - claims-made...........c.cccccovvviuenenne
. SpeCial I@bility...........overeereeeereires e
. Other liability - OCCUITENCE.......ccevvivrireireieirieesriee s
. Other liability - claims-made..........ccccoerremenenrirrnenrereeeeneens
. SPECial PrOPEIMY.......ccivericreriercre et
. Auto physical damage.........c.cceirieieieieie e
. Fidelity/SUMBtY......coeevreevecicreeece et

. Financial guaranty/mortgage guaranty.
. Warranty....

L INEEMELONAL. ...
. Reinsurance - nonproportional assumed property.....................
. Reinsurance - nonproportional assumed liability.......................
. Reinsurance - nonproportional assumed financial lines............
. Products liability - OCCUITENCE..........cvvreererreieirieesesene
. Products liability - claims-made..........c..cccoevrververiinieesieienns

L TOAIS. .t

.............. 3,678,122

SECTION 2

Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

Years in Which 1 2 3

Policies Were

Issued

2009

_
- o

© o N oA w2

SECTION 3

Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End ($000 omitted)

Years in Which 1 2 3

Policies Were

Issued

_
- o

© o N oA w2
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Net Earned Premiums Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1 PHOM s | e | e
2. 2002.....comes | ereereerereereeiennes | e
3.2003....cciiis [ D00 GO DO
4. 2004......cce. | ereee. D 0.0 S DR XXX..ooooo...
5. 2005....cccces | reerrnn ) .0 U DR XXX..ovevne
6. 2006............ |.ccoee. D 0.0 G DR XXX..ooooo..
7. 2007 | ) 0.0 R DR XXX
8. 2008............ [coowee. D 0.0 G DR XXX....o....
9. 2009.....c.cces | rrerenns ) 0.9 R DR XXX
10. 2010..ccrece | e ) 0.0 G D XXX..........
11, 201 [ XXX e [ XXX v
SECTION 5
Net Reserve for Premium Adjustments and Accrued Retrospective Premiums at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11.
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

($000 Omitted)
SECTION 1
1 2 3 4 5 6
Net Losses
and Net
Expenses Loss Premiums Loss
Total Net Unpaid on Sensitive Written on Sensitive
Losses and Loss as Total Net Loss as
Expenses Sensitive Percentage Premiums Sensitive Percentage
Schedule P - Part 1 Unpaid Contracts of Total Written Contracts of Total
1. HOMEOWNEIS/FAIMOWNETS........couvuiiiieiirireeiiieieriseiseieiieessnies | ceesseinesssesesisssssseninees | ceseesestssesessessesssessssses | crsesssssnesessessasians 0.0 | e | e 0.0
2. Private passenger auto liability/MediCal..........covrierrrrirrincnns | orrirrireirninninesinenes | veeeenensisessssseneenees | seeeesssenseessessnsens 0.0 [ oo | e seiens | ereeressse s 0.0
3. Commercial auto/truck liability/MEdICal............cccovrieieiririieiiens | cerieieisesieeissenens | ersiessesesessssesseseees | sresessssessesssssssenns 0.0 [ oo | e | e 0.0
4. Workers' compensation
5. Commercial multiple peril..
6. Medical professional liability - occurrence...........ccceceveeveivinees
7. Medical professional liability - ClAIMS-MATE............ccceerriieeiriies | cerereirieiereeiieeiies | erveeiseeesseesiseses | eerieiesesesesessens 0.0 | oo e | e 0.0
8. SPECIAl lIADIIIY........cocvvveeieieciciecee e einies | ceteniesessissessresienens | sesssense et | seses s aenaenas 0.0 [ oo | e seneins | ereresese s 0.0
9. Other liability = OCCUITEBNCE. .........cviveiiereictereeee ey | cereresisiesessssesesssesesins | erssessssssesessssesessseses | sevesissssesessesesssens 0.0 | oo v | e 0.0
10. Other liability - ClAIMS-MAAE...........ceviveirereiereieieeeee s e | eresessesse s ssssssesesns | evesisssssesesissenees 0.0 [ oo | e seseiens | e 0.0
11. Special property
12. Auto physical damage
13, Fidelity/SUELY......ovovereeiecicre e
14, OFNET .t
15, INtErN@LONAL. ... s
16. Reinsurance - nonproportional assumed property...................
17. Reinsurance - nonproportional assumed liability..........c............
18. Reinsurance - nonproportional assumed financial lines....
19. Products liability - 0CCUITENCE........oevvrrreeireereiceeerceenes
20. Products liability - claims-made...........cccoeveviernerininreninnenne
21. Financial guaranty/mortgage guaranty........c.cccoeeeeerrerreneenes
22, WaITANEY. ...
23. Totals 3,678,122 | .o (O 0.0 |, 138,928 | ..o [ I 0.0
SECTION 2
Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1o PIIOT. i [ e [ e | v | resessssinesessnines | cnesesessssisseses | sensinesneessineens | seressesiessesesinses | sreseesesesiseesens | s neies | e
2. 2002 | v | eeeieriseinsienins | seeississsessessens | seinesssissssninnes | sieesessessensenen | eessessessessensies | sessiessssssssessens | srsiessiessnssiensenes | stessessessessiensns | oessessessesseneens
3. 2003 | e XXX
4, 2004 | e XXX...o...
5. 2005.....cceeeeireiieiines | e XXX
B. 2006........cooerrirrierrirns | e XXX.oone
2007 (T PR XXX
8. 2008.......covereirrirrinns | e XXX..oone
9. 2009.....ceeeeireireiies | errerene XXX
10. 2010..ceueeciecieeiirniens [ e XXX
11,201 | v XXX..o.on.
SECTION 3
Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued)
SECTION 4

Net Earned Premiums Reported At Year End ($000 Omitted)

Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1o PIION e [ e [ erreierernsieiees | cevisrinesesesinnnines | reriesinsinennsssiens | enesessessnssnsesins | eessinesneessessnnens | sessessesissssesesienes | oresessessesseneesiens | soeseesseneesiesinsies | seessesseneneseseenens
2. 2002......cviecenerinenis [ e | e | | s | s | s | s | s | s | .
3. 2003.....coeeee [ e D9, O DU R N I " [ RIS FUSSOUUPPRROPRR ORISR BUSTORRTIRTRRIR DRSO
4. 2004.......ins [ e XXX oo | e )99, SO DO NN ......................................................................................................................
5. 2005......ciiririenes [ e )., G D ), 0.0, G D XXX tirios [ reremreeneinnieeneinees | vreieinsieseinsinies | ereeneesseensnnensens | serssiessesnssnssenenns | sonsessessssnsesnesnes | seesernsensenesnssnnes | eeneenesssessenssenns
B. 2006.........cccorrerrrerrs [ rerir ) 9,9, ST I )9, , T IR )99, N PR XXX tvtriee [ erereerimeninneeinenns [ eerreeesnesinnennens [ reeessessnessessnes | coeeesssesssnssseseses | eenessmmessesssenses | cossesssessessinnes
7. 2007 .ccoeincreieins | eeereenns )., G DO ), 9., G DA )%, 0, SO D XXX v [ e XXX oeveen [ | vevreieenenneiniennenns | conseensinsssenisnes | ceereneinesnneensnnns | cnernessseneensenns
8. 2008......c.omerererrrerns [ e XXX oo | oo XXX oo | e )9, NN PR )99, R PR )99 ST PR XXX v | rerereirnerinesinnenn | ereeesnessnnssnenes | eeesesresesssnensees | ressesseesnsssessenns
9. 2009......oererrrirerees [ e ) 9.9, T P ) 0.9, B ) 0.0, I PR ). 9.0 N PR )90 ST PO XXX oo | e 09,9, SO RO PO IR
10. 2010 | v ) 9,9, ST IR XXX oo | e )9, NN PR )99, TR PP )99 ST PR )99 T PO XXX oo | oo )99, SO OO DU
112010 s XXXooeee | D0, S PR XXX oo [ v XXX eoreiee [ ceenens XXX e [ crennen .0, T I XXX oo [ oo XXX oo [ e )00, T PR
SECTION 5
Net Reserve For Premium Adjustments And Accrued Retrospective Premiums At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
SECTION 6
Incurred Adjustable Commissions Reported At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued
1.
2. 2002......commvernene
3. 2008......coerrinens
4. 2004.......oovrrrenne.
5. 2005........ccouvrruenene
6. 2006...........ccoerene
7. 2007
8. 2008........ccocvrernene
9. 2009......ccmmrrrrrnenn
10. 2010.ccocercrirens
112011 e
SECTION 7
Reserves For Commission Adjustments At Year End ($000 Omitted
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
1.
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SCHEDULE P INTERROGATORIES

The following questions relate to yet-to-be-issued Extended Reporting Endorsements (EREs) arising from Death, Disability, or Retirement (DDR)

provisions in Medical Professional Liability Claims-Made insurance policies. EREs provided for reasons other than DDR are not be included.

Does the company issue Medical Professional Liability Claims-Made insurance policies that provide tail (also known as an extended reporting endorsement,

or "ERE") benefits in the event of Death, Disability, or Retirement (DDR) at a reduced charge or at no additional cost? Yes[ ] No[X]
If the answer to question 1.1 is "no", leave the following questions blank. If the answer to question 1.1 is "yes", please answer the following questions.

What is the total amount of the reserve for that provision (DDR reserve) as reported, explicitly or not, elsewhere in this statement (in dollars)? e

Does the company report any DDR reserve as Unearned Premium Reserve per SSAP #65? Yes[ 1] No[ ]
Does the company report any DDR reserve as loss or loss adjustment expense reserve? Yes[ ] No[ ]
If the company reports DDR reserve as Unearned Premium Reserve, does that amount match the figure on the Underwriting and Investment

Exhibit, Part 1A - Recapitulation of all Premiums (Page 7) Column 2, Lines 11.1 plus 11.2? Yes[ 1] No[ ] N/A[ ]

If the company reports DDR reserve as loss or loss adjustment expense reserve, please complete the following table corresponding to where
these reserves are reported in Schedule P:

Years in Which DDR Reserve Included in Schedule P, Part 1F, Medical Professional

Premiums Were Liability Column 24: Total Net Losses and Expenses Unpaid
Earned and Losses 1 2

Were Incurred Section 1: Occurrence Section 2: Claims-Made

1.601 Prior.
1.602
1.603
1.604
1.605
1.606
1.607
1.608
1.609
1.610
1.611

The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed effective
January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as "Defense and Cost
Containment" and "Adjusting and Other") reported in compliance with these definitions in this statement? Yes [X] No[ ]

The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on the number of

claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense between companies in a group or a pool, the

Adjusting and Other expense should be allocated in the same percentage used for the loss amounts and the claim counts. For reinsurers, Adjusting

and Other expense assumed should be reported according to the reinsurance contract. For Adjusting and Other expense incurred by reinsurers, or in

those situations where suitable claim count information is not available, Adjusting and Other expense should be allocated by a reasonable method

determined by the company and described in Interrogatory 7, below. Are they so reported in this statement? Yes [X] No[ ]

Do any lines in Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are reported net
of such discounts on Page 10? Yes [X] No[ ]

If yes, proper disclosure must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must be reported in
Schedule P - Part 1, Columns 32 and 33.

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for examination upon request.

Discounting is allowed only if expressly permitted by the state insurance department to which this Annual Statement is being filed.

What were the net premiums in force at the end of the year for:  (in thousands of dollars)
5.1 Fidelity
5.2 Surety

Claim count information is reported per claim or per claimant. (Indicate which). PER CLAIM

If not the same in all years, explain in Interrogatory 7.

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves, among
other things. Are there any especially significant events, coverage, retention or accounting changes that have occurred that must be considered
when making such analyses? Yes [X] No[ ]
An extended statement may be attached.
Paragraph 7 of Statement of Statutory Accounting Principles No. 60 "Financial Guaranty Insurance" ("SSAP 60") allows for a deduction from loss reserves for the
time value of money by application of a discount rate equal to the average rate of return on the admitted assets of the financial guaranty insurer as of the date of the

computation of the reserve. At December 31, 2011 and 2010, Ambac's average rate of return on its admitted assets was 7.45% and 7.06%, respectively.

The Wisconsin Insurance Commissioner directed the Company to utilize a prescribed discount rate of 5.10% for the purpose of discounting its loss reserves

at December 31,2011 and 2010.

On March 24, 2010, Ambac Assurance acquiesced to the request of OCl to establish a segregated account pursuant to Wisc. Stat. §611.24(2). Claims on
Segregated Account Policies remain subject to a payment moratorium until the Segregated Account Rehabilitation Plan becomes effective. Please refer to footnote

#10 for further discussion regarding the Segregated Account Rehabilitation Plan and the claims payment moratorium.
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama VAL [l e 328,584 |... 4,316,527 |.
2. Alaska . 132,178 |... ..285112 |.
3. Anzona......cccneen AZ | L 38,680 |..ccovvernen. 3,909,719
4. Arkansas.........oocoeneneenn AR [ L [ 61,414 |....ccceeene. 2,062,892
5. California.. 10,503,762 | ... .43,341,328 |. .1,118,182,406 |.
6. Colorado... 2,462,558 10,879,067
7. Connecticut... 692,845 ....1,933,964
8. Delaware 5,933,946 |............... 6,726,594
9. District of Columbia............. DC | .ol e | e 2,820,424 | ..o [ e | s | s | s | e
10, Florida......ocovverneermrnnenneennd FL | el | s 824,229 |............ 29,386,327 |..ccovvrvrrrerinnnns | 015,526,579 |.....(29,603,167) | .....(64,589,853) | ...ovvvnrirrineinens | o
11, Georgia.....cocvvweeeeneereerneenne GA | oLt e 512,800 |..oooreeenne 3,593,186
12.  Hawaii... 1,605,977 |... 2,277,339 |.
13, 1daho....ocvceerrreeeeedD L [ 98 | 517,581
N 113 O I ]l e 6,322,483 |......cco.... 14,202,914
15. 407,594 |.....ccooeeene 3,184,939 | oo [ e | et | et nssessenines | seessesinneensntenes | seteseesene s
16. 269,774 | ..o 2,262,288 | ..o [ e 8,500,000 |........ 8,500,000
17. KS ..l 514,133 |... ....1,522,986 |. .16,206 | ...........587,302
18. Kentucky......coooovverrrerrennen. 519,362 |..oovvrnenns 2,567,706
19. Louisiana 569,468 |............... 4,621,165 veee | s [
20.  Main€.....cocomvemeenerenmnee e ME | oo L e 1,522 | oo 362,182 veee | s [
21. Maryland.......cccocovvnmrnninnnn MD| .ol [ 1,435,126 |..cooovvvnnee 3,267,636 | ..o [ s (1,508,228)| ...... 33,463,019 |....383,822,26
22.  Massachusetts.. WMA| L. ...10,123,136 |... 14,795,513 |. 94,169,199 |....219,223,894 | ....196,090,848
23. Michigan........c.cccoconrunrinnnen. MI L s 1,079,436 |..ccoovvvene 5,881,094
24, Minnesota.......c...coocvrrunnn. MN L e 14,725284 |............ 16,649,882
25, MiSSISSIPPI...ccererrereerrirnes MS [l e 402,251 ..o 2,233,088
26, MiSSOUM......oorerrerrireirns MO | .ol [ 1,659,965 |.....ccocoune 4,340,334
27. Montana.... . 242,790 |... 2,805,724 |.
28. Nebraska.......cooevererveene NE [ L | [ 750,997
29. Nevada......cooormiemeineinnnns 704,147 |...ooccc.. 18,037,724
30. New Hampshire 146,873 | ...covvvnnee. 1,916,473

31, New Jersey.....ccccovuruvnnnen. 578,746 |............ 8,040,816

32. New Mexico.. NM L 356,504 |...............1,052,681 |.

33, New YOrK.....ooovvvnrivrnninnn. NY |l o 70,029,068 |............. 87,143,362

34, U EPOI PR 1,641,401

35.

36.

37. . .

38, 0regon.......ccoeccveriinriiiene OR [l [ 21,880 | oo 1,931,697 [ .ovvociriciienins [ e [ | s S U S
39. U EPOI PR 1,457,146 |....cccoooues 8,091,179 | .ovvvivrvriiveriens | 000nn(3,373,779) | .......(2,321,633) | ... (23,085,441) | ..o i
40. Rhode Island.... [ [ 556,069 |...

41, South Carolina..
42.  South Dakota.... .
43, Tennessee.......ccouvvvvrreeeee IN | il [ e
44, TeXaS...oirrrreierierireierienens TX| ol |, 2,612,495
45, LUT b [ 100,616 |...
46. 1,792,828 |...
47.
48.  Washington...
49.  West Virginia..........ccoouuee.
50. Wisconsin.

644,968 |...

1,528,604 |.

51.  Wyoming....... 76,425 |.
52.  American Samoa.. s
53, GUAM...oeesrnrrrrererinneee s GU [ L [ [ 593,688
54. Puerto Rico.......ccccvvvrenae. PRl [ 5,225 | .oorvererans 4,691,531

55. US Virgin Islands.................. VI ol [ ..175,004 |.

56. Northern Mariana Islands...MP |...N

57. Canada.........cccoeovrereirrirennes CN [N | e e

58. Aggregate Other Alien........ oT |...... B 5,359,837 |...cccuuue. 10,782,889

59. TotalS....cooevvevererereeere e (@)....54 | .o 150,125,717 |........... 392,358,215 | ..coevrererirrnna 0 |...164,268,339 |...907,557,664 |.3,099,153,606 | .......cccerrrncnd (0 1 0
DETAILS OF WRITE-INS

5801. Australia.........ccccoorerrererreernnn. 0.0, GO IR 3,791,169 |..ocverena 8,655,891

5802. Cayman Islands ..1,462,082 | ... 1,849,599 |.

5803. New Zealand.... I [ 106,586 |......coovvvuncn 277,399 |....

5898. Summary of remaining write-ins for

Line 58 from overflow page XXX i 0 0 (U O (V18 DR 0. 0 0 .0
5899. Totals (Lines 5801 thru 5803+

Line 5898) (Line 58 above) 0.0.0. O [ 5,359,837 | ....cccou. 10,782,889 | ......cccooveevncannd (O] P (L 0].. 0 0 .0

(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.
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SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only

1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

© o N o gk~ W=

ol Ol gl gl g1 U1l Gl Ul B AR A R A R A DR DA W oW W W W W W WWRNRNRNDNIDRINDNDRNRNDRRN S s s s s s
© ® NS o Rk WO 2O 0 0 NSO R 0D =20 0 0N OR OS2 O 00N ORE WD =2 O 0O N R WSO

KENLUCKY... oot
Louisiana.

MAINE......oeiiere st
MAIYIANG. ..o s
MaSSACHUSELES...........cvvceciriireissee s MA
Michigan

Minnesota

MISSISSIDPI. ..vervocvevereireie sttt MS
Missouri

Montana

Nebraska

NEVAUA. ... s
New Hampshire..........ccceviciceiccsicccsce e NH
NEW JBISEY...cvveiiiiiriiiscie sttt snne NJ
NEW MEXICO.......ovvrreerrieieirieeine et NM
INEW YOTK....veieeiriieieie et NY
NOMh CaroliNg........c.eevuivriiiiriieineiseieiseei e seeseeseeees NC
NOMH DAKOTA. ...t ND
ORlI0. ittt OH
OKIZNOMA.......ooiei bbb OK
OFBUON. ...ttt sttt s s bnen OR
PENNSYIVANIA. ..ot nees PA
RhOdE ISIANG........coreee s RI
SOUth CaroliNa.........ceevererreeirrrenriseiees et eees
South Dakota...

Tennessee

TOXAS . vvurerrerrereereetssese s tsse sttt
UM
Vermont...
VITGINIB. c1voveereeireeereseese sttt ssensnens
WaShINGLON......couererirecreie et WA
WESE VIFGINIA.....eorevevcerieiiecincre st WV
Wisconsin....
WYOMING. ..ottt ssnen
AMETICAN SAMOA.......oveerererrereeeeeeseeeeee e sseesess st ssessenens AS
GUAM. ..ottt GU
PUEHO RICO......oueriieiiscreie et PR
US Virgin ISIands..........ccrueiniencinieneneseinese e sseceseieeessseeeeeees Vi
Northern Mariana ISIands..............cocerenenninineineeenseseieenns MP
CANAAA. ...t
Aggregate Other Alien

TOAIS. .ottt
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SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Ambac Financial Group, Inc,
13-3621676

v6

1006
1028
Ambac Az=nrance Corporation :
Ambae (Bermuda) Ltd. Segregated Account 1o Ambac Assurance Corporation
98-0530534 Statz of Domicile: WI 0} = = = = = State -:uanmm.}a::.ﬂ
FEIN: 39-1135174 FEIN:39-1135174
NAIC Company Cods: 13763 NAIC Company Code: 18708
1008
| o
Ambac Credit Ambac Conduit Funding, Connie Lee 10d
Products, LLC LL.C Holdings, Inc.
: == 100% 100°% 100%
13-3981170 13-4081697 13-3989177
Orient Bay, LLC Ambac Capital -‘}m‘half
- - 100es 433983800 Corporation Financial
, Everspan Financial Guarantes 06-1413630 Services, LLC
. - Aleutian 06-1393606
Ambac Credit e Investments. LLC Corp.
Products Limited ‘1 2 TTEI?E[I State of Domicila: WI
401 4850 = - FEIM: 39-1092844 AF Clobal Ambac Capital
NAIC Company Cods 2491 ; S i ) Rty
= ompany-ods - Holdingz, LLC Funding, Ine.
Junean 16-4446028 06-14430035
B Investments, LLC [ Ambac Private
13-408183D Holdingz, LLC 100
13-4081427 AF Clobal Asset 2% 100% -’*";EE?H
Ambac Az=urance UK Limited 100 Funding, LL.C Corporation
UK Rzgistration Mumbar: 324 B674 vebac] c 16-4446034 133947579
NAIC Alisn ID: AA-1124103 Contingent Capital - Am “LtTjPWl Dy s
Company r_I-_LE 7381 T'=I'|_ a7 AE Glohal o0 Ambac Investments,
20-1146557 Investments, LLC 100 Ine.
: : 16-4446032 06-1443504
100% Ambac E‘;_P'.L“E] Services, | 0. 107 |
SP Note Investor L, 03-0409957 AME Holdings, - Ambac ATl Corp.
3 ] LLC 478 .
LLC 134034851 13-30736359
20-1415088 5P Aircraft Holdines, LLC 100R% -
20-2330193 - AME
Aszzet Funding, LLC
SP-hrc:;ﬁ 3151;1.-114'3 108 13-40M854
100R%
5P Aireraft Owner IL LLC 1o Tnv AME LLC
302330318 vestments, ]
20-23301 - 13- 4034856
SP Aireraft Owner ITL, LL.C
20-2330348
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10

1 2 3 4 5 6 7 11 12 13 14 15
Type of
Control
(Ownership
Board, If Control is
NAIC Federal Name of Securities Names of Relationship Management | Ownership
Group Group Company D Federal Exchange if Publicly Traded Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact, | Provide Ultimate Controlling
Code Name Code Number RSSD CIK (U.S. or International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
.................................................................................... 13-3621676 | ...........oeenene..e. | 0000874501.. | Over-the-counter...........cccvvveeeeneen. | Ambac Financial Group, INC......vevevvvevcres [ DE i [UDP s [ sisieississseisissssnsesssens | sreeeissssssesssssssnsses | sosesssssssesnes | sessesssssssessssnssessesssssssesesssssssessessssassessessssesse | sessssessesns
1248...... Ambac Assurance Corporation........ 18708...... 39-1135174 Ambac Assurance Corporation.................. {11 S ISR Ambac Financial Group, INC.........covrvenene Ownership......... | ..... 100.00 | Ambac Financial Group, INC........ccovvvenns | vevrrerernnne
.................................................................................... 98-0550554 Ambac (Bermuda) Ltd..........ccccoevvriveeenes | BMuceceeces [ IAL....co.c.co.... | Ambac Financial Group, Inc...................... | Ownership......... | .....100.00 | Ambac Financial Group, INC.........cccccevuveves | cerrerrerenee
Ambac Assurance Corporation
1248...... Ambac Assurance Corporation........ 13763...... 39-1135174 Segregated Account |1 A Rehabilitator of the Segregated Account... | Other..........ccccoes [ covrvevirvnnnne Rehabilitator of the Segregated Account... [1...........
.................................................................................... 13-3989177 Connie Lee Holdings, Inc..............ccceu.n. | DE....... | DS................ | Ambac Assurance Corporation.................. | Ownership......... | .....100.00 | Ambac Financial Group, INC..........ccceceurvws | covrrrrinnnae
.................................................................................... 06-1418630 Ambac Capital Corporation....................... |DE............ | DS................ |[Ambac Assurance Corporation..................| Ownership......... | .....100.00 | Ambac Financial Group, INC.........ccccceevves | cerrrrrrrnnes
... | 20-1146557 Contingent Capital Company, LLC............ DE............ DS Ambac Assurance Corporation.................. Ownership......... | ..... 100.00 | Ambac Financial Group, INC........ccccccoovcvires | vorirerninns
... |20-2330193 SP Aircraft Holdings, LLC........c.ccccoovvnnee. DE............ DS Ambac Assurance Corporation.................. Ownership......... | ..... 100.00 | Ambac Financial Group, INC.......cccccvvrenns | verrivennnn.
.| 13-4091427 Ambac Private Holdings, LLC................... DE......cc.... DS Ambac Assurance Corporation Ownership......... | ..... 100.00 | Ambac Financial Group, InC..........ccceueenee
J3917#102. | ... . | Ambac Japan Co, Ltd....... ..| Ambac Assurance Corporation.. Ownership e 100.00 | Ambac Financial Group, Inc...
... | 03-0409967 Ambac Capital Services, LLC Ambac Assurance Corporation Ownership......... | ..... 100.00 | Ambac Financial Group, Inc...........cccvevnee.
. |AA-1124103 Ambac Assurance UK Limited................... Ambac Assurance Corporation Ownership......... | ..... 100.00 | Ambac Financial Group, InC...........cceurenee
45-3983800 | ... . | Orient Bay, LLC.... ..| Ambac Assurance Corporation.. Ownership e 100.00 | Ambac Financial Group, Inc...
. 106-1393606 Ambac Financial Services, LLC................ Ambac Assurance Corporation Ownership......... | ... 100.00 | Ambac Financial Group, INC........c.ccoveevines | corvrernnnn.
Ambac Assurance Corporation
.................................................................................... 13-3981170 | ooovevcereereenes [ [ | AMbac Credit Products, LLC.............c..c.... | DE.....o.c... [NIA.............. | Segregated Account Ownership......... | .....100.00 | Rehabilitator of the Segregated Account... |1...........
Ambac Assurance Corporation
. | 13-4081697 Ambac Conduit Funding, LLC DE............ NIA....ccoeae. Segregated Account Ownership......... | ..... 100.00 |Rehabilitator of the Segregated Account... | 1...........
Ambac Assurance Corporation
.................................................................................... 13-4101380 | ..o [ [ | AleUtiaN Investments, LLC........cccoooveeers | DE..ee [NIAL............... | Segregated Account Ownership......... | .........1.00 | Rehabilitator of the Segregated Account... | 1...........
Ambac Assurance Corporation
.................................................................................... 13-4081850 | ..ouvvvrreeerereeres e [ e | JUNEAU INVestments, LLC...........cococeeees | DE.eeeo [NIALL............ | Segregated Account Ownership......... | .........1.00 | Rehabilitator of the Segregated Account... | 1...........
1248...... Ambac Assurance Corporation........ 24961...... 39-1092844 Everspan Financial Guarantee Corp......... Wl (DRSS Connie Lee Holdings, Inc Ownership......... | «.... 100.00 | Ambac Financial Group, INC.........ccoevvurvree | vevreenennnne
.................................................................................... 06-1443905 Ambac Capital Funding, Inc...................... | DE............ | DS................ |Ambac Capital Corporation.... Ownership......... | .....100.00 | Ambac Financial Group, INC........c.cccccovcvrres | corrrerrnnn.
.................................................................................... 13-3947579 Ambac Asset Funding Corporation............ |DE............ | DS................ |[Ambac Capital Corporation....................... | Ownership......... | .....100.00 | Ambac Financial Group, INC.........cccccceevvres | cerrrrrrrnnn
... |06-1443904 Ambac Investments, Inc... Ambac Capital Corporation.... Ownership......... | ..... 100.00 | Ambac Financial Group, INC.......ccccvererns | verrirernnnn.
... | 13-4034851 AME Holdings, LLC Ambac Capital Corporation.... ownership......... | oo 45.00 |Ambac Financial Group, INC.........ccccecvvveree [ covirrriennes
. | 36-4446928 AE Global Holdings, LLC...........ccccovviunnne Ambac Capital Corporation.............c......... Ownership......... | oo 50.00 | Ambac Financial Group, InC...........c.cceen..
20-1415088 | ... . | SP Note Investor |, LLC... . . .. | Contingent Capital Company, LLC ... | Ownership e 100.00 | Ambac Financial Group, Inc...
... | 20-2330269 SP Aircraft Owner |, LLC........cccovvvvrrennee SP Aircraft Holding, LLC........ccocevvevninnee Ownership......... | ..... 100.00 | Ambac Financial Group, INC.........c.cocrcvens | rvvrerennen.
. 120-2330318 SP Aircraft Owner II, LLC..........ccovvvirernnee SP Aircraft Holding, LLC Ownership......... | ..... 100.00 | Ambac Financial Group, Inc...........cccveveee.
20-2330349 | ... . | SP Aircraft Owner Ill, LLC .. | SP Aircraft Holding, LLC.... ... |Ownership......... | ... 100.00 | Ambac Financial Group, Inc...
... |"4014850.... Ambac Credit Products Limited Ambac Credit Products, LLC.............c....... Ownership......... | ..... 100.00 |Rehabilitator of the Segregated Account...
.............. . 113-4101380 Aleutian Investments, LLC............cccoeunee. Ambac Conduit Funding, LLC................... | Ownership......... | .......99.00 |Rehabilitator of the Segregated Account... | 1...........

. | 13-4081850

Juneau Investments, LLC.........cc.ccevvnnnn Ambac Conduit Funding, LLC................... Ownership........ | ... 99.00 | Rehabilitator of the Segregated Account... | 1...........
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SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10

1 2 3 4 5 6 7 11 12 13 14 15
Type of
Control
(Ownership
Board, If Control is
NAIC Federal Name of Securities Names of Relationship Management | Ownership
Group Group Company D Federal Exchange if Publicly Traded Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact, | Provide Ultimate Controlling
Code Name Code Number RSSD CIK (U.S. or International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
.................................................................................... 36-4446934 | ... | e | s | AE Global Asset Funding, LLC.................. | DE............ | DS................ | AE Global Holding, LLC................c..c........ | Ownership......... | .....100.00 |Ambac Financial Group, INC.........cccccoreuvees | coriirirnenns
.............. ... | 36-4446932 AE Global Investments, LLC..................... |DE............ | DS................ |AE Global Holding, LLC............................ | Ownership......... | .....100.00 |Ambac Financial Group, INC.........ccccoveeres | cerrrrrrrnnns
.............. . 113-3979659 Ambac All Corp.........cccecvvevsiveiscsverecsnnees | DEnviiiers | DS.eee... [Ambac Investment, Inc...........ccccoveveeee. | Ownership......... | .....100.00 | Ambac Financial Group, INC.........ccovveees | cevriiinnnne
.................................................................................... 13-4034854 | ..o | crrieiniisineinin | v | AME Assets Funding, LLC...............ccee... | DE............ | DS................ |[AME Holdings, LLC..............ccceceuevvinennn. | Ownership......... | .....100.00 | Ambac Financial Group, INC........cccovvvvvns | cevrrriennnns
.................................................................................... 13-4034856 | ........coovevrerns | cvrerereiiieie | coeveesieseeieieeesieeesesnieeeseeenn. | AME Investment, LLC...............ccccccoeeeen. | DE........... | DS............... |AME Holdings, LLC................cccc............. | Ownership......... | .....100.00 | Ambac Financial Group, InC..........cccccceeevrs | vovrrvnnnn.
Asterisk Explanation
1 Ambac Assurance Corporation Segregated Account, in Rehabiliation ("Segregated Account") is operated in accordance with a Plan of Operation and certain operative documents.
1 These operative documents provide that the Segregated Account will act exclusively through the rehabilitator.
1 The rehabilitator of the Segregated Account is Theodore Nickel, the Commissioner of Insurance of the State of Wisconsin.
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SCHEDULE Y
PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
6 7 8

1 2 3 4 5 9 10 11 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
39-1135174.............. Ambac AsSUrance COMPOTAtiON...........c.evueeueveerecueeieieseeeieeseeseessesssssens | eeveesessssssessissaesas | erseesans (143,020,531) | cooeverrrrneee 241,841,886 (30,656,251) | .....couveecc 68,165,104
... |06-1443904... ... | Ambac Investments, Inc.... ..(52,600,000) | ... ..(52,600,000) | ...
... | 13-3621676... ... | Ambac Financial Group, Inc...... reee | e .3,146,050 |...
... | 39-1092844... ... | Everspan Financial Guarantee Corp. reeen et | e 0f..
... |AA-1124103.. ... |Ambac Assurance UK Limited....... . reoee [ 219,188) ...
... | 06-1393606... ... | Ambac Financial Services, LLC. ,365,688
... | 06-1418630... ... | Ambac Capital Corporation . . ST O e (48,735)|...
... |39-1135174... ... | Ambac Assurance Corporation Segregated Account, in Rehabilitation... | ... . 241,841,886) | ...
. |13-4091427... ... |Ambac Private Holding, LLC..........ccoorirrirrnenrreieeineeseieee e ..(756, . ST SRR PSR (756,844)| ...
20-2330193.............. SP Aircraft Holdings, LLC )
............................ 45-3983800.......c.ccco.. | OFIENE BAY, LLC...o. et snssssssessnssnsssssesssnssnes | snssssssssessassassssssas
9999999, | CONTOl TOLAIS. ........cvuieeieeiciii ettt ettt s s s ens s ssssnssnsessssnsessnsensesns | sressesissensesesines
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your domiciliary
state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the

supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

Eal

1.

MARCH FILING
Will an actuarial opinion be filed by March 1?
Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?
Will the confidential Risk-Based Capital Report be filed with the NAIC by March 1?
Will the confidential Risk-Based Capital Report be filed with the state of domicile, if required, by March 1?

APRIL FILING
Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 1?
Will the Management's Discussion and Analysis be filed by April 1?
Will the Supplemental Investment Risks Interrogatories be filed by April 1?

MAY FILING
Will this company be included in a combined annual statement that is filed with the NAIC by May 1?

JUNE FILING
Will an audited financial report be filed by June 1?

. Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 1?

AUGUST FILING
Will Communication of Internal Control Related Matters Noted in Audit be filed with the state of domicile by August 1?

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

28.
29.
30.
31,
32.

33.

MARCH FILING

. Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1?

. Will the Financial Guaranty Insurance Exhibit be filed by March 1?

. Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1?

. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed by March 1?

. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC by March 1?

. Will the Premiums Attributed to Protected Cells Exhibit be filed by March 1?

. Will the Reinsurance Summary Supplemental Filing for General Interrogatory 9 be filed with the state of domicile and the NAIC by March 1?
. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1?

. Will the confidential Actuarial Opinion Summary be filed with the state of domicile, if required, by March 15 (or the date otherwise specified)?
. Will the Reinsurance Attestation Supplement be filed with the state of domicile and the NAIC by March 1?

. Will the Exceptions to the Reinsurance Attestation Supplement be filed with the state of domicile by March 1?

. Will the Bail Bond Supplement be filed with the state of domicile and the NAIC by March 1?

. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC by March 1?
. Will an approval from the reporting entity's state of domicile for relief related to the five-year rotation requirement for lead audit partners be filed

electronically with the NAIC by March 1?

. Will an approval from the reporting entity's state of domicile for relief related to the one-year cooling off period for independent CPA be filed

electronically with the NAIC by March 1?

. Will an approval from the reporting entity's state of domicile for relief related to the Requirements for Audit Committees be filed electronically

with the NAIC by March 1?

APRIL FILING
Will the Credit Insurance Experience Exhibit be filed with state of domicile and the NAIC by April 1?
Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?
Will the Accident and Health Policy Experience Exhibit be filed by April 1?
Will the Supplemental Health Care Exhibit (Parts 1, 2 and 3) be filed with the state of domicile and the NAIC by April 1?
Will the regulator only (non-public) Supplemental Health Care Exhibit's Expense Allocation Report be filed with the state of domicile
and the NAIC by April 1?

AUGUST FILING
Will Management's Report of Internal Control Over Financial Reporting be filed with the state of domicile by August 1?
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Responses
YES
YES

NO
NO

YES
YES
YES

YES

YES
YES

YES

NO
YES
NO
NO
NO
NO
NO
NO
YES
YES
NO
NO
NO

NO
NO

NO

NO
NO
NO
NO

NO

NO
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your domiciliary
state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

EXPLANATIONS: BAR CODE:

* 1 8 7 08 2 0113 900000 0 =
=1 8 7 08 2 0113 9000000 =

* 18 7 08 2 0114200000 0 =«

20.

21,

A0 0O O AR A O A
* 1 8 7 08 2 0114 00O0O0O0UO0 0 =
00 00RO A
* 1 8 7 08 2 0115000000 0 =
A0 0O A
* 1 8 7 08 20115050000 0 =
A0 0O AT
* 1 8 7 08 2 0112 240000 0 =
00O S A
* 1 8 7 08 2 0112 250000 0 =*
A0 0O SR A A
* 1 8 7 08 2 0112 26 0000 0 =*
A0 00 A A
* 1 8 7 08 2 0112300000 0 =
A0 0O A AR O 0
* 1 8 7 08 2 0113 06 0000 0 =
A0 00 A A
*1 8 7 08 2 01121040000 0 =
A0 0O S A
*1 87 08 2 0112160000 0 =
00 S A A
*1 87 08 201121700000 =
A0 0O A A O
* 18 7 08 2 01122 30000 0 =«

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

97.1
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Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current Year Prior Year
2504. Liabilities allocated to Ambac Assurance Corporation Segregated ACCOUNT..........cccvcvevveieevriieeiereererese et esesesse s ssssesssssenes | eevsseesinsans (6,208,078,715)| ..vvevnnne (5,626,404,050)

2505 Liabilities assumed from Ambac Assurance Corporation Segregated Account....

...4,607,569,703 |... 3,744,929,987

2506. Liabilities of Ambac Assurance Corporation Segregated Account................ ..1,602,170,412 | ... .1,884,537,313
2597. Summary of remaining WIite-iNS fOr LINE 25.........civiiiuiiiisiiissisisisiessssectesssessessssssssssssssssssssssssesssssssnsessssssssnssnsssssssnssnsessessnsessnss | sossessssssnssssasss 1,661,400 | .o 3,063,250
Additional Write-ins for Statement of Income:
1 2
Current Year Prior Year

1404. Settlements of liabilities allocated to Ambac Assurance Corp Segregated ACCOUN..........c.ocurvrrerrunerneeneereireseneeneiesssseseeessenns | coneereeessnsenseneens 283,693,384 | ..o 157,589,859
1405. Change in liabilities assumed from Ambac Assurance Corp Segregated ACCOUNL...........cc.cveeucieisereeieiessessssesessssesesienes | essesesssssssessnsens (862,639, 717)| ..ovevvrrrrerrans (3,744,929,987)
1497. Summary of remaining WIite-iNS fOr LINE 14... ... ittt sttt sns st ens s enss st enssenns | siesssssenssesseses (578,946,333)[ ..o (3,587,340,128)

98P
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Overflow Page for Write-Ins

NONE
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. Ar8ASUNY SECUIHES........cvueeeeeeeeiieiiciie ittt ....269,525,015 | ............ 4.5 1..269,525,015 | ..ccoovrnrinrirnninns ...269,525,015 |............ 4.6
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVErNMENt agENCIES.........cocveiveierreirireieseieseiseissiesessssssssssenssssssenes | sevsssensessessssnsesies | evvernerenn0:0 [ riniieiiisieieiiiens [ eveneessesesnnes | ceenesessnsnen (1 I 0.0
1.22 Issued by U.S. government Sponsored agenCi€s..........ocveerneenrerereesnneneesnesnssnnennennes | weeeen 19,125,548 | 013 | 100 75,125,548 | oo | e 75,125,548 |............ 1.3
1.3 Non-U.S. government (including Canada, excluding mortgage-backed Securities).........cccc. | vererrerrererrieiies | cverrennns 0.0 [ oo [ | e [ I 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............cccvvvieenieierenninn. LG14181,743 | 1.9 | 14181743 | LG 114,181,743 | 2.0
1.42 Political subdivisions of states, territories & possessions & political
subdivisions general Obligations............ceueieieiiirieeisreie s ...443,676,868 . A43,676,868 | ... ...443,676,868 |............ 7.6
1.43 Revenue and assessment obligations .1,231,263,999 .1,231,263,999 .1.1,231,263,999 |.......... 21.0
1.44 Industrial development and similar 0bligations..............cccceiieiieriieesiee s | e

1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:

1.511 Issued or guaranteed by GNMAL............cccoovieiiveieieeee e | e 3,039,981 |........0.1 | ... 3,039,981 |.... ...3,039,981
1.512 Issued or guaranteed by FNMA and FHLMC...........ccccoevniveenceenveesiseveenns | e 84,514,795 |.......14 | ... 84,514,795 o 84,514,795
1513 All OB ..ottt ssssssssseessestessssssessenssesesss | sesnessessesssnssessnsses | nenneneess0:00 | rrimeneineieiissnes [ eenenniiesseseiseessenes | reeeesseneeeeees 0
1.562 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA.......c.ccccovnnennnicnecnns | cvvis 1,514,875 |............ 0.0 | ... 1,514,875 | oo | e 1,514,875 |............ 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-
backed securities issued or guaranteed by agencies shown in Line 1.521....... | ccoccoevievcvieies | coeiennes 0.0 [ [ | e [ I 0.0
1,523 Al ONE ..ottt .1,055,028,192 |.......... 17.7 | .1,055,028,192 | ...ooovverererrrerinnnnes .1,055,028,192 |.......... 18.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and hybrid securities)........... ....832,096,362 |.......... 13.9 1 ...832,096,362 | .....cccooverreeririrnns ....832,096,362 |.......... 14.2
2.2 Unaffiliated non-U.S. securities (including Canada)............cccoeerereinieeneieeseseisienans ....249,094,788 |............ 4.2 1..249,094,788 |......ccoovververririrennns ....249,094,788 |............ 4.3
2.3 Afiliated SECUMHIES. ... . vererrereiecereieie ettt sttt ssessensnsns | sssessssssssessesssnssne | sesessennens 0.0 [ [ | v (0] 0.0
3. Equity interests:
3.1 Investments in MUEUAI FUNGS..........vurrirreeririrceres et ssesssssnsss | sesssssssssssssesssnssns | sesssneseens 0.0 [ [ | v (0] 0.0
3.2 Preferred stocks:
B4 O 1111 =T OO

3.22 Unaffiliated
3.3 Publicly traded equity securities (excluding preferred stocks):

331 AFIIATE. ...

3.32 Unaffiliated
3.4 Other equity securities:

341 Affiliated.....

3.42 Unaffiliated
3.5 Other equity interests including tangible personal property under lease:

3.51 Affiliated........covereericrirrreiene

3.52 Unaffiliated

4. Mortgage loans:
4.1 Construction and land development
4.2 Agricultural
4.3 Single family residential PrOPEIHIES..........cevevirrieiiirie et benaes | evessssessesessssenees
4.4 Multifamily residential PrOPEIIES........cvveererirrreriririerinsieissiess s ssssssssssssessesssssess | sesessesssssssnssessans
4.5 COMMETCIAI I0BNS........couiiieiireiiniieie ettt bbbttt | cbsessesssebsenssnseans

4.6 Mezzanine real eState [0aNS............c.ccoevieveiiicieiie e saens | enrereren e

5. Real estate investments:
5.1 Property ocCUPI€d DY COMPANY........ccriiriiriiieiieieieiseie st isess s esssssessessssens | aressesnssessessessssene | sessessenns 0.0 [ [ | v (0] 0.0

5.2 Property held for production of income (including §.......... 0 of property
acquired in satisfaction Of dEbt)..........c.cccevevrieiceceee e

5.3 Property held for sale (including $

8. CONMACE I0BNS........cveeeeeicieii s
T DMIVALIVES.......couiiiiiii bbb
8. RECEIVADIES fOr SECUMHES.........ouverrircrircricrierieie ettt
9. Securities lending (Line 10, Asset Page reinvested collateral)...........ccvvrereeinieieienisieiiinns | veversssesesseessenes | eeerseseens (010 ORI PO ) .0, GO IR )90, GO D XXX..
10. Cash, cash equivalents and short-term inVEStMENLS.............ccccviercviveieiieireee e ....062,622,744 | .......... 111 ]...662,622,744 | ... ....662,622,744 | .......... 11.3
11, Other INVESEEA @SSELS..........verereiririririieriee st ....624,896,163 |.......... 10.5 | ....620,742,845 |.......cccovvriruriinenens ...620,742,845 |......... 10.6
12, Total INVESIEA @SSELS..........cvucveieieicic ettt .5,971,499,083 |........ 100.0 | .5,853,854,086 |.......cccccevrerneee. 0 |.5,853,854,086 |........ 100.0
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SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, DECEMDET 31 Of PO YEAI.........cc.ciuiiveiiciieiieiesise ettt bbbttt et b s bbb s bbb aen b
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)...........ccceiueieiriiieeiessee ettt snes

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........cccceieinireieisiee e

3. Current year change in encumbrances:
3.1 Totals, Part 1, COMUMN 13 ...ttt bbbt
3.2 Totals, Part 3, COMUMN 1. ...ttt bbbt

4. Total gain (10ss) on diSPOSalS, Part 3, COIUMN 18..........coiieiieieeiiseie ettt et b s s bbb bbbt bbb een

5. Deduct amounts received on disposals, Part 3, Column 15..........cccoceeee... I .. 0 IR B
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15.........ouiieeecieieisc ettt sttt b s
6.2 Totals, Part 3, COIUMN 13......oieiceesss ettt s bbbttt

7. Deduct current year's other than temporary impairment recognized:
7.1 Totals, Part 1, COUMN 2. ...ttt bbb bbbt
7.2 Totals, Part 3, COIUMN 0. ..o iesssss st ssssss et s st s sttt

8. Deduct current year's depreciation:
8.1 Totals, Part 1, COIUMN 1.ttt sttt
8.2 Totals, Part 3, COIUMN ...ttt s sttt

9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-T-8).......c.ceevurireereieiiieeeie ettt sae sttt bbbt e b senee
10.  Deduct total NONAAMIEEA AMOUNLS...........c.eviveieicteees ettt sttt ettt a bbb e sa bbb e sttt s b b ae s b et b st b bt es e bes b s saeses st nse st

11.  Statement value at end of current period (LiN 9 MINUS LINE 10)........cvuiurrieririririirsississinsissiessessssssessesssssss s ssess s ssessssss sttt sssssssessessssssessassansssssessessssssessessanes

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book value/recorded investment excluding accrued interest, DECembEr 31 OF PHIOF YBAT..........cuueiuruuriiiireieiieeere ettt
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........curiiuirirrireireieeiseise sttt ettt snen

2.2 Additional investment made after acquisition (Part 2, COIUMN 8).........c.ccviiiiiiieeeeeeee e

3. Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 2.ttt bbbttt bbbt s st
3.2 Totals, Part 3, COIUMN ..ottt sttt ns e

4. ACCIUAI OF QISCOUNL.......o.veviititet sttt ettt bbbttt b st s s a4 eS8t st s b st A2 bbb s s b s A bbb s s bbbt b s st n s bbb s s st n i

5. Unrealized valuation increase (decrease):
5.1 Totals, Part 1, COIUMN O.....ouieiiiiiiceeieeie ettt bbb bbb bbb

5.2  Totals, Part 3, Column 8........c.coocniimmiiniririrnersesseseese e . " 0 SRR R
Total gain (loss) on disposals, Part 3, Column 18..........ccccccoveververcervereereen . N B IR e

Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, COUMN 13, ...ttt
9.2 Totals, Part 3, COIUMN 13, ...ttt

© ®©® N o

10. Deduct current year's other than temporary impairment recognized:
10,1 Totals, Part 1, COIUMN 1. oottt
10.2  Totals, Part 3, COIUMN 0. ...ttt bbb

11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..........cccevererrrureerinreinieseiee s
12, TOtAl VAUGHON GIIOWANCE.........oouviveirireineriseies st RS8R
13, SUDLOLAI (LINE 11 PIUS LINE 12)..eveiviieeieeicteeeiete ettt ettt bbb sttt et bbb et e et s st b s b bbb s bRt bR bt et e s st bbb e et e s ettt s bt
14, Deduct total NONAAMIEEA @MOUNS............rvuerreirriiseeisresiseeeseesi s ess s RS RERRE e

15. Statement value at end of current period (LINE 13 MINUS LINE 14)........ieicieiiercieeeeie ettt bbb bt es b s ettt n e
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© o N o

10.

1.
12.
13.

Ea

© N o o

10.
1.
12.

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, DECEMDET 31 Of PHIOT YEAT........c.iuiiieieiieieiet ettt sttt b bttt 15,901,820

Cost of acquired:
2.1 Actual cost at time of acquisition (Part 2, COIUMN 8).........c.ccuuiueieiiieieiesss et snes 142,080,484
2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........c.ccceieiriieieiseee et 109,437 142,189,921

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 16........coiieeiiicieieee ettt st bbb b bbb bbb st baen
3.2 Totals, Part 3, COIUMN 12........iiiieieicicisste ettt bbbttt st baen 0

ACCIUAL OF QISCOUNL. ...ttt sttt s 22848244 s 8 s s b R s s bbb s bbbt

Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN 13 ...ttt bbb a bbb bt es s e s s ettt s st n st benes (1,388,296)

5.2 TotalS, Part 3, COIMN O...cccvuuuriirieeetsseesisieeesssee s st bbb (150,727) (1,539,023)
Total gain (10ss) 0N diSPOSalS, Part 3, COIUMN 19.........ciiiiiiieiiisieieiieteee ettt e bbb s bbb bttt s b b et e s bt st es bbb b b s et s st s st n st anen (3,528)
Deduct amounts received on disposals, Part 3, COIUMN 16...........ccceveicueieieiciees ettt a sttt s e st b s et et s s s ss st a sttt en et snen 2,213,559
Deduct amortization of premium and EPIECIATION............c.cvevirie ettt bbbttt s bt s e e bbb et ettt et et s s ae st e s et st n s

Total foreign exchange change in book/adjusted carrying value:

9.1 TOtalS, Part 1, COIUMN 17 ...ttt bbb e a sttt b s bt s st st s st et n e s benen (44,966)

9.2 Totals, Part 3, COUMN T4.......cooeieeeceieeee ettt bbb sttt ettt bbb s st st s et et n et been 6,498 (38,468)
Deduct current year's other than temporary impairment recognized:

101 Totals, Part 1, COIUMN 15.........ouiiriieeieerieeeseseisesisesss sttt

10.2  Totals, Part 3, COIUMN 11 ...ttt sttt bbbttt s st a e senenes 0
Book/adjusted carrying value at end of current period (Lines 142+3+4+5+6-7-8+9-10).......ccrvurrrrrirrirnrnrirrernessstssesseessssese st ssessssssssssssssssssssssessessesssnssens 154,297,163
Deduct total NONAAMILIEA AMOUNES..........c.cceieicieiie ettt ettt sttt s bbb a ettt s bbb et e st b s st s s bbb s b s st et s st s st s s e bensaes 4,153,318
Statement value at end of current period (LiNe 11 MINUS LINE 12)........iuriiririninrissieisesisseeeesssssssssesssssss s ssessssssssssssessessssssessesssssssssessessssssessessssssssessessnsssssessanens 150,143,845

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

Book/adjusted carrying value, DECEMDET 31 OF PHIOT YEAI.........ccu ettt sttt s bbb £ E bbb R bbbt 4,714,671,598
Cost of bonds and stocks acquIred, Part 3, COIUMN 7...........c.cuiuiieiiiee ettt sttt bbb bbb e bbbt bbb bbbt st enas 824,672,310
ACCTUAL O QISCOUNL. ...ttt ettt bbb s bbb b s bbb s s a s b st b st b A2 s b bt bbb b s bbbt n s bbb st sns 192,925,685
Unrealized valuation increase (decrease):
41 PAMET, COIUMN 121 ittt (32,774,084)
4.2 Part2, SECHON 1, COIUMN 15.......ciiiiiiiiiiirir s s
4.3 Part 2, SECON 2, COIUMN 13.......oiiiieeicecteee ettt sttt ettt st s st s s ene st sa et et en b s banes (38,861,128)
44 Partd, COIUMN 1ottt 8,597,503 (63,037,709)
Total gain (10ss) on disposals, Part 4, COIUMN 19.........cciiiieiicieiectei ettt bbbt bbbt bbb bbb bbb bbb bbbt bbb es bbbt 18,133,128
Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........c.ciiieiiiiiiieie sttt s et 1,058,295,114
Deduct amMOrtiZation Of PIEMIUM..........c.c.uciieieiieiicicie sttt bbb bbbt bbb s b bbb bRt bbb e bbb bbbt bbbt en bt baen s 30,603,339
Total foreign exchange change in book/adjusted carrying value:

8.1 Pt 1, COIUMN 15ttt

8.2 Part2, SECHON 1, COIUMN 19. ...ttt b bbb

8.3 Part 2, SECHON 2, COIUMN 16.......c.uiruuuimmreimirieesiess sttt 1,146,310

8.4 Part 4, COIUMN 15.....couuiiiieireiieeiiserisre st 1,146,310
Deduct current year's other than temporary impairment recognized:
9.1 P, COIUMN T4ttt 40,742,247
9.2 Part2, SECHON 1, COIUMN 17 ...ttt
9.3 Part2, SECHON 2, COIUMN 4.ttt
9.4 Partd, COIUMN 13ttt 2,322,993 43,065,240
Book/adjusted carrying value at end of current period (LINS 142+3+4+5-8-T+8-9)..........cccoorriiriierieieiietsee e es sttt s et n et een 4,556,547,629
Deduct total NONAAMItEA BMOUNS............iiiiiiii bbb 158,274
Statement value at end of current period (LINE 10 MINUS LINE 11).......ovivriieiieiciieeece ettt s bbb bbb sa bbb es st en s e s snnaenas 4,556,389,355
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SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States.. ...347,690,544 .355,182,015 ...350,843,310 .346,242,941
Governments (Including all obligations 2. CANAGA. ..o | et | ettt ents | seesestene sttt ettt enns | setsestent sttt
guaranteed by governments) 3. Other COUNHES. ...cvuivirerreree | orerrisreisssersssesssesssnessessseses | sessenssssssssessassssssessasssnssnssnsss | sessossessssssessenssssessessenssnssnsss | sessessossssssessassassnssessassansssess
4. Totals...cooovensriisrinsirininns | v 347,690,544 | ..o, 355,182,015 | oo, 350,843,310 [ .oovernrrerens 346,242,941
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TotalS....ocrsrrensrrnsrinssinsniens | i, 114,181,743 | .o JPER VLT [— 115,840,011 [ .o 113,605,000
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 6. Totals.....coieriirsrerininiines | e 443,676,868 | ......cooovvenvnn 479,609,368 [ .....ccooovrenee. 445334969 | ..o 460,690,000
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. TotalS...ooooennserissrrinnsniininns | e 1,317,293,669 [ ...ccccooeeeene. 1,409,704,531 | ..ooocovveeennes 1,272,979,520 | ..oovccvveeenee. 1,447,308,060
Industrial and Miscellaneous and Hybrid 8. United States........ccovvvrmeeeens [ corrvrervenenns 1,887,124,554 | .....cvvvvennee 2,106,926,013 | ...cocoveveenee 1,945,695,264 | ... 2,996,590,589
Securities (Unaffiliated) 9. Canada......coooeveemmereeineriiinns | e 18,713,748 | v 20,746,779 | coeovvervrrereenne 18,794,359 | ..oovvvvverrriennne 18,485,000
10._Other Countries....ooucevessceees | covvenssiieinnes 230,381,040 | ..cooovrecen. 219,836,583 | ..o 225,894,363 | ..cooorvisiinenn: 349,445,429
11. Totals.. 2,136,219,342 ..2,347,509,375 2,190,383,986 ..3,364,521,018
Parent, Subsidiaries and Affiliates 12. Totals. ..o [ | e L | s
13. Total Bonds......ccoouseeeisseesss | o 4,359,062,166 | ............... 4715487644 |................ 4,375,381,796 | .....cccoooeee.. 5,732,367,019
PREFERRED STOCKS 14, UNted SEALES......cveervererrenns [ e [ s | s
Industrial and Miscellaneous (Unaffiliated) 15, CANAUA......coerereeiiereieeinens [t | et senes | ceresb st ee
16._Other Countries........ccoocevsee | eveniiinsiiensiinsinscicsiiinsie [ [
17, Totals...ooveeiiccicciciicniei [, (O O 0 i 0
Parent, Subsidiaries and Affiliates 18. Totals.....ocoevevereiiesiiisiieniie e Lo [
19. Total Preferred Stocks...... | .ocoviiviiviiiciiciicinen (O R 0 i 0
COMMON STOCKS 20. UNited StAtES......cvvvrrrivirieens [ rrrereiieerieriiinseesiesseiees | conseesisesisssssssessssesssses | e sssenas
Industrial and Miscellaneous (Unaffiliated) 21, €aANAAA........coceiereiceins [ e | s | s
22. Other COUNMiES. ....ccvvecrenss | eovieisiinsiinisisiscisciinens | v | e
23, TotalS...ocieeiieiisiiiens | e 0 [ 0 i 0
Parent, Subsidiaries and Affiliates 24, Totals....ooooveieiieiieiieiisiins | e 197,485,463 | ..........c........ 197,485,463 | ........ccco..... 198,698,432
25. Total Common StockS....... | oo, 197,485463 | ......ccooconee.ne. 197,485463 | ..o 198,698,432
26. Total Stocks ..197,485,463 | ..o, 197,485,463 ...198,698,432
27. Total Bonds and Stocks.... | ............... 4,556,547,629 4,912,973,107 | .cooovvvveennee 4,574,080,228
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Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 1
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 9.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)

U.S. Governments

6.9
0.0

53
0.0

2.7 TOtAIS ..ottt sstessentens | sbessssesssessantessenesnaan {01 (O [ P {01 (1N P [0 0.0 [ i [N N 0.0 | oo (01 0
. U.S. States, Territories and Possessions, etc., Guaranteed
3.1 ClASS Tt ssessssssssessesssssennss | sonnienrenneens 16,317,711 [ 49,476,813
3.2 ClASS 2..uuvveirrreirisise sttt sttt ssensns | seseessesssssesessssssssessenses | e 6,360,057 |....
3.3 ClASS 3uiririeieissieie sttt steneas | sessestsnsessesten s ssentantes | eessestens st enenes
34 ClASS 4.ttt steneas | sessestsnses st st s ssentantes | eessestens s enenes
3.5 ClaSS 5.ttt tnas | eresaente st esae e | eevesrene et
3.8 ClaSS B......ouvevvieicreieieice ettt saesssnns | erssrsssesesessessesessensensenes | ceresrenseneesns s s ensenas
3.7 TOtAIS ..ttt ss st ensnneens | sereesaenienes 16,317,711 | oo 55,836,870
U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed
4.1 ClAaSS 1ottt sessss s s ssesans | eesesiessenas 66,995,500 | ............. 134,010,992 | ............. 146,783,465 | ............. 112,128,816 | oo | coveieninns 459,918,773 | oo 9.2 [ 478,630,635 | ..ocvvrerreerererin. 9.6 | 459,918,773 | .o
4.2 ClaSS 2....oevreierierireieiesse e siessss e ssesssssessssssss st ssesssssaes | sssessissiesesssssessssssssseses | sesesssssiesesssssssssssssssnns | sresessessissessessessessssenes | ssesseesessenes 8,758,095 |..oooveereererereesereren | i, 8,758,095 | ..oevverierrererierin, 0.2 [, 8,783,091 | .o, (012 I 8,758,095 | ...oveeierereeieienieians
4.3 ClaSS 3....uueveierierreiesesss ettt et ssesssssans | svtessissesesssssesessessesses | sesiessessnesesssssssessestensas | eesessessessesestessesestenss | sressesiessessesestesssesestens | srseesesesses s essestessesies | sressessieses st 0 [eoreeierieiieeend0.0 [ L eesreieisiieeneenen0.0 |,
44 ClaSS 4. ssessssss st sessassns | sriessnssissesssssssssssesssssies | nesessssssesessensesessensns | sesssesessssssesesesssssesenss | sresssessesessssssesessssssssens | srssssssssessessenssessessesssnsies | eessssesssessessessssssessensQ. [ veenverreninnnnssennnnen 0000 [ 0.0 |
4.5 ClaSS B....ovveererierireieiesissississssssssssssesssssssesssssssssssssssssssssesessassens | ssiessnsssssesssssssssssesssssies | nesessssssssessssesssssessessns | sosssesesssssesssesssssesenss | srssssessesessssssssessesssssiens | srsssssessessessnssessessesssnsses | eessesesssessesessssssessensQ. [ eeevesrennnnnsrennennen 0.0 [ e 0.0 |
L A o)=Y OSSO TO] [US 66,995,500 |............. 134,010,992 |............. 146,783,465 | ............. 120,886,911 | oo, (V] I 468,676,868 |...c.cooeverirrnnes 9.3 [ 487413726 | .o, 9.8 | .o 468,676,8
U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed
5.1 ClasS 1.t sesssssssessesssssssssessessensennes | eveereenennn 498,307,417 [ oo 293,371,119 | ............. 404,545,534 | ............. 349,479,126 | ..o 2,501,090 |.......... 1,548,204,286 | ......ccovvrerrerrennnes 30.8 | 1,431,339,839 | ..oovvereieereerennns 28.7 | .. 1,548,204,286
5.2 ..25,430,319 ..50,286,468 71,171,760 146,888,547 |. ....148,458,413 |. ....146,888,547
5.3 ClASS 3..ouvivierietcees et ssennas | sevaesteesssestes e sessessnses | eessessenssssssessessessesssens | sressessesseesiessessssseesessens | srreesiesiessess e sesses e ssesans | sesteesesest st senas | srsessesses st seeneas O [eorieieiiieiieeed0.0 [ L e 0.0 |,
B4 ClASS 4.ttt ss s estensas | sessesseesessessensesessessnses | ressessesssesessenssssessesssnns | sreesessesssesssessessesessans | srssesiesessensesessesssssesss | sesssesiesessess s estensssenes | ersessessesesens s sseneas 0 [ orvrreierieriieiieeennd0.0 [ L ereerneieieeenen0.0 | | e
5.5 ClASS B..vvvvevrrrriricisissis sttt stennas | sessessesessessensessessessnses | ressessensesessesssssessesssnss | sreesessesssessssessesssssessans | sessesiessessensesessessessesss | sesssesiesessess e sessensnsenes | sressessesesens s sseseas O [ orrrrrinrierreiieeend0.0 [ L 0.0 | | e
5.8 ClASS B..ouvvvervrerrrisreseisesessssessesssssssssessssssssessessssssssessesssssessessessensns | sessssessssssessessssssessensansss | enessassenssnsessansansssessanss | srsesasssnsnsones 845,836 | ...overirierierinieisnenes [ e sssessnsenes | srersesesssssnes 645,836 0 [, 1,890,836 O [, 645,836 | ..oioiiiersesersnininas
5.7 TOtalS ..o sssseesisssnssssesssnsenssssessssnssssensssnsns | soenneneenni 498,307,417 [ iviiinans 318,801,438 |............. 455477838 |............. 420,650,886 | .......coco.c..e 2,501,090 |.......... 1,695,738,669 |...cocovvverrrreans 338 |......... 1,581,689,088 | .....cooovverrcrrenn N7 |, 1,695,738,669 | ..o 0
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SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the 1 Y1ear Over? Year Over 53 Years Over 1‘(1) Years Ove5r 20 T:tal Colum; 6asa Total frori Column % fron? Col. 7 Tl(t)al Tl:al
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 9.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
Industrial and Miscellaneous (unaffiliated)
B.1 ClasS 1ottt sssssssenns | ersseniiens 402,407,189 | ............. 540,726,628 | ............. 411,982,551 | ............. 311,145,183 | oo 189,576,039 | .......... 1,855,837,590 |...cccovoveriverirenrnn37.0 | 1,944,672,028 |.....cccovvvvvee00en39.0 | 1,137,754,121 | ............. 718,083,469
B.2 ClaSS 2u..cueueieeieeiieiieiseiieese ettt stsssnnns | eesrenssensienees 6,976,259 | ............. 106,329,311 | ..ceveevee. 140,838,791 [ ..coovvenene. 54777871 | oo 31,367,077 | ..ceeeeee 340,289,309 | ..coooovvrinrinrinnren88 | s 470,076,548 | ..o 94 | 240,997,102 | ............... 99,292,207
8.3 Class 3.ttt sntnns | eerteesieeniennes 3,483,648 | ..cocovrnne 1,892,679 | ..o 1,349,687 | ..ooveeeeeeierirneineiseiiens | e | e 6,726,014 | o0 [ 8,467,655 | ...ovverrrnrieiiennnn0.2 [ | e 6,726,014
B4 ClaSS ...ttt sines | erbestestsstesss s entsentiees | seeesensi sttt st st | stiestieets st enss st eestenes | sessess ettt | seestenntnetnneas 656,845 | ....ovverririnn 656,845 | ...ovvvrirrirriineennn0.0 [ L0000 e | e 656,845
B.5 Class B.....ouveurireiieiiieiiiesinssiee sttt sssnns | eeiieniansens 41,746,944 | ................. 1,271,861 [ oo 875,579 | oo A16,378 | oo | e 44,310,762 [ ..ooovvrvriniinirnnn0.9 [ 15,073,303 | .03 [ 44,310,762 | .o
B.8 ClasS B.....couevvurrrreereieeieeieeise ettt ssees | ereressisnens 16,836,631 | ....ccveveee. 60,473,497 ..o 20,181,000 [ ..o, 7,664,010 |...ccooovnenee 26,475,658 | ............. 131,630,796 [..coovvviiniininn2.6 | oo, 94,342,369 | ..o 19 |, 71,176,997 [..ccoeennen 60,453,799
6.7 Totals... 471,450,671 .710,693,976 | .... 575,227,608 | .... 374,003,442 248,075,619 |. .2,379,451,316 |. .2,532,631,903 .1,494,238,982 | .............885,212,334
Hybrid Securities
T ClaSS Tttt s ssssnes | eevesssssessssssesssssssessesnsas | eevessessesssessessesssssssessesas | sesessessesessessesissssessessnsns | eesessesesessssessessssessesesas | eesessessesissessessssssssessenas | sesseseesessessesessssssenees 0 Jevreeereeeenereeeneend0.0 | | eeeresierieseieneeeend0.0 | oo | e
T2 ClaSS 2.ttt ssss s s ssssses | eevesssssessssssesssssssessessses | cesessessesissessessessssssessnsas | sesessessesessessesessessessesnsas | eerersesesisssssessesessessesnsa | eesessesesessessessssssssessnnas | serreseesessessesesssesaenas 0 |00 | | eeeeeseeeeeieneeeend0.0 | e | e
73
74
75
7.6
7.7 TOtAlS. .o | esessessessnssnssnnsneeed | e (U1 [ R 0 [ i [V 0 [iiiiinn0.0 | 0 0.0 | i, (O R 0
Parent, Subsidiaries and Affiliates
8.1 Class 1
8.2 Class 2
8.3 Class 3
8.4 Class 4
8.5 Class 5
8.6 Class6

8.7 TOHAIS..... ettt
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 as a Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years Through 10 Years [ Through 20 Years Years Current Year % of Line 9.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
Total Bonds Current Year
9.1 ClASS Tttt (d).....1,064,833,538 | .......... 1,270,294,056 | .......... 1,025,214,880 | .............780,814,240 | .............193,016,165 | .......... 4,334,172,879 | o883 | ek XXX e [ e XXX | i 3,616,089,410 | ............. 718,083,469
9.2 ClASS 2..o.vveerreieetcie sttt [(6) 6,976,259 | ............. 138,119,687 | ............. 191,125,259 | ............134,707,726 | ...............31,367,077 | ............. 502,296,008 | ....ccovveveriereenee10.0 [ o e XXX s | e e XXX e | s 403,003,801 | .cccoovrrenn 99,292,207
.3,483,648 1,892,679 | ... 1,349,687 6,726,014 ...6,726,014
A ClasS 4......ooeeeereeseerssiseesssssssssssessssessssssssesssssessessssssens | (Q)ovevesineiessinsnnn (01 (U1 I O [ coorrreverierireieieen0 eiiii0.656,845 | oo 656,845
9.5 ClASS Dottt () M 41,746,944 1,271,861 [ oo 875579 | oovvveererernan 416,378 | ooereeeeeererieeeeennnd0 | (e 44,310,762 | cevveerereeieienienen0.9 [ b XXX etk XX | i 44,310,762
9.6 Class 6 . [(d).........16,836,631 | .... ...60,473,497 ..20,826,836 7,664,010 |.... 132,276,632 ..71,822,833
9.7 Totals......ccoeeverernnee .1,133,877,020 |.........1,472,051,780 | .........1,239,392,241 | .... 923,602,354 |.... 5,020,439,140 | .. 4,135,226,806 | .
9.8 Line 9.7853 % Of COL B...vuveieiiieieicee s | cvesseesiessesseneeniaes 226 [ oo 29.3 | oo VLN 184 | oo 50 100.0 [ oo XXX e [k XXX | e XK e | e 82.4
. Total Bonds Prior Year
101 ClASS 1ottt saesss s sssantens | eesessaneens 709,301,997 |.......... 1,064,549,584 | .......... 1,143,327,343 | .......... 1,015,287,228 | ............. 309,906,040 |.............. .0, 9, SN IR ) O.0 S U 4,242,372,192 | oo 85.0 |..coee. 3,653,083,715 | ............. 589,288,477
10.2 Class 2 128,589,044 | .... 166,108,362 253,315,337 . . R 627,318,052 | .... . ...378,011,278 |. 249,306,774
10.3 Class ..o sesssssesssssssesessessesssssens | oeviesnnsenseen 292,829 | ovveiiriiviinns 574,826 | ..ocoveeereesevereiseseens | cevvesessessssssssessssesnns | ceeeesessseesessssessssenns | eoseeeseene s XK | ool XXX i | e 8,467,655 2 | e | e 8,467,655

. 2,125,056 ..15,073,303 216,073,303 [ oo
...42,367,160 { ...............25,314,335 | ... 1,753,845 | ... ..96,233,205 67,719,191 |. ..28,514,014
767,874,656 | .........1,232,738,113 | ..........1,313,314,606 | .... 4,989,464,407 4,113,887,487 |.

10.8 Line 10.785@% 0f Col. 8. | i 154 | i, L I 26.3 . A XK Lk XX | i 100.0 [ XXX i | i, 82.5 [, 175

L0IS

. Total Publicly Traded Bonds

P11 ClaSS 1ottt sssssessens | enssesans 1,002,554,359 | .......... 1,135,557,896 | ............. 903,745,104 | ............. 543,067,231 O] 3,653,083,715 [ coovveeeris 732 | 3,616,089,410

11,2 ClASS 2.ttt ssssss s ssessnsas | cesvessessansaens 3,803,153 | .....coo..... 130,062,722 | ............. 165,877,260 | ............. 103,260,666 O s 378,011,278 | oo, 76 | 403,003,801

11.3 Class 3

11.4 Class 4

115 ClaSS Dot sessssss s sessaens | eevessesseinnas 41,746,944 | ................ 1,271,861 [ oo 875,579 | coveeveereereerean 16,378 [ e | e, 44,310,762 | weoveeveererreerenenen09 | 15,073,303 | el 0.3 | 44,310,762

11,68 ClaSS B....ovvueerrrerieieiesssseie s ssessss e ssessesss s sssssessens | sssessessseas 13,708,980 | ..ocovovrnen. 36,007,266 [ .....ccoeen.e 13,745,696 | ................6,826,424 | ............... 1,534,467 [..cocovnnenn 71,822,833 [ .o 14 | 67,719,191 | e 14 | 71,822,833

11.7 Totals....ccooeveerrererenn. .1,061,813,436 |..........1,302,899,745 | ..........1,084,243,639 | .... ..32,699,287 4,135,226,806 4,135,226,806

11.8 Line 11.7asa % of Col. 6.....cccevervrrerrrrrrernnns .08

11.9 Line 11.7 as a % of Line 9.7, Col. 6, Section 9........ccccoeveeverceeivcies | oerivnisncerisiieeenn 21 | i 260 [ 216 | i 1320 | 0.7

12. Total Privately Placed Bonds

121 ClaSS 1ot ssessesss s ssessessens | sessssessenns 62,279,179 | ..o 134,736,160 | ............. 121,469,776 | .............237,747,009 | ............. 161,851,345 | ............. 718,083,469 589,288,477 | ooovververereririnnns 11.8 | ) .9 G RS 718,083,469

12.2 Class 2 3,173,106 | ... 8,056,965 | .... 25,247,999 | .... . X ..31,367,077 | ... 99,292,207 | .... L2 249,306,774 ..99,292,207
3,483,648 | ...ccoovvenen. 1,892,679 | ..covvvreree. 1,349,687 | .oooeoeeereeeeeeeieeeeeeeieens | coeereeeeseeseessssessesseseens | cevveeeessinneens 6,726,014 I 8,467,655 | .evovveeereerenrirrenenn0.2 [ e XXX e [ e 6,726,014

3,127,651 |.... ..24,466,231 | ... 7,081,140 ..28,514,014
..12,063,584 | .... 169,152,035 | .... 155,148,602 | .... 875,576,920 | ....
............ 81 1.... 19 e 175 | 5. A ...100. XXX.... . e XXX
............................ 14 ] 34 | 301 . . . ST, 0.0, S
(@) Includes $.....885,212,334 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b)  Includes $.....11,222,786 current year, $.......... 0 prior year of bonds with Z designations and §.......... 0 current year, $.....602,747,407 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
(¢) IncludesS$.......... 0 current year, $.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
(d)  Includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation: NAIC 1$.....661,376,974; NAIC2§.......... 0; NAIC3S.... 0; NAIC4S..... 0; NAIC5S....... 0; NAIC6S.......... 0.
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SCHEDULE D - PART 1A - SECTION 2

onds Owned December 31, At Book/Adjusted Carrying Values By

Major Type and Subtype of Issues
7 8

Distribution by Type

Maturity Distribution of All B
1

1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total

Current Year

Column6asa
% of Line 9.5

Total from Column

6 Prior Year

9
% from Col.

7

Prior Year

10
Total

Publicly Traded

11
Total
Privately Placed

U.S. Governments
ISSUET ODlIGALIONS......cvviererireirerieise st
Residential Mortgage-Backed Securities.....
Commercial Mortgage-Backed Securities....
Other Loan-Backed and Structured Securities.

............... 80,698,483
....107,238

............. 252,300,107

............... 11,651,973
...492,341

........ 261,493,909

...344,650,563

..3,039,981

............... 80,805,721

...347,690,544

All Other Governments
ISSUET OBlIGALIONS......couvvreriveciierietc ettt
Residential Mortgage-Backed Securities.....
Commercial Mortgage-Backed Securities.... .
Other Loan-Backed and Structured Securities..........cccovvevererrerrivennne.

U.S. States, Territories and Possessions, Guaranteed

ISSUET ODlIGALIONS......ceuvecerrireirecieieieeeseeseee e essenene
Residential Mortgage-Backed Securities............ocovveeererneveierneiiennns
Commercial Mortgage-Backed Securities....

............... 6,968,146

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

ISSUET ODlIGALIONS......ceuvecercereireicie ittt
Residential Mortgage-Backed Securities
Commercial Mortgage-Backed Securities.... .
Other Loan-Backed and Structured Securities.........c.ccovveverererrerennnn.

........... 120,886,911

5.1
5.2
53
54
5.5

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

Issuer Obligations............cccceuunee.
Residential Mortgage-Backed Securities.
Commercial Mortgage-Backed Securities.... .
Other Loan-Backed and Structured SeCUrties. .........o.covrrvrrnrerrernirnnenns
TOHAIS. .ttt

...20,903,193

ATT7,404,224 | ...

.1,609,708,999

..86,029,670

.1,468,663,943
...113,025,145

1,609,708,999 |...

1,695,738,669

61

6.2
6.3
6.4
6.5

Industrial and Miscellaneous (unaffiliated)

ISSUET ObDlIGALIONS......cvvvererrerrireririse st
Residential Mortgage-Backed Securities............ccoeueivererneiveierniieennns
Commercial Mortgage-Backed Securities.... .
Other Loan-Backed and Structured Securities............cocveverrrurerrerenenns
OIS .ottt

............. 251,100,065
............. 139,811,376

............. 276,109,142
............. 325,631,366

............. 385,481,538
............. 153,738,768

........... 107,808,074
............. 63,493,956

............... 80,539,230

............. 108,953,468

............... 36,007,302

........... 202,701,412

.................. 458,566
............. 46,848,318

1,020,957,385

...... 1,194,762,979
......... 651,077,181

...816,260,247
...629,209,282

48,769,453

........... 204,697,138
........... 100,314,502

........... 580,200,694

............. 471,450,671

............. 710,693,976

............. 575,227,608

........... 374,003,442

1,494,238,982

........... 885,212,334

741

7.2
7.3
74
75

Hybrid Securities
IssuEr OblIGAtIONS........c.cuivveicicieie e
Residential Mortgage-Backed Securities.
Commercial Mortgage-Backed Securities....
Other Loan-Backed and Structured Securities.

81

8.2
8.3
8.4
8.5

Parent, Subsidiaries and Affiliates
ISSUET ODIIGAtIONS........cvuivieeiecicreee et
Residential Mortgage-Backed Securities............ccoeueivererncrvererseiennns
Commercial Mortgage-Backed Securities............ccceveeerereerrevsienenne
Other Loan-Backed and Structured Securities.
TOHAIS. ..t
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SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

60IS

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 9.5 6 Prior Year Prior Year Publicly Traded Privately Placed
Total Bonds Current Year
9.1 ISSUET OblIgatiONS.......ccorvvrireireireiieirseiseiseesse et sssssissinnins | ceesiennens 892,515,983 | ..cccovvunnee 996,902,366 | .......... 1,030,288,836 | ........... 650,957,492 | ....cccooneeen. 2,210,881 |.......... 3,572,875,558 | ..oovvriiriieiieiins 712 | XX e e XX [ e 3,368,178,420 | ........... 204,697,138
9.2 Residential Mortgage-Backed Securities..... .160,821,807 |.... 366,195,946 | .... 173,096,103 | .... 69,943,450 .48,536,129 | .... 818,593,435 ..718,278,933 | ... 100,314,502
9.3 Commercial Mortgage-Backed SECUMHES.........ccoevevevercereereeceresiens | cvvrveeieeeeeesee s (01 (01 T (0 (01 (01 T 0 coeevererereeiereneene0.0 | e XXX | e e XXX e | s (01 0
9.4 Other Loan-Backed and Structured SECUNIES..........ovvrrvererreernrereirniins | onisraninns 80,539,230 |...ccovnne. 108,953,468 | .....cceoe... 36,007,302 | ........... 202,701,412 | ........... 200,768,735 | ............. 628,970,147 | oo 12,5 [ XXX e e XK e [, 48,769,453 | ........... 580,200,694
9.5 TOtAIS.....cvvervverirciiciiesie sttt | srrinses 1,133,877,020 | .......... 1,472,051,780 | .......... 1,239,392,241 | ........... 923,602,354 | ........... 251,515,745 | .......... 5,020,439,140 | .ooovvvierierernennn100.0 [ oo XXX s | v ce XX s | s 4,135,226,806 | ........... 885,212,334
9.6 Line9.5858 % Of COL B.....oouiiviiiiiiisiisissiisssississss s ssssesssessssssess | cessesssssssssssssnees 22.6 | oo 203 | s 247 | i, 184 [ i, 5.0 [, 100.0 | XXX L e XX | e XK e | i 824 | i, 17.6
Total Bonds Prior Year
10.1 ISSUET ODlIGAtIONS..........civeierieceeiiieeeeeees et ntesiseeas | cessienenns 591,528,735 | ..cocvvvuune 828,015,348 | .......... 1,094,501,350 |........... 890,925,052 |........... 129,856,718 |.............. 90,9 CHRIN PO ) .9 R IO 3,534,827,203 | ..oovveririris 70.8 | .covruenes 3,348,520,486 | ........... 186,306,717
10.2 Residential Mortgage-Backed Securities.............cocvrvnerenrinneenerirncineens | e 159,494,229 | ............. 241,165,403 | ............. 187,435,883 | ........... 139,925,949 | ............. 39,823,997 |...coveennee 9 0,9 CHRIIN PO ) .0 T 767,845,461 | ..ovvovvieereis 154 | .. 719,764,209 | ............. 48,081,252
10.3 Commercial Mortgage-Backed SECUMLES..........cccuevrrvieierieiieiieiesiiens | et sesssiens | ceviesssiessis s sesessns | cesveesissiesssssssssssssesesss | sessesssessessssssessesssssssns | sessesssssessessssssessessssses | sessessesens 9.9, 9, SN IR XXX ovevevieies | e (U1 O 0.0 | oo [ e
10.4 Other Loan-Backed and Structured Securities.............coevvverreerneernrirnens | osiessinniens 16,851,692 |............. 163,557,362 [ ...ocovereneee 31,377,373 | ........... 240,075,416 | ........... 234,929,900 |.....cccoe.co XXX e, P, T [ 686,791,743 | ..ooovvicinci, 13.8 [ 45,602,792 | ........... 641,188,951
10.5 TOtAIS. ..ottt enienisntes | cessieniens 767,874,656 |.......... 1,232,738,113 | .......... 1,313,314,606 |........ 1,270,926,417 | ........... 404,610,615 | ..ocverrenes 90,9 CHTIN PO ) 0,9 RN IO 4,989,464,407 | ..o 100.0 | .covennees 4,113,887,487 |.......... 875,576,920
10.6 Line 10.5858 % 0f COL 8.....uivuiiiiiiiiiiiissississssssssssssssssssesssssssenss | cosssssssssssssssssssseans 154 [, VLN 26.3 | s 255 | o8 e XXX [ e XX | 100.0 [ e XXX [ i 825 | i, 17.5
Total Publicly Traded Bonds
11,1 1SSUET ODlIGAtIONS........oovveiirieiie e 886,572,035 961,182,217 929,562,294 588,650,993 3,368,178,420
11.2 Residential Mortgage-Backed Securities 146,083,747 | .....eene... 322,110,240 | ............. 154,681,345 | ............. 64,915,195 | .............30,488,406 | .............718,278,933 | .ccooovvvvvvniineenn 143 | 1 719,764,209 | oo 144 | 718,278,933
11.3 Commercial Mortgage-Backed SECUMLES..........covuurrrrurinineirrireineiees | eerreineireinsnineiseersesesineenes | reeeesnsiseesessssssessssessssens | creeeessssnsesessssesssessssseses | eonssseessssnssssessssessnssenss | eonessesseesnsssnsessnsssnsseses | seenesssssnssnessessessnnsnens0 | oeenseneneensnsnnnennens 0000 | v 0 [ 0.0 [ e 0
11.4 Other Loan-Backed and Structured Securities.............cooeveerrerneivnrirnens | vsiensiiniens 29,157,654 [..ccooovvenee 19,607,288 | ..o [ e 51 [ [ 00 48,769,453 | 10 [ 1450602,792 | 09 | 48,769,453
115 TORAIS. ..o | arvinni 1,061,813,436 | .......... 1,302,899,745 | ..........1,084,243,639 | ...........653,570,699 | .............32,699,287 |..........4,135,226,806 | ......cccorvrrrrrrnn.82.4 | i 4, 113,887,487 | oo K 4,135,226,806
11.6 Line 11.5asa % of Col. 6......cccovvvrrrvvrrnnns 315 1000 ...
11.7 Line 11.5 as a % of Line 9.5, Col. 6, Section 9.........ccccevcvevcrinirincrensiennne | vl [ i, 26.0 | o6 | i 13.0 |07 824 | XXX | XXX [ ek XK [ i 82.4
Total Privately Placed Bonds
12.1 1SSUET ODlIGAtIONS........vuveereiicieeie st esssssnsens | eesenssnsins 5,943,948 | .....cccooou... 35,720,149 | ............. 100,726,542 | ............. 62,306,499 [ ...oovverreerinrinnieniens | e 204,697,138 | ovovrerrernriennb 186,306,717 | covoovveereereeriens 37 [ ). 0,9 IR IS 204,697,138
12.2 Residential Mortgage-Backed SecUrities............coocoreuereereneeerineineins | coriereiinaens 14,738,060 | ............... 44,085,706 | .......c....... 18,414,758 | ............... 5,028,255 | .....cccoe.n. 18,047,723 | ............. 100,314,502 [ coooovverereriieeeenn 20 [ e, 48,081,252 | oo 1.0 | XXX oo | e 100,314,502
12.3 Commercial Mortgage-Backed SECUMLIES. .........crvrrerrurireneinrrsininees [ eerrensineirsiseinsinsiesneines | seeneeesensssessssesssssessssss | ceseseeessessnssessessssssseseess | cessseeessessnssssssesssssessns | coessssesssesssssnsssesssssnnsns | sesesssssessssssssnsssessesens 0 [ o000 [ e (V1 O 0.0 [.iiernas XXX ooveveeeen [ e 0
12.4 Other Loan-Backed and Structured Securities.............coovvrenrerneivnrirnens | osiessinniens 51,381,576 [ ..o 89,346,180 [ ........c...... 36,007,302 {........... 202,696,901 | ........... 200,768,735 | ............. 580,200,694 | ..o 116 [ 641,188,951 | ..oviiiriini, 12.9 [ XXX [ 580,200,694
12.5 TOHAIS. ..ottt ensins | eeniesiianeens 72,063,584 | ............. 169,152,035 | ............. 155,148,602 | ........... 270,031,655 | ........... 218,816,458 | ............ 885,212,334 | ool 176 | 875,576,920 | ..ovvvvirrrrrris 175 [ ). 0,9 CHRIIN IR 885,212,334
12.6 Line 12.585@ % Of COL. B.....oucvumrireireirierieineinecnecneeneesnessnesssssissienes | oneississsssssssseenens 8. | s 191 [ e 175 [ e 30.5 | v 287 | s 100.0 | ovovevree e XKX s [ e 99,9 CHUSIN DO ) 0,9 CRTRI IR ) 0,9 G 100.0
12.7 Line 12.5 as a % of Line 9.5, Col. 6, Section 9.........ccccovuininninniininnie | o 14 | i, 34 | i K 54 | s 44 | i, 176 [ XX | e, 2,0, SRR IR 0,9 ST XXX | v 17.6
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SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Short-term Investments in
Mortgage Investment Parent, Subsidiaries

Total Bonds Loans Assets (a) and Affiliates
1. Book/adjusted carrying value December 31 Of PrIOF YEAI.........curerieriereeeieeireieiseineiseeeseseese e stessssssesessesssssesessesssessns | consssesssssssssssnssessessssssessessses 510,261,013 [ oeooverereeererereeenereieenas 510,261,013 | oottt ssssenas [ eetesses sttt st naes | setest ettt ettt saes
2. Cost of short-term iNVEStMENS ACQUITEA............cvivereeiciceeie sttt s sae st bensens | evsessssstessssssenseseesasssnsanees 3,226,794,586 |......ccoeveererireieiian 3,222,159,763 | ..ot sess e sesssssessssnaes | eereesssie s 4,634,823 [ oo
3. ACCTUAI OF BISCOUNL.......oovvvvrirreessriresi st | etnt e s e 0 [ [t nss s | et | et
4. Unrealized valuation INCrEASE (ABCIEASE).........eiueiueireiiieieieieessiseeisstesse ettt s st ss bbbt s b b s s sse st nsessesns || stestessesssessesse s st ass e s st en s s ben s s bt ensns 0 [ ettt | vttt ettt s s bensens | Sbestesae bt st s st et s b e bbb s s s s bt n s st en s s | entetseb st sttt ettt an
5. Total gain (I0SS) ON QISPOSAIS.........eurerrereirereeireeseeseeeeeeseeeseeesseesss e ees st ee et sesee st et et ssessanssessessessessessessessesssnssessns | 2esesssssssesessassasssnssessasssessnssessnssnsnns 31,039 [ oottt estseenss | ettt ettt ssens | oeeseetest e ettt 31,039 | oo
6. Deduct consideration reCeIVEd 0N QISPOSAIS............ccuevuevcvciiecieiieisete ettt s s s s s s sssans | evsessssssessssssesssssesessessanees 3,075,696,260 |......ccoeveerererrrierriiiienns 3,071,222,578 | ..o vess e essssssssssnas | eevesssss s BAT3,682 [ .o
7. Deduct amortization Of PIEMIUM............cc.ccviiieiiicteee ettt ettt b sse s bt s sesasssssssessnsnns | ertessssssssssssesnsssses e s s sesses s s ssssesassnsanee 0 [ ottt sns | et b et s s sssnetes | Sbebeereses et b et et et b s st s st b s aebe s s aesnae | netebeset ettt e bbb s et et a bbbt s et aeans
8. Total foreign exchange change in book/adjusted Carrying VAIUE.............cc.eveiueiieieiisiseeieissee st sessesaes | cresssssess s s b see (13L404) [ oot ssssessiens | cereie st sntas | eebsest sttt baees (13,404) [ .o
9. Deduct current year's other than temporary impairment reCOGNIZEM............ocuiureirnrerririnereieeseeneiseeseeseesesessseeseeseens | ererssse s iessns s ses st sss s 0 ettt nsrsses | eereetestesi st esses s bt es e sesssssesses st entensesntanaess | Shsiessstistonsessctestens et et st s sesset st essessessnsentetas | estetietstesses et et en e s eh st es sttt en bt neen s
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)........ccoerrrrrrmrnrirrerninninnnsiinsnssnninns | seneeseesssiesensessessssnsssessseses 661,376,974 | ..o 661,198,198 [ ..ooveeeerereerse s (0 O AT8TT6 [ oo 0

11. Deduct total nonadmitted amounts
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......oiiiiiiiiiiieecissisesisiesssssssessssessssesssesssnssnsens | eesessssessssssnsesnssssessssssansasanss 661,376,974 [ ..o 661,198,198 | oo 0 [ 78776 [ oo 0
(a) Indicate the category of such assets, for example, joint ventures, transportation equipment:............cccoocrvnireneen. Liquidity Funds
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Sch. DB-Pt. A-Verification
NONE

Sch. DB-Pt. B-Verification
NONE

Sch. DB-Pt. C-Sn. 1
NONE

Sch. DB-Pt. C-Sn. 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. B-Pt. 3
NONE

SI11, SI12, SI13, SI14, SI15, E01, E02, E03, E04, E05, E06
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SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets OWNED December 31 of Current Year

1 2 3 Location 6 7 8 9 10 1 12 Change in Book/Adjusted Carrying Value 18 19 20
4 5 13 14 15 16 17
Current Year's | Current Year's Total
Book/Adjusted Unrealized (Depreciation) Other Than Capitalized Foreign Commitment
NAIC Date Type Carrying Value Valuation or Temporary Deferred Exchange for Percentage
CUsIP Name of Vendor Desig- | Originally | and Actual Fair Less Increase (Amortization) Impairment Interest Change in Investment Additional of
Identification Name or Description Code City State or General Partner nation | Acquired |Strategy| Cost Value Encumbrances (Decrease) IAccretion Recognized and Other B.JA.C.V. Income Investment | Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
Weinstein Holding Company, LLC... .| New York ... INY....| Ambac Private Holdings, LLC .| 061232011 [.. 400,000 | o 100,000 | oo 100,000 | oo | ] e e | e | o | 100.0
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated......... 100,000 XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
Ambac Capital Services, LLC.. . | New York.... ... [NY.... | Direct.... ..103/05/2002 | .. 114,732,965 | ...... e e | e | e [ e | e eseeiens | cerereeeeenenesesenens | eresiereseeenen e | oo 100.0
Ambac Financial Services, LLC... . | New York.... ... INY.... | Direct. .. 04/06/1994 | .. 143,182,180 |...... v | s (109,437) | cvveerereereerernereins | cvereireineineeensnens | rrreissssieeenennns | e | oo | e | e 100.0
Ambac Private Holdings, LLC . | New York.... ... [NY.... | Direct.... .1 12/14/1999 | .. 14,834,262 | ...... e e | e | e [ e | erereiereeeeeeseerens | cerereeeeeneeeesenens | eresiereeeeeeen e | oo 100.0
SP Aircraft Holdings, LLC .| oo | New York.... ... INY.... | Direct.... . . ..102/11/2005 | .. N ...686,238 | ...... won e | e | [ e | s | e | e | oo 100.0
Contingent Capital Company, LLC.........ccccocovvvees | covreene New York.......coccovvnne NY.... | Ambac Financial Group, INC..........ccccorrerrncnns | ververennns 06/14/2010 | ..cvvvveeee | v 5,561,637 | ........... 4,153,318 | ..ooenv 4,153,318 | ........ (1,508,530) | -.evovenverereerrennrens | cermreeeeneirenereennins | crrerrinsissiensensensns | rreresseenisseseenes | eneeeesinnsneneenes | ereeesesesssnesnnennens | aeeees 100.0
Orient Bay, LLC......covoiiniisiiseississiesniisninnnes | onninaas New York........ccoovns NY oo [ DIFCE vt | senesssisa 12116/2011 [ oo | e 141,980,484 | ....... 142,208,155 | ....... 142,208,155 | .ocvovvee. 227,871 | oo [ | | sesessssissssssnsnnes | e | s | e 100.0
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other = Affilated. ..o ensnssnsensees | evene 420,977,766 | ....... 146,361,473 | ....... 146,361,473 | ........ (1,388,296) | .. XXX
Non-Collateral Loans - Unaffiliated
Exchequer Partnership FINance......ee [....... [London....... [UK.... | Difect.....ooocerce | 8,075,298 6,189,455 oy I e e T e T e - 100.0
2599999. Total - Non-Collateral LOans = UNGffillAEEM. ... ... ruuurreiiusiersieiesirs st bbbt . 8,075,298 | ... 6,189,455 | ... 7,835,689 | ..o 0 XXX
3999999, SUDEOLAL = UNAFIHIBEA. ...ttt £4 48888 E £ E 8Lkt bttt | snisnnsan 8,175,298 | .......... 6,289,455 | ..cccvvnee 7,935,689 | .ooviviiiiiianiinnd 0 XXX
4099999. Subtotal - Affiliated... 420,977,766 | ....... 146,361,473 | ....... 146,361,473 | ........ (1,388,296) | .. XXX
4199999, TOAIS........vvueverecereieeierie e 429,153,064 | ...... 152,650,928 | ....... 154,297,162 | ........ (1,388,296) | .. XXX
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SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE December 31 of Current Year

1 2 Location 5 6 7 8 9 10 1
3 4 Date Type Actual Cost Additional Percentage

CUSIP Name of Vendor Originally and at Time of Investment Made Amount of of
Identification Name or Description City State or General Partner Acquired | Strategy Acquisition After Acquisition Encumbrances Ownership

Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated

| Weintein Holding Company, LLC...... s s 100,000
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated..... 100,000
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated

Ambac Financial Services, LLC New York . | Direct 04/06/1994 | ..o [ e 109,437

0Nt Bay, LLC...... it New York . | Direct: 12/16/2011 141,980,484 | ..o
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics 0f Other = AffiIBIEA. ........ ... ettt othses s st 8 8188881888888 bbbt 141,980,484 | ..ooovveveveeeeeeeereen 109,437
3999999, SUDLOIAL = UNGFFIIBREY. ... ... reetreert ettt 8 8881 E L8884 E £ 108 4EE 8408 HEE 8 S0 £ 108160 €8 EEEHEE o0 L4 E LR 0L £LE L8R 100,000 [ oo 0
4099999, SUDEOLAL = AFFIIBEY. ... ter etttk 8 k18£8 £E L8848 E 8L £ £EE £ 848 4EEE£EE4EE £ L8 4EEE LR oL 8oL 4EEE14EE4EEEoEEE o0kt 1eE £8EEEeLE oL E 1oL oA E LR EEeEE 4L E LR LA eEEE L84 E L E ARkt 141,980,484 | ..o 109,437
4199999, TOAIS.........vvvverereraeeerieesie sttt ee stk e LR etttk b eeRE et oL e LRk 142,080,484 | ... 109,437
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SCHEDULE BA - PART 3
Showing Other Long -Term Invested Assets DISPOSED Transferred or Repaid During the Current Year

1 2 Location 7 Change in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's|Current Year's Total Book/Adjusted
Carrying Value | Unrealized |(Depreciation)| Other Than | Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUsIP Name or Name of Purchaser or Originally | Disposal |Encumbrances,| Increase |(Amortization)/| Impairment Interest B./A.C.V. Change in | Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized | and Other |[(9+10-11+12)| B.JA.CV on Disposal | Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
Ambac Private Holding, LLC...... New York........cocccen. NY... [DIFECE....vveivierirririrsiee s 1211411999 | oovonvvvens | s 1,071,092 | ...... (314,248) N [T (VN (314,248) | ..o [ e | e 756,844 | ..o | e | v [V IR
SP Aircraft Holdings, LLC s New York......couveenens NY... [DIFC it 02/11/2005 | 07/20/2011 | ....... 1,027,152 | ....... 163,521 e | 163,521 | oo e | e 1,190,673 [ | e | v {0 I
2099999. Total - Joint Venture or Partnership Interests That Have Underlymg Characteristics of Other - Affiliated...... ..o s | erese 2,098,244 | ...... (150,727) | oo (U I (] I 0] .. (150,727) | cvovvvvciin (] I 0] . 1947517 | oo, (U [P (L] (1 I 0
Non-Collateral Loans - Unaffiliated
Exchequer Partnership Finance... 09/30/2009 | Various...... 263,072 | .o .
2599999. Total - Non-Collateral Loans - Unaffiliated .263,072 | . 0
3999999. Subtotal - Unaffiliated.........ccerrerireiereiseirisrississsirssis s .263,072 0. ) 0.
4099999, SUDLORAL = AFIBEET. .-.1111.c1.1ve e85 | e 2,098,244 | ..... (150,727) | .... 20 e | (150,727) | ...
4199999. Totals ,361,316 | ...... (150,727)| ... 0 | 0 | (150,727)| ... 10,191
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SCHEDULE D - PART 1

Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4] 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Rate Current
r Used Year's Total
e to Unrealized Current Other Than Foreign Admitted Amount
i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received
CusIpP g| Bond |Desig- Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Rate Rate When Due and During
Identification Description Code|n| CHAR |nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./AC.V. of of Paid Accrued Year Acquired | Maturity
U.S. Government - Issuer Obligations
31331V FM 3 |Federal Farm Credit Bank Agency DeDentUres...........ccvvvevmrverennnens | vervene | oo | ervvverenins oo | v 655,384 | ...... 104.244 625,464 600,000 (15,246) B 4.900 2.262|JD....... 2,287 .29,400 | 04/03/2009 | 12/03/2012
31331V PY 6 |Federal Farm Credit Bank Agency Debentures. ..1,426,3%4 | ..... 109.748 1,426,724 ....1,300,000 (25,097) 04/03/2009 | 04/02/2014
3133X1 BV 8 |Federal Home Loan Bank Debentures... . .16,453,093 | ...... 106.953 17,433,339 | .. 6,300,000 . (17,835) 03/02/2004 | 09/16/2013
3134A4 SA 3 |Freddie Mac Agency DEDENtUrES..........c..ocvuerercerirerneeeernnerirenenennnnes | evene | oo | veveveeens | eeeeed | i 27,339,544 | ...... 104.391 | ............ 28,394,352 | ............ 27,200,000 27,232,855 (31,236) 04/03/2009 | 01/15/2013
3134A4 UX 0 |Freddie Mac Agency Debentures.... 25,492,250 | ...... 111.502 27,875,500 ..25,000,000 25,241,307 (73,158) 1,125,000 05/13/2008 | 01/15/2015
31359M 7X 5| Fannie Mae Agency Debentures. . ...4,502,400 | ...... 118.697 4,747,880 | .. 4,000,000 | ..ovvernvne 4,346,597 (58,351) . ...200,000 | 04/03/2009 | 05/11/2017
912828 GK 0| US Treasury bill NOtES..........cccuvrverirereneenerisennersesnsensnsniseessssssneens | LS [ [ [T | s 21,882,813 | ...... 100.731 | vvvevvnd 20,146,200 | ............ 20,000,000 20,079,392 | ..ovvvvrrerierienens | s (487,979) 312,569 925,000 | 03/13/2008 | 02/29/2012
912828 HT 0|US Treasury bill Notes.... .50,734,375 | ...... 102.977 51,488,500 ..50,000,000 50,179,138 | oo | i (150,662) 464,629 03/13/2008 | 02/28/2013
912828 NK 2|US Treasury bill Notes............ . ...3,015,330 | ...... 108.188 3,251,049 | .. 3,005,000 | ... ...3,013,284 ..(1,392) 07/06/2010 | 06/30/2017
912828 NK 2| US Treasury bill NOES..........cccevrveerireeeeirinrineiierineenensssesserisssnsnees | sevenne | on | eevvneenens [ e | i, 2,001,858 | ...... 108.188 | ...ooorevnee 2,158,351 | coovvrenncns 1,995,000 | ..coovvrennee 2,000,500 | ovooverrerenineiens | e (924) 07/06/2010 | 06/30/2017
912828 NS 5|US Treasury bill Notes.... ..60,018,750 | ...... 100.293 ..60,000,000 .60,004,734 ..(9,485) 07/07/2010 | 06/30/2012
912828 RB 8| US Treasury bill Notes.... LA ..65,385,938 | ...... 100.485 ..65,000,000 | ... 65,346,270 (39,667) 09/09/2011 | 08/15/2014
912828 RC 6| US Treasury bill NOtES.........covvverervicriiieisecerineisessienssssessnnnns | evvnee | oo [ eoverieninns [ vnees L 2,292,534 | ...... 102,539 .....c0.....2,312,254 | .............2,255,000 | .............. 2,291,593 | oo | e (941) 09/20/2011 | 08/15/2021
912828 RD 4|US Treasury bill Notes.... 64,944,141 | ... 99.856 64,906,400 64,959,110 09/09/2011 | 08/31/2013
912828 RM 4| US Treasury bill NOES. ........ovuuueiiriiiiniiisiiississiissisesssseississsssssnsssees | sseeeas . .. 1,651,118 | ..... 100.969 1,662,959 ...1,650,994 11/03/2011 | 10/31/2016
0199999. U.S. Government - ISSUET OblIGAtIONS. .........cvuuiveuiriiririssiiisiiseri s sens e snssssssssnsssnsenesee | eoesesees 347,795,922 | .. XXX.ooooer | covrinens 351,920,022 | ......... 343,302,000 | .......... 344,650,563 | .....ocoovvviniinn0 [ iiieeenn(897,127) | v |0 L XXX [ XXX [ XXX | 2,292,212 . 6,175,275 XXXewoooo | e XXX..ooo
U.S. Government - Residential Mortgage-Backed Securities
36213C YP 9| GNMAH550718........cviiieiiicieiieisiesiessssseiensssissssssssssssssssesssssens | nevenee | oo | veveersns 2| T e 274,720 | ...... 111.222 294,726 | .... 264,990 MON... 04/03/2009 | 11/15/2035
36241K WV 7 [GNMAHTB2428............oovvieieeieieesirseresissessesssssssissssessessssens | cevenns | oo | vevereeens 2| L I 1,016,114 | ...... 110.891 | oo 1,087,531 | v 980,720 MON... 04/03/2009 | 10/15/2038
36241K YZ  5[GNMAHTB2528.........ooovverieiineiscicnsissiiesissssessssisssssssssssssensnsens | seneee | oo | eevneeeni | vvi 1 ...842,583 .901,793 ..813,233 MON... | ... 04/03/2009 | 01/15/2039
36297A  3U 5 GNMAHTOB51T ... snesssmssnssssssensssnsensssnees | connnes | oo | cenevennn | svveae 1 ..913971 . 977,943 | .. ...881,998 MON... | .... 04/03/2009 | 01/01/2039
0299999. U.S. Government - Residential Mortgage-Backed Securities .3,047,388 [ .. XXX...oo. | coerrrrnn 3,261,993 | ............. 2,940,941 | .............3,039,981 | ...coeovvvrveieen0 | oo (2,600) [ 0 | XXX | 12,253 | Ll 147,048 XXX...... | ..... XXX......
0599999. Total - U.S. Government........... 350,843,310 | ... XXX.oooooo | crrrrna 355,182,015 | .......... 346,242,941 | .........347,690,544 | ....cccovivinninn0 | ieiein(899,727) | o0 [ XXX... | .........2,304,465 | .........6,322,323 |..... XXXoooow. [ e XXX......
U.S. States, Territories & P: (Direct and Guaranteed) - Issuer Obligation:
130628 VT 4| California State Ref...........cccovvririvrnirirniinns 1,304,199 | L 100.304 07/13/1999 | 02/01/2025
13063A HW 7| California St Various Purp 4,694,171 | ...... 112.586 | . 06/23/2009 | 11/01/2023
13063B JA 1| California St Build America Bonds...........c.ccoeuueeereernnrenernerinseineeineens ...7,498,950 | ...... 110.115 11/19/2010 | 11/01/2021
25476F LH 9| District Columbia Build America Bonds-Taxable- Se ....7,000,000 12/17/2010 | 06/01/2021
419791 J7  4|Hawaii St General Obligation 6,363,802 12/13/2011 | 09/01/2013
419791 L3 0|Hawaii St General Obligation... ....6,486,380 12/13/2011 | 09/01/2013
452151 LE 1|lllinois State General Obligation................cceererreneriererneesireserineriens 08/23/2010 | 06/01/2023
452152 FW 6 lllinois St General Obligation 06/28/2010 | 07/01/2017
452152 FX 4 /|llinois St General Obligation .10,357,950 | ...... 105.404 ...10,972,556 06/28/2010 | 07/01/2018
452152 GR 6/ lllinois St General Obligation 14,995,650 | ...... 109.385 ...16,407,750 07/15/2010 | 07/01/2021
594610 WB 9| Michigan State Ref............ccccoovvivniiniinenns . ..10,093,590 | ...... 113.094 ...10,178,460 02/02/2006 | 12/01/2014
658256 LD 2|North Carolina St Pub Impt Series A..........coccovevvvrrverrmreineeinnennennnns | veverne [ oo | e [ LAFE | i, 6,478,200 | ...... 105.097 | ..oooreenen 6,568,563 | ..............6,250,000 | ....ccooucen. 6,282,144 04/09/2003 | 03/01/2013
68607L XL 6| Oregon St Taxable-PenSioN............c.cwrivrerimrereernsiserisseseesseseseeens ...1,698,202 | ...... 101.900 .1,635,495 ....1,605,000 1,617,711 04/03/2009 | 06/01/2012
93974B GF 3 |Washington St Ser A.........cocvvreevrnrerninninnns . 14,822,604 | ...... 111.050 15,624,735 | .. 4,070,000 | ... .14,389,764 03/10/2006 | 07/01/2015
977056 3Y 4 |Wisconsin St Series G........... 13,248,073 | ...... 106.029| ..ooooveeeae 13,555,808 [ ...cocovenes 12,785,000 | ..ocoovvenes 12,919,203 05/22/2008 | 05/01/2013
1199999. U.S. States, Territories & Possessions - Issuer Obligations ....115,840,011 | ... XXX. .123,482,355 113,605,000 ..114,181,743 ..2,008,609 | .........5,299,053 |..... XXXooveo | o XXX......
1799999. Total - U.S. States, Territories & Possessions (Direct and Guaranteed ....115,840,011 .123,482,355 113,605,000 ...114,181,743 ..2,008,609 | .........5,299,053 |..... XXX oo [ e XXX......
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SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 5 8 9 12 13 14 15 16 17 18 19 20 21 22
Rate Current
Used Year's Total
to Unrealized Current Other Than Foreign Admitted Amount
NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received
CusIpP Bond |Desig- Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Rate Rate When Due and During
Identification Description Code CHAR |[nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./AC.V. of of Paid Accrued Year Acquired | Maturity
U.S. Political Subdivisions of States, Territories & Pc ions (Direct and Guaranteed) - Issuer Obligation
011415 KR 6 [Alamo Tex Cmnty College Dist........ccovvvvrverivrrneererneirsnnsnieiserennnis | evivee | oo [ eovevenns T[AFE| 8,807,170 | ...... 109.820 | ...covvvevves 9,702,597 | ..occovreenn 8,835,000 | ..occoverenn 8,810,851 | oo | e 1,522 | 4.500]......... 4524 | FA......| v 150,195 | ..covvennne 397,575 | 03/14/2007 | 08/15/2023
011415 KS 4| Alamo Tex Cmnty College Dist.............c..oevvveeereveeemreeeereiesessesssienenes | oo VAFE] ..9,164,629 | ...... 108.674 ...10,036,044 ....9,235,000 9,173,160 [ oo [ s 3,528 03/14/2007 | 08/15/2024
088275 2X 9|Bexar Cnty Tex CTFS Oblig-Comb Flood Ctl TaX.........cccouvverirmriiniinns | ceveeee AWIFES 10,354,113 | ...... 110.620 ..11,100,717 0,035,000 (35,177) | 4. 08/21/2007 | 06/15/2016
088275 2Y 7|Bexar Cnty Tex CTFS Oblig-Comb FIOOd Ctl TaX........ceeeeerrrnerirerirnne | vevvee [ oo [ cerverins 1 AFE] o 5,126,650 | ...... 109.257 | oo 5,462,850 | ...ovverncen 5,000,000 | ..covvrnees ,070,914 (13,950) B I 5.250 | ......... 4.891 | JD.ccces | v 11,667 | covoerenne 262,500 | 08/21/2007 | 06/15/2016
167501 VH 5| Chicago Il Brd Ed Cap Apprec-Sch Reform-B-1 | FE] . ...3,841,650 | ....... 36.243 5,436,450 ..15,000,000 ...4,503,737 277,529 05/24/1999 | 12/01/2030
167501 XA 8| Chicago Il Brd Ed Cap Apprec-Sch Reform-Ser A. A FE] ....1,944,950 . ,625,050 5,000,000 | ... 2,285,714 | e | 125,518 02/11/1999 | 12/01/2025
167501 XB 6| Chicago Il Brd Ed Cap Apprec-Sch Reform-Ser A.........occoovveneenvcerveres [ @uvee [ o [ vorevereens VAFE] 1,765,050 | ........ 48.672| ..coovvrvrne 2,433,600 | ..ooovverneen 5,000,000 | ..ovvvrnee 2,049,595 | ...ocvovreiriniinens | s 118,944 02/11/1999 | 12/01/2026
170016 SZ 3| Chippewa Valley Michigan School District.............ccccoeueriveriinrinnienns | covs AFE] ...5,197,000 | ...... 104.746 5,237,300 5,000,000 (22,342) 03/03/2003 | 05/01/2013
172252 VX 3| Cincinnati Ohio City Sch Dist SCh IMpt..........c.cccvevververivnerrerrneeieines [ e A|WIFE| ....6,168,563 ,929,403 5,670,000 (78,304) | 3. 01/20/2006 | 12/01/2012
213185 ER 8| Cook Cnty Il TXDI-REF-SEr B.......oouveerircrieeieerseiseieniesiseesssisennns | eeveee [ oo [ ceveeins 1| AFE] s 8,990,000 | ...... 102.109 | .vvvrvrnes 9,179,599 | .oovvvvrncs 8,990,000 B I 4740 ......... 4740 [MN....o. | oo 75,756 10/12/2011 | 11/15/2022
232760 WE 4| Cypress-Fairbanks Tex Indpt Ref........c.cvevuvrenrrniiverinenencinininns | v AFE] ..16,637,337 | ...... 111.672 17,655,343 ..15,810,000 (84,490) .298,633 03/16/2006 | 02/15/2016
232760 XT 0| Cypress-Fairbanks Tex INdpt REf.........c.ovvvieenrrnerneriineenerseineeines | veveene LAFE] ....7,080,000 | ...... 112.296 7,950,557 7,080,000 | ... | 4. 113,673 01/19/2007 | 02/15/2020
232760 XU 7 |Cypress-Fairbanks Tex INdpt Ref........c.ccoovrrmiverivinirerscnsineinsines | v AFE| 9,131,989 | ...... 1114281 ............ 10,229,090 | ..............9,180,000 | .............. 9,145,432 | ..ooviviiirn B [T 4.250]......... 4300 | FA......| o 147,390 01/19/2007 | 02/15/2021
232760 XV 5| Cypress-Fairbanks Tex INdpt Ref.........c.ovevrenrrinirinerineenerinceneiines | veveene VAFE] .11,406,528 | ...... 110.193 ..12,694,234 | ...........11,520,000 | ............ 11,435,583 | coooverrricris .184,960 01/19/2007 | 02/15/2022
232760 XW 3| Cypress-Fairbanks Tex Indpt REf.........c.ccocvirenrrnniinciiineineisensinnns | ceveene LA|LIFE| ..20,097,060 | ...... 108.839 ...22,203,156 . 20,168,035 ol 4. 327,533 | oo 01/19/2007 | 02/15/2023
251129 R8 7| Detroit Michigan City Sch Dist School Bldg & Site Impt-Ser B........ccccee | vovevee [0 [ cerverens T AFE] o 8,839,200 | ...... 100.978 | oo 10,097,800 | ....ccooeuee 10,000,000 | ....cocvvveer 8,929,219 | ..ovvvvererierirns B I 5.000]......... 5.893 [MN...co. | ovrvrerinns 83,333 | oo 500,000 | 04/24/2003 | 05/01/2028
251129 T5 1|Detroit Michigan City Sch Dist Sch Bldg & Site Impt-Ser B..........ccccceee | coveene AFE] ...5,823,960 | ...... 103.314 6,198,840 6,000,000 ...5,865,556 06/23/2004 | 05/01/2018
259597 GA 4 |Douglas Cnty Wis Pre-refunded REF.. ceere s [ LWAAFE] ...7,430,397 | ...... 100.416 .7,666,762 7,635,000 | ... ...7,619,180 | e 7. . 11/16/2010 | 02/01/2012
259597 GC 0|Douglas Cnty Wis Unrefunded Balance-REF.............coccnveenernnernerinns | vevinee [ oo [ cervevinns 1|.1FE| .............3,625,177 | ...... 100.340 | ..ooovrne 3,737,665 | ...oovverneen 3,725,000 | .cooovvvrnees 3,632,862 | .ovouerrierienis B I 5.000......... 5.320 [FA...co.| v 77,604 | ...coooce. 186,250 | 11/16/2010 | 02/01/2022
269695 3E 0 |Eagle Mountain & Saginaw Texas Unrefunded-Cap Apprec-Ser A........ | ....... AFE| 306,201 | L 106.388 ....313,845 ...295,000 ..298,132 03/15/2007 | 08/15/2013
270083 YW 2| Eanes Tex Indpt SCh Dist..........cccvvrueeverreriniriieriineenissisesissiirenes | ceveene AWIFE e 5,042,250 | 110.878 5,582,707 5,035,000 | ... 5,038,952 | .ooovviiriirierins 04/19/2007 | 08/01/2016
346766 GT 9| Fort Bend Cnty Tex Sub Lien Toll ROAd...........ccueeeeeeeeernerierineeiinins | eevnee [ oo [ cerieiins 1|.1FE| .............5,182,150 | ...... 104.666 | .............. 5,233,300 | coovvrerncns 5,000,000 | ...covvrnees 5,035,610 (20,296) 05/13/2003 | 09/01/2013
388640 YV 0| Grapevine-Colleyville Ind Sch Cap Apprec-Ref. @.... JAAFE] i TTAT20 63.194 .1,895,820 3,000,000 LA,500,698 | | e 74,402 12/08/1998 | 08/15/2025
389582 EE 3| Grays Harbor County Washington School District No 64...........c.c.coeeens | coveene VAFE] 8,352,812 | 107.003 6,462,981 6,040,000 | ... ...6,093,007 (35,580) 04/16/2003 | 06/01/2013
442403 BT 7|Houston Tex Indpt Sch Dist Ref-Ltd Tax-Ser B.........cccc.oveveerenneeneinnes | cevenne JAFE]| ............51,908,556 | ...... 111428 ............ 57,519,134 | ............ 51,620,000 | ....occen. 51,780,869 (27,980) 03/02/2007 | 02/15/2017
463813 MP  7/|Irving Tex Indpt Sch Dist Unrefunded Bal-Ref-Ser A.. AFE 56,495 | ...... 100.466 60,280 60,000 056,889 [ .o [ s 91 03/06/2007 | 02/15/2031
481304 3N 1|Judson Tex Indpt Sch Dist Ref-Sch BIAg...........ccevrvvererneereriseirneiinnns | crvenne AFE] ..13,205,808 | ...... 114.256 | ... 14,396,256 | ............ 12,600,000 | ......c..... 13,026,882 (73,836) 10/23/2007 | 02/01/2017
495080 QH 9| King Cnty Washington Sch Dist No 403 Renton.............c.cccoveiverinees | coveene AFE] ..13,825,680 | ...... 110.415 (59,584) 08/10/2006 | 12/01/2016
508772 EL 0]Lake Cnty Il Sch Dist No 079 Ser B . .1FE 6,100,183 | ...... 108.500 | . (13,671) 06/28/2006 | 12/01/2016
516228 LH 4|Lanse Creuse Mich. Pub Schs Ref - Building & Site............cccccooevvviies | v AFE] ...7,086,120 | ...... 104.713 (26,827) 02/27/2003 | 05/01/2013
516228 LJ 0]Lanse Creuse Mich. Pub Schs Ref - Building & Site..........cccocrrerrneerns | coveene VAFE] ...6,701,109 | ...... 105.164 (17,257) 02/27/2003 | 05/01/2013
517840 B5 2|Las Vegas Vy Nev Wtr Dist Wir Impt-Ser A.... .1FE 5,934,003 | ...... 106.660 | . (24,885) 06/14/2006 | 06/01/2016
517840 WE 0 |Las Vegas Vy Nev Wir Dist Ref & Wir Series A........coocvvrvrverivrncrnins | vrveees AFE] . A1,797,005 | ... 104.371 (30,242) 02/22/2008 | 12/01/2012
540261 FW 9| Lodi California Unified School District ceerere s [ s LAFE] ..1,954,320 | ...... 101.416 8,113,280 | ..............8,000,000 | ...oovvvrer 7,958,798 | oo | e 1,858 01/28/2003 | 08/01/2026
542433 FA 0 |Long Beach Calif Uni Sch Dist Election 1999-SerE.........cccoevvinvrrneres | vovees LWAAFE] 11,267,621 | ... 101.264 11,371,947 . . (12,620) 233,958 | .. ...561,500 | 05/06/2003 | 08/01/2012
544646 LF 7|Los Angeles Calif Uni Sch Dist Election 2004-Ser H..........c.coocvevvveine | voriree [ oo [ cerverins 1| AFE| 21,192,360 | ...... 109.386 | ........... 22,910,898 | ........... 20,945,000 | ............ 21,124,919 (27,944) 523,625 | ......... 1,047,250 | 08/01/2007 | 07/01/2017
549118 CZ 8| Lubbock County Texas Ref. SO RTRRRTSTORTRN IUPOON LAFE] . ..6,248722 | ...... 108.230 6,688,614 6,180,000 ...6,219,150 ..(6,732) .105,060 02/09/2007 | 02/15/2017
64184P DN 5 |New Albany Plain Loc Sch Dist Unrefunded Bal-2006...............cocovrvres | covens LALAFE] ...2,855,144 | ... 100.563 ,931,411 2,915,000 12,865,806 | ..o | e 2,359 ..12,146 01/10/2007 | 12/01/2025
659154 6P 8|North East Indpt Sch Dist Tex Sch BlAg-Ser A.........cccovevrereneenveenneens | vevinee [ oo [ cerveiinns 1| AFE] o 7,312,900 | ...... 115.580 7,000,000 (31,879) 145,833 06/05/2008 | 08/01/2017
659154 6R 4|North East Indpt Sch Dist Tex Sch BlAg-Ser A.........ccc.couenvennernrierenins | cevenne LAFE] .. 7,823592 | ...... 113.879 ....7,525,000 (28,413) 156,771 07/26/2007 | 08/01/2017
659154 6S 2| North East Indpt Sch Dist Tex Sch Bldg-Ser A...........ccoueervenerreeeneees | vovenne AFE] ..13,965,000 | ...... 113.599 3,500,000 (49,071) .281,250 10/18/2007 | 08/01/2017
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Showing all Long-Term BONDS Owned December 31 of Current Year
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667027 SR 8| Northside Tex Indpt Sch Dist Sch Bldg-Rmkt 6/15/04.... AFE] 10,467,912 | ...... 103.052] ..... ...10,717,408 ..10,400,000 .10,429,391 (11,084) 03/10/2008 | 06/15/2014
720390 UY 7|Pierce Cnty Wash Sch Dist No 0 Puyallup. WFE] ...6,253,080 | ...... 107.850 6,471,000 ....6,000,000 (42,078) 05/08/2008 | 06/01/2014
720475 PQ 9|Pierce Cnty Wash Scho Dist No University Pl............ccoveeneeeneenvrennens | voveene VAFE] ...6,432,640 | ...... 108.442 6,717,982 6,195,000 (23,578) 04/27/2006 | 06/01/2016
742327 CD 9| Princeton Ohio City Sch Dist Ref-Sch Impt. [ I 2| L2FE] L ...8,818,560 | ...... 125.255 10,020,400 8,000,000 | ... . (24,996) I 12/19/2006 | 12/01/2030
771537 SN 8| Rochester Michigan Cmnty School District Ref..........c...coevveenireneinnns | coveene I [ AFE] 6,082,890 | ...... 105.900 | ..ovvonvrne 5,745,075 | ..ovvverneen 5,425,000 | ...ccovvrnees 5,533,312 (78,238) | ..o | crverineeinerinseiineins | 05,000 | oov . 3451 [MNL | e 45,208 | e 271,250 | 01/30/2004 | 05/01/2013
776219 ML  8|Romulus Michigan Community SChool DiStrict.............ccoveveererneernseernes | cevenne LAFE] ...5,151,850 | ...... 104.699 5,234,950 5,000,000 | ... ...5,024,000 (17,290) | .vvvevererrneineriienes | ceverineensnnseeneees | eereeern:5.000 [ 14,620 [ MNLccs | i 41,667 | e 250,000 | 03/06/2003 | 05/01/2013
799017 BZ 0|San Mateo California Cap-Apprec. Election of 2000 B... v [ e [ LFE] ....3,475,890 ,209,165 5,165,000 | ... 13,808,547 | ..o [ v 170,128 . 05/19/2003 | 09/01/2018
844215 QF 3| Southfield Mich Pub Schs Ref....... JSSSTTRRRNT OO [ [ 1| AFE| e 19,748,881 | ...... 104.033 | ............ 20,889,826 | ............ 20,080,000 | ............ 19,807,871 | coveoreevrrverierirees | cereririeenns 14,552 [ oo [ e | e 378 i 511 [ MNL | e 146,417 | oo 878,500 | 05/24/2007 | 05/01/2025
844725 KP 5| Southside Texas INd. SCH. DiS.........ccovvverrrvererrinereoereineniisenseissieens | oo WFE] ...5,606,929 | ...... 102.990 5,885,879 5,715,000 2B,708,418 | v [ i 77,332 107,950 ...285,750 | 08/29/2002 | 08/15/2012
848712 LL 7|Spokane County Washington School District No 081 Spokane............. | .ccee.. e 1[IFE| ...8,972,163 ,333,975 8,750,000 | ... ...8,787,671 (25,377) ...36,458 | ...........437,500 | 04/17/2003 | 06/01/2013
1899999. U.S. Political Subdivisions of States, Territories & Possessions - Issuer Obligations..........ccuwwiereisrensninnees | ceernenens 445,334,969 | ... XXX.oooioo | e 479,609,368 | .......... 460,690,000 | .......... 443,676,868 | ....oooorisirinninnd (I 176,561 | oo 0 {0 [ XXX e XK | XXX | e 5,605,388 | ....... 20,006,926 |..... YOO XXX.oooe
2499999. Total - U.S. Political Subdivisions of States, Territories & Possession [SRSTROROINY [P 445,334,969 | ... XXX.oooivo | coniinnns 479,609,368 | .......... 460,690,000 | .......... 443,676,868 | ......ccocoviinninad 0 | s 176,561 | v 0 [ im0 [ XXX | e XK | XXX ] i 5,605,388 | ....... 20,006,926 |..... XXXeovwoe [ o XXX......
U.S. Special R & Special A t Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their U.S. Political Subdivisions - Issuer Obligations
010608 XX 0 |Alabama St Pub Sch & College Series B..........cocovvrrernrrviineiierniines | vrveees [ [ T[AFE| 9,504,183 | ...... 101.666 .............. 9,632,854 | .............. 9,475,000 | .coccovvennne 9,477,952 ..(3,491) 12/12/2002 | 12/01/2012
010869 BZ 7|Alameda Corridor Transn Auth Taxable-Sr Lien-Ser C..........ccouveveveenes | coveene VAFE] ....3,557,158 | ..... 104.869 3,250,000 ...3,474,580 (22,833) 02/06/2008 | 10/01/2019
017286 EP 6|Allegheny Cnty Pa Arpt Rev Ref-Amt-Pitt Intl Arpt-A..........oocnvrrnerieies | covenae B - . ..2,517,625 | ...... 105.978 2,500,000 | ... ...2,508,373 ..(3,854) 08/11/1997 | 01/01/2014
047681 MX 6|Atlanta & Fulton Cnty Ga Revenue Bonds FSSSTUTR PO [ [ 2| AFE| e 20,000,000 | ...... 102476 ........... 20,495,200 | ............ 20,000,000 20,000,000 11/04/2010 | 12/01/2028
07201T ZH 4|Bay Area Govt Assn Calif Rev Taxable - Tax alloc-Ser B.. LAZ ...1,402,555 | ..... 100.881 1,417,378 1,405,000 1404505 | oo [ e 572 11/30/2007 | 09/01/2012
07201T ZP 6|Bay Area Govt Assn Calif Rev Taxable -Tal alloc-Ser B.........ccoverervee [ ovnee [ [ v | e 1. ...3,164,225 | ... 98.873 .3,154,049 3,190,000 WBATT60 | o | e 2,169 11/30/2007 | 09/01/2018
084538 EH 6|Berks Co.Pa Muni Auth U of Pa Health Care-Pooled Fing PJ........ccccce. | vevvee [ oo | cevveee T [ AFE | i 7477162 | e 100.066 | .......cvvvee 8,055,313 | coovvvernens 8,050,000 09/10/1998 | 03/01/2028
088563 RL 7 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Aprrec....... |@.... | .. | cooereeT | LAFE | . 759,599 | ... 46.657 ....937,806 2,010,000 08/07/2006 | 05/01/2026
088563 RM 5 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Aprrec....... |@.... | .. | o1 | LIFE | ..c.........836,082 | ........ 43.993 .1,049,233 2,385,000 08/07/2006 | 05/01/2027
088563 RN 3 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Aprrec....... | @.... | .. | ceoereeeT | LAFE | o 775,435 | ... 41513 o 990,085 | ... 2,385,000 08/07/2006 | 05/01/2028
088563 RP 8 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Aprrec....... e VAFE ] e 712,579 39.137 | v 935,374 | ..cocvvvene 2,390,000 ....49,130 08/07/2006 | 05/01/2029
088563 RQ 6 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Apprec...... e AFE] 659,596 | ... 36.898 880,017 | ..... 2,385,000 ....46,046 08/07/2006 | 05/01/2030
088563 RR 4 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Apprec...... | WIFES 556,118 34.828 | ..oovviie 759,250 | ...ooccevenee 2,180,000 08/07/2006 | 05/01/2031
088563 RT 0 |Bexar Tex Met Wtr Dist Sys Rev Unrefunded Balance-Cap Apprec...... A .31.032 805,280 2,595,000 08/08/2006 | 05/01/2033
09089T AY 7 |Birgmingham Taxable-Civic Ctr Impts .| 1FE[ .............8,310,000 | ...... 113.690 8,310,000 124,650 02/16/2011 | 04/01/2022
115065 PX 6 |Broward Cnty Fla Sch Brd Ctfs Ser A e [AFE | 4,939,600 | ... 103.024 ....5,000,000 .125,000 10/02/2007 | 07/01/2029
13068H LA 0| California St Pub Wks Ref-Dept of Corrections- A|.2FE] ..............9,602,400 | ...... 100.117| . 0,000,000 .166,667 06/02/1999 | 09/01/2021
13077C RD 8| California St Univ Rev Systemwide-Ser A I (oo I ..1,502,051 | ...... 106.031 ....7,660,000 . ..63,833 03/20/2008 | 11/01/2030
143277 CG 4|Carmel Ind 2002 Sch Bldg Corp Ref.... JSSSTIRURTRI PO | LIFE 21,194,346 | ...... 108.492 ..21,400,000 .21,249,906 419,381 01/12/2007 | 07/15/2021
163123 MU 3| Chelan Cnty Wash Pub Util Cap Apprer-Ref-A... 2,145,050 59.677| . 5,000,000 2,471,924 04/28/1998 | 06/01/2024
163123 MZ 2|Chelan Cnty Wash Pub Util Cap Apprec-Ref- A. ....1,474,650 5,000,000 . 02/10/1999 | 06/01/2029
167725 AE 0| Chicago Ill Transit Auth Trans Revenue Bonds...........cccccvveeneerrereinenes | cevee ....4,615,458 . 4,250,000 (24,860) 08/04/2010 | 12/01/2021
18085P DR 2| Clark Cnty NV Arpt Rev Amt-Sub Lien-Ser A-1.. IO B . . ....5,105,050 ,108,850 . (35,780) 07/29/2004 | 07/01/2012
228485 BG 2| Crown Point IN Multi-Sch Bldg Comp Int-First Mtg............cccrvvernrveinnnne @ | [ | 2FE | i 2,745,368 | ........ 97.931 | oo 5,885,653 | .............. 6,010,000 | ...covvvnees 5,644,018 331,215 01/24/2000 | 01/15/2013
243360 CT 9|Decatur Twp Cnty Multi-Sch Ser A IO ol 18,713,857 | ...... 107.091 ...19,281,735 (86,750) 12/14/2006 | 01/15/2017
249181 7K 8 |Denver Colo City & Cnty Arpt Amt-Sys-Subser Afl..........cccovvrvrverivnnees | vrveees ol . .10,273,500 | ...... 109.998 ...10,999,800 . (49,389) | e . 04/11/2008 | 11/15/2014
249182 CE 4|Denver Colo City & Cnty Arpt Rev...... SOOI PO o e | WTFE | 4,217,870 | ...... 116.079 | ..o 4,933,358 | ..oooonrenn 4,250,000 | .oororernn4,219,333 | oo, B I 5.000]......... 5.101 [MN..ooo. | v 27,153 | oo 124,549 | 04/07/2011 | 11/15/2020
251255 K3 8| Detroit Michigan Water Supply Sr Lien -Ser A.........ccovvrernrineeiniieinnes | voveees . 14,963,649 | ...... 100.423 15,967,257 ..15,900,000 01/24/2003 | 07/01/2027
287468 EG 3| Elkhart Cnty Ind Hosp Auth Rev Hosp-Elkhart Gen Hosp InC.........ccccee. | coveee. FE ...8,561,790 | ...... 100.025 .9,002,250 9,000,000 12/04/1998 | 08/15/2028
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291195 EK 7|Emeryville CA Pub Fing Auth Rv Taxable-Emeryville Redev-Ser C....... V2FE | 1,764,561 | 100.176 | ..... .1,753,080 1,750,000 ....(803) 12/02/2000 | 09/01/2019
29270C WJ 0| Energy Northwest Wash Elec Rev Build America Bonds-Taxable-B...... | ....... AFE] ..............7,500,000 | ...... 117.234 .8,792,550 7,500,000 12/15/2010 | 07/01/2024
373541 F9 7|Georgia Mun Elec Auth Pwr Rev Prerefunded -Ref-Ser Z-MBIA........... | ....... W2FE| .. 401,809 | ... 111.923 414,115 ...370,000 05/26/2005 | 01/01/2020
373541 G9 6 |Georgia Mun Elec Auth Pwr Rev Prerefunded -Y-2005-MBIA IBC........ | ....... 2| 2FE ] oo 138,767 | 112.188 .157,063 06/21/2005 | 01/01/2014
373541 TL 5|Georgia Mun Elec Auth Pwr Rev Refunded-Ser Y-MBIA IBC BNY........ | ccccoee [ oo [ corevenns 2| T 272,026 | ... 114772 v, 315,623 | .coovverirns 275,000 03/14/2001 | 01/01/2017
373541 TN 1|Georgia Mun Elec Auth Pwr Rev Escrowed to Mat. Series W.........ccc... | coeeee. .2FE ...369,581 | ...... 121.010 ...447,737 ...370,000 03/12/2001 | 01/01/2018
408395 MK 4|Hammond Ind Multi-Sch Bldg Cor Ref-First Mtg IOV IO AWIFES 6,858,467 ,388,736 6,635,000 08/24/2006 | 01/15/2019
41315R AY 0| Harris Cnty TX Health Facs Sch Health Care Sys-SerB.........cccccovevveee [ covvees | oo [ ovrvrens 1 L [ 4,759,250 | ...... 128.107 | vvvrerne 6,405,350 | ..ooovvernees 5,000,000 | ..oovreerrnid,825,685 | oo | 8,809 | s e | 8780 | 8101 | e | 143,750 04/08/1997 | 07/01/2027
413893 AV 0| Harris Cnty-Houston Sportsauth Cap Apprec-Jr Lien-Ser B... .2FE ..5,677,298 | ........ 57.204 6,681,427 ..11,680,000 08/14/1998 | 11/15/2019
413893 AW 8 [Harris Cnty-Houston Sportsauth Cap Apprec-Jr Lien-Ser B... A]L2FE ....3,497,690 . 121,749 ....7,735,000 | ... . 09/14/1998 | 11/15/2020
413893 AX 6| Harris Cnty-Houston Sportsauth Cap Apprec-Jr Lien-Ser B..........cooee | @-ee [ o+ [ cerveren 1| .2FE | oo 5,459,989 | ........ 49.638 | ....ccovvne 6,490,169 | ..cocovnee 13,075,000 | .cooovvernee 6,325,289 08/14/1998 | 11/15/2021
413893 AY 4 |Harris Cnty-Houston Sportsauth Cap Apprec-Jr Lien-Ser B L2FE| .. 1,864,416 | ........ 46.240 .2,238,016 4,840,000 ...2,162,293 08/14/1998 | 11/15/2022
438701 AR 5|Honolulu HI Cty/Cnty Wstwtr Re Cap App-2nd Bd Res- Jr Ser............. .| FE] ... 174,434 1,810,000 | ... ...1,680,431 A 03/26/1999 | 07/01/2013
447163 BX 3 |Huntsville Solid Waste RF- AL POIUtION...........ccvveervvrerveirinnireiinns | evinees | oo [ eoveirenns T[AFE| 3441725 | ...... 100.329 | ...vvvvenees 3,511,515 | oo 3,500,000 | .coccvverene 3,489,209 | ...covvvriririvien | vrvrienennnen3,529 | s [ [ 00005500 ] 10005682 [AOLL i | i 48,125 | v 192,500 | 06/30/2000 | 10/01/2013
45200K H3 5|lllinois Health Facs Auth Rev Childrens Mem HOSP............cooceveevernes | coveene AFE] 752,198 | ...... 104.063 ...7180,473 ...750,000 751,082 02/21/1996 | 08/15/2013
452252 BA  6/|lllinois St Toll Hwy Auth Toll Sr Priority-Ser A............cccooeenmenneenninnes | ceveene A AFE] . ..34,991,100 | ...... 108.878 37,018,520 .34,609,610 rrrneen.850,000 03/07/2006 | 07/01/2015
452252 CY 3|lllinois St Toll Hwy Auth Toll Sr Priority-Ser A-1..........ccocuvmvvverrecerneees | vevivee [ oo [ cerverins 1 AFE] oo 5,181,750 | ...... 109.313 | v 5,465,650 | ..............5,000,000 | ..o 5,123,080 | ..cvoovvrverrerrnrenes | eerrrnenerene(24,235) | oo [ e | eereeen8.000 | e 4463 | e | 125,000 04/22/2008 | 07/01/2016
45470R AX  4|Indiana Fin Auth Hwy Rev Ref-Ser A..........cccnevurenerinneesernseeneninnnens [ s AFE] 1,507,291 | ...... 109.659 8,169,596 ....7,450,000 ...7,483,043 ...335,250 | 05/21/2007 | 12/01/2016
45470R BA  3|Indiana Fin Auth Hwy Rev Ref-Ser A.. RPN I LAAFE] 43,643,376 | ...... 107.341 46,704,069 ..43,510,000 43,595,978 1,957,950 | 05/21/2007 | 12/01/2016
45470R BB 1|Indiana Fin Auth Hwy Rev Ref-Ser A..........coccveeniennernernennnerinnninenns [ eovveen | oo [ ovrvinens 1| AFE| 20,024,200 | ...... 106.443 | ........... 21,288,600 | ............ 20,000,000 20,016,706 04/20/2007 | 12/01/2016
454898 ME 4| Indiana Municipal POWer AGENCY............cccurivniiiciieriiiiississiissiienes | cevieas VAFE] .31,664,192 | ...... 102.556 32,597,425 ..31,785,000 .31,680,694 12/17/2002 | 01/01/2028
46246N EA 0 |lowa Fin Auth Hosp Fac Rev Trinity Regl Hosp Proj RO .| AFE] ... 384,926 | ...... 102.412 ...378,924 370,000 | ... 370,718 .(1,377) 05/16/1997 | 07/01/2012
46263R GD 1|IPS Multi-Sch Bldg Corp Ind. Ref-First Mtg..........ccccoveemerrrererneennnirnenn [ eovve | oo [ ovrinens 1| 2FE| oo 40,666,232 | ...... 106.361 | ...covvvnne 45,230,015 | ............ 42,525,000 | ............ 40,872,967 | oo | e 105,759 01/26/2007 | 07/15/2023
472682 NX 7|Jefferson Cnty Ala SWE REV.........ccveimiiciirinriniissieneressnsissiens | ceveene ..6FE 645,836 | ........58.583 1,016,415 1,735,000 09/19/2003 | 02/01/2019
48542K HZ 5|Kansas St Dev Fin Auth Rev Dept Admin-Compreshensive Pg-A......... | ....... AFE] 6,385,620 | ...... 114.745 (36,087) 03/16/2006 | 11/01/2016
48542K JB 6|Kansas St Dev Fin Auth Rev Dept Admin-Comprehensive Pg-A........... | ....... AFE 12,003,141 | ...... 109.977 (63,453) 03/16/2006 | 11/01/2016
49118N BE 4 |Kentucky Asset / Liability Proj Nts-Fed Hwy Tr-First Ser.... 12,293,447 | ... 103.146 | . .(169,043) 05/26/2005 | 09/01/2012
520354 LW 9| Lawrence Twp Ind Sch Bldg Corp First Mtg 17,396,054 | ...... 103.619 ....39,542 05/03/2007 | 01/15/2025
542424 MG 8| Long Beach Ca Harbor Rev Ref-Amt-Ser A .10,871,593 | ...... 101.732 (121,950) 02/10/2005 | 05/15/2012
544652 L7 3|Los Angeles Calif Waste Wtr Refunding Series A.. 4,731,254 | ...... 102.019 . ..(9,480) 10/15/2002 | 06/01/2012
54473E NQ 3 |Los Angeles Cnty Calif Pub Wks Revenue bonds.. ...9,225,000 | ...... 107.839 11/10/2010 | 08/01/2021
54473E NR 1 |Los Angeles Cnty Calif Pub Wks Revenue Bonds.. ..10,490,000 | ...... 109.395 11/10/2010 | 08/01/2022
54810C EA 4 |Lower Colorado River Auth Tex Refunding...........ccoccvseenvrnscrvervneinns [ eovvene [ [ o1 LAFE | cc....5,025,800 | ... 104.290 | . 09/26/2002 | 05/15/2013
553751 DN 5[MSR CA Pub Pwr Agy San Juan Pr........cccovevrnermnnennenenenseneninnes [ eovenee | oo [evervvvonen [ oo | i 931,000 | o 125.795 12/15/1989 | 07/01/2020
57604P L9 3|Massachusetts St Wtr Pollution Unrefunded Balance-Mwra Pg-A......... ... | . | oo LAFE | .. 7,351,006 | ... 102.052 01/30/2007 | 08/01/2027
57604P LC 6 |Massachusetts St Wtr Pollution Pool Prog Bds Series 8 JRT IO LAAFES 11,266,313 102.052 . . 11/15/2002 | 08/01/2012
57604P VR 2 |Massachusetts St Wtr Pollution Unrefunded Bal-Pool Prog-Ser 8......... [ cccooee |0 | vevereene 1. AFE| o 133,818 | e 102.643 | ....ooeeeer 133,436 | oo 130,000 | .o 130,328 09/22/2004 | 08/01/2012
592247 H6 0|Metro Pier & Exposition Au Il McCormick Place Expansion A............... | cec.... .1FE 24,659,125 | ...... 101.139 ...26,043,293 ..25,750,000 .24,892,646 06/27/2002 | 12/15/2028
592597 X4 5 |Metropolitan Transit Auth N'Y . e [ e LAAFE] 21,617,640 | ...... 101.805 ...22,397,100 ..22,000,000 | ... .21,752,457 06/05/2002 | 07/01/2022
592598 Z2 5|Metropolitan Transit AUth N.Y. SEr B.......c.cocceveeumeenerirereneeneniseinnnis | vevinee oo [ cerveiins 1| AFE| e 14,226,623 | ...... 102.548 | ...ooeenne 15,582,169 | .....cooeuce 15,195,000 | ...oovevenee 14,519,532 | covooeveieerierines | e 30,611 [ coeverrnceirnnnennes | cereverrneniineenennne | eerereeen 750 [ 10005190 [ W | s 360,881 04/28/1999 | 07/01/2026
59259R BD 5| Metropolitan Transn Auth NY Refunding Series A...........cccccoovvivenicnns [ s AFE ..19,695,600 | ...... 102.895 ...20,579,000 (8,129) 127,778 10/15/2002 | 11/15/2012
594381 FH 3 |Michigan City Ind Sch BIdg First Mig...........cceeevmerimernerieereinernees | vvveene .2FE 19,929,979 | ...... 109.995 ...21,878,006 (4,524) 458,575 06/14/2007 | 07/15/2017
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59455R Y7 5| Michigan Mun BD Auth Rev Loc Govt In Prog Ser C.. |FE] ..10,987,000 ...10,143,700 ..10,000,000 .10,043,459 (130,188) 09/19/2003 | 05/01/2012
596232 BG 2|Middlebury Ind Schs Bldg Corp First Mtg-Ser A AFE] 5,270,450 ....5,000,000 ..(9,740) 07/26/2006 | 07/15/2016
64468T JW 8| New Hampshire St Hsg Fin Auth Amt-Mtg Acquisition Ser B...........cc... | v CFE] 551,089 550,000 05/29/1997 | 07/01/2016
644687 JY 4|New Hampshire St Hsg Fin Auth Amt-Mtg Acquisition-Ser B................ | ....... AFE] B18| s 196,595 | ...ovvvvirinen 195,000 11,895 | 06/05/1997 | 07/01/2028
645913 AU 8| New Jersey Econ Dev Auth 0% 2/15/16..........oocevvveenervererneenervneernes | @evee [ oo | covviviens VAFE] v 18,665,114 | ........ 86.664 | ........... 23,754,602 | ............ 27,410,000 22,497,217 | oo | e 1,052,537 02/06/2008 | 02/15/2016
645913 AV 6| New Jersey Econ Dev Auth 0% 2/15/17.... | FE] ..31,890,000 | ........ 81.548 ...40,774,000 ..50,000,000 .38,730,100 | cveouereererrerines | v 1,883,817 02/06/2008 | 02/15/2017
645913 AW 4 |New Jersey Econ Dev Auth 0% 2/15/18.... JFE] ..15,081,500 . ..19,343,750 | .. ..25,000,000 .18,357,807 903,048 02/06/2008 | 02/15/2018
645913 AX  2|New Jersey Econ Dev Auth 0% 2/15/2019.........cceuvemermerirneercrineenns (@000 [ VAFE ] 48,236,385 | ........ 72676 ............ 61,842,915 | ............ 85,094,000 58,960,670 2,960,330 02/06/2008 | 02/15/2019
645913 AY 0|New Jersey Econ Dev Auth 0% 2/15/20..........ccccnevemrienrineiirniinciienes @.... A FE] ..16,365,966 | ........ 67.502 20,760,240 ..30,755,000 20,080,562 | ...ovvecrieriiiinins | e 1,026,761 02/06/2008 | 02/15/2020
645913 BA 1|New Jersey Econ Dev Auth 2/15/22.... @.... | FE] ..4,694,200 | ... 59.056 .5,905,600 | .. ..10,000,000 | ....oovvvenee 5,792,462 304,187 A 02/06/2008 | 02/15/2022
64970M XT 5|New York NY City Hsg Dev Corp Taxable-Ser A.........ccoocvvervmerneeinnee | eevonne [ o [ cevvnrinens AFE] s 24,505,000 | ...... 102.861 | .ovovvvnas 25,206,088 | ............ 24,505,000 | ............ 24,505,000 | ..oovveerrerierinenns [ [ e | e | e 0.420 [ 8420 [MNL | e 262,204 04/25/2006 | 11/01/2027
64983R EE 3| New York St Dorm Auth Revs Mental Health Svcs Facs Impt-D........... | ....... A FE] ...8,304,375 | ...... 104.929 .7,869,675 7,500,000 | .ooereernn 7,626,571 | oo | e (109,019) 141,667 02/04/2005 | 02/15/2013
64983T XG 3| New York St Dorm Auth Revs Hosp-Insd-Mtg-Ser A. JOOT A|AFE] ...6,789,510 | ...... 107.473 ,985,745 | .. 6,500,000 (31,143) 128,917 06/18/2004 | 08/15/2014
649905 7D 2 |New York St Dorm Auth Revs Non Taxable-Pledged Assmt.........cccors | vevver | oo [ corerrnns 2| AFE| oo 17,653,680 | ...... 111567 | .o 20,082,060 | ............ 18,000,000 | ..ceeeee. 17,681,563 | .oocveeriicierciris | v 26,882 12/03/2010 | 12/01/2020
650009 TL 7|New York State Twy Auth Gen Ser H........c.coocevevnerimirnerirerenceninines | veveene VAFE] ..10,363,700 | ...... 115.939 11,593,900 (38,503) 10/03/2007 | 01/01/2018
650014 TF 0|New York St Twy Auth Second Build America Bonds NYS Twy-B..oovos [ ..2|.1FE| .. ...5,993,460 | ...... 119.346 .7,160,760 15,993,395 | ..o [, (65) 03/04/2011 | 04/01/2025
650034 RT 0|New York St Urban Dev Corp Rev Ref-PJ-Ctr Indl MBIA-IBC.........ccco. | covevee [ oo [ corevenns 2 AFE| s 1,626,928 | ... 102.048 | .....cvvvnee 1,602,154 | ..............1,570,000 | .............. 1,576,046 (5,749) 08/17/2000 | 01/01/2013
658196 PJ 3 |North Carolina Eastn Muni PWr Series A..........c.cocevevnererneenennneeseenns | eevenee [ oo [erneeend [ 1 11,223,986 | ...... 124.691 7,892,940 ...6,860,989 (45,197) .202,560 12/18/2001 | 01/01/2021
658203 PH 1 |North Carolina Muni Pwr Agy Refunding. R RNV 1. ....6,760,499 | ...... 102.582 .6,811,445 ...6,692,527 (50,152) 08/16/2010| 01/01/2013
658546 QN 9 |North Central Texas Health Fac Hosp-Presbyterian Healthcare-A........ | .. [ oo [ e 1 LN [ 9,096,650 | ...... 126.699 | ....oene 11,010,143 | ..............8,690,000 | .............. 9,020,207 (15,649) 07/24/2007 | 06/01/2026
67756Q HJ 9 |Ohio St Hsg Fin Agy Residentia Amt-Mtg-Bkd Secs Prog-Ser D........... | ....... VAFE 9,643,600 | . 106.909 10,690,900 06/09/2008 | 09/01/2017
681793 US 2| Omaha Pub Pwr Dist NE EIEC ReV.........ccciveviirenrrinnirerverincenennnn | eevinee oo [ eenrvieenns [ 1| e 709,485 | oo 100.585 ...129,241 07/02/1986 | 02/01/2012
708681 AU 5| Pennsylvania Conv Ctr AU FGIC..........coccuneenerimeenerieeineinneiserinnins | eevieee oo [ eerneriinens e L I 1,316,550 | ...... 115.016 | oo 1,541,214 12/22/1989 | 09/01/2016
71781L AW 9| Philadelphia DEV-B-ZE-PA 04/15/18 @ O... e | @ ...5,240,142 | ... 68.725 .6,872,500 11/18/2008 | 04/15/2018
71781L AX 7| Philadelphia DEV-B-ZE-PA 04/15/19 @ O... e | @ ...4,882,392 . 11/18/2008 | 04/15/2019
71781L AZ 2| Philadelphia DEV-B-ZE-PA 04/15/21 @ O... | @ ....4,098,808 355,751 11/18/2008 | 04/15/2021
71781L BA 6| Philadelphia DEV-B-ZE-PA 04/15/22 @ @.... 3,804,711 331,269 11/18/2008 | 04/15/2022
71781L BB 4| Philadelphia DEV-B-ZE-PA 04/15/23 @ O... e | @ ....3,619,706 307,166 11/18/2008 | 04/15/2023
71781L BC 2| Philadelphia DEV-B-ZE-PA 04/25/25 @ O... |@.. ....1,571,684 . 133,374 11/18/2008 | 04/15/2025
71782U AW 8| Philadelphia Pa Hsg Auth Cap Series A.. 4,938,600 . ,152,650 ..2,948 06/24/2002 | 12/01/2021
71883M FK 5| Phoenix Ariz Civic Impt Corp Ref-Sr Lien-Ser D. ...5,038,416 | ...... 102.556 4,922,688 (61,554) 05/30/2008 | 07/01/2012
71883M FL 3| Phoenix Ariz Civic Impt Corp Arpt Rev... ...1,584,870 | ...... 106.627 (17,199) 05/30/2008 | 07/01/2013
71883R GV 9| Phoenix Ariz Civic Impt Corp W Jr Lien.. 27,572,967 | ...... 110439 . 26,679,074 (169,979) 03/06/2006 | 07/01/2015
71884A LV 9 |Phoenix Ariz Civic Impt Corp Sub-Civic Plaza Expansion PJ-A. ...8,546,877 | ...... 105.767 ...8,100,000 | ...ooovvrvnnes 8,289,386 (49,158) 03/10/2006 | 07/01/2015
724795 AB 5| Pittsburgh & Allegheny Cnty PA.........c.ccocveemernnienneriieneneensnisenssssnns | eevnee [ oo [ eerneriinens e 1 ...6,393,029 | ..... 115.464 6,730,000 ...6,409,692 09/13/2009 | 07/01/2030
745268 6H 0| Puerto Rico Elec Power Auth Ref Series KK. JROO I e . ...1,026,800 | ...... 112.746 ,127,460 | .. 1,000,000 | ... ...1,018,280 06/13/2002 | 07/01/2016
751073 FK 8|Raleigh Durham N C Arpt Auth A AMt........covevveveneeirencrnsninerneninee | eevinee [ oo [ e T AFE ] s 4,451,605 | ...... 108.332 | ..o 4,902,023 | ...ovvorennn 4,525,000 | ..oovvernvne 4,463,587 | ..o | v 978 [ | e | 08,000 [ e 5165 [ MNLc | e 37,708 | oo 226,250 | 05/16/2007 | 05/01/2021
751073 FL 6|Raleigh Durham N C Arpt Auth A Amt........ccvvverrivniinerinniieneeseenns | ceveene .1FE ..4,630,134 | ..... 107.350 5,104,493 4,755,000 ...4,648,333 ...39,625 ...237,750 | 05/16/2007 | 05/01/2022
751073 FP 7 |Raleigh Durham N C Arpt Auth A AMt.......coovrivnrininnnnnnneensennns | v AFE] 2,791,290 | ...... 104.978 ,149,340 | .. 3,000,000 | ... ...2,813,258 N ..25,000 | .. ...150,000 | 05/16/2007 | 05/01/2025
759911 PM 6| Regional Transn AUt ll..........ceeveeeeenerensrinerienineenssisensssessssenine | vevnne [ oo [ eevvnsenens AFE| e 11,858,785 | ..... 130.330 | coovveenne 13,013,451 | oo 9,985,000 | ...ccvvvne 11,503,395 | oo | cerireenne (146 510) [ covvreerineernenrnnines | cereverrneriieernennne | eerenerens8.250 [ 4810 [ Wi | i, 312,031 | oo 624,063 | 01/13/2004 | 07/01/2020
79061A AC 1St Joseph Cnty Ind Edl Facs Univ Notre Dame Du Lac Proj........cc.ccce. | LA118170 140.082 .1,400,820 1,000,000 ...1,080,071 ..(3,609) .65,000 | 08/22/1996 | 03/01/2026
797494 BR 1| San Dieguito Calif Pub Facs Au Ref-Sub-Ser C..........cccoveverereneernivennes | cvvenne ...1,084,800 | ...... 100.000 ,130,000 1,130,000 1,086,049 | ..o | e 527 .79,100 | 05/09/2008 | 08/01/2038
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79765A XL 5| San Francisco California Refunding Second Series 28B.... LAFE] ...5,830,524 | ..... 100.936 ..... 6,358,968 6,300,000 ...5,871,664 10/16/2002 | 05/01/2027
83557K AN 8 |Sonoma Cnty Calif Sales Tax Re Ser A. v AFE | ....5,556,556 | ...... 111.189 .6,093,157 5,480,000 10/31/2007 | 09/01/2017
83557K AP 3 |Sonoma Cnty Calif Sales Tax Re Ser A. [SSSTURURRTRO DO | 1| LAFE | ....5,809,536 | ...... 109.941 6,332,602 5,760,000 . 10/31/2007 | 09/01/2017
83557K AQ 1|Sonoma Cnty Calif Sales Tax Re Ser A. [ESTURRR OO | 1| LIFE | ...6,004,902 | ...... 109.125 ,607,519 6,055,000 | ... ...6,084,207 IR 10/31/2007 | 09/01/2017
83557K AR 9 [Sonoma Cnty Calif Sales Tax Re Ser A. [SSTTURURRTIRIO DOV [ [ 1| AFE] 6,368,819 | ...... 108.424 | .............. 6,901,188 | ...ovvvveves 6,365,000 | ....ccoovnee 6,367,693 | ...oocveernceririnnns [ e (B7) [ | e | e 5.000 [ 1 4993 [MSLc | e 106,083 ............ 318,250 | 10/31/2007 | 09/01/2017
83557K AS 7|Sonoma Cnty Calif Sales Tax Re Ser A.........ccccveeneeeneernerennersnesinenns [ oneees ol LAFE] ...6,629,456 | ... 107.942 7,226,717 6,695,000 ...6,634,838 .111,583 ...334,750 | 10/31/2007 | 09/01/2028
837147 P4 3| South Carolina St Pub Svc Auth Taxable-Santee Cooper SerB .................. | | LIFE | ....6,640,110 ,219,935 6,750,000 | ... ..6,712,783 cernnnn 168,750 | ............337,500 | 05/17/2007 | 01/01/2014
87354T AP 0| Tacoma Washington Regl Water SUPPIY SYS........cc.veeemeerreenermerienens | cevs [ [ 1| AFE| e 13,610,142 | ...... 103.125| oo 14,076,563 | ............ 13,650,000 | .....ccoeeee 13,617,988 | oo | evvverrenense 1LI7 [ | cvvrveeisseisceinseinnes | o000 [ 100000005020 [ Do | v 56,875 | ..ovvvvnee 682,500 | 12/11/2002 | 12/01/2028
882278 AC 8| Texas City TXIDC Arco NCL......ccovvvirirviniierneireenniseiseienesissirenis | eeveees AGIFE] 4,970,180 | e 131.332 v 6,566,600 | ....coernne 5,000,000 | ..coovrrnene 4,983,827 | .ovvovvrrerinrnciens | v 1,243 s | e | e 1375 i 7425 | A | e 92,188 | .ocvvenees 368,750 | 10/19/1990 | 10/01/2020
882555 UZ 6| Texas Municipal Pwr Agency Rev POWER e | @ | oo [ [ TFE | 51,852 | 96.716 87,044 |. 90,000 ...75,632 . 04/04/2005 | 09/01/2015
882555 VL 6| Texas Municipal Pwr Agency Rev Unrefunded Balance..............ccco...... (@100 [ AFE] 5,384,512 | 94.909 | ...oovrvrne 9,301,082 | ..ovvvvrnen 9,800,000 | ...oovvrnces 8,235,527 381,525 01/15/2003 | 09/01/2015
897825 EN 1| Truckee Meadows Nev Wir Auth Ref.........c.ccocuurinrinnrinerirerineinninnns | ceveene AFE] 14,490,796 | ...... 109.727 ...16,179,246 ...19,620 .313,331 01/18/2007 | 07/01/2020
897825 EP 6| Truckee Meadows Nev Wir Auth Ref.. IO o1 LIFE | 14,692,388 | ...... 108.222 ...16,244,122 . . ol ..21,912 | o~ rrrnennn 318,963 01/18/2007 | 07/01/2021
897825 EQ 4 |Truckee Meadows Nev Wir Auth Ref..........ccvvivvvnneinincrencsnniens | v [ [ TAFE| s 15,539,075 | ...... 106.900 | ...cvuveeee 17,194,865 | ............ 16,085,000 | ...........15,620,615 | ..ocvuieriirriirerciris | v 33,732 e | e 4.250]......... 4.560 | JJ....... 341,806 01/18/2007 | 07/01/2022
899647 FG 1|Tulsa OK Arpts Impt Tr Gen Rev Tulsa Intl Arpt-Ser A.........cccoverermeens | ceveene W2FE]| .. ...1,235,625 | ...... 109.604 .1,370,050 1,250,000 | ..ovoovreec 1,241,783 [ oo | s 721 16,250 06/06/2000 | 06/01/2020
91417K  JX 0| Unversity Colo Enterprise Sysr Ref-Ser A JIOT oo | LIFE| ...5,227,000 | ...... 122.545 ,127,250 5,000,000 | ... . ..(9,763) 0,833 | oo 01/10/2007 | 06/01/2026
914455 FY 1| University Michigan Univ Revs Refunding Hospital...........c.ccocveveneeenns | voveene [ [ 1| AFE| e 12,128,031 | ...... 102.375| oo 12,320,831 | oo 12,035,000 | ...covveeee 12,045,152 (11,126) | v | e | e 8.250 [ 105,149 [ D | i 52,653 | oo 631,838 | 11/06/2002 | 12/01/2012
91755C KY 4| Utah St Mun Fin Corp Loc Govt Cap Apprec-Pool Cap-Salt Lake......... @ | |- | FE] . ....2,633,488 | ....... 99.940 7,145,710 ....7,150,000 7,078,040 | oo [ v 412,112 . 07/12/1995 | 03/01/2012
929836 AP 9 |Waco Tex Health Facs Dev Corp........ cerre s | e 2|.2FE| .. ..16,120,000 | ...... 104.166 16,791,559 ..16,120,000 | ... 16,120,000 | .o | e | e | e | o270 | 1 5270 [ FA | e 353,968 | ...ccoune 849,524 | 12/15/2006 | 02/01/2016
93638R BA 2| Warsaw Ind Multi-Sch Bldg Corp Ref-First Mtg..........ccoovvvverererencenenin [ wreens [ [ 1| .2FE| e 10,568,556 | ...... 104.932( ..cooenne 11,757,631 | oo 11,205,000 | ...ovevenee 10,644,911 | coveocverrverierirees | e 31,658 | .oooveerereerininernes | cvveverirenninennenene | verereeen 375 [ 4868 [ W | s 226,045 | ............ 490,219 | 05/17/2007 | 07/15/2024
93878L AD 9 |Washington D C Convention & Sp Revenue Bonds............ccocvveveeres | veveee AFE] ..11,625,000 | ...... 104.890 12,193,463 ..11,625,000 .11,625,000 .151,532 ...564,035 | 10/21/2010| 10/01/2025
93976A AG 7 | Washington St Convention Ctr P Build America Bonds.. RO e | LIFE| ....5,000,000 | ...... 111.086 5,554,300 ....5,000,000 | ... ...5,000,000 ceernnn 130,625 | ............ 153,004 | 11/17/2010 | 07/01/2020
946303 QK 3| Wayne St Univ Mich Univ RevS REf-GeN........ovviiiiiiinciisiiseriiesiineins | coveens i 1 AFE| 30,983,459 | ...... 108.747 | oo 33,298,331 | .covveneee 30,620,000 | ............ 30,901,446 (33,986) oo | erennen5.000 | oo 4857 [MN.cc | i 195,628 | ......... 1,531,000 | 03/12/2008 | 11/15/2018
2599999. U.S. Special Revenue & A 1t Obligations - Issuer Obllgatlons ................ 1,186,619,853 [ ... XXX.ooooooe | ceveee 1,317,203,336 | ....... 1,362,134,000 | ....... 1,231,263,999 | ..ooovviiiinnnn0 | s 11,988,626 | ............ {1 I 0 [ XXX [ XX | XXX | e 16,108,370 | ....... 49,333,051 |..... XXXoooowe [ e XXX......
U.S. Special R & Special A t Obligations and all Non-Guaranteed Obligations of Agencles and Authorities of Governments and Their U.S. Political Subdivisions - Residential Mortgage-B
31283H 5A 9| Freddie Mac Pool # GO1741.........cccvevvrnermrnernnnerinnnerensssisensnnenes [ vvenee [ oo | verieneen | v [ i 203,575 | e 113.832 220,139 | ... 193,390 | covvervrrirnnn 202,718 MON... 04/03/2009 | 10/01/2034
31283H N2 7 |Freddie Mac Pool # G01309........ccouvrrrverimrencrinrenmeinmnnnencnenennes | eevnene | o [eoverinen | o [ 2,738 | e 114.801 | . 2,967 2,584 2,723 MON... 04/03/2009 | 08/01/2031
3128H7 H3 9|Freddie Mac FGCI # E99250.. I [ rernennnenen 06,241 | L 108.824 | ..... 8,267 | . 53,542 ...55,448 MON... 04/03/2009 | 09/01/2018
3128KF BD 1| Freddie Mac Pool # A52736......... IO [ ..190,600 | ...... 110.175 201,584 | .... 182,967 MON... | .... 04/03/2009 | 09/01/2036
3128NC 5Z 3 |Freddie Mac FHARM #1G0864......... e | |2 | e ] e 156,575 | 105.634 | . .165,785 MON... 08/15/2005 | 08/01/2035
31292H VU 5| Freddie Mac C01527 ceevrernnenssissssennssnens | v | | e [ | 396,737 | i 108.988 421,079 MON...| ... 05/06/2003 | 10/01/2029
31295W D7 O|FGLMC AO1026..........ccovreeererrrrerierirncerrninnrsenienesseesensssnsensnnsne | vevnee | oo [ evverieni [T | i 5,718 | i 101.787 5,594 MON... | .... 10/05/1994 | 05/01/2020
31295W GF 9|FGLMC A01098 ceernereneesssssnessssesssen | e | o | e | e e 1,394 | 116.443 | . 8,277 MON... 10/05/1994 | 09/01/2020
31295W PP 7| FGLMC A01330.....cciiiiimrireiirreiennsienesisseenssnssnssesesssssesenssnsnns | eovenne | oo [oenneene [ oo | v 71,822 | i, 112.296 .8,443 MON... | .... 10/05/1994 | 09/01/2016
312962 5K 5|Freddie Mac FG#B10850...........cooccneerrvenerenernenereneessisnesiinssnennns | vevnne [ oo [ ervvnrenni2 [T | i 730,238 | e 107.045 758,916 MON... | .... 04/03/2009 | 11/01/2018
31296P EM 0 |Freddie Mac FG #A14640........... et | R [ [ T 172,953 | L 107.910 .180,977 MON... | .... 04/03/2009 | 10/01/2033
312971 H9 8|Freddie Mac FG #B18356........... FESSTRRRRTRIOR PUPOON [ [ 2| LI I 193,915 | ...... 107.915 201,853 | .... 187,047 MON... 04/03/2009 | 05/01/2020
31297M  H2 7 |Freddie Mac Pool #A32049...........cocconveemmrinernneeneeeeiseeseesenisnnnnns | evieee oo [ corneeeni [ s 1 13,899,198 | ...... 108.863 14,619,392 13,429,177 MON...| ... 08/10/2009 | 11/01/2034
31297T 6K 4|FGLMC FGA38074 s | e F [ T 142,631 | L 107.597 ....149,020 ...138,498 MON... | .... 04/03/2009 | 10/01/2035
3133TD  JS 6 FHLMC 2050 PE.........ccostvrreiirieriereneesseieisessessssessessssesssssssssens | ovveens I [ 2| 1| e 501,005 | e 102.688 | ...coooverneenn 510,879 | .ovvvrerirens 497,508 MON... 04/29/1999 | 02/01/2009
3133TG U4 9| FHLMC Series 2091 Class ZC..........covvurrerrerreernerineireeiinnes . [ T2 B 1] 201,546 | ... 106.797 208,211 | ... 194,959 MON...| .... 04/03/2009 | 11/15/2028
3133TS BS 1|Freddie Mac FHR 2293 WE.........ccccooummrimeeriieenerinerieseneeseninseesns | s 2] 1| e 791,069 | e 106.313 | oo 783,704 | oo 737,164 MON... | .... 06/10/2003 | 03/01/2029
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31362T GE 7|FNMA #070367 17,226 | . 15,468 215,090 [ oo [ e 308 ...1,238 | 12/13/1989 | 07/01/2019
31365D  JV 8| FNCL #124576........cooevirerireirniinsieeisesiesissssississssssssssssssssssssssnsss | eonneen | o | evereinen | veneee T [ v, 361 | 000 120,087 [ oo 5148 | ........ 4,287 | oo, 313 | [ (4) ..386 | 10/05/1994 | 09/01/2022
313710 BT 6 [FNMA 15YR...cuicicririceeiseeeniesieeisesssensssssensenssssssnsssssnenes | oneee | oo | vvvereenn | v | v 223,546 | ......108.634 | .oovvirnenn 247,922 | .ovvvirin 228217 | v 225816 | oo [ e 331 12,552 | 07/27/2001 | 11/01/2015
31371K EJ 6 |FNCI #254037 289,110 | ... 266,132 | .ovvrierrrern 263,756 | oo [ e 144 6. . . 14,637 | 08/28/2001 | 01/01/2016
31371L A6 6| Fannie Mae FN 254829...........ccc.cocumevmmrineensrinernennnenneniseesnsinnnnns | eevinee oo [eorneeeni [ | 2,731,359 | 100109316 | oo 3,009,560 | ...oocverecen 2,753,082 | .coovrvrneen 2,732,930 | oo | e 99 | o | e | eeeene9.500 | i 5.678 |[MON... [ .ccovvcrineee 12,618 | oo 151,419 | 07/30/2003 | 05/01/2032
31384W  BA 7| FNCI# 535633.......cccmveericriineirerineierisssenssnesessssssssssssssssssessonnes | aevnee | oo [ erveneenni2 [roe | v 111,368 | 110108572 oo 122,706 | cooovvrerrinn 113,019 | v 112275 | s | e 155 ...6,216 | 08/28/2001 | 12/01/2014
31385 CH 9|FNCI #545572 351,376 | ... 324514 | ... 2324415 | e | e (167) 19,471 | 03/12/2002 | 01/01/2017
31387K V5 9[FNMA 15 YR 586636. 22,786 | . 21,069 ...20,935 05/23/2001 | 10/01/2015
31387K V8 3 |FNMA #586639. 86,146 | . 79,652 ..79,144 05/23/2001 | 01/01/2016
31387N YL 5|FNMA 589415 36,139 | . 33,267 ...33,063 08/09/2001 | 05/01/2012
31389H HL 5|Fannie Mae # 625835... cevrereneennsesesssssssessnesnns | o | ae | vevennen | e i 111,254 |10 108.278 | e 120,294 | oo 111,097 | v 111,069 03/08/2002 | 10/01/2016
31392J AD 1 |Fannie Mae Series 2003-W2 Class 1A3 23,303 | . 20,298 ...21,537 04/03/2009 | 07/25/2042
31392J YH 6 |Fannie Mae Series 2003-W3 Class 1A3 20,898 | . 18,270 ...19,394 04/03/2009 | 08/25/2042
31401H PU 0| Fannie Mag FN #708835...........ccccoevereerriernieiinieniesesesesessessssensesenes | evevees | oo [ ervereenn [ e 1] 179,662 | ..., 108.603 | ..o 187,726 04/03/2009 | 06/01/2018
31401H SE 3| Fannie Mae 708917........cccouvumrmmrmmererineensninsniessnsssensssesessnensns | eovseen | oo | evvrinen | vevees 1 ....543,946 06/06/2003 | 02/01/2026
31401J ND 6 |Fannie Mag FN 709688............ccccnrvmiemmirmrerneerneineessnenesseniseesannes | envens | oo | eevineeeni | vvins 1 ,325,457 08/20/2003 | 02/01/2033
31401W GV 5| Fannie Mae 720312.........cocvreeriieenerinsrierienesensssessessssnsessesessenss | eovinee | oo | cevneeeeni [ ovene 1| innnn.5,557,383 | ... 107.075 | ......ccoene 5,944,087 249,809 | 01/28/2004 | 06/01/2018
31401W KH 1| Fannie Mae FN 720396...........ccccveremerermmneereninersenissnsensssesssnsssens | eevinee oo [ eovnerieni2 [ s 1 7,539,070 6,941,866 ...6,983,628 09/22/2003 | 01/01/2018
31402C 4H 2| FNCL 725424.........cooovivirireinincrersessesisssssssssssssessssssssssssesnnes | ovvnee | oo | vereerien | vvvee 1 .8,508,671 | .. 7,783,553 | ... ...7,803,463 08/03/2005 | 03/01/2032
31402C XE 7| FNCL 725277....couiemeverrrnerierirseenseisessesiessssesssessssssssssssssssssssessenes | wnneen | oo | overnenl | vevees 1 5,314,732 | 107,075 | oo 5,637,914 | ..oovvenee. 5,265,369 | ....covvrnes 5,284,155 236,942 | 02/27/2004 | 05/01/2018
31402J SW 8| FNCL 730533......ccmrirrrirrireiinrineriesiesisessssisssssssssessssssessssssessesss | oenvene | oo | eevineeeni | vvvns 1 15,174,557 .13,788,734 03/31/2004 | 07/01/2032
31403N UF 2|Fannie Mae 753982..... ceevrereneeennen | e [ [ [ 1 4,030,430 | .. ...3,618,678 | ... . 08/10/2009 | 02/01/2031
31403U MG 3| Fannie Mae FN #758259...........ccoccrmeermrineiierineeneniseessssississesnensnnes | eonneen | oo | oveerneni | ceeens 1 69,822 | . 62,636 ...65,180 04/03/2009 | 12/01/2033
31404F JZ 7|Fannie Mae 767180..... cevrrrneneee [ BS | 2] 1] . 16,946,572 | ... 107.075 | ............ 17,977,070 | oo 16,789,174 .16,849,708 02/27/2004 | 07/01/2018
31404K SG 8| Fannie Mag FN #771019. ... eeseseseeens 535,820 | ... 490,929 | ... 504,813 04/03/2009 | 04/01/2034
31405A KB 8 |Fannie Mag FN #783390..........cccouurimriirniiiiericierisiesesesieissnienes 21,543 | . 19,075 ...19,983 04/03/2009 | 09/01/2034
31407M MT 9| FNCL FN #834770. 92,696 | . 82,030 ...85,872 04/03/2009 | 07/01/2035
31409W W8 0| Fannie Mae FN #880971.........ccumiruimriireseisssisssrsssssssenssesssssessenssnssnns 54,685 | . 50,339 ..51,914 04/03/2009 | 10/01/2021
2699999. U.S. Special Revenue - Residential Mortgage-Backed Securities ..92,501,195 | ..cccoovv 85,174,060 | ... 86,029,670 356,652
3199999. Total - U.S. Special Revenue & Special Assessment Obligations. ,409,704,531 447,308,060 | ....... 1,317,293,669 16,465,022
Industrial & Miscell (Unaffiliated) - Issuer Obligations
001084 AN 2|Agco Corp Machinery-Farm ....132,402 725,000 11/28/2011 | 12/01/2021
00206R AJ 1|AT &T Inc Telephone-Integrated ,158,890 1,000,000 1,084,236 (12,042) 07/13/2010 | 02/01/2018
00206R AR 3| AT &T Inc Telephone-Integrated .5,907,750 5,000,000 ...5,185,040 (21,041) 07/10/2009 | 02/15/2019
00817Y AH 1 |Aetna Inc Medical HMO..........c.ccorvvemvrrrinnnes .2,098,020 2,000,000 1,899,988 | ..o [ s 8,008 02/10/2011 | 09/01/2020
010392 FC 7|Alabama Power Co Utility- Electric.... ,595,895 | .. 1,500,000 | ... A9TT98 | [ 203 09/27/2010 | 10/01/2020
02209S AG 8 |Altria Group Inc Tobacco... 2,260,760 | ..... 2,000,000 | .ooovvvrnec 2,147,359 (66,076) 11/23/2009 | 02/06/2014
02209S AJ 2 |Altria Group Inc Tobacco... . . 10,836,508 8,050,000 29,107,213 | e [ s (102,772) 08/07/2009 | 08/06/2019
025816 AX 7 |American Express Credit Corp Finance-! Cred|t Card AW FE] 1,726,965 | .. 1,500,000 | ... ...1,567,166 ..(9,983) 11/23/2009 | 08/28/2017
0258M0 CY 3 |Amer Express Credit Co Finance-Credit Card Series C.........ccccvevennec. VAFE] 1,597,455 | ..108.458 | .............. 1,626,870 | .............. 1,500,000 | ..cooverennee 1,541,459 (23,669) 07/13/2009 | 08/20/2013
0258M0 DC 0 |Amer Express Credit Co Financial Credit Card A FE] 4,126,695 4,070,000 | ..cooeeerrnd,071,344 | i [ e, (40) 11/16/2011 | 09/19/2016
03076C AD 8| Ameriprise Financial Inc Invest Mgmnt Advis Serv. CFE] ,848,960 4,000,000 (64,399) 2,433 292,000 | 02/08/2011 | 06/28/2019
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031162 BG 4 |Amgen Inc Medical-Biomedical Gene V2FE 997,420 | 103.052 1,000,000 06/27/2011 | 06/15/2021
03523T BG 2|Anheuser-Busch Brewery. . | .|.1FE] ..............5,083,899 | ...... 111.928 5,000,000 03/15/2011| 11/15/2014
039483 AM 4| Archer Daniels Midland Food FIOUr & Grain..........cc.ceereerreenereerenenns | voveene JFE .....e..9,183,600 | ... 136.737 8,000,000 02/06/2008 | 03/15/2027
053332 AK 8|Autozone Inc Auto Parts, et | s . . ....1,530,930 | ...... 110.280 1,500,000 07/17/2009 | 01/15/2015
05522N  AA 5| BA Covered Bond Issuer Special Purpose Entity............cccovevverineens [ eovvene [ [ ervevirenens AFE] 3,140,910 | ...... 101.852 3,000,000 09/10/2009 | 06/14/2012
060505 AQ 7|Bank Of America COrp Senior Debt............c.vverrreneeeereneriierineerisines | cevenne |AFE] ..825722 | ...... 100.829 ....887,295 ...880,000 04/03/2009 | 04/15/2012
06051G EA 3 |Bank Of America Corp Diversified Banking Inst............ccccccouveverveiinens | coveene A FE] 8,977,410 | ...... 100.720 ,064,800 | .. 9,000,000 07/23/2009 | 08/01/2016
06849R AF 9| Barrick NA Finance LLC Gold Mining..........c..ccuvueverererneernnenerenernennes [ eovveee [ [ evererecens VAFE] 1,249,145 | ...... 108.881 | ...ooovvrrne 1,361,013 | oo 1,250,000 09/13/2011 | 05/30/2021
073902 PR 3|Bear Steamns Co INC PRPL...........ccccuviiiiiiniiniiieiienscisnssiecienins | e AW FE] ..4,216,046 | ...... 112.304 4,306,858 3,835,000 05/12/2010 | 10/02/2017
075887 AW 9| Becton Dickinson Medical ProduCtS..............coevuverevveeieeriesiiseiesiins | cevveee | FE] ..3,161,753 | ...... 103.869 375,743 | .. 3,250,000 02/08/2011 | 11/12/2020
09247X AD 3 |Blackrock Inc Invest Mgmnt AdViS SErV...........cocuveemernereneennenneeenees | ovees | oo | veveneninns AFE] v 1,672,571 | ...... 106.859 | ...ooorernc 1,789,888 | ..coovvvnne 1,675,000 12/07/2009 | 12/10/2014
097014 AK 0| Boeing Capital Corp PRPL...........ccccmmrenirierinriieriresneinerissesenienens | ceveens A FE] ....2,010,400 | ...... 106.728 .2,134,560 2,000,000 12/15/2009 | 10/27/2014
097023 AY 1|Boeing Co Aerospace/DEfENSE. ........c.wrvrrermrerermneimersserssensssessensnes | sevenns | FE] ...4,957,850 | ...... 107.528 ,376,400 | .. 5,000,000 07/23/2009 | 02/15/2015
097023 AZ 8|Boeing Co Aerospace/DEfEnSe. .........covrievenervineeernrissssnieinninenens | evvnne | oo [ woveviennns AFE| e 1,979,160 | ...... 117.082 ... 2,341,640 | ...ccvvnnene 2,000,000 07/23/2009 | 02/15/2020
101137 AK 3 |Boston Scientific Corp Medical INStruments..............ocverererrieencrienes | cove ...3,682,315 | ...... 111.058 .3,887,030 3,500,000 04/04/2011 | 01/15/2020
12189L AF 8| Burlingtn North Santa Fe Transport-Rail............coocveeemrrenneinniineiineens | covnes . 12,992,590 | ...... 103.556 ,106,680 | .. 3,000,000 | ... . 08/17/2011 | 09/15/2021
126117 AM 2| CNA Financial PRPL............covvomvveveieeesressseesseessseieseessssssessssnssensses | eveenee | oo [erveeennees | 2 2FE | i 2,023,460 | ...... 108.456 | ... 2,169,120 | ..ovvverneen 2,000,000 | .oovvvrnee 2,017,374 ..(3,183) 01/14/2010 | 08/15/2016
126650 BH 2| CVS Caremark Corp Retail-Drug Store............cceveereeerneernerenersnerineenns | cevnes 5,100,150 | ...... 116.733 5,836,650 5,000,000 5,073,239 07/09/2009 | 06/01/2017
126650 BW 9| CVS Caremark Corp Retail-Drug Store............cccoevvvevenienmrnniverinenins | covns . ...986,840 | ...... 107.229 1,072,290 | .. 1,000,000 | ... ..987,482 05/09/2011 | 05/15/2021
14040H AM 7 |Capital One Financial Co Super-Regional Banks-US............ccccevveernees [ oveees | oo | vvvvrvvinns | 2FE | i 3,158,070 | ...... 107.374 | oo 3,221,220 | oo 3,000,000 | .ooovvvrnees 3,102,147 11/18/2009 | 06/01/2015
140420 MV 9| Capital One Bank USA NA Finance-Credit Card............cccccoocevnvicnrienns | cov ..5,217,350 | ...... 114.530 5,726,500 5,000,000 ..5,179,819 07/23/2009 | 07/15/2019
14170T AB 7| Carefusion Corp Medical ProdUCtS.............cccererrerererrenernerirerinies | ceveene . ....3,040,062 | ...... 117.875 .3,536,250 | .. 3,000,000 | ... ...3,033,517 02/08/2010 | 08/01/2019
14170T AF 8| Carefusion Corp Medical Products.............cccoueveerencernneenernneenernnnens | vevenne [ oo | cevneeinens [ w2FE | i, 2,538,625 | ...... 108.403| ....ovvvvnee 2,710,075 | e 2,500,000 | ..oovrvrnvnne 2,523,165 02/08/2010 | 08/01/2014
14912L 4E 8| Caterpillar Financial SE Finance-Commercial.............ccovevvevinevrerins | cvvens ....2,196,836 2,574,020 2,000,000 07/13/2009 | 02/15/2019
156700 AQ 9| Centurylink Inc Telephone-Integrated............cccovevnrerrmrverinereininns [ e ....2,992,500 06/10/2011 | 06/15/2017
172967 DQ 1| Citigroup INC. FINANCE.........ccvuuririiriiiciieieisiesiesieseesiis | civis ..19,988,000 07/27/2006 | 08/02/2016
172967 EZ 0|Citigroup Inc. Diversified Banking Inst 1,790,910 1,701 09/17/2009 | 10/15/2014
20030N AJ 0| Comcast Corp Cable/Satellite TV. ....2,740,100 (37,995) 11/23/2009 | 11/15/2015
20030N AL 5| Comcast Corp Cable/Satellite TV..........cccovverirerinriiiriniivenineiirerieens ...5,224,600 | ...... 114.986 (27,929) 07/13/2009 | 11/15/2016
202795 HH 6| Commonwlth Edis EXC Electric Integrated 5,217,000 | ...... 108.874 | . (37,415) 09/14/2009 | 04/15/2015
205887 BD 3|Conagra Inc Food-Misc/Diversified..... ..2,598,024 | ...... 112.460 (20,457) 10/27/2009 | 06/15/2017
209111 EZ 2| Cnosolidated Edison CO NY Electric Integrated.... ....4,066,520 | ...... 114.332 4,000,000 ..(5,159) 02/08/2011 | 06/15/2020
209615 BN 2| Consolidated Natural Gas Dominion Resources In 5,381,650 | ...... 110.839 . 5,000,000 (86,666) 07/21/2009 | 12/01/2013
24422E QV 4 |John Deere Capital Corp Finance-Consumer Loans.. ..2,130,240 | ...... 121.254 2,000,000 (12,467) 07/13/2009 | 09/10/2018
249030 AC 1|Dentsply International Inc. Dental Supplies & Equip ..1,230,715 | ...... 102.901 . 1,235,000 1,230,785 | oo [ s 7 08/18/2011 | 08/15/2021
250847 EE 6| Detroit Edison Company Electric Distribution ..2,232120 | ...... 109.054 ,181,080 2,000,000 | ... ...2,104,181 (56,972) 28,000 | 09/11/2009 | 10/01/2013
25459H AU 9| Directv Holdings Cable Satellite TV.........ccoevereerirenirercrinrierieeerennns 2,154,840 | ...... 113.348 2,266,960 | ..... 2,000,000 | .ooovvvrnec 2,141,612 (13,228) 117,500 | 02/08/2011| 10/01/2019
25459H BA 2 |Directv Holdings Cable Salelliete TV..... ...995,590 | ...... 107.409 .1,074,090 1,000,000 1995788 | ..o | e 198 .23,750 | 03/07/2011 | 03/01/2021
254709 AE 8| Discorver Financial Svs Finance-Credit Card..........cooeverrerinrireereninns . . 1,471,936 | ...... 120.581 ATT AT | .. 1,225,000 | ... 1,468,143 (3,793) 10/31/2011 | 07/15/2019
25470D AA 7 |Discovery Communications Broadcast Serv Program............ccocecveeeinee [ wvveee | [eovevvenns | e 2FE| oo 1,083,740 | ...... 113.216 | ooveererne 1,132,160 | .oooovrrnne 1,000,000 | ..cooverennee 1,076,332 (7,408) 02/08/2011 | 08/15/2019
260543 BW 2| Dow Chemical Chemicals-Diversified...............cccouurivmiinniverirniiininns | cevieae 3,399,450 | ...... 113.160 .3,394,800 3,000,000 3,220,496 (86,569) 11/17/2009 | 05/15/2014
260543 CC 5| Dow Chemical Chemicals-DiVersified............coueeveeveennrrnernerrnennee | vevnee | oo | eevveneend [ W2FE | v 975,850 | ..o 104.518 ,045,180 1,000,000 LO77180 | s | e 1,330 04/28/2011 | 11/15/2020
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260543 CF 8|Dow Chemical Chemicals DIVersified...........coouwurererrnrinerinseernenineens | 2FE] 2,988,090 | ... 103.047 ..... .3,091,410 3,000,000 3 11/04/2011 | 11/15/2021
263534 BZ 1 |Dupont E | De Nemours & Co Chemicals-Diversified...........cccccorernrns | vrvres W AFE] 5,248,130 | ... 115.039 .6,062,555 5,270,000 | .cocoeeerree5,252,388 | oo | e 1,758 11/04/2009 | 01/15/2020
266233 AD 7|Duquesne Light Holdings Electric-Integrated............ccoouvevirmrencerivenne | veveene A BFE | v 824711 | 103.369 646,056 1625,000 | oo 824,687 | e | e (24) 05/25/2011 | 12/01/2021
26884L AB 5[EQT Corp Oil Comp-EXplor&Prodtn..........ccovvververeenrineirirnercnnneirenns | veveees G2FE] 624,236 | . 100.540 633,402 ..830,000 | covriieenn024,263 [ oo [, 27 11/02/2011 | 11/15/2021
26884T AD 4 |Erac USA Finance Company Finance-Other SErvices...........couvevvrenees [ vovveee [ [ worevereens W2FE| 995,360 | ... 103111 | v 1,031,110 | oo 1,000,000 | ...coorvernnene 995,479 | oo | e 119 05/09/2011 | 08/16/2021
29379V AA 1| Enterprise Products Oper PIDENNES..........cc.vcurreererieriererneniseisseinnes | cevenne |..2FE| .. ....3,285,240 ...... 117.161 .3,514,830 3,000,000 ...3,219,381 (32,722) 12/03/2009 | 09/15/2017
29379V AD 5 |Enterprise Products Oper PIPEliNES...........ccceverrerivineiierinerienineens [ wvenes | .2FE]| .. ....3,569,850 . ,466,320 3,000,000 | ... 3,278,663 | ..o [ s (124,212) 07/23/2009 | 01/31/2014
302182 AD 2| Express Scripts Pharmacy SEVICES.........c.uwererieemerenernerieeeseeinnes | vevnne [ oo [ cevvervnnens V2FE | 2,164,400 | ...... 108.923| ..o 2,178,460 | ...oovvvnnee. 2,000,000 | .ooovrrrnec 2,087,064 (32,917) 07/23/2009 | 06/15/2014
364760 AK 4| GAP Inc. Retail-Apparel SOre...........c.oovvriieeeerniieiieriesiiesessiinns | cevenns |.2FE] .. ....3,986,000 | ........ 95.097 .3,803,880 +..4,000,000 | ....cc.0.oee3,986,322 [ oo | i 322 04/08/2011 | 04/12/2021
36962G W7 5 |General Electric Capital Corp Diversified Finan Serv...........ccocoocvevvres | vevnee .|.1FE] .. ..13,000,000 ,571,380 3,000,000 07/07/2009 | 05/05/2026
36962G XZ 2 |General Electric Capital COrp SEMES A........c.ovvemrrrrerereerneiserineeinenns | oneee | oo | ceverneeens AFE] 154,065 227,215 190,000 | covvvvrereereen 155,813 | oo | e 614 04/03/2009 | 03/15/2032
38141E A6 6|Goldman Sachs Group Inc Diversified Banking Inst.............cccocveirnnns [ e A FE] ...5,312,500 | ...... 103.445 5,172,250 5,000,000 (23,251) 02/10/2011 | 06/15/2020
38141G FM 1 |Goldman Sachs Group Inc Diversified Banking Inst..............ccccovceneens | coveene | FE] ...6,410,640 | ...... 103.791 ,227,460 6,000,000 (30,052) 07/20/2011 | 04/01/2018
38144L AB 6| Goldman Sachs Group Inc Diversified Banking INSt...........cccooervevercvecns | evvees | oo [evirivinns AFE| 660,882 | ...... 105165 cocvreiriennd 630,990 ..(6,013) 04/11/2011| 09/01/2017
39121 AA  8|Great River Energy FSSSTRTURSTSRTORORRIRN ISP VAFE] ..16,430,736 | ...... 110.508 18,157,278 06/22/2007 | 07/01/2017
40428E JQ 3|HSBC Bank USA Commer Banks-Eastermn US.............ccooconeinneenninnes | covenne |AFE] ....3,036,300 | ...... 102.852 .3,085,560 . ..(7,695) 08/05/2009 | 04/01/2014
40429C GD 8| HSBC Finance Corp Finance-Consumer Loans.............ocveeveneernerennens [ eevvene [ o [ eoveverenens AFE] 3,538,712 | ...... 102.870 [ ..vvvnernes 4,114,800 | ..oovorennn 4,000,000 | ..ocvernvne 3,546,086 | .....ovvencrireririenes | e 7,354 10/17/2011 | 01/15/2021
416515 AZ 7|Hartford Finl Svcs Grp Multi-line INSUranCe ..........cceeeveevrereneernseines | vevenne . . ....2,891,075 | ........ 99.958 2,748,845 2,750,000 ...2,882,642 ..(8,433) 05/04/2011 | 03/30/2020
437076 AR 3 |Home Depot Inc Retail-Building Products JEUTSTRRORTTIRRTRN RPN .| AFE] .. ....2,088,060 | ...... 108.611 2,172,220 2,000,000 | ... ...2,041,306 (19,868) 07/23/2009 | 12/16/2013
460146 CG 6| Intl Paper Co Paper & Related Products..............c.oeeeeeeerneenernnernernns | vevenee [ oo [ cerveiins 1| 2FE | s 994,388 | ...... 106.784 | ......ccoonce 1,057,162 | ..o 990,000 | ..oocvvrnrrirns 994,295 | ... | e (93) 11/14/2011 | 11/15/2021
46625H AX 8| JP Morgan Chase & CO.........cceueiivremiirerierineiresineisssesisensnsseseninses | evenes AFE ...3,148,250 | ...... 105.734 .3,700,690 3,500,000 04/03/2009 | 05/01/2015
478366 AX 5|Johnson Controls Inc Auto Trk Prts Equip. [SSTTURIRRININ BV . . ...2,084,796 | ...... 107.419 2,255,799 2,100,000 02/01/2011 | 03/01/2021
48121C VZ 6| JP Morgan Chase Bank NA Regional Bank............ccccveverneenneenneinens [ evnene [ [ evevineens VAFE] v 6,090,196 | ...... 107.076 | ...oooeene 6,028,379 | ..oovvvnnens 5,630,000 12/17/2009 | 07/05/2017
49326E EB 5| Keycorp Super-Regional Banks-US.... ....2,099,300 | ...... 105.827 .2,116,540 2,000,000 11/25/2009 | 05/14/2013
49326E ED 1| Keycorp Super-Regional Banks-US.... ...1,248,838 | ...... 104.140 .1,301,750 1,250,000 03/21/2011 | 03/24/2021
494550 AY 2 |Kinder Morgan Ener Part Pipeline: ...2,534,300 | ...... 114.256 2,856,400 | ..... 2,500,000 07/22/2009 | 02/15/2018
50075N BB 9| KRAFT Foods Inc Food-Misc Diversified.... 4,260,380 | ...... 108.442 | . 4,635,896 02/04/2010 | 02/09/2016
501044 CG 4|Kroger Co/The Food - Retail ...1,106,020 | ...... 119.042 11,190,420 (12644) 02/23/2010 | 08/15/2017
501044 CL 3|Kroger Co/The Food-Retail.......... ..1,197,840 | ... 112.094 1,176,987 (32,855) 08/04/2009 | 01/15/2014
501044 CM 1| Kroger Co/The Food-Retail 3,246,393 | ...... 107.567 | . ,495,928 09/24/2009 | 10/01/2015
548661 CT 2 |Lowes Companies Retail-Building Materials...........cccccvevvrvvrnviinnns [ eovies [ frvvnn 1] LAFE] . 3,948,420 | ... 104.009 4,108,356 11/17/2010 | 04/15/2021
56585A AD 4 |Marathon Petroleum Corp Oil Comp-Integrated...........c.cooevverrveeneennee [ oveees | oo | vevervvicens | n2FE | i 999,919 | ... 104.992 .1,049,920 1,000,000 11/21/2011 | 03/01/2021
571748 AR 3 |Marsh & MClennan Cos Inc Insurance Brokers............ccccoceeevceveccens | coveee [ oo feveeen 1] L2FE | o......664,009 | ...... 109.772| . .729,984 665,000 07/12/2011 | 07/15/2021
574754 AA 5| Mashantucket PeQUOt THDE........cvevrevririiersrieneisseer e | s 3,014,724 | 96.812 2,807,548 | ..... 2,900,000 06/12/2008 | 09/01/2012
574754 AB 3| Mashantucket Pequot Tribe 98 A.........cccveureeerinrinerieeeieessnessenines | ceveens |FE] 13,795,042 | ........ 99.733 4,089,053 4,100,000 . 08/11/2009 | 09/01/2013
59018Y N5 6 | Merrill Lynch & Co Finance-Invest BRKr/BrKr..........ccovoveviveevrreriniiens | vevees JFE] ....5,063,050 | ...... 101.781 ,089,050 5,000,000 | ... ...5,019,488 (14,210) . I 07/09/2009 | 04/25/2013
59156R AT 5| Metlife Inc Multi-ling INSUTANCE..........c..vvvuerirererieeirirererinerieneneeinns | eeveee [ o [ eoverirenens AFE] 4,576,490 | ...... 125.988 | ...oovrvrne 5,039,520 | ..oovverncns 4,000,000 | ..ocvernvene 4,494,583 (52,114) | evovvercrvrivernens [ v | eorneeend LTAT il 55T FAL | s 116612 ............ 250,803 | 02/10/2011 | 02/15/2019
59156R AU 2| Metiife Inc Multi-ling INSUFANCE..........ccocrrvrrercirreieineieeiieeiseeiseis [ s |AFE] ...5,278,550 | ...... 115.836 5,791,800 5,000,000 ...5,191,098 (37,076) ..28,125 ...337,500 | 07/10/2009 | 06/01/2016
607059 BR 2 |Mobil Oil Credit 5.94% 1/15/19.....ccvvvrvirninererneisinsersesesssissiens | veveees |.IFE] . ....5,926,383 . ,826,688 5,269,301 ..5,727,758 (54,280) ..66,077 | ............312,997 | 02/06/2008 | 01/15/2019
61167H BK 8| Monsanto Company 6.47 2/26/2018............c.couuvmerirmreneenseeneresnnrinenns | eevveee | [ everineens VAFE] v 23,510,800 | ...... 1234481 .......... 24,689,600 | ............ 20,000,000 22,323,929 | ..oovveevrerierienins | s (323,537) | cvvvevereernerinrinenns [ enverneriineenennneens | eornerenn0.470 [ i 4.300 | AOeccs | v 273178 | ......... 1,294,000 | 02/06/2008 | 02/26/2018
617446 C2 3|Morgan Stanley Diversified Banking Inst..............cccccocuvmivcinninnncni | vevvee [ oo | e AFE] 310,457 | ........ 96.364 279,456 290,000 | ..ccoovrrinns 309,081 ..(1,376) 7,551 08/02/2011 | 01/09/2017
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61747W AL 3|Morgan Stanley Diversified Banking Ints. | FE] . ....3,089,010 | ........ 92.109| ..... 2,887,617 3,135,000 3,089,747 | oo [ e 7371 10/27/2011 | 07/28/2021
61747Y CE 3 |Morgan Stanley Diversified Banking Inst. JFE] 3,241,260 | ..... 100.573 .3,017,190 3,000,000 . (42,316) 11/19/2009 | 04/28/2015
61747Y CF 0 |Morgan Stanley Diversified Banking Inst. | FE] 5,214,750 | ...... 101.122 5,056,100 5,000,000 ...5,111,508 (43,488) 07/10/2009 | 05/13/2014
61747Y CJ 2 |Morgan Stanley Diversified Banking Inst. JAFE] ....5,003,330 . ,697,850 | .. 5,000,000 | ... 25,004,631 | [ i 369 08/12/2011 | 09/23/2019
61747Y CK 9[Morgan Stanley Diversified Banking INst.............cccoveeeveenerevnerverrneernes [ vveees | oo | voververins AFE] 2,369,052 | ........ 96.579 2,288,922 | ..... 2,370,000 | .coovvvrnee 2,369,338 | ..ovvvierierineeienes [ e 182 11/17/2009 | 11/20/2014
63534P AG 2 |National City Cleveland Commer Banks-Central US..........cccccoucenveennens [ v | FE] . ...6,064,620 | ...... 111.320 6,679,200 6,000,000 ...6,048,862 (7,539) 10/22/2009 | 06/07/2017
641423 BY 3 |Nevada Power Co Electric-Integrated..........cccovrvrverinirnrirersrnninennnn | vevenes .|.2FE]| .. ..3,294,930 | ...... 125.045 ,751,350 | .. 3,000,000 | ... ...3,234,875 (25,666) 07/21/2009 | 03/15/2019
651639 AL 0|Newmont Mining Corp Gold MiniNg..........cc.eveuereerernerereneessseinnerssenen | vevnne [ oo [ cevierrnnens V2FE | 1,741,285 | ...... 110.552 | oo 1,934,660 | ....cocvvnee 1,750,000 | ..covvrennee 1,742,788 | oo | v 724 09/15/2009 | 10/01/2019
652482 BT 6|News America Inc Multimedia............coccovuuniinciiniinciiincieiicnins | oo |.2FE] .. 3511170 | ... 120.298 .3,608,940 3,000,000 ...3,463,459 (47,711) 02/10/2011 | 03/01/2019
65473Q AR 4 |Nisource Finance Corp Electric Integrated . I I |.2FE]| .. ....2,638,250 | ...... 110.917 772,925 2,500,000 | ... ...2,630,299 .(7,951) 04/28/2011 | 09/15/2020
690742 AA 9| Owens Corning Inc BIdg&Construct Prod-MiSC............ccccnveerererereimenns | vevnne [ oo | cevvvrinens V2FE | 1,505,000 | ...... 108.711 1,400,000 | ..coovereneee 1,501,991 ..(3,009) 10/28/2011 | 12/01/2016
693476 BG 7| PNC FUNGING COMP.....coouverrirniemriiirierisresseissisesssesssesssessssesessseens | ceveens A FE] ...3,110,550 | ...... 107.793 ....3,000,000 (18,284) 12/10/2009 | 09/21/2015
705322 AJ 4|Pedernales Electric Corp Electric Distribution.............c.oeceveeeneeeneiirnens | veveene VAFE] ..15,319,200 | ...... 117.507 5,000,000 | ... . (27,591) 09/13/2009 | 11/15/2022
718172 AA 7| Philip Morris Intl INC COMPOrate..........cuvvrrvrirnrirernrisensiserssssenenssserenss | evvenes | oo [ wovevennnns AFE| 3,282,750 | ...... 118.753 3,000,000 | .coccoverene 3,236,729 (31,760) 07/09/2010 | 05/16/2018
72650R AJ  1|Plains All Amer Pipeling PIPelings..........c..ceereerereerenerierireeeseniseennes | woveees ..1,061,247 | ...... 109.735 1,000,000 ...1,033,457 .(8,825) 12/07/2009 | 06/15/2015
72650R AV 4| Plains All Amer Pipeling PIPEIINES..........c..everreeermereneiinerieeisneeinseinnns | s . 3,797,466 | ... 102.036 3,805,000 | ... 13,803,154 | .o [ e 2,394 07/20/2009 | 09/01/2012
74251V AB 8| Principal Financial Grou Life Health InSurance.............ccccoceevevvcrrneeines [ oveees | oo | vovervenis AFE] ,376,440 | ...... 114.601 3,000,000 | .oovvvrnees 3,210,997 (82,307) 236,250 | 12/07/2009 | 05/15/2014
74254P VP 4 |Principal Life Inc Fdg Life/Health INSUrANCE...........ccovevvreercriseirneiiinnns [ s | FE] . 5,121,500 | ...... 104.191 5,000,000 | ...oovvrnees 5,036,073 (36,373) 265,000 | 07/22/2009 | 12/14/2012
742718 CB 3| Procter & Gamble CO...........ccvueririirirniineieeiiseieeissssisssssssesssssenns | seveoes .| .AFE] ... 53,401 | ... 127.616 70,189 55,000 253,490 | [ s 33 ...3,025 | 04/03/2009 | 02/01/2034
74438G AA 9 |Prudential Holdings 12/17 [SSSTURUSTRTRRTURTIRRURRTOSPURN IVUYRORN IO PSSP 2| AFE| 47,059,155 | ........ 97.245] ............ 49,905,162 | ............ 51,319,000 | ............ 48,174,119 | s | v 451,004 612,533 | 09/13/2009 | 12/18/2017
74438G AC 5 |Prudential Holdings Series FSA........cooviviiiniienesinererseisninenns | e VAFE] ..35,593,381 | ...... 115.802 39,639,025 ..34,230,000 .35,454,740 (64,699) 09/13/2009 | 12/18/2023
74913G AT 2 |Qwest Corp TeleCOM SEIVICES.......ccvrvumerirrerieiirirtiieriiserirerieeeerine | ceveene . ..2,277,660 | ...... 109.746 .2,304,666 | .. ....2,100,000 | ... ..2,273,074 ..(4,586) 10/28/2011 | 06/01/2017
760759 AM 2| Republic Services Inc Non-hazardous Waste DiSp...........c.coeeeveeenvernee | vevenne [ v | wevvverinens [ w2FE | e, 2,013,640 | ...... 109.648 | .............. 2,192,960 | ..ovvrvnnen 2,000,000 | ..oovrvrnvnne 2,013,003 | ooocrirrenineiens | e (637) 05/05/2011 | 05/15/2023
760761 AB 2 |Republic Services Inc Non-hazardous Waste Disp...........cccvverervvrerns | vrvees ..2,979,872 | ...... 114.971 .3,449,130 3,000,000 02,982,268 | . | e 1,769 08/03/2010 | 09/15/2019
760761 AD 8| Republic Services Inc Non-hazardous Waste Disp...........c.oeeerevericeenee | ceveene ....2,073,400 | ...... 113.829 2,276,580 ...2,068,724 ..(4,676) 02/09/2011 | 11/15/2021
761713 AU 0| Reynolds American INC Tobacco ...5,201,036 | ...... 115.039] .............5,751,950 | ..............5,000,000 | .............. 5,154,190 (23,233) 11/30/2009 | 06/15/2017
841238 AB 4| Southbridge Assoc MA 02/2022 @ 7.59 ..21,100,932 | ...... 114.613| . 20,793,739 (139,206) 09/13/2009 | 02/01/2022
84756N AB 5| Spectra Energy Partners Pipelings...........c.cccoovvevevenenenienvennsciniens | wveevee | wo fevveen 1 [ L2FE | cni..574,810 | ... 103.758 . A 06/06/2011 | 06/15/2021
855030 AJ 1| Staples Inc Retail-Office SUPPIES.........ovvvernrveineireiierserernsinnieninnnnes [ eoveees | oo [vviiviennn [ W2FE | .n..2,320,000 | ... 114.482 2,289,640 (70,320) 07/23/2009 | 01/15/2014
86787G AG 7 [ SUNMIUSE BANK........ooveeveeceereeeireesceeerssereiesssiessesssssessesssensesnssssesssnsnns | evvenne | oo | eveneeveens | o 2FE | voviiernnnn 482,064 | ... 105.843 519,689 ...491,000 1,453 12/18/2009 | 09/01/2015
870836 AC 7|Swiss Bank Corp 07/25 @ 7.5......cccvvvemveemeinerrerineerseesseessssssenennns | eevonse | oo [ evvvsrveens [ AFE | i 133,224 | e, 115.947 202,907 175,000 1,242 04/03/2009 | 07/15/2025
872540 AN [ TUX COS INC.ovrvrrveerrecrereerierecesiesiensessesssesssnessssssenssnsesssesssesssnsesnns | evenee | oo [ eerieniinn | WIFE | 2,116,060 | ... 109.472 2,189,440 2,000,000 (19,763) 12/21/2009 | 08/15/2015
881685 BB 6| Texaco Capital INC......cc..coocverveeereecrrereieeeseeseeesveessessesessessnssnssnn | eeveene | oo | evceerreenns | AFE | e 250,800 | ... 150.653 | . .338,969 225,000 ...(522) .18,000 | 04/03/2009 | 08/01/2032
887317 AC 9| TiMe WaMEN INC.....oouvveivrrirerieissiissieeisesiesesssssssssessssesssesssssssnnes | sevense | oo | evvensivenns [ 2FE | cii000002..5,239,930 | ... 115.819 5,790,950 5,000,000 (31,414) ...293,750 | 12/01/2009 | 11/15/2016
88732J AK 4 |Time Warmer Cable Inc Cable/Satellite TV.. 8,758,208 | ...... 107.463 8,811,966 8,200,000 | ..oovrerrrns8,422,590 | oo | e (140,675) 508,400 | 07/13/2009 | 07/01/2013
88732 BA 5| Time Warer Cable Inc Cable/Satellite TV.. . .. 143318 | ... 101.531 ...761,483 | .. ...750,000 | ... LTA3AAT | i | 129 09/07/2011| 09/01/2021
89417E AC 3| Travelers CoS INC PRPL........cccciieerinrrerierieersninerieniesesenssninees | oveeen | oo | vevernerins AFE] 2,142,660 | ...... 117.252] oo 2,345,040 | .oovvrerneen 2,000,000 | .ooovvvrnec 2,117,080 (16,733) 06/10/2010 | 12/15/2017
89417E AF 6| Travelers Cos Inc Property Casualty INS............cccouveeneineienreneenneirnns [ s LAFE] . ...1,648,380 | ...... 117.674 1,765,110 1,500,000 ...1,635,015 (13,365) 02/08/2011 | 06/02/2019
907818 DC 9| Union Pacific Corp Transport-Rail JESSTUUTRRTRPIURRIRS OO . . ...3,136,440 | ...... 107.694 ,230,820 | .. 3,000,000 | ... ...3,067,068 (29,757) 08/05/2009 | 02/15/2014
911312 AG 1| United Parcel Service Transport-ServiCes...........couuvuervmeenereneeneeennenes | vevnne [ o [ cevvvrvnnens AFE] 3,198,420 | ...... 104.295( ....ovvvvne 3,128,850 | ..ovvrerneens 3,000,000 | ..ooovrvrnees 3,062,864 (59,058) 08/26/2009 | 01/15/2013
911312 AM 8| United Parcel Service Transport-Services..............c.cocuevenrinmiieniiirenes | coveeae A FE] ...4,966,500 | ...... 106.489 5,324,450 5,000,000 4,969,942 | e [ 3,189 11/08/2010 | 01/15/2021
918204 AV 0| VF Corp Apparel Manufacturers.............c.veuuererneermrernermeesnenseneneens | oevenns CFE] ...1,340,831 | ...... 103.618 ,393,662 1,345,000 1,340,911 | | s 80 08/19/2011 | 09/01/2021
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91913Y AQ 3| Valero Energy Corp Oil Refining & Marketing..... A 2FE | 997,360 | ... 106.964 | ..... .1,069,640 1,000,000 | ..ovierreenn998,255 [ oo | i 505 02/03/2010 | 02/01/2015
92343V AG 9| Verizon Communications Telephone-Integrated.............cccovvuvvvenrinens [ e AGAFE] 7,843,950 | . 116.525 8,739,375 7,500,000 (41,589) 11/20/2009 | 04/01/2017
92344S AP 5| Cellco Part/Veri Wireless Cellular TEIBCOM...........cccurereeemrvnerereeerenens [ woreees VAFE] e 4341542 | 108.750 4,350,000 4,000,000 (79,668) 11/12/2009 | 02/01/2014
92553P AD 4| Viacom INC MUIIMEAIa...........c..rivrrrirrirciiieieisieeeeissesesissienns | s ..2,381,928 | ...... 113.124 714,976 | .. 2,400,000 | ... 12,385,138 | ..o [ s 1,474 08/19/2009 | 09/15/2019
92553P AE 2| Viacom INC MUIIMEAia...........ccerveeerirerireeierieierineireneseniseenenienens | woveee | oo | vevervenins V2FE | 2,263,835 | ...... 107.255| ..o 2445414 | ............. 2,280,000 | ...covvrnee 2,270,791 | oo | e 3,085 08/19/2009 | 09/15/2014
94106L AS 8| Waste MANAGEMENL.............orrvermrreerreeseeeseeeseeeesseseessseesseneesssneees. | cevenns . . ...1,761,088 | ...... 117.963 .1,887,408 ....1,600,000 ...1,731,380 (17,956) 04/22/2010 | 03/15/2018
94980V AE 8| Wells Fargo Bank NA BaSiC...............ccoovrvvvvemrevveerennessioeseesssssssssssenas | oo AFE] ..27,748,280 | ...... 109.421 30,637,880 | .. 8,000,000 | ... 27,869,766 | ..o | e 24,998 05/31/2006 | 05/16/2016
970648 AD 3| Willis North America Inc Insurance Brokers..............coceveeneveneensennens | vevenne [ oo | eevvverinen [ w2FE | i, 2,957,378 | ...... 110.035| ..o 3,301,050 | covovrernees 3,000,000 | .oovvvrnee 2,967,500 | ovouverrereeririnens | e 5,007 11/19/2009 | 03/28/2017
984121 BP 7| Xerox Corporation Office Automation & Equipment............ccccccoeuevvvcnens | coveeee ..2,682,125 | ...... 112.270 2,806,750 | ..... 2,500,000 ...2,628,050 (26,758) 12/01/2009 | 03/15/2016
984121 BY 8| Xerox Corporation Office Automation & EQUIPMENt............ovverrevevrerens | coveene 3,471,720 | ...... 113211 | o 3,396,330 | cooovvernen 3,000,000 | ..ooererrn 3,260,989 | oo | e (102,378) 11/18/2009 | 05/15/2014
984121 CD 3| Xerox Corporation Office Automation & EQUIPMENL............ocverervrrenens | covenne e | W 2FE | s 878,327 | ...... 101487 | .ocvvcirnns 898,160 | ...ccvvvrernens 885,000 | ..ovvveerrnee 878,612 | oo [ e 285 05/13/2011 | 05/15/2021
00080Q AD 7 {ABN AMRO Bank NV Money Center Banks..............ocuvereenrienerinenes | coveene Fl. . . ..5,720,232 | ...... 104.816 5,240,800 5,000,000 (22,363) 06/30/2011 | 05/15/2023
00254E JE 3| Swedish Export Credit EXport/Import Bank..............ccveveeremeerneriseenns [ wveees Flo| AFE] ..7,992,640 | ...... 103.751 ,300,080 8,000,000 | ..ooererernn 7,995,609 | ..o | e 1,437 09/09/2009 | 09/16/2014
00279V CA 1|Abbey Natl Treasury Serv Mortgage Banks...........cccocvervenvinrrerinnnes | veveees Flon AFE| 5,523,729 5,525,000 | .coooereeen5,524,035 | oo | e 246 11/04/2009 | 11/10/2014
007924 AH  6|Aegon NV Multi-ling INSUFANCE...........cveemrveerrierrierisecisseiesisssssesisesnss | ceviees Fl. VAFE] ....4,947,600 15,000,000 | ..oveereen,963,982 [ oo [ s 8,124 11/24/2009 | 12/01/2015
05330A AA 5| AUOPISIA MAIPO.........vveeecveeceeeeceeereeesee e | eeeeeen Flon ..19,536,748 8,525,718 (43,364) 11/07/2001 | 06/15/2022
05946K AA 9 |Banco Bilbao Vizcaya Arg Commer Banks Non-US..........ccccovveevcinens [ wrenes Flon AFE] 2,694,375 2,500,000 (17,063) 05/18/2011 | 07/20/2017
06675E AB 6 |Banque PSA Frin Finance Leasing COMPany...........coweereveeremeenenens | wneees Fl. . . ...3,491,600 | ........ 93.943 .3,288,005 3,500,000 13,492,523 | oo [ e 923 03/29/2011 | 04/04/2016
06739F FS 5|Barclays Bank Plc Commer Banks Non-US..........ccccoevvrnrrnrverinininns [ e Fl. | AFE] . ...3,275,309 | ...... 110.929 3,361,149 | .. 3,030,000 | ... ...3,226,994 (20,966) 08/04/2009 | 05/22/2019
06739F GF 2|Barclays Bank Plc Commer Banks NON-US...........ccccovuumerrmreneenininnes | covs F o AFE] 1,962,465 | ... 103.040 | ...ooovvvrnee 2,024,736 | ...oovvenneen 1,965,000 | ..oovvrennee 1,963,044 | ..o | v 331 09/17/2009 | 09/22/2016
06739G AR  0|Barclays Bank Plc Commer Banks Non-US...........ccccccourvunmmrvnmmnirnens | coreees Fl. WFE] ..712810 | ... 102.443 L7710 ...700,000 712,007 | oo | e (803) 04/13/2011 | 01/08/2020
136385 AK 7| Canadian Natl Resources Oil Comp-Explor & Prodtn............ccccvvervnines | covene Al. . 5,242,100 | ...... 117.899 5,894,950 | .. 5,000,000 ...5,178,978 (28,499) 09/15/2009 | 05/15/2017
233048 AC 1|DBS Bank Ltd Money Center Banks.............c.oewuerierereerneinerenssinenes | cevenns Flo 1|.2FE| oo 13,000,000 | ........ 90.750 | .oovrenee 11,797,500 | ...oocveenee 13,000,000 11/11/2008 | 07/15/2021
26835P AC 4 |EDP Finance BV Electric-Integrated..........cocovuniererveneiininrrnnneisines | vrveees Fl. ....1,043,280 | ........ 78.615 ....825,458 1,050,000 | ..oovrren 1,044,444 | L | e 566 09/22/2009 | 10/01/2019
27636P AF 6 |Eastern Energy Electric DiStribution..............coccveereenerneiineeneeiscenns [ s Fl. ...4,099,640 | ...... 117.773 4,710,920 4,000,000 (11,065) 09/25/2008 | 12/01/2016
29268B AB 7|Enel Finance Internation Electric-Integrated.............cccovvvuneinniirecineiis | covenee Fl. 3,151,710 | ........ 99.728 2,991,840 (16,473) 07/14/2009 | 09/15/2017
404280 AK 5|HSBC Holdings PLC Diversified Banking Inst. . 1,527,237 X ,586,641 ..(1,910) 05/17/2011 | 04/05/2021
46115H AA 5|Intesa San Paolo SPA Commer Banks Non-US...........cccoocumerirneerneninns [ s Fl. ....3,529,855 | ........ 85.208 .3,013,807 09/21/2010 | 08/12/2015
539473 AG 3 |Lloyds TSB Bank Plc Money Center Banks...........ccc.vuveveneeernninneinnins | vvveees Fl. ....2,030,620 | ........ 96.606 1,932,120 02/25/2011| 01/21/2016
53947M AA  4|Lloyds TSB Bank Plc Money Central Banks . 6,694,732 . 428,472 01/05/2010 | 01/12/2015
53947M AB  2|Lloyds TSB Bank Plc Money Center Banks...........cc.cocrevrniveveniererinines | voveene Fl. ..2,743,593 | ........ 98.083 .2,697,283 01/05/2010 | 01/13/2020
55608) AE 8 |Macquarie Group Ltd Finance-Invest Bnkr BrKr............ccoceveenevonirinens [ e Fl. ..2,473525 | ........ 96.818 2,420,450 2,500,000 01/07/2011 | 01/14/2021
65557F AA 4| Nordea Bank AB Commer Banks Non-US.. . 2,985,240 ,511,330 3,000,000 05/10/2011 | 05/13/2021
71644E AH 5| Petro-Canada Oil Comp-Integrated Al. ..2,542,150 | ...... 117.226 .2,930,650 2,500,000 07/22/2009 | 05/15/2018
767201 AH 9| Rio Tinto Fin USA Ltd Diversified Min€rals..............cccoeeeervnerieceneenns | veveene Fl. ....2,925,000 | ...... 136.981 .3,424,525 2,500,000 . 07/21/2009 | 05/01/2019
78010X AD 3 |Royal Bk of Scotland PLC Commer Banks Non-US OOV Fl. ....3,997,840 . ,887,560 | .. 4,000,000 | ... ...3,998,667 08/18/2010 | 08/23/2013
78010X AE 1 |Royal Bk of Scotland PLC Commer Banks Non-US............ccccouoverrnrens [ vorenes F 1,249,338 | ........ 96.218 | ..oovrvrne 1,202,725 | .ooooverene 1,250,000 | ..oovvreenee 1,249,306 08/18/2010 | 08/24/2020
81013T AB 7| Scottish Power Electric-Integrated.............ccovevureenreineienerineeneeseiins | ceves Fl. ...5,265,316 | ...... 105.476 5,369,783 5,091,000 ...5,195,561 07/23/2009 | 03/15/2015
822582 AJ 1| Shell International Financial Oil Comp-Integrated...........ccccververiiverns | ceveene Fl. ....6,975,780 ,090,390 | .. 7,000,000 | ... ...6,980,013 09/15/2009 | 09/22/2019
83364L AB 5| Societe Generale Diversified Banking INSt..........c..cocmervrererneenieenernnns | vevenne F 2,352,038 | ........ 91.399 | oo 2,056,478 | ..oovvvernen 2,250,000 | .ooovrvrneen 2,338,133 (13,904) 03/23/2011 | 04/20/2016
86722T AA 0| Suncor Energy Inc Oil Comp-Integrated...........ccoccvvvenerenmivnerirererneenns | crvs Al. ....3,040,350 | ...... 118.586 .3,557,580 3,000,000 ..(3,935) 07/27/2009 | 06/01/2018
87927V AU 2| Telecom ltalia Capital..........ccceuerermrrrerirrereriserneriessienseeesseniseninens | eoveees Fl. ...2,914,678 ,440,020 2,623,000 (29,518) 11/24/2009 | 06/04/2018
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893526 DK 6| Tran-Canada Pipeling PIDEliNES...........cocvvuevermeermiinnerinneinneriesineiseiines | cevenns Al. .|.1FE| .. 4,972,189 | ...... 108.075] ..... 5,387,539 4,985,000 1,118 09/20/2010 | 10/01/2020
902118 BM 9| Tyco Intl. Group Diversified Manufact Op...........cocrvvrrerivrneeninrnnninnnns | vrveees Fi. .. AFE] .. ...1,689,118 | ...... 106.343 1,802,514 1,695,000 127 09/30/2009 | 10/15/2014
902133 AF 4| Tyco Electronics Group S Diversified Manufact Op..............ccveeeerenens | covenne Flo| .2FE] .. ..5,279,900 | ...... 115.733 5,786,650 5,000,000 (31,109) 11/18/2009 | 10/01/2017
90261X BY 7|UBS AG Stamford Commer Banks-Eastern US.............ccccooeeiveinnins [ Fl. JAFE] 4,113,640 | ..... 100.788 ,031,520 4,000,000 | ... . (15,822) 01/08/2010 | 07/15/2016
92857W AT 7| Vodafone Group PLC Cellular TElECOM........cc.ccverrereeereererinernerirenes | cvve Flon AFE] 5,006,650 | ...... 106.126 | ...ooovvrne 5,306,300 | ..ooovverecen 5,000,000 | ..covvrnees 5,003,452 ..(1,359) 07/09/2009 | 06/10/2014
961214 BK 8| Wespack Banking Corp Commer Banks Non-US.........ccccooveunnernneennens | covenne Fl. | FE] . ...4,996,450 | ...... 106.177 5,308,850 5,000,000 14,996,803 | .o [ e 299 11/16/2009 | 11/19/2019
98417E AG 5| Xstrata Canada Fin Corp Metal Diversified............ccovurverimrenerricinns [ o Al. . ....2,997,570 ,976,060 3,000,000 12,997,536 | ..o [, (34) 11/04/2011 | 01/15/2017
000000 00 0] Citibank Time Deposit CD SD.. [ [ [ I 50,000 50,000 50,000 ...50,000 05/10/2010 | 05/10/2012
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligation s | e 791,969,246 | ... XXX..oooooo | v 829,250,432 | ......... 767,736,755 | ......... 785,632,856 | ......ccooiieiinnnes 0] . (2,775,050) | ..coovovinricniinnnc0 0 | XXX | XXX | XXX 9,875,208 .....38,102,407 ... XXXeovooe [ o XXX.....
Industrial & Miscellaneous (Unaffiliated) - Residential Mortgage-Backed Securitie
000759 CF 5|ABFS Mortgage Loan Trust Series 2002-1 Class A5..........c.oveenveenmeens | wevinee [ oo [ cerrerenns 2[AFM | oo 2,905,064 | ........ 52.824 | ...covvunne 2,819,823 | coooviinen 5,338,148 | ...cccooeens 3,244,886 339,822 | ..ovvvvrrernciirinnes | e | eerenennn1.010 [ 10..36.979 [MON... | ... 31,184 | e 12/17/2010 | 04/15/2032
02660T FV 0|American Home Mortgage Investm Series 2005-3 Class 1AT.........ccco. | covuuee AFM ...1,884,420 | ........ 89.170 .1,680,338 1,884,420 ...1,884,420 02/09/2009 | 09/25/2035
026935 AR 7|American Home Mortgage Assets Series 2007-3 Class 3A1.. OO I 2| AFM | ....5,486,122 ,727,305 5,486,122 | ... LA727,305 | e (790,880) . 11/25/2008 | 09/25/2027
07386H XN 6 |Bear Stearns Alt- A Trust Series 2005-9 Class 1AT........ccoevvrvvrnrivens [ vveree [ oo | verrerns 21 AFM | e 5,249,529 5,446,625 | ............ 10,393,331 | covvevciene 3,890,564 | ..o | e (281,036) | .vvvvvrveererininverines [ verveneiieisnneiinnns | erernnnn0.814 | 100020109 [MON... | oo 1,174 | 60,977 | 02/12/2009 | 11/25/2035
07401W AA  7|Bear Steamns Second Lien Trust Series 2007-1 Class 1A.........cccoccever | covnnee 6FM ....1,529,487 ...164,952 | ........... (100,383) .80,083 | 09/30/2011 | 12/25/2030
07401W AP  4|Bear Steamns Second Lien Trust Series 2007-1 Class 2A.. IOV IO 2| BFM | .. ....8,688,331 . ,374,663 (86,855) 45,911 | 08/18/2011 | 08/25/2037
07401W BA  6|Bear Stearns Second Lien Trust Series 20071 Class 3A.........cccovercves | vorivee [ oo [ corvvienns 2| .6FM | e, 7,378,440 . 7,382,461 | ..o 11,446,563 | .............. 7,292,751 (85,690) 12/15/2011 | 08/25/2037
12666T AB 2| Countrywide Asset-Backed Certi Series 2006-11 ..........oevervvernirenerrnnes | vevenne AFM ....7,369,657 | ........ 71.703 6,151,388 ....8,578,983 ...7,616,030 396,585 450,896 11/19/2010 | 08/25/2015
12666T AC 0 |Countrywide Asset-Backed Certi Series 2006-11 Class 1AF3 RN I AFM | . ...7,105,849 | ........ 59.045 .8,807,513 14,916,611 0,882,256 | e | e 1,053,867 720,445 08/27/2009 | 05/25/2018
12666T AD 8| Countrywide Asset-Backed Certi Series 2006-11 Class 1AF4.........cc... | coeeee. ARM | 3,120,574 | ........ 49.785 | ... 4,361,330 | ..oooooennns 8,760,329 375,352 112,335 11/23/2009 | 07/25/2028
126667 AF 3| Countrywide Asset-Backed Certi Series 2006-11 Class 1AF6............... | ...... AFM 13,783,782 | ........ 94.373 25,132,748 ..26,631,291 12/02/2010 | 10/25/2041
126670 NY 0| Countrywide Asset-Backed Certi Series 2005-16 Class 2AF3... JOOT AFM ...1,627,893 | ........ 59.465 4,665,029 21,845,000 | ...ooeerenn2,082,567 | oooioniicrieni | e 454,674 07/02/2009 | 08/25/2025
126673 KN 1| Countrywide Home Equity Loan T Series 2004-N Class 2A..........cccce. | couunee AFM | 2,760,525 | ... 61.696 | .....ccoovnc 2,703,387 | oo 4,381,786 | ..ccooeerrrni2,796,064 | ..oooooiicrinciiens | i 35,538 03/23/2011 | 12/17/2033
126673 TP 7| Countrywide Home Equity Loan T Series 2004-T Class 2A... AFM | i 263,579 | e 56.443 | ...ooviiine 337111 | 597,259 ....23,186 08/18/2009 | 01/17/2030
126684 AB 5| Countrywide Asset-Backed Certi Series 2006-S6 Class A2... AFM | .........2,047,958 | ...... 98.370 2,258,936 | ..... 2,296,367 ..146,419 03/29/2011 | 04/25/2012
126684 AC 3 |Countrywide Asset-Backed Certi Series 2006-S6 Class A3... AFM 832,986 03/29/2011 | 02/25/2019
126684 AD 1| Countrywide Asset-Backed Certi Series 2006-S6 Class A4 AFM 1,648,482 (29,628) 11/19/2009 | 07/25/2021
126684 AE 9| Countrywide Asset-Backed Certi Series 2006-S6 Class A5... AFM 9,626,313 | ...........16,484,825 | ............. 4,978,309 | ..oovirrrrimrineiins | e (319,232) 07/02/2009 | 03/25/2034
126684 AF 6| Countrywide Asset-Backed Certi Series 2006-S6 Class A6... AFM ....6,783,276 | ........ ...10,515,065 1,237,527 | e | v 454,963 |..... 24,331 03/29/2011 | 09/25/2021
126685 AK 2| Countrywide Home Equity Loan T Series 2005-F Class 2A AFM ..12,143,035 .12,963,399 530,506 ....1,339,921 03/23/2011 | 09/17/2035
126685 CS 3| Countrywide Home Equity Loan T Series 2006-B Class 2A... AFRM | i 761,919 | 057,975 1,363,821 | 02,335,181 | il TBTLT25 | | 14,929 147,823 - 03/29/2011 | 01/17/2036
126685 CZ 7 |Countrywide Asset-Backed Certi Series 2006-S1 Class A2... AFM 377,681 830,258 | ...ovoververererirenins [ w5549 | i 30.016 [MON... [ ..covuurrree 46,413 12/10/2010 | 12/25/2014
126685 DA 1| Countrywide Asset-Backed Certi Series 2006-S1 Class A3 AFM ..643,801 682,901 39.585 | MON... 4,872 11/30/2009 | 02/25/2021
126685 DC 7 |Countrywide Asset-Backed Certi Series 2006-S1 Class A5... AFM 9,574,756 306,600 11/23/2010 | 02/25/2021
126685 DJ 2| Countrywide Home Equity Loan T Series 2006-C Class 2A... AFM . ..34,733,948 . (170,445) | ....ocnee. 1,796,213 [ .o 03/31/2011 | 01/17/2036
12668A SY 2| Countrywide Alternative Loan T Series 2005-J12 Class 2A1. w2 | FM | ....9,058,395 . . ..19,369,836 16,755,420 (1,090,928) 11/11/2008 | 08/25/2035
12668B RC 9| Countrywide Alternative Loan T Series 2006-OC2 Class 1AT.......cccoves | vovvees | oo [ ovrrrns 2[AFM | o, 8,593,930 | ........ 40.397 | .ovvrennee 10,258,825 | ............ 25,395,017 | .covvvrennn ,173,976 (79,709) 11/25/2008 | 02/25/2036
12668R AC 2 |Countrywide Alternative Loan T Series 2006-OA19 Class A3A............ | .ooeee. AFM 1,144,744 89,599 | ..... 2,254,625 ...89,598 ..603,501 [ .ooovrenne 1,134,972 [ e, 08/21/2009 | 08/20/2012
16165Y AA 0| Chaseflex Trust Series 2007-M1 Class 1A1 e e L2 AFM ....6,967,266 | .......39.1671 | ...cooovnnnne 5,675,364 | ............ 14,492,387 .(705,734) 11/25/2008 | 04/25/2037
21075W DR 3| Contimortgage Home Equity Ln 1996-4 A........cccovvvvevememrnneenernnerines | wevinee [ oo [ cerieinnns 2[AFM | o 717,972 | .......93420 | oo 678,591 | oo 726,387 [ o n678,590 | oo (7T4,487) | v 34,308 7,617 11/18/2008 | 01/15/2028
23242E AC 3| Countrywide Asset-Backed Certi Series 2006-13 Class 1AF3............... | ccce... AFM 9411721 .9,354,708 11/30/2009 | 02/25/2019
23242Y AH 8| Countrywide Home Equity Loan T Series 2006-RES Class 4K1B......... | ....... AFM ....5,922,960 ,368,939 512,720 12/01/2009 | 10/15/2033
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23242Y BM 6| Countrywide Home Equity Loan T Series 2006-RES Class 5F1B......... AFM 48,793,158 | ........ 44365 ..... ...37,322,559 37,322,558 | ...... (13,609,103) ...2,138,505 MON... 03/31/2011 | 09/15/2035
23243N  AE 8| Countrywide Asset-Backed Certi Series 2006-S4 Class A2 ....2| .5FM ..20,138,548 | ...... 106.700 ..19,789,199 19,379,695 | ..o (758,853) MON... 03/22/2011| 09/25/2012
23243N AF 5| Countrywide Asset-Backed Certi Series 2006-S4 Class A3.........c.coocee. [ e 2| 1FM ...1,508,018 | ........ 90.543 .3,253,281 ...1,672,158 ..164,140 MON... 03/25/2011 | 08/25/2019
23243N AG 3| Countrywide Asset-Backed Certi Series 2006-S4 Class A4... OO IO 2| 1FM ..6,707,288 | ........ 59.533 14,333,842 ...6,508,650 .(198,638) MON... 12/15/2009 | 07/25/2021
23243N AH 1| Countrywide Asset-Backed Certi Series 2006-S4 Class A5..........cccouwe | vovvees | oo [ ovrvrns 2[AFM | o, ,067,529 | ........ 55.647 | ...oovvvrne 9,802,751 | ...c........ 17,616,108 | .oovveecee. 5,932,972 | oovrrvirerierienns MON... 10/22/2008 | 08/25/2029
25152D AB 0 |Deutsche Alt-A Securities Inc Series 2007-RS1 Class A2.........cccccovee [ s .6FE| .. 29,275,645 | ........ 88.414 64,207,463 ..72,621,754 29,742,625 . MON... | .... 45,826 | 12/15/2011| 01/27/2021
32029H AB 8| First Franklin Mtg Loan Asset Series 2007-FFC Class A2A... [V 2| .BFM | .. ...5,058,045 | ........ 44.260 6,129,323 | .. 13,848,448 | .............. 6,129,323 | ...ccevvn (94,324)] ........5,137,829 | ............ 4,562,349 MON... | .... . 52,279 | 12/07/2010 | 06/25/2027
32029H AC 6 |First Franklin Mtg Loan Asset Series 2007-FFC Class A2B..........ccceee | covvee | oo [ ovrvvns 2| .6FM | oo 7,208,132 | ........ 45150 | oo 7,937,735 | oo 17,580,809 | ...ovvvvnees 7,937,735 | ........ (1,242,265) MON... | wovvrrrern 1,254 | s 78,877 | 12/07/2010 | 06/25/2027
361856 EH 6| GMAC Mortgage Corporation Loan Series 2005-HE3 Class A2............ | ....... 2| 1FM ...9,065,39 | ........ 63.244 ...15,340,370 . ...8,921,330 .(144,066) MON... | s 1,798 | e 115,667 | 01/20/2009 | 04/25/2032
361856 EK 9| GMAC Mortgage Corporation Loan Series 2005-HE3 Class ATVN....... | ....... 2| AFM | 21,047,507 | ........ 44.924 ..20,787,193 | .. ..46,271,910 .21,068,371 . ....20,864 MON... | .. 3,558 230,036 | 07/01/2009 | 04/25/2032
362334 GT 5|GSAA Home Equity Trust Series 2006-5 Class 2A3..........c.coveemervmeins | wevivee [ oo [ cerverens 2[AFM | o 18,138,886 | ........ 58428 ........... 72,406,242 | .......... 123,923,875 25,852,930 | ..oovvveerrerieeinenns [ e (3,411,792) MON... 12/03/2008 | 03/25/2036
362381 AC 9| GSAA Home Equity Trust Series 2006-12 Class A3A..........ccouuvverrenes | veveene 2| 1FM ..26,867,680 | ........ 62.412 ...51,606,919 ..82,687,494 .24,892,958 (3,143,158) MON... | .... 01/07/2009 | 08/25/2036
36298Y AC 4 |GSAA Home Equity Trust Series 2006-14 Class A3A..........ccccoueevvennes [ worenes 2| AFM | 13,614,078 | ........ 43.253 17,344,657 | .. ..40,100,473 | ... 11,770,478 (1,896,252) MON... | .... 12/03/2008 | 09/25/2036
395385 AQ 0| Greenpoint Home Equity Loan Tr Series 2004-1 Class A.........cccoecrverves | vovver | oo [ eovevrnns 21 AFM | e 332,035 | ........ TT0M | o 344770 | oo 447,689 | ...cooverirnn 336,853 | .o MON... 08/15/2011 | 05/25/2028
395385 AZ 0| Greenpoint Home Equity Loan Tr Series 2004-4 Class A..........cccoceeves | coveene 2| 1FM ..120,027 | ........ 68.609 ....132,051 ...192,469 124,386 | .coovvervrirrieris . MON... | .... 09/14/2011 | 07/17/2029
39538W CZ 9| Greenpoint Mortgage Funding Tr Series 2005-HE3 Class A.. IOV IO 2| AFM | 2,139,360 ,375,347 1,375,347 | ........(1,230,147) | .. . MON... | .... 06/26/2009 | 03/17/2030
39538W EF 1| Greenpoint Mortgage Funding Tr Series 2005-AR5 Class 2A2..........cco. | veevee [ oo [ corvevenas 2[AFM | o 977,038 | ...c.....8.187 | e 114,960 | ............1,404,179 | oo 114,960 | ........... (423,023) 330,922 |..... 20,968 MON... 06/22/2011 | 09/25/2012
39538W EL 8| Greenpoint Mortgage Funding Tr Series 2005-AR5 Class 3A2.........cc... | cooueee 2| 1FM ...114,502 ..58,370 303,317 ...58,370 (89,169) | ..cvovvvvvees 33,037 MON... | .... 06/22/2011 | 09/25/2025
43709R AA  2|Indymac Seconds Asset Backed T Series 2006-3 Class A. JUOT 2| .BFM | .. 1,050,548 . ,028,121 | v 2,363,605 | ..............1,028,120 | ............ 166,552 253,360 437,588 MON...| .... 10/07/2008 | 12/25/2036
43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Class Al.......cccovevreernens | verinee [ oo [ cerverenns 2[AFM | oo, 8,387,762 | ........ 38.705 | ..o 6,037,313 | ovvvvs 15,598,277 | .............6,037,312 | ........ (2,337,461) (12,988) MON... 11/25/2011 | 02/25/2030
45254N MA 2 |Impac CMB Trust Series 2004-11 Class 1A2........ccoccnvvemernmeerneenneens [ s AFM ....2,081,163 5,282,471 | e 2113784 | | s 31,820 MON...| .... 11/25/2008 | 03/25/2035
45254N QG 5 |Impac CMB Trust Series 2005-6 Class 1Af1... ST I 2| AFM | ...8,827,924 . ..19,483,525 843,314 MON... | .... 08/17/2009 | 10/25/2035
45254T TF 1 |Impac Secured Assets Corp. Series 2005-2 Class ATW.......c.coocvveernene | vvees | oo | vevvreeens 2[AFM | o 6,459,785 | .......38.272| ..............5,740,737 | ..ccco..nee. 14,999,836 | ...ooveveee 8,764,111 | s | v 669,003 211,821 MON... 06/16/2011 | 03/25/2036
45255R AA  5|Impac Secured Assets Corp. Series 2006-3 Class Af..........ccoceerivens [ e 2| .6FE| .. ....6,359,045 .192,077 MON... | .... 09/27/2011 | 11/25/2036
45257B AD  2|Impac Secured Assets Corp Series 2006-4 Class A2C..........c.cooeereeens | covenne w2 | 1FM ...4,313,348 v 1,281,467 691,882 MON... | .... 11/25/2008 | 01/25/2037
45257E AC  8|Impac Secured Assets Corp. Series 2006-5 Class 1A1C..........ccccovvves | coveeee w2 | 1FM 29,492,537 | .......36.933 | ............30,695,827 | ...........83,112,195 | ............24,279,074 | ...ccccovrivirmmrnnns | cevrinnd (1,616,218) MON...| ... 11/11/2008 | 10/25/2036
456606 LM 2|Indymac Loan Trust Series 2006-L1 Class A2.... 2|..62 8,793,342 ,161,436 1,322,025 MON... 04/01/2011 | 03/25/2012
45661A AC 6Indymac Home Equity Loan Asset Series 2004-2 Class A. w2 | AFM | ....2,253,369 .1,646,085 . ..190,614 334,918 MON... | .... 12/02/2009 | 11/28/2017
45661D AA 4|Indymac Residential Asset Back Series 2006-H2 Class A..........cocvvve [ evenee ..2| .BFE]| .. ..15,108,227 11,519,974 | ..........28,093,811 | ........... 11,619,974 | ....... (4,119,560) 531,307 MON... | .... 09/30/2011 | 03/28/2031
45667H AB 7 |Indymac Loan Trust Series 2006-L3 Class A2 2| .5FE]| .. ..20,935,826 21,658,568 (2,912,175) | .........6,224,146 MON... 01/08/2010 | 03/25/2012
45667H AC 5|Indymac Loan Trust Series 2006-L3 Class A3.... ...2|.5FE| .. ..10,891,720 ...215135 | ............20,786,000 | ................215,135 | ...... (13,598,066) | ....... 10,036,662 MON...| ... 12/02/2010 | 04/25/2012
45670E AA 1|Indymac IMSC Mortgage Loan Tru Series 2007-AR2 Class A1 w2 | 1FM ..13,568,760 ...14,009,711 (95,731) MON... | .... 11/25/2008 | 01/25/2044
45670E AB 9|Indymac IMSC Mortgage Loan Tru Series 2007-AR2 Class A2. 2|.1FM 9,915,293 12,316,597 (937,960) MON... 11/25/2008 | 01/25/2044
45670E AC 7 |Indymac IMSC Mortgage Loan Tru Series 2007-AR2 Class A3 2| AFM ....3,707,358 (795,259) MON... | .... 11/25/2008 | 03/25/2047
464125 AC 7|Irwin Home Equity Series 2006-3 Class 2A2..........c.cooeverereerneenerennns | vevenns w2 | 1FM ..10,647,189 1,725,484 327,467 MON...| .... 06/08/2009 | 04/25/2017
464126 CG 4 |Irwin Home Equity Series 2004-1 Class 1A1.. RN I L2 AFM 967,005 . ....716,022 MON... | .... 07/02/2009 | 10/27/2023
46412A AE  2|Irwin Home Equity Series 2006-P1 Class 2A4............cocvvenrvnnirinerinns | vvvinee [ oo [ cernevinns 2[AFM | oo, 6,383,209 | .......65.761] ...cocoonnee. 072,428 | ........... 10,754,782 | ....ovvvvnee ,987,738 604,530 MON... 01/05/2009 | 06/25/2020
46412R  AB 1| Irwin Home Equity Series 2007-1 Class 2AT........c.cooumernerneeneenneenes [ oveees 2| 1FM ...4,450,179 4,718,140 5,990,528 ...5,092,614 1,158,899 509,572 MON... | .... 12/31/2009 | 09/25/2012
466247 QH 9 |JP Morgan Series 2005-A3 Class 6A1 [T I L2 AFM ....4,505,990 ,645,025 | .. 4,774,559 ...4,613,596 . ...53,814 MON... | .... 10/15/2009 | 04/25/2015
466275 AA  2|JP Morgan Alternative Loan Tr Series 2007-S1 Class Al........ccccvvernee | vevivee [ oo [ cerverenns 2[AFM | e 22,989,969 | ........58.762 ............. 25,178,823 | .....ouvcn. 42,848,820 23,374,292 | ..oovvvrerrerrninnnn | e 1,483,167 MON... 02/04/2009 | 04/25/2047
52523Y AC 8 |Lehman XS Trust Series 2006-19 Class A3...........cccocovmevvnriniivnniinenes [ v AFM ...2,171,265 ..18,870,084 2,331,374 | i | 700,848 188,663 MON...| ... .91,897 | 11/25/2008 | 12/25/2036
52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3AT........ccocvrerereervemnerernernenes | woveees AFM ..27,024,140 ..42,037,798 .27,594,570 660,861 253,019 MON... | .... 81,194 | 08/12/2011 | 08/25/2019
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52524P AH 5 |Lehman XS Trust Series 2007-6 Class 3A2.... AFM ...4,376,122 ..4,776,206 ..400,084 MON... ...620,254 | 06/23/2009 | 07/25/2023
52525L AS 9 |Lehman XS Trust Series 2007-14H Class A22... AFM ..34,733,353 .36,324,072 4,202,861 |. 2,447,648 MON... | .. 525,524 | 06/23/2009 | 09/25/2027
55352R AA 6| MSCC HELOC Trust Series 2007-1 Class A..........cocuevererereerseenersnnes [ wveees AFM ..10,057,143 225,135 MON... | .... .21,872 | 07/01/2011 | 03/25/2027
61915R AK 2| Mortgageit Trust Series 2005-3 Class A1 [T 2| AFM | ..17,833,099 . . MON...| ... . .94,607 | 02/09/2009 | 08/25/2035
65535V MJ 4 |Nomura Asset Acceptance Corpor Series 2005-AR3 Class 1AT........... | ... I [ 2[AFM | e 17,187,218 | ........ 50.802 | ...oovrrrne 9,808,947 | ...ccvvnue 19,308,190 | .............9,808,945 | ......... 1,721,941 | o 144,403 |. 2,273,554 MON... | cevvreren 1,485 | 95,988 | 11/25/2008 | 07/25/2035
65535V NL 8 |Nomura Asset Acceptance Corpor Series 2005-AR4 Class 5A3........... | ...... AFM ...6,446,496 | ....... 41.022 5,779,151 ..14,087,931 ...6,056,064 (67,503) MON... | .... 74,322 | 11/25/2008 | 08/25/2035
65535V PV 4 |Nomura Asset Acceptance Corpor Series 2005-AR Class 3A1.........c... [ ... AFM ....7,857,423 ,011,409 | .. 14,422,317 | ... 7,048,236 | ..o [ s (399,319) MON...| .... .73,161 | 02/09/2009 | 10/25/2035
65537U AC 2| Nomura Asset Acceptance Corpor Series 2007-3 Class A3.........cccovees [ v o |2 | WBFE | 3,518,258 | ........ 37.791 | oo 2,170,766 | ...oovvvveeen 5,744,095 | .....ccocee. 2,170,766 | ........ (1,358,176) | ...cvovvrnnee 10,684 MON... | . 12/21/2011 | 06/25/2037
65537U AD 0| Nomura Asset Acceptance Corpor Series 2007-3 Class A4..........c.cccoe. [ v ...7,838,510 | ........ 45.361 5,901,454 .13,009,974 | .............5,901,454 | ........ (1,956,895) | ......ccoo.uc 19,840 MON...| . 12/22/2011 | 06/25/2037
68402V AE 2 |Option One Mortgage Loan Trust Series 2007-FXD1 Class 3A3........... [ ....... . . ....3,198,746 ,645,462 | .. 6,642,000 223,206 MON... | covererern. 31,057 | e 372,683 | 08/18/2009 | 04/25/2018
68402V AG 7 |Option One Mortgage Loan Trust Series 2007-FXD1 Class 3A5........... | ...... | 2 AFM | 959,210 | ........27.995 | .....ccooune 3,079,450 | .oovvvnees 11,000,000 | ..ovvooerreen959,210 [ oo | e 1,403,089 | .....cc..... 3,523,404 MON... | ..ccc.........54,606 | ............ 655,270 | 11/06/2008 | 01/25/2037
69121Y AA 2 |Ownit Mortgage Trust Asset-Bac Series 2006-OT1 Class A2..........cccc.. [ voeee. ....3,088,947 5,505,326 ..59,808,000 D, 7T57,148 | 12,939,628 MON... | .. 4,432 285,201 | 12/17/2008 | 10/25/2037
760985 4A 6| Residential Asset Mortgage Pro Series 2004-RS5 Class Al5 IO . . ....5,069,129 ,323,074 | .. 9,417,202 | ... ..5,184,885 | ...ovoovrrrrierirns . ..134,639 199,845 MON... | coorerernns 45124 | .....coo.ne 135,372 | 09/09/2011 | 05/25/2034
760985 SU 6 |Residential Asset Mortgage Pro Series 2003-RS2 Class All........cc.coo | vovee w2 [AFM | 725,209 | .......73.225| ..o 804,191 | ..o 1,098,247 | ..oovvriine 758,278 | oo | cveeieenen 33,089 | i 49,055 MON... 06/29/2011 | 03/25/2033
76110W RT 5| Residential Asset Series 2003-KS4 Class AllB............cccooevmererneenienns | coves ....651,740 1,047,729 547,715 MON... | .... 09/27/2011 | 06/25/2033
76110W XW 1| Residential Asset Series 2004-KS4 Class A2B3. RO I . . 1,418,981 ,454,900 2,955,191 | ... ...1,489,789 |. ™ MON... | .... . 08/11/2009 | 05/25/2034
785778 ND 9|Saco | Trust Series 2005-10 Class 1A . I e 2 AFM | 5,655,318 | ........ 44.505| .....covvne 4,155,336 | .............9,336,784 | ............. 4,155,335 | ........ (1,501,832) MON... | cvvrereee 1,085 | o 38,296 | 09/28/2011 | 06/25/2035
785778 PF 2|Saco | Trust Series 2006-2 Class 1A. I I [ [ ...8,908,083 | ........ 50.595 7,022,096 ...7,022,096 | ........(1,890,294) | .. 118,740 MON... | .... .19,763 | 06/17/2011 | 06/25/2036
785778 PG 0|Saco | Trust Series 2006-2 Class 2A. N (R [ [ . ...7,449,057 | ........ 47.195 .6,538,558 0,352,933 | e . 837,548 MON... | .... . .53,839 | 07/01/2011 | 06/25/2036
785813 AA 4|Saco | Trust Series 2006-8 Class A [SSSTIURRRIRN IR ]2 | BFM | 3,088,587 | ........ 57.275| oo 3,319,793 | ...ccee.....5,796,234 | ... 3,057,364 588,311 (31,223) MON... | oo 349 | i 14,617 | 06/21/2011| 10/25/2029
86359B 4V 0| Structured Asset Securities Co Series 2005-4XS Class 1A4B.............. [ oo | oo | o2 | IFM | i 2,250,000 | ........ 60.965| .............. 1,828,950 | ..............3,000,000 | .............. 2,279,397 | .oooviviricrcis 29,397 MON...| ... .78,750 | 06/24/2011 | 08/20/2028
881561 W9 1| Terwin Mortgage Trust Series 2006-4SL Class A1 N . ..85,678 | ........55.535 260,804 | .... 469,620 ..94.176 . ..8,499 MON... ]| ... . 21,133 | 05/15/2009 | 05/25/2037
3399999. Industrial & Miscellaneous (Unaffiliated) - Residential Mortgage-Backed SECURtIES. .......ovvverenerisriissiinnes | ovrinnes 784,139,744 | .. XXX.ooooior | coiinnens 901,457,126 | ....... 1,819,197,716 | ..coooene 729,523,784 | ... (33,756,223)| ....... 42,003,164 | .......... 40,742,247 XXX | s 1,600,348 | ....... 23,060,617 |..... XXXeovooo [ o XXX.oooe
Industrial & Miscellaneous (Unaffiliated) - Other Loan-Backed and Structured Securities
03064P AA 9 |Americredit Automobile Receiva Series 2011-3 Class AT.......ccccovvrveees [ vreees [ [ 2 AFE| s 1,574,355 MON... 06/08/2011 | 07/09/2012
05377R AP 9| Aesop Funding Il LLC Series 2011-1A Class A. AFE 12,999,721 | .......99.531 | ............12,939,030 | ............13,000,000 | ............12,999,803 | ...cccccvevirmrirmmiinnns | v 83 MON...| ... 04/28/2011 | 11/20/2013
05573W AA  3|BMW Vehicle Owner Trust Series 2011-A Class A AFE 4,132,535 MON... 09/14/2011 | 09/25/2012
12623C AA 3 |CNH Equipment Trust Series 2011-B Class A1 .1FE ..13,085,751 . MON... | .... 09/14/2011 | 10/12/2012
14069E AC 2| Capmark Military Housing Trust Series 2007-ACC Class A2B. AFE ....5,000,000 | ...... 100.000 ...5,000,000 MON...| ... 07/29/2009 | 06/10/2014
15132C AE 2 |Aesop Funding Il LILC Series 2005-2A... .1FE ..24,633,152 97.915| . .24,740,686 MON... 06/02/2011 | 05/20/2013
23336 AA 3 |DT Auto Owner Trust Series 2011-2A A, AFE ...5,246,981 | ....... 99.615 . ...5,247,033 MON...| ... 05/25/2011 | 11/15/2012
36161H AB 7| GE Equipment midticket LLC series 2010-1 AFE 250,661 | ...... 100.016 250,702 250,661 MON... | .... 06/17/2011 | 01/14/2013
36185T AA 5|Fort Lewis Comm 04/37 @ 7.12000... .1FE 70,702,391 | ...... 114770 ..... ...81,839,922 .70,748,855 MON... 11/18/2008 | 04/10/2037
36186E AA 7 |GMAC Commercial Mortgage Asset Series 2003-Pres Class A.......cco. | vovever | oo | vevverani2 | vovnee 1 ..62,863,970 | ........ 99.940 ..74,825314 163,726,139 MON... 11/17/2008 | 10/10/2041
36186T AA 4| GMAC Commercial Mortgage Asset Series 2003-Stew Class A.... .2FE ..20,357,190 | ........ 97.930 ...24,182,130 20,660,984 MON... 12/10/2010 | 11/10/2040
36186T AB 2| GMAC Commercial Mortgage Asset Series 2003-Stew Class B.... | en2] L2FE| ..20,595,125 | ...... 100.860 ..25,215,000 | .. . 20,689,352 MON...| ..ccc00.e....93,333 | oo 1,600,000 | 11/17/2008 | 11/10/2043
36830H AB 8| GE Equipment Small Ticket LLC Series 2011-1 Class A2........cccccoverer [ voeees [ [ 2| AFE| 15,307,324 | ...... 100.061 | ..oovvvene 15,318,061 | ..oovvvvnee 15,308,723 | ....ccco..u. 15,307,822 MON... 02/02/2011 | 08/21/2013
38011N AA 4| GMAC Commercial Mortgage Asset Series 2002-WPAB Class A......... | ....... I [SY2 B 1 ..60,322,853 | ...... 107.650 ...65,580,549 ..60,920,157 | ............ 60,370,544 MON... 06/12/2008 | 08/10/2036
38011W AA 4| Fort Meade - GMAC 2002-Mead A....... SEOTRRPRRRRRI PPN JOR IO I 1. ..88,944,011 | ...... 105.350 .100,039,981 | .. ..94,959,640 89,308,534 MON... 02/18/2009 | 05/10/2037
39153V AV 6 |Great America Leasing Receivab Series OO I [ 2| AFE| 11,883,976 | ...... 100.049 | ...oonne 11,890,144 | ............ 11,884,341 | oo 11,884,125 MON... 02/16/2011 | 03/15/2013
422777 AP 7|Hedged Mutual Fund Fee Trust Series SRS O | eenn2| 3FE ...3,672,590 | ...... 100.095 .3,676,079 3,672,590 ...3,672,590 826,149 MON...| ... 11/11/2008 | 07/05/2013
422777 AQ 5|Hedged Mutual Fund Fee Trust Series [ESSTURR O |2 ] 3FE ....2,015,636 ,703,737 2,015,636 LAT03,737 | e 155,990 MON... | .... 11/11/2008 | 05/02/2013
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SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

vi'0L3

1 2 Codes 6 7 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4] 5 8 9 12 13 14 15 16 17 18 19 20 21 22
0 Rate Current
r Used Year's Total
e to Unrealized Current Other Than Foreign Admitted Amount
i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received
CusIpP g| Bond |Desig- Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Rate Rate When Due and During
Identification Description Code|n| CHAR |nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./AC.V. of of Paid Accrued Year Acquired | Maturity
44984N  AA  5|Income Note--| Preferred Term CDO... AL ...656,845 ..656,845 06/23/2011 | 11/05/2033
493268 BJ 4|Keycorp Student Loan Trust 2002-A 2A2 .2FE ..19,611,798 19,611,798 11/18/2008 | 08/27/2015
71531 AA 1| Pershing ROAA...........covooerveecreoeceeeseseeseseeseseseseesessesessesessnesins | eoneies 2| s 1 ..83,777,761 83,777,761 11/18/2008 | 09/01/2026
92867F AA 3 |Volkswagen Auto Lease Trust Series VW2011A Class A1 VW2011A... | ....... |2 | AFE | ....6,648,695 . ceveernnnn8,648,695 | i 6,648,695 11/16/2011 | 11/20/2012
058521 AB 1|Ballantyne Re Plc Series 2006-1A CIaSSA2A...........cccovurmeremreneriseenes | ceveene Flo 2| .6FE| i 16,063,250 | ........ 25.000 | ..o 22,025,000 | ............ 88,100,000 | ............ 19,394,777 | coveovvvvrverrerrnee | v 1,431,762 06/16/2009 | 05/02/2036
058521 AC 9|Ballantyne Re Plc Series 2006-1A Class AZB..........c.coocuneremeeneeineenes | cevenne Fl. AFE] v 25,000,000 | ........ 38.000 | ..oourerne 9,500,000 ..25,000,000 25,000,000 07/07/2009 | 05/02/2036
058521 AF 2|Ballantyne Re Plc Series 20061A Class A3A.. IO Fl.....2|.6FE 735,000 | ........25.000 1,225,000 | .. 4,900,000 | ..oorvrrires 864,696 06/09/2009 | 05/02/2036
058521 AG 0|Ballantyne Re Plc Series 2006-1A Class A3B..........ccouuueremeerneeiieenes | veveene Flo 2|.6FE]| .o 5,160,000 | ........ 25.000 | ..voorrrnes 8,600,000 | ....covvees 34,400,000 | ...cooovrrnne 6,129,148 06/09/2009 | 05/02/2036
058521 AH 8 |Ballantyne Re Plc Series 2006-1A Class A3C.........cocvmrrrenrrerinnnees | veveees Fl. .6FE| .. ....1,620,000 | ........ 25.000 .2,700,000 ...1,904,313 06/09/2009 | 05/02/2036
058521 AJ 4|Ballantyne Re Plc Series 2006-1A Class A3D.... JOOT Fl. .6FE]| .. ....2,055,000 ,425,000 ...2,418,240 06/09/2009 | 05/02/2036
18971W AB 2 |Clydesdale Strategic CLO Ltd Series 2004-1A Class A2............ccoouvvues [ s F AFE] v 7,380,000 | ........ 84.951 .oovvvvnne 6,796,080 06/29/2011 | 11/20/2014
19035R AL 3| Coast Investment Grade Series 2002-1Al Class A - CDO™2..........ccccees [ voenes Fl. AFE] 10,392,175 | ........ 89.340 19,263,407 .10,368,711 ..(4,604) 11/25/2008 | 01/31/2015
358428 AB 6| Friedbergmilstein Private Capi Series 2004-1A Class B1 - CLO JOOT Flo.2| AFE] .. ....7,780,000 ,538,800 | .. 8,000,000 | ..ooovreerrnn 7,859,870 | oo | e 79,870 . . 07/15/2011 | 01/15/2014
96525P AB 4| Whitehorse LTD Series 2005-1A Class A2L - CLO.......cocovvniveinnnnrns | vvvenes Flo. 2 .AFE| i 3,806,250 943 3,517,720 | oo 4,000,000 | ..ocovrrenns 3,841,012 | .o [ 34,762 1,938 | v 15,795 | 06/22/2011| 06/16/2014
3599999. Industrial & Miscellaneous - Other Loan-Backed and Structured SECUMtIES. ..o | covvinnnd 614,274,996 | ... XXX.ooooor | covninens 616,637,466 ....777,586,547 ...621,062,702 | ...........982,139 | ......... 3,054,380 | o0 [0 [ XK [ XK [ XXX | s 1,723,945 | ...... 27,699,675 |..... YOS XXX.oooo
3899999. Total - Industrial & Miscellaneous (Unaffiliated) .. [SSSTRRTOT (OO 2,190,383,986 ,347,345,024 ,364,521,018 | .......2,136,219,342 | ...... (32,774,084)| ....... 42,282,494 | ........ 40,742,247 | oo | XXX [ XXX [ XXX | e 13,199,496 | ....... 88,862,699 |..... XXXeovooe [ oo XXX..ooo
Totals
7799999. Total - ISSUET OBlIGAHONS. ......cvrresirsserseresees st | snnsae 2,887,560,001 | ... XXX | v 3,101,465,513 | ...... 3,047,467,755 2,919,406,029 | ..o [ 8,160,639 | ..oovovvrrnrineenn0 [0 [ XX [ XK [ XXX | s 35,889,782 | ..... 118,916,712 | ..... XXXeovooo [ e XXX.oone
7899999. Total - Residential Mortgage-Backed Securities, . s | e 873,546,799 [ ... XXX.ioooe | v 997,220,314 | ....... 1,907,312,717 | .........818,593,435 | ...... (33,756,223) | ....... 41,975,120 XXX [ e 1,969,253 | ....... 27,520,576 |..... XXX oo [ e XXX......
8099999. Total - Other Loan-Backed and Structured Securities. [SSSRRRRRRIN [P 614,274,996 | ... XXX.oooooor | corninens 616,637,466 | ......... 777,586,547 | .......... 621,062,702 | ............ 982,139 | ....ooes 3,054,380 XXX | s 1,723,945 | ...... 27,699,675 |..... YOS XXX.oon
8399999. Grand Total - BONGS...........cc.covuuuiiiiiiiiiiiisieecn s | cniiad 4,375,381,796 | ... XXX........ | .o.... 4,715,323,293 | ....... 5,732,367,019 | ....... 4,359,062,166 | ...... (32,774,084)| ....... 53,190,139 XXX | e 39,582,980 | ..... 174,136,963 | ..... XXXeovo | o XXX......
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Showing all PREFERRED STOCKS Owned December 31 of Current Year

SCHEDULE D - PART 2 - SECTION 1

1 2 Codes 5 6 7 8 Fair Value 1 Dividends Change in Book/Adjusted Carrying Value 20 21
3 |4 9 10 12 13 14 15 16 17 18 19
F Current
0 Rate Per Year's Total
r Share Other Total Foreign
e Par Book/ Used to Amount Nonadmitted Unrealized Current Than Change Exchange
i Number Value Rate Adjusted Obtain Declared Received Declared Valuation Year's Temporary in Change NAIC
CusIpP g of Per Per Carrying Fair Fair Actual but During but Increase/ (Amortization)/ Impairment B./A.C.V. in Desig- Date
Identification Description Code| n Shares Share Share Value Value Value Cost Unpaid Year Unpaid (Decrease) Accretion Recognized (15+16-17) B./A.C.V. nation | Acquired
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SCHEDULE D - PART 2 - SECTION 2

Showing all COMMON STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 |4 7 8 10 1 12 13 14 15 16
F
0 Rate Per Current Total
r Share Year's Total Foreign
e Book/ Used to Amount Nonadmitted Unrealized Other Than Change Exchange NAIC
i Number Adjusted Obtain Declared Received Declared Valuation Temporary in Change Market
CusIP g of Carrying Fair Fair Actual but During but Increase/ Impairment B./A.C.V. in Indicator Date
Identification Description Code | n Shares Value Value Value Cost Unpaid Year Unpaid (Decrease) Recognized (13-14) B./A.C.V. (a) Acquired
Common Stocks - Parent, Subsidiaries and Affiliates
12566@ 10 9| Connie Le€ HOIAINGS........cvvuvvrirrieiiicirissesie e sssessenssessnsnes. | vevsenes | e 1,000.000 | .ovvvvirnnee 197,327,189 | .197,327.189 | ..ccovvvvenee 197,327,189 | v 127,688,811 | oo | e | cveeiesiesssneeenes | esreienas 21,177,853 . 21,177,853 | oo [ e 12/18/1997
G0231# 10 0 [Ambac Assurance UK Limited...........ccoucvvernnnce D.| . 36,000,000.000 coe [ | 70,883,095 |... (60,078,390) | ...vvveverrrrrrirerienns | eererinns (60,078,390) | ......... 1,146,310 02/26/1997
J3917# 10 2| Ambac Japan Co., Ltd........ccccvmrermrirniirneinniins D. | s 200.000 158,274 | ...... 791.370 | oo, 158,274 | oo 111,837 | oo [ rveeneneinssieniinns | eeriesessnsnneennns | evvnnennsenenn($,326) | covvoveinneiieiiesineeins [ v (9,326) 08/26/1999
000000 00 0|Ambac Capital Corporation SOV OTPOYRSTPPTIPPTOPPTORE IVPPTIVRR) VU [NPPRTOPPPION 10,000.000 [ ..vorverieenrinnrieninrininis | | e | e 14,889 [ i | e | s | s 48,735 48,735 | .o [ 11/12/2008
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates ...197,485,463 | ....... XXX.ionne ...197,485,463 198,698,432 ...(38,861,128) | .... ...(38,861,128) | . 1,146,310 [...XXX..... XXX
9799999. TOtal = COMMON SHOCK....vevrereessiissieeie et s . ..197,485,463 | ....... XXX.ioene ..197,485,463 | ... 198,698,432 0 ].....(38861,128) | ... .0 ] ..........(38,861,128) | . 1,146,310 | ... XXX..... XXX
9899999. Total - Preferred and Common Stock . ORI IR 197,485,463 | ....... )00 S 197,485,463 | ...cccovvvrnnn 198,698,432 | ...ovovvrrcrierins (V] [P (V) [P 0 | (38,861,128) | .....ccvrvvrcricrinnc 0| s (38,861,128) | ......... 1,146,310 |...XXX..... XXX
(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues.......... 0, the total § value (included in Column 8) of all such issues §$.......... 0.
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SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

€3

1 2 3 4 5 6 7 8 9
CusIP Date Number of Actual Par Paid for Accrued
Identification Description Foreign | Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends
Bonds - U.S. Government
912828 RB 8 |US Treasury bill Notes 0.500% 08/15/14 . e 09/09/2011 | GOIAMAN SACKS........ecveirieriiieicieieee ettt s st sssnis | oetssessessssssssses s s st s snes . 65,385,937 . 65,000,000 | ..covvrrerrerririrnnns 24,728
912828 RC 6|US Treasury bill Notes 2.125% 08/15/21 . SO 09/20/2011 | Bank of AMENiCa, N.A........cccuuevirerereerieireriserisesseeseesssessessesnens 2,292,534 ...2,255,000 . 5,078
912828 RD 4| US Treasury bill Notes 0.125% 08/31/13 . SRR 09/09/2011 [ GOIAMAN SACNS.......vvuivreririreieise it essseens | reisesses st ees . 64,944,140 | ...ooooi e 65,000,000 | ...ovvvrvrnireieiiniieniiens 2,679
912828 RM 4| US Treasury bill Notes 1.000% 10/31/16 . SRR 11/03/2011 | JPMorgan Chase Bank N.A.........c.eiiiiiiiienissis s | cerisssssissssssesssssssenssnesssssssssens 1,651,118 1,647,000 | ..o 362
0599999. TOtAl = BONAS = U.S. GOVEIMIMENL. ...t iteteteeeeeesss s seesseess et e es sk 8 s e8 8888884281884 £E 8448 4EE 8188 o081 10EE  £84EEEfHEEEHEEE£LE 1R 8 44EE L8 4EEEHEEE L8488 EE £ EE LA 1SRk bbb ...134,273,729 133,902,000 32,847
Bonds - U.S. States, Territories and Pc
419791 J7 4 |Hawaii St General Obligation 5.250% 09/01/19.............. . 12/13/2011 | TaX FIEE EXChANGE. .......uuvvurircierieeiie ittt sss st enssnes | cesesssssse st ssssseas 6,363,802 ...6,230,000 92,671
419791 L3 0] Hawaii St General Obligation 5.250% 09/01/19, . . . 12/13/2011 | Tax Free Exchange . 6,486,380 | . .6,350,000 94,456
1799999. Total - Bonds - U.S. States, Territories & Possessions....... .. s OO OO OO O OO OO OO OO PO OO OO PP P PO PO PP PO PO PSPPI OO OO PO PO POS PO PSP PP PPN 12,850,182 . 12,580,000 187,127
Bonds - U.S. Political Subdivisions of States
213185 ER 8| Cook Cnty Il Txbl-Ref-Ser B 4.740% 11/15/22 BTN | ‘ 10/12/2011 [ MeSIroW FINANCIAI INC......cvuvruiriiisieerissississisersnssseensssissssssssssssssssensssesensssssssanses | snssssssssssssssssssessssssessessssssanssnses 8,990,000 +.8,990,000 | .ot
2499999. Total - Bonds - U.S. Political Subdivisions of States . SRR PPRN OO PO OO PO OO OO OO OO PO PP SO POT PP PPPRPRPPRPOO 8,990,000 ..8,990,000 | .o 0
Bonds - U.S. Special R and Special A t
09089T AY 7 |Birgmingham Taxable-Civic Ctr Impts 6.000% 04/01/22 . . 02/16/2011 [ GOIAMAN SACS.......vvuvirrireiseiaiie et ens | feebsesses st nen 8,310,000 008,310,000 | covovieariirieriee e
249182 CE 4 |Denver Colo City & Cnty Arpt Rev  5.000% 11/15/20. e 04/07/2011 | Citigroup Global Markets......... . e A217,870 | oo 4,250,000 | oo
650014 TF 0|New York St Twy Auth Second Build America Bonds NYS 5.449% 04/01/25.........ccccocenee | ovnrrnnirnnnns 03/04/2011 [ GOlAMAN SACNS.......veuiirieiieitiisiisseie st | fenbsens s et 5,993,460 ...6,000,000 | ..o 143,490
3199999. Total - Bonds - U.S. Special Revenue and Special Assessment: . ettt ettt etetet et et ot etetet s aet et taete st aeAet et e Aet et e ae A et et ate et et e Aet et s eetetee e Ae s s s aet et s s eA et sas e et es s A et et e setebasateetes e tetetsaetesansetetesasaetesansetesesnte | euetererseresinteteteseetet s et etensetetaraes 18,521,330 . 18,560,000 | ...cocvevrerrrrerricinnnn 143,490
Bonds - Industrial and Miscellaneous
000759 CF 5[ABFS Mortgage Loan Trust Series 2002-1 Class A5 7.010% 12/15/32.........c.ccevvurvrerenenn 07/01/2011 | Interest CapitaliZation...............oererrrierireereeeeeireisee e sssseeesees | oeeeseessesseesesesesseeseaesesssssessesnes 857,057
001084 AN 2 [Agco Corp Machinery-Far 5.875% 12/01/21 . . 11/28/2011 | JPMorgan Chase Bank N.A............c.oiririnireieeirce s sesssssssensees | eesessessssssssssssessesssssssssessseenens . . 725,000 | ...
00817Y AH 1 |Aetna Inc Medical HMO 3.950% 09/01/20. s 02/10/2011 [ GOIAMAN SACS.......cvuuvirrireriiaiie ittt resens | feetbaesi et enes 1,891,980 | ooouveriirierieis 2,000,000 | .coooeveerirnirerirenne 36,867
0258M0 DC 0|Amer Express Credit Co Financial Credit Card 2.800% 09/19/16...........coovereurrrernieirrnnens 11/16/2011 | Citigroup Global Markets Limited............ et r et rens | eer et ettt et enaes 4,071,379 4,070,000 19,626
03064P AA 9 |Americredit Automobile Receiva Series 2011-3 C 0.277% 07/09/12..........covevvvreeverrerennnns 06/08/2011 | Greenwich Capital Markets et | et naen 1,574,355 |. .1,574,355
03076C AD 8| Ameriprise Financial Inc Invest Mgmnt Advis Serv 7.300% 06/28/19...........ccccovurvrirrerrrenns 02/08/2011 | Glechear & Compant SEC, INC..........ccorirrirreicirciscreeeeiseieseesesessssesseesssssses | oeeesesssesseeseesesessesssesssesssssessesnes 4,728,480 | ..o 4,000,000
031162 BG 4 |Amgen Inc Medical-Biomedical Gene 4.100% 06/15/21.........cccouvuermrineemiinceiriniriseineirenns 06/27/2011 | JPMOrgan Chase Bank NLA............cuueuriiiiiiciieiieissieeisssiesie s esssssness | sontsssssesse s sss bbbt | oeesesbseb st 997,420 | oo 1,000,000
03523T BG 2|Anheuser-Busch Brewery 5.375% 11/15/14 . . 03/15/2011 | Morgan Stanely & C0., INC........oerriiirrieiniiieissiesesissessssessssssssesssssssssesssnsns | sonsssssssssessssssssessssssssssssessansnes 5,083,899 ...5,000,000
05377R AP 9| Aesop Funding Il LLC Series 2011-1A Class A 1.850% 11/20/13........cccouevemerrmrenerinneenns 04/28/2011 [ DEULSCNE BANK........vvuuvieiircirceiseiiie ittt sis s | neissess st et enen . 12,999,721 | oo 13,000,000
05573W AA 3| BMW Vehicle Owner Trust Series 2011-A Class A1 0.306% 09/25/12. 09/14/2011 | BANK Of AMEIICA. .........vvereieeireiecieie ettt s s nsenss | oesssessessssssssssssesssssessessessssnes 4,132,535 4,132,535
06849R AF  9|Barrick NA Finance LLC Gold Mining  4.400% 05/30/21........cccovuvuevermrererimieesersnersenirenes 09/13/2011 [ TaX FrE@ EXCRANGE.........cvuureeurirerierirereseeseeissesie e sssssss st enssssssssses | sssssessessseesssesssssssesssssssesssenes 1,249,145 |. .1,250,000 . 15,583
07401W AA 7 |Bear Stearns Second Lien Trust Series 2007-1 Cla 0.674% 01/25/37. 09/30/2011 [ VAIIOUS......cvoveceeveieicietereceetetee et tesesae sttt ae s s s s s s sessesesesessesssnseseses | ceesisietesessssesessseses s e sesnsesesenas 1,370,099 | oo 2,308,556 | ..ocverreiieeieieieieeiae 553
07401W AP  4|Bear Stearns Second Lien Trust Series 2007-1 Cla 0.734% 08/25/37. 08/18/2011 [ KNights LIDEMAS LLC........c.ureeureeuriirrieeieciseeiseisesiessesesessssesessesssssssenssesssness. | onssssesssessssssesssssssesssssssesssenes 3,848,035 24,840,296 | ..o 2,446
07401W BA  6|Bear Stearns Second Lien Trust Series 20071 Clas 0.734% 08/25/37...........cccccunvevnerennnes 1201512011 [ VBIIOUS. ..cvvvvevtriseeeeiaesie sttt | cesees bbbt 7,314,502 . 11,206,945 | ..o 4,885
075887 AW 9| Becton Dickinson Medical Products 3.250% 11/12/20.......... . 02/08/2011 | Deutsche Bank Securities Inc e ————— i | e | et 912,900 | oo 1,000,000 | .eveereririnicreirieeeeens 8,035
101137 AK 3|Boston Scientific Corp Medical Instruments 6.000% 01/15/20.. 04/04/2011 | Boston Scientific Corp Sr Unsec. . . . 3,682,315 ...3,500,000 47,833
12189L AF  8|Burlingtn North Santa Fe Transport-Rail 3.450% 09/15/21........cc.ccccommiiniinniinniiniiiciens 08/17/2011 | Citigroup Global Markets Limited............ | s 2,992,590 ...3,000,000
12623C AA 3| CNH Equipment Trust Series 2011-B Class A1 0.384% 10/12/12.........ccoevvireercencrininens 09/14/2011 | Greenwich Capital Markets ettt | ettt s . 13,085,751
126650 BW 9| CVS Caremark Corp Retail-Drug Store 4.125% 05/15/21....... N 05/09/2011 | Barclays Capital High Yield . . . N ..986,840
126673 KN 1| Countrywide Home Equity Loan T Series 2004-N CI 0.558% 02/15/34..........ccccovvrrvrvrnrenns 03/23/2011 | BEAROK SECUMHES LLC.......covvuririirireiisirirssieiseisie s sssssessessssssessessssssenes | sonssssssssssesssssssssessssssssssssessansns 2,760,525 .
126684 AB 5| Countrywide Asset-Backed Certi Series 2006-S6 CI 5.519% 03/25/34... 03/29/2011 | Guggenheim Capital Markets . ettt enesnesenastees | eereteee ettt a st antens | Heseeee ettt nreen 37,953 | oo 36,669 169
126684 AC 3| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.658% 03/25/34... 03/29/2011 | Banc of Manhattan Capital. . . - 5,451,325 ...6,977,697
126684 AF 6| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.657% 03/25/34... 0312912011 [ VBIHOUS.......veoveeeveeriseeeseeeseessessesssess sttt | Hesebb sttt | etbse s bbb 122,956 | ooooeeierieiieeeeni e 171,505 800
126685 AK 2| Countrywide Home Equity Loan T Series 2005-F Cl 0.518% 12/15/35..........cccovvunerernrenens 0372312011 [ VBIIOUS......vveorsreeeeseriseeiseesesise st ssens | Hirebsess st enen 9,198,151 . 16,769,647 | ...coonceveeerierineiieeiseenns 2,629
126685 CS 3| Countrywide Home Equity Loan T Series 2006-B Cl 0.448% 05/15/36. 03/29/2011 | Barclay's Bank.. ..141,658 307,953 | oo 62
126685 DA 1| Countrywide Asset-Backed Certi Series 2006-S1 Cl 5.597% 08/25/21... 04/01/2011 | Interest Capitalization OO PR TTTTTRT 775
126685 DJ 2| Countrywide Home Equity Loan T Series 2006-C Cl 0.458% 05/15/36 0313172011 | VAIIOUS.......coovvveieriiieieisei sttt sttt b st snsnts | oebssessessessssssssssessssssessessessesnes 6,367,915 . 10,745,258
15132C AE 2 |Aesop Funding Il LILC Series 2005-2A Class A 0.485% 05/20/13.. 06/02/2011 | AMDAC INVESIMENES, INCu....vvvevverrircirceiseiseisesiess e ssse st eessnins | sssssessessseessessssesessesssesssenes . 24,633,152 . 25,000,000
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156700 AQ 9| Centurylink Inc Telephone-Integrated 5.150% 06/15/17.......... 06/10/2011 | Barclays Capital Securities INC. FIXed INCOME............ccvieirirririeieeieceeeeessieeies | e eeees 2,992,500 123,000,000 | ceovvieriee s
209111 EZ 2| Consolidated Edison Co NY Electric Integrated 4.450% 06/15/20. 02/08/2011 [ RBS SECUHIES INC......ocvvviiiiiiiiiiciiesieis s | nsisessess st enes 4,066,520 | ....ooovviiiir 4,000,000 27,689
23242Y BM 6 | Countrywide Home Equity Loan T Series 2006-RES 0.518% 12/15/35 03/31/2011 | Knights LIDEras LLC...........cveuervmerrmrirremeriseriesiesesseessssssessesssessesssssessesssssssens 48,793,158 84,126,134 24,291
23243N  AE 8| Countrywide Asset-Backed Certi Series 2006-S4 Cl 5.661% 07/25/34... 03/22/2011 [ VAFIOUS.......coooieeiiiiiiniiieiiiiniii st nns | otise bbb enes 20,138,548 . 18,546,579 69,995
23243N  AF 5| Countrywide Asset-Backed Certi Series 2006-S4 Cl 5.804% 07/25/34... 03/25/2011 | Banc of Manhattan Capital. . ettt | bbb enes | feebene bbb 426,978 | ..o 601,378 2,812
23336 AA 3 |DT Auto Owner Trust Series 2011-2A A 0.960% 01/15/14......... 05/25/2011 | Greenwich Capital Markets 5,246,981 ...5,247,111

249030 AC 1 |Dentsply International Inc. Dental Supplies & Equip 4.125% 08/15/21........c.cccovvrrirrvrrnrerns 08/18/2011 | Morgan Stanley Capital SEIVICES INC........c.vvriiiiriiiierieerieisssseeesssissssenss | s 1,230,715 | oo 1,235,000
25152D AB 0 |Deutsche Alt-A Securities Inc Series 2007-RS1 Cla 0.794% 01/27/37........cccovevererrnevenenes 12/15/2011 | BEAROK SECUMHES LLC........vvureerrieireiseiseiseiie s ssssssesssenssssssseses | ceseessssssessesssesssessssssssesssssenes 29,275,645 72,621,754 25,968
25459H AU 9| Directv Holdings Cable Satellite TV 5.875% 10/01/19......... 02/08/2011 | J.P. Morgan Securities, Inc 2,154,840 ...2,000,000 42,431
25459H BA 2| Directv Holdings Cable Salelliete TV 5.000% 03/01/21........cccvureerererercrireererisnesierineens | vevesneeinniens 03/07/2011 | Credit SUISSE SEC (USA), LLC......ouuririeiririreiierieiiiesiseneseeeseessessssessessesssssessnes | sesesssesssesssssssesssessseesssessssesssssssssssesssenes | oessssesssesssesssesssssssesssesssesssesssessas 995,590 | .vouvirirrinrie i 1,000,000

254709 AE 8| Discorver Financial Svs Finance-Credit Card 10.250% 07/15/19.......c.covevnrerrnieieireinninnnnns 10/31/2011 | Citigroup Global Markets LIMIted.............ccooeiiririieirinerieieeesseisessissesenes | e ssesnens 1,471,936 .1,225,000

25470D AA 7 |Discovery Communications Broadcast Serv Program 5.625% 08/15/19.........cccccovuvevennn. 02/08/2011 | RBS SECUMHES INC...vovvuerveiirireriisissiseisiecssis s sssssssssesssnsss | stssssssssssesssssssssesssssnssssssessssenes 1,083,740 .1,000,000

260543 CC 5|Dow Chemical Chemicals-Diversified 4.250% 11/15/20.........ocverrernerrneererineernerinsinenens 04/28/2011 [ MiZNOU SECUMHES USA, INC...vvvvvvvrrrrrireiseeisseiseissesiseessessse s ssssssessesssssessessassss | sssesssessssessssssssessesssesss st s sssesssesssenes | oessssesssesssaessesssssssesssesssesssesesessas 975,850 | oot 1,000,000

260543 CF 8|Dow Chemical Chemicals Diversified 4.125% 11/15/21......... 11/04/2011 [ Bank of AMEIICA, NLA ..ottt ssesienes | stbsesesise s 2,988,090 ...3,000,000

266233 AD 7 |Duquesne Light Holdings Electric-Integrated 5.900% 12/01/21.... 05/25/2011 | J.P. MOIGaNn SECUMHIES, INC......vuvureerciiiriieieireircieeei ettt ssssssenaee | oebessessesseesesssssssesessstesse s sessnsessesssessenas | essesssesssnsssssesssnssessesssenesassessesnnenns B24,711 | oo 625,000

26884L AB 5[EQT Corp Oil Comp-Explor&Prodtn 4.875% 11/15/21............ 11/02/2011 | Deutsche Bank Securities Inc s i | et | ettt 624,236 | ..o 630,000

26884T AD 4|Erac USA Finance Company Finance-Other Services 4.500% 08/16/21.........c.coccvrervirnenne 05/09/2011 | Barcalsy Capital high yid..... . et | et ..995,360 .1,000,000

32029H AB 8| First Franklin Mtg Loan Asset Series 2007-FFC C 0.444% 06/25/27...........ccovvemeveevenennns 04/25/2011 | INterest CapitAliZAtION............cv..rerrereueirciieriieeieeeseiseessssi s enses | neisessess st snsenen ..453,398 ...832,417
32029H AC 6| First Franklin Mtg Loan Asset Series 2007-FFC C 0.514% 06/25/27.........ccocvvemrvneenrenenns 12/07/2010 [ Tejas SECUMtIES GIOUP INCu......vvurerriirriiiieriieiresie st sssssssens | sevsesesse s nes (978,701) | vvvvveerreirernrieeerierseieerinis (2,387,076) | ..o (439)
36161H AB 7| GE Equipment Midticket LLC Series 2010-1 Class A2 0.610% 01/14/13 06/17/2011 [ BANK OF AMETICA. ... veurverviaeiseeseeseessessessseeesessssssse s ess ettt e | Hesestseessees bbbt | etbse st st 250,661 | ..oveooerreirerierreeieeeeenns 250,661 34
364760 AK 4| GAP Inc. Retail-Apparel Store  5.950% 04/12/21....... . 04/08/2011 | Jefferies & CO INC (FI & EQ)....uuvuurerereriieiieeieiseeiseisessesisseessessssisssssssssssssens | ossissesssesssessssessssssssessesssesssaeees 3,986,000 ...4,000,000

36830H AB 8| GE Equipment Small Ticket LLC Series 2011-1 Class 0.880% 08/21/13 02/02/2011 [ BAICIAY'S BANK.........ourvvuiieriieriieriieinissii i ses s sesensssnnssssiine. | onsissessesssesss s sssenienes 15,307,324 | ..o 15,308,723

38141E A6 6| Goldman Sachs Group Inc Diversified Banking Ins 6.000% 06/15/20 02/10/2011 [ GOIAMAN, SACKS & CO0......ocvuivcvrieceiiicieieete ettt es et es e es e tesens | etesesaetesesasseses e tetes s sesensesesenas 5,312,500 ...5,000,000

38141G FM 1 |Goldman Sachs Group Inc Diversified Banking Ins 6.150% 04/01/18 07/20/2011 | Goldman, Sachs & Co. (FI & EqQ.) EPN - MBGS.........c.ccccmmiimiiieiinniciisrisniisiies | onriieiisnisiiesississsssssissienes 3,276,780 ...3,000,000

38144L AB 6 | Goldman Sachs Group Inc Diversified Banking Ins 6.250% 09/01/17........oceeveerenineninenne 04/11/2011 | Morgan Stanely & Co., INC........c.ovrireerreeicineeceiseeeisseeeseseseesessssesseesesessssesses | sesesssssesssenesnsssssesssssssessessssessssessesssssssesas | sessessesssssssssessssssessessessssssessesnsnes 660,882 | ..o 600,000 [ ..o 4,479
39153V AV 6 |Great America Leasing Receivab Series 2011-1 1.050% 03/15/13....... 02/16/2011 [ WEIIS FATGO........ouoevuieeiiaeiiseeiseeiseesse st sstns | nsisesssesss st ssenes 11,883,976 11,884,341

395385 AQ 0 |Greenpoint Home Equity Loan Tr Series 2004-1 Class  0.754% 07/25/29...........ccccovvvvvinnes 08/15/2011 | BEAROK SECUMLES LLC........ovioieiiriseiiiiseiesisisisssie s ieisessss s s ssessssssenss. | srossssssosssessssssssessssssssessssssssssessesssssessns | sessessssssnsssssessssssssosssessanssssessansses 332,035 ....447,689 187
395385 AZ 0 |Greenpoint Home Equity Loan Tr Series 2004-4 Class 0.838% 08/15/30..........cocovvererens | coverernrennnnn 09/14120T1 | VAIOUS. .. .. e ceeeereceeiesieiesee st stesss et sse st sssssessss st esses s bt essessessetansanses | oetessessesssssnsesssssesnsantessessnssssessessnsnsessesas | essesssssssessessessnsnssessnssssnssassessnsnsncs 120,027 | oo 192,469 | oo 8
39538W EF 1| Greenpoint Mortgage Funding Tr Series 2005-AR5 Clas 0.564% 11/25/46 06/22/2011 | BEAROK SECUMHES LLC........ovirieiirirerieisrirssieissisiess e iessssssssenes | sonessssssssessnsssssesssssnssssssesssens . 289,323
39538W EL 8| Greenpoint Mortgage Funding Tr Series 2005-AR5 Clas 0.564% 11/25/46 06/22/2011 | BEAROK SECUMHIES LLC.........oviriuiirirerieiriicieseiscie s ssssisesssssssenes | soerssssessesissiessesssesenssessessssenes ..114,502 303,317

40429C GD 8|HSBC Finance Corp Finance-Consumer Loans 6.676% 01/15/21.........coooeoevereivenininnns 10/17/2011 | TaX FrE8 EXCRANGE. .......cvovecveiicecteieecteeece ettt s e sessassenes | oetetessassesissetes st s e sesesaesenas 3,538,712 ...4,000,000

416515 AZ 7 |Hartford Finl Svcs Grp Multi-line Insurance 5.500% 03/30/20..... 05/04/2011 | Morgan Stanely & €., INC.......c.ceiuriurireiiiriinieieicisee s seesesssssssenee | reresssssesseeeesssessessesssesssssessesnes 2,891,075 ...2,750,000 16,385
43709R AA  2|Indymac Seconds Asset Backed T Series 2006-3 0.454% 02/25/37.........covevvuveveeererncene 09/26/2011 | Interest CapitaliZAtION............c.eururiurieirirrieirieseese et sseesssestsssenseens | eeseesesssesssesessssassesssesstessessessesessessessnsnss | esseesesessensesss st sses et et st st sensenaas 93,911 | oo 93,911

43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Class A1 0.464% 05/25/37 06/17/2011 | BEAROK SECUMHES LLC.......ooviuieiirirciisissirssieissisie s ssssisssssssssenes | sonessssssssessssssssesssssnssssssesssens 7,733,557 14,944,072 4,231
43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Class A1 0.464% 05/25/37 11/25/2011 | Interest Capitalization ..654,205

44984N AA 5|Income Note--l Preferred Term CDO 17.500% 11/05/33......... 06/23/2011 | Ambac Private HoliNgS, LLC..........cviuiiiiciniitiieiseisctesiseiessesiesssissieninsiens. | soerssssssesissiesiessssssssse s . ..656,845

452547 TF 1 |Impac Secured Assets Corp. Series 2005-2 Class A1TW 0.544% 03/25/36. 06/16/2011 | CANLOT FItZGETAIG. ..ottt snas | oebeesessessee et sssese e s et ss st esens e enstessenas | essesssenesesseesesssastessesseeses st essesnees 421,613

45255R AA  5|Impac Secured Assets Corp. Series 2006-3 Class A1 0.464% 11/25/36. 09/27/2011 | Various... . 6,359,045 11,107,503 1,721
456606 LM 2|Indymac Loan Trust Series 2006-L1 Class A2 0.464% 04/25/14... 04/01/2011 | Guggenheim Capital MArKELS. ..o essesssssenes | sonesssssssessssisssesssssssssssssessassnes 8,793,342 16,359,707 | oo 2,288
45661D AA 4 |Indymac Residential Asset Back Series 2006-H2 Cla 0.444% 06/28/36..............ccoccerverenec 09/30/2011 [ VAIHOUS......-vvvoevsreeerseriseeeseeseisesse sttt | fonebsessess st enes 15,108,227 28,093,811 | oo 2,250
460146 CG 6| Intl Paper Co Paper & Related Products 4.750% 02/15/22........ 11/14/2011 | Citigroup global markets......... . ..994,388 990,000 | .eocvevrirerieierinins 16
478366 AX 5]Johnson Controls Inc Auto Trk Prts Equip 4.250% 03/01/21......ccverivrerernererereereieceineenes 02/01/2011 | Bank Of AMEICA NA........covrieieiricicsee s es et essees | oetsssssessseessesesseessaesesssssessesnes 2,084,796 ...2,100,000

49326E ED 1 |Keycorp Super-Regional Banks-US 5.100% 03/24/21...........ccccovrunrnrninrerenreeeeieieeesisens 03/21/2011 | JPMorgan Chase Bank N.A...........ccoiiiiririeicieieisie s eeesssssse e isssessesseeas | oeeessessessssssssssessessssssessesssssnsnes 1,248,838 | oo 1,250,000

52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3A1 0.454% 05/25/37. 08/12/2011 | Banc of Manhattan Capital. . s 23,867,693 37,275,070

55352R AA 6| MSCC HELOC Trust Series 2007-1 Class A 0.394% 12/25/31.........occcovevmmrinerenerrnernenes 07/01/2011 [ BANK OF AMETICA. ... veuveereieieeiseiseessesse et ssssssntes | fneisessesss st en s ess s snsenen 10,057,143 13,364,973

56585A AD 4 | Marathon Petroleum Corp Oil Comp-Integrated 5.125% 03/01/21.......coovevvvvvvrvenivrcineinenns 11/21/2011 | TaX FTEE EXCRANGE.......ccvuivieiieeeieieicisie et s sssnses | sossssessesessssesse s ssssssassessnsnsns ..999,919 1,000,000

571748 AR 3 |Marsh & MClennan Cos Inc Insurance Brokers 4.800% 07/15/21.........ccoveeeveeirereerenenens 07/12/2011 | Citigroup global MArKES.........c.ceveirereireircieieicreeseieee e eeetsesensesees | oeeessesseeseeessesesseessasssesssesessesnes ..664,009 665,000
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59156R AT 5| Metlife Inc Multi-line Insurance 7.717% 02/15/19.............. 02/10/2011 | J.P. Morgan securities Inc........ . ] e 1,819,290 | covoviieieieeeeeceeee e 1,500,000 [ .ovevvieereieeceeeeetee e
617446 C2 3 |Morgan Stanley Diversified Banking Inst 5.450% 01/09/17..... . 08/02/2011 | Morgan Stanley Capital Services Inc . e | s | e 310,457 | oo 290,000 [ .oooveevriieeieieieeieieieinene 1,141
61747W AL 3| Morgan Stanley Diversified Banking Ints 5.500% 07/28/21..... . 10/27/2011 | Morgan Stanley Capital Services Inc . . 3,089,010 ...3,135,000 44,543
61747Y CJ 2 |Morgan Stanley Diversified Banking Inst 5.625% 09/23/19..... . 08/12/2011 | Jeffries Fixed Income (Bonds Direct) . | s 2,015,780 ...2,000,000 44,688
652482 BT 6|News America Inc Multim 6.900% 03/01/19. . . 02/10/2011 | Deutsche Bank SECUMHIES INC..........cc.urvuuiieeiireririeieiieiiesiesisenisssisssiessssesiens | essisesiesssesssenssssssessssseessenes 3,511,170 ...3,000,000 94,300
65473Q AR 4 |Nisource Finance Corp Electric Integrated 5.450% 09/15/20.......... . 04/28/2011 | Bank of America ...........ccccceuvreuenaene 2,638,250 ...2,500,000 18,167
65537U AC 2| Nomura Asset Acceptance Corpor Series 2007-3 Cl 0.614% 07/25/37 12/21/2011 | Guggenheim Capital Markets . . cevveees | e e 3,518,258 ...5,744,095
65537U AD 0| Nomura Asset Acceptance Corpor Series 2007-3 CI 0.524% 07/25/37. 12/22/12011 | Guggenheim Capital Markets . ettt nnens | ettt s 7,838,510 . 13,009,974
690742 AA 9|Owens Corning Inc Bldg&Construct Prod-Mis 6.500% 12/01/16..... . 10/28/2011 | Cantor Fitzgerald & Co.......ccvvvvvvcenrircirininne 1,505,000 .1,400,000 38,169
74913G AT 2 |Qwest Corp Telecom Serv 6.500% 06/01/17 SO 10/28/2011 | MOIGaN SEANIEY CO.......vvuurvrrrirrereisriaeriesiesisees s esss st esesssesssssessssenssens | ceseessssssessesssesssesssesesssssessenes 2,277,660 ...2,100,000 s 57,254
760759 AM 2 | Republic Services Inc Non-hazardous Waste Dis 4.750% 05/15/23 05/05/2011 | Goldman, Sachs & Co. (FI & EQ.) EPN - MBGS........cooiririeiienieieeiseieeieneinnns | eevesiesieieee s sssssssesssssssssnes 2,013,640 ...2,000,000 | coovreieeeieeeeeeee 264
760761 AD 8| Republic Services Inc Non-hazardous Waste Dis 5.250% 11/15/21 02/09/2011 | RBC Capital markets.. st | e 2,073,400 22,000,000 | .ooorvieriiniieniriens 25,958
760985 4A 6| Residential Asset Mortgage Pro Series 2004-RS5 Cla 5.750% 05/25/34...........ovveveenernes | overererirnenns 09/09/2011 [ BATCIAY'S BANK.......cvvucevueeesciesiiieseieeseiseise it ses s sesssssssns | ssissesssessseesssenssss s s ssssssssenes 5,250,090 29,417,202 | oo 19,554
760985 SU 6 |Residential Asset Mortgage Pro Series 2003-RS2 Cla 0.974% 03/25/33 06/29/2011 | BANK Of AMEIICA. .......vorveieieieeecie ettt nsenns | oetssessesssssssssss s ss et ssessessnsnes .174,264 1,098,247 | e 211
76110W RT 5|Residential Asset Series 2003-KS4 Class AllB 0.874% 06/25/33 . 09/27/2011 | Banc of Manhattan Capital. . ettt | s . ..539,581 |. 047,729 | e 95
785778 ND 9| Saco | Trust Series 2005-10 Class 1A 0.814% 06/25/36............cccvevrereerenerrsriserinseines 0972812011 [ VBIIOUS......-vvovveeeeseiiseeise st ees | Hirebsess s bbbt 5,655,318 9,336,784 | oo 2,556
785778 PF  2|Saco | Trust Series 2006-2 Class 1A 0.694% 03/25/37............. 1202172011 [ VAHIOUS.....ooovvoverrieiiesii ittt | cestebess bbbt 8,637,328 . 13,159,333 | ..o 1,890
785778 PG 0|Saco | Trust Series 2006-2 Class 2A 0.694% 07/25/36. 09/28/2011 | Various... . . ettt | e 6,628,193 . 10,824,108 | ....ocvvrirerierieeierieenne 2,134
785813 AA 4 (Saco | Trust Series 2006-8 Class A 0.434% 06/25/36. s 09/28/2011 | VAIIOUS.......cvovvveieririeeiieiseisiesie ettt st sse s sessessesssnss | oetssessessssssssssessessssssessessessesnes 2,292,044 B 211,466 | 1,106
84756N AB 5| Spectra Energy Partners Pipelines 4.600% 06/15/21.............. 06/06/2011 | WACKOVIA SECUIHES. ......e.veereeeeereicieiseseie et ess e essssessessessssnns | sesessessesssenssssssssessessssessesssesessssessessssssesns | fessessessssssssssesnsenssesssssesnsssssessesnsnes 574,810 | oo 575,000
86359B 4V 0| Structured Asset Securities Co Series 2005-4XS Clas 5.250% 03/25/35...........ouceeerermeen | covoneenerennns 06/24/2011 [ RW BAIN. ... veuvvrereeiseiseiseresssse s ees i ss bbbt | fanebsessess st et enen 2,250,000 ...3,000,000
88732J BA 5| Time Warmer Cable Inc Cable/Satellite TV 4.000% 09/01/21.........ccovvrmvinrrererinerirerirnens 09/07/2011 [ GOIAMAN, SACHS & CO0.....vuuvirrireiirieiiiieiie ittt | Herestseses bbbt nes | eebie bbb T43,318 | s 750,000
89417E AF 6 Travelers Cos Inc Property Casualty Ins 5.900% 06/02/19....... . 02/08/2011 | Credit SUISSE SEC (USA), LLC......ouuiiieiieieiieieiissiesiesssssissessssisssssssesssnees | ossessessesssessssesssssesessssssessssenes 1,648,380 .1,500,000
918204 AV 0| VF Corp Apparel Manufacturers 3.500% 09/01/21 e 08/19/2011 | Bank 0f AMETICa, N.A.........iuiiiciiiiiiiinissi ettt | ossisesiess st sssenes 1,340,831 |. .1,345,000
92867F AA 3| Volkswagen Auto Lease Trust Series VW2011A Class A1 0.461% 11/20/12........ccovvovnee | cererrvereenenns 11/16/2011 | BArCIaY'S BANK........vueereeieereicircieice et eeesessssssnsennee | eneessesssesesnsssssesnsees e ensesseeanees 6,648,695 ...6,648,695
984121 CD 3| Xerox Corporation Office Automation & Equipment 4.500% 05/15/21.........ccccovuvvrrernrenienne 05/13/2011 | Cititgroup Global Markets, bbbt es | et r bbbt | Sheenb bbb 878,327 | oot 885,000
00080Q AD 7 |ABN AMRO Bank NV Money Center Banks 7.750% 05/15/23.........cccooveernrerveniennirnnienns F 06/30/2011 | Tax Free EXChange........c.vvvrevrnvenrernnennnns rerrrene | e s 5,720,232 ...5,000,000
05946K AA 9 |Banco Bilbao Vizcaya Arg Commer Banks Non-US 5.750% 07/20/17.... .|F 05/18/2011 [ BBVA SECUIHES INC......ooeceieecviecce ettt aes st ensaetes | ctesssetesesssseses e seses s et esssesesenas 2,694,375 ...2,500,000
06675E AB 6 |Banque PSA Frin Finance Leasing Company 4.375% 04/04/16........c.ccccovvrnivrerneererniinnns F 03/29/2011 | Bank 0f AMEIICE, NLA........cviviieiiieiiicie et ss s sssns | oevessessessssssssssss s s sess s snes 3,491,600 ...3,500,000
06739G AR 0 |Barclays Bank Plc Commer Banks Non-US  5.125% 01/08/20...........ccocvvreernienerninereerenns F 04/13/2011 | Cititgroup Global Markets . O IO OO OO 712,810 | oo 700,000
18971W AB 2| Clydesdale Strategic CLO Ltd Series 2004-1A Clas 1.049% 01/20/17... . |F 06/29/2011 [ DEULSCNE BANK.........cveuveeiirrirciiiseieieeitis i sisenssene | nebsess et enen 7,380,000 | coovernirneireireeieienieeeenieens 8,000,000
358428 AB 6| Friedbergmilstein Private Capi Series 2004-1A Cla 1.303% 01/15/19. F 06/16/2011 [ DEULSCRE BANK.........cveuvirririerceisieeiesiesiceisisssssessese st sssensene | onessessesss st esssensenen 7,780,000 .8,000,000
404280 AK 5|HSBC Holdings PLC Diversified Banking Ins 5.100% 04/05/21 OO | ST 05/17/2011 | BNP Paribas Securities Corp - NY................ ettt | e 1,527,237 |. .1,490,000
539473 AG 3|Lloyds TSB Bank Plc Money Center Banks 4.875% 01/21/16...........ccouvveevriverivnrinerirnens F 02/25/2011 | Barclay's capital high yield. st | Srer s 2,030,620 ...2,000,000
55608) AE 8 |Macquarie Group Ltd Finance-Invest Bnkr Brk 6.250% 01/14/21.... . F 01/07/2011 | Barclays Capital Securities Inc. Fixed Income... . . 2,473,525 ...2,500,000
65557F AA 4| Nordea Bank AB Commer Banks Non-US 4.875% 05/13/21..... . F 05/10/2011 | Goldman, Sachs & Co. (FI & Eq.) EPN - MBGS.........c.ouvuieiineiieriiciiseisseeisiins | orsisessesissssssssssisssssssssesssnenes 2,985,240 ...3,000,000
83364L AB 5| Societe Generale Diversified Banking Ins 5.750% 04/20/16 A F e 03/23/2011 | MOrgan StANIEY CO.......cuuvuuerereureiereirereisiseieissesesssissse e seesssssseesesessessesseesessssessessne | vesesssssessseneensssssessesssnsssssessesanes 2,352,038 ...2,250,000
96525P AB 4 |Whitehorse LTD Series 2005-1A Class A2L  1.026% 06/15/17. F 06/22/2011 | DEUSCHE BaNK........cvuuverrercireieiierieeieeiseisseisesias 3,806,250 ...4,000,000
98417E AG 5| Xstrata Canada Fin Corp Metal Diversified 3.600% 01/15/17 JOO | S 11/04/2011 [ JPMorgan Chase Bank N.A.........c.vviiirieririnernessiesesssissssssesssssessesssssens | svsosssssssssssssssesssssessesssssasseses 2,997,570 ...3,000,000
Citibank Time Deposit CD.........cvrriieieinirieieisssei s eeeeees 05/10/2011 | Citigroup Global Markets......... .. R SR 50,000 50,000
3899999, Total - Bonds - Industrial and Miscellaneous .. .. ettt ettt e et et et eetes s et esetee | febsebeeesessessetstessessee et esees et e A ee e R R e e R et s b e A s s st e s sttt s e st et en st eta 494,784,411 668,538,981 ,352,655
8399997. Total - BONAS = Part 3. s OO OO OO OO PO O PP PP PO PO PP PPPPPTRT 669,419,652 842,570,981 ..1,716,119
8399998. Total - Bonds - Summary Item from Part 5..................... ettt et et et ettt it e b ettt et et et et et n e et et et A et et s et et enata et s et et eb s aetes e s et et es st et enneetesentetanan 155,247,889 170,337,208 426,410
8399999. Total - Bonds. 824,667,541 ..1,012,908,189

Common Stocks - Industrial and Miscellaneous

G0231# 10 0|Ambac Assurance UK Limited . s |D AAAAAAAAAAAAA ‘03/31/2011 DIMECL ..ot | e | Sreis e 4,769 O OO
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Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8 9
CusIP Date Number of Actual Par Paid for Accrued
Identification Description Foreign | Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends
9099999. Total - Common Stocks - Industrial and MiSCElANEOUS............. v XXX 0
9799997. Total - COMMON SOCKS = P 3.tk E e oEhE 0oL f L0kt XXX 0
9799999. TOAl = COMIMON SHOCKS. ...ttt R0 E e E e ffeEEoeE e E e e E oL R0 E e E S e E LR E et XXX oo | e 0
9899999. Total - Preferred and COMMON SHOCKS...... ...tttk thheE L0 e 0Lttt XXX i | cennensienssseennenes 0
9999999, Total - Bonds, Preferred and COMMON STOCKS. ..............iuiiiiiiiiiiiiiicieiicis s s ee | ehessebees et es s b s b 042100108000t 824,672,310 XXX vt | e 2,142,529




Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

vi3

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21

F 1 12 13 14 15 Bond

0 Current Book/ Foreign Interest/

r Prior Year Year's Total Adjusted Exchange| Realized Total Stock

e Book/ Unrealized Current Other Than Total Foreign Carrying Gain Gain Gain Dividends Stated

i Number of Adjusted Valuation Year's Temporary Change in  |Exchange Value (Loss) (Loss) (Loss) Received | Contractual

CUSsIP g | Disposal Shares Par Actual Carrying Increase/ | (Amortization)/| Impairment BJ/ACV. |Changein| atDisposal on on on During Maturity

Identification Description n Date Name of Purchaser of Stock | Consideration Value Cost Value (Decrease) Accretion Recognized (11+12-13) |B.JA.C.V. Date Disposal | Disposal Disposal Year Date
Bonds - U.S. Government
36213C YP 9| GNMA #550718 5.000% 11/15/35.. wor | 12/01/2011. | PAYAOWN...c.oovvvnreeeecrierirneenns [ e .(1,295) ....37,339 11/15/2035.
36241K VV 7| GNMA #782428 5.000% 10/15/38.. ... | 12/01/2011. | Paydown 236,419 . . .(8,124) e o] . . . 10/15/2038.
36241K YZ 5|GNMA#782528 5.000% 01/15/39.......ccummrimerirmreriririeiririniriesesensseneseenns wor | 12/01/2011. | PaYdOWN.......cvonrvcrierireerenins | o | e 192,827 | oo 192,827 | coveveeeee 199,786 | .......... 199,457 | ovvoveevcnes | s (6,630) | .vooverrercriieen | vererereenen(6,830) | ovvvrrienes [ e 192,827 | oo [ e | cvvrrverveninenn0 [ i 5,003 | 01/15/2039.
912828 EX 4|US Treasury bill 4.500% 02/28/11 .| 02/28/2011. | MAHUFIY.....coovvenieciieiscissnis [ e [ 50,000,000 | ...... 50,000,000 | ...... 53,996,094 | ... 50,219,949 | .o | e (219,949) | ovovvvieciiniinns 50,000,000 ...1,125,000 | 02/28/2011.
0599999. Total - BONAS = U.S. GOVEIMIMENT. ...ttt ettt sbebes s s en bbbttt enssnnsntenin | Lnes 50,466,585 | ...... 50,466,585 | ...... 54,479,541 | ..... 50,702,583 0 (235,998) 0 50,466,585 ...1,136,838 |..... XXX......
Bonds - U.S. States, Territories and Pc ion
130628 VT 4| California State Ref 5.000% 02/01/25 ... | 11/01/2011. | Redemption  100.0000... R I 8,485,000 | ........ 8,485,000 | ........ 7,793,048 | ... 7,836,121 ...25,239 7,861,360 |.....occovr. | -......623,640 | .......623,640 | ...... 530,313 | 02/01/2025.
419780 ZV 6 |Hawaii State Ser DA 5.250% 09/01/19... ... | 12/13/2011. | Tax Free Exchange o] o 12,850,182 | ...... 12,580,000 | ...... 13,648,545 | ..... 12,992,593 | ... (142,411) e (142,411) | 12,850,182 |. . [ESSRTRON | I P 847,578 | 09/01/2013.
1799999. Total - Bonds - U.S. States, Territories & Possession O OO PO PO PO OO OO PP PO YPUOPPURPOPPPOPPYRPTOPPOROR) IOPOOS 21,335,182 | ...... 21,065,000 | ...... 21,441,593 | ... 20,828,714 | coovviierns 0] (M7472) | o 0 [ins (M7172) | e [V P 20,711,542 | .......... 0] ... 623,640 | ....... 623,640 | ..1,377,891 |..... XXX......
Bonds - U.S. Political Subdivisions of States
167501 WL 5| Chicago Il Brd Ed Cap Apprec-Sch Refore Serie 0.000%12/01/11............. cer | 1210172011, | MALUTItY...ccoooeveeirerienircerenns [ e [ e 1,500,000 | ........ 1,500,000 | ........ 1,100,595 | ....... 1,450,166 | ....coovverciienes | o 49,834 | ..o | s 49,834 | ..o | e 1,500,000 [ ..oovereree | eovrrmmrrerinees | e (01 I 12/01/2011.
167610 Z6 4| Chicago lllinois Park District Series D 5.000% 01/01/29.........cccovvvrvrrvvenen .1 10/21/2011. [ Call ~ 100.0000.........cvrrrerens [ rerrrirririrns | cvern 8,655,000 | ........ 8,655,000 | ........ 8,655,000 | ....... 8,655,000 | ....covvieererrens [ e [ | e 0 [ e 8,655,000 | ...ccovvree | corerrrereriririns | e [ 564,979 | 01/01/2029.
213185 AB 7|Cook Cnty Il Unrefunded Bal-Ser A 5.125% 11/15/26.. ... | 05/15/2011. | Call - 100.0000..........cverrernees | correrirerirnees | v 8,995,000 | ....... 8,995,000 | ........ 9,061,405 | ....... 8,999,353 | ... e o] 8,995,000 | oo [ | 0 [ 230,497 | 05/15/2011.
358802 ST 4|Frisco Tex Indpt Sch Dist Series A 5.000% 08/15/30.... ...| 12/01/2011.| Call ~ 100.0000. e | e 6,250,000 | ........ 6,250,000 | ........ 5,906,500 | ....... 5,963,895 | ... . . N . . | 5,971,545 | L | 278,455 | L....278,455 | ... 404,514 | 08/15/2030.
647639 AW 3| New Orleans LA Home Mtg 6.250% 01/15/11......cocremvineioerinerirerireens wor | 01/15/2011. | MALUTItY...ccoooeerveriererieeienns [ o [ v 2,835,000 | ........ 2,835,000 | ........ 2,835,000 | ....... 2,835,000 | oo | e [ e | 0 e e ,835,000 [ ..oovveuvveen | v | crververinennd0 | e 88,594 | 01/15/2011.
64966C LY 5|New York NY Adj Sub Ser A-6 OO ROTON ... | 04/01/2011. | Direct - Transfer to Schedule DA .........cccooee. | et 25,000,000 | ...... 25,000,000 | ...... 25,000,000 | ..... 25,000,000 25,000,000 | .oovrennens o |0 [, 08/01/2031.
2499999. Total - Bonds - U.S. Political Subdivisions of States...........cccccuiiiniienns s s 53,235,000 | ...... 53,235,000 | ...... 52,558,500 | ..... 52,903,414 52,956,545 |........0 | ......278,455 | ......278,455 | ...1,288,584 |..... XXX......
Bonds - U.S. Special R and Special A t
07201T ZH 4|Bay Area Govt Assn Calif Rev Taxable- Tax alloc 5.000% 09/01/12.. ... | 09/01/2011. | Redemption  100.0000... FRTORTNTRN I 1,345,000 | ........1,345,000 1,342,660 | .......1,343,978 1,344,434 09/01/2012.
13033K P5 2| CA Hsg Fin Agy Rev Var-Amt-Home Mtg-Ser K ... | 04/01/2011. | Direct - Transfer to Schedule DA| .. OO I 20,720,000 | ...... 20,720,000 | ...... 20,720,000 | ..... 20,720,000 08/01/2034.
25457V AB 2| Director NV Bus--Las \V NV Monorail Pj-1 01/01/34. cor | 1212912011, | DIFECE.....vvvvercerreeseiierierirneens | crverineiinnes | ceriennd 618,350 | ........ 2,500,000 | .cooocrenrenerineines | e000eee525,000 | oo 188,722 01/01/2034.
25457V AU 0| Director NV Bus--Las V NV Cap Appre. 01/01/22.... . |... | 12/29/2011. | Direct... 743,400 | . ,000,000 |...ooovvrivrervcrnens | w0 720,000 | . 326,128 . 132,790 .1 01/01/2022.
291195 EK 7|Emeryville CA Pub Fing Auth Rv Taxable-EmeryvilleR 6.625% 09/01/19... | ... | 09/01/2011. | Redemption ~ 100.0000.......... | ccreverreerevees | corvrnens 180,000 | .ocvvneee 180,000 | ...........181,498 | ..........180,907 | .cooovverirrvrrns | verrreens (33) 09/01/2019.
31283H 5A 9| Freddie Mac Pool # G017 6.500% 10/01/34... ... | 12/01/2011. | Paydown .(3,061) 10/01/2034.
31283H N2 7|Freddie Mac Pool # G013 7.000% 08/01/31 ... | 12/01/2011. | Paydown. 08/01/2031.
3128H7 H3 9|Freddie Mac FGCI # E992 6.000% 09/01/18.. ... | 12/01/2011. | Paydown e L0 09/01/2018.
3128KF BD 1|Freddie Mac Pool # A527 6.000% 09/01/36 ... | 12/01/2011. | Paydown B TR 09/01/2036.
3128NC 5Z 3 |Freddie Mac FHARM #1G08 2.415% 08/01/35.. .. | 12/01/2011. | Paydown. e 08/01/2035.
31292H VU 5|Freddie Mac C01527 5.500% 04/01/33 . | ... | 12/01/2011. | Paydown P [ 10/01/2029.
31295W D7 0|FGLMC A01026 9.500% 05/01/20 . . woe | . [ 12/01/2011. | Paydown 05/01/2020.
31295W GF 9|FGLMC A01098 9.500% 09/01/20........ccvvmrrrrirerirircernniceresensieriseieeeenes ... | 12/01/2011. | Paydown e . . o . . e L0 ..93 | 09/01/2020.
31295W PP 7|FGLMC A01330 9.500% 09/01/16........ccorurmrrieirierinreierireresnieerieniiens v | 1210172011, | PaydOWN. ... [ v [ e, 137 | e 2137 [ 002,223 | 2,162 [ i | e (24) [ e | evvniinenen(28) [ [ 2,138 | s [ 09/01/2016.
312962 5K 5| Freddie Mac FG #B10850 4.500% 11/01/18... .. | 12/01/2011. | Paydown 261,784 .(6,371) 11/01/2018.
31296P EM 0| Freddie Mac FG #A14640 5.000% 10/01/33... o | 120172011, [ PAYdOWN.....oocveevirnicerineins e | s 112,106 .(3,284) e o] . . e 10/01/2033.
312971 H9 8|Freddie Mac FG #B18356 5.000% 05/01/20..........cververmremeererinereererenns vor | 12/01/2011. | PAYAOWN.....covvveereinericrieeeins [ e [ e 75,682 | oo 75,682 | oo, 78,461 | ..cooonee. 78,017 | oo | s (2,335) | oo | ererreenenen(2,335) | v [ e 75,682 | cooovvvverns [ e 05/01/2020.
31297M H2 7|Freddie Mac Pool #A3204 5.500% 04/01/35..........ccosvvuermmremeriererecireenns v | 12/01/2011. | PAYAOWN.......ccovveieciicrieeinns [ e | v 3,212,478 | .......3,212,478 | ....... 3,324,915 | ....... 3,321,956 .(109,478) 3,212,478 11/01/2034.
31297T 6K 4|FGLMC FGA38074 5.000% 10/01/35. ... | 12/01/2011. | Paydown 58,085 | .. 58,085 59,819 | oo 59,721 | ... (1,636) N o] ....58,085 |. e il [ 10/01/2035.
3133TD JS 6 |FHLMC 2050 PE 6.500% 04/15/13.......ccovreeimerierereeieeisseesseisesisseesenes v | 12/01/2011. | PAYAOWN.......coomrecrierireirenins | crverineiines | e 696,230 | ........... 696,230 | ....cco..n. 701,124 | .......... 696,230 | ..ocvvrrercirnnins | errnerienineinnnes | eereneneninnins | e [ | o 696,230 | ..cvocries | e 02/01/2009.
3133TG U4 9|FHLMC Series 2091 Class 6.000% 11/15/28. ... | 12/01/2011. | Paydown 55,825 | .. 55,825 57,711 (1,735) [ oo | erreeeeenn{173B) [ i [0 85,825 [ s | e 11/15/2028.
3133TS BS 1|Freddie Mac FHR 2293 6.500% 03/15/31... | [ 1210172011, [ PaYdOWN......coveeeerirceiieins | e | e 184,798 | oo 184,798 | ..ccoooee. 198,311 .(9,796) 03/01/2029.
31362T GE 7|FNMA #070367 8.000% 07/01/19.......cuumrirmrireireieiiseiseeiseesseeseias v | 12/01/2011. | PAYAOWN. ... [ v [ e 12,594 | oo 12,59 | .o 11,877 | e 12,035 | s | s 558 | ceovrreerieeinnens | eerirerirnennnsnDD8 | i [ 12594 | s | e 07/01/2019.
31365D JV 8 |FNCL #124576 9.000% 09/01/22.......ccovvveerirmrereririeireriserieseseeseneseenns ... | 12/01/2011. | Paydown............. 412 | .. 412 820 | 15 | | (3) 0. 20 | 09/01/2022.
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313710 6T 6 |FNMA 15YR 5.500% 08/01/16.........cooeverrermriiiieirineeienisrinsiiessinenienes ... | 12/01/2011. | Paydown............. 95,936 93,973 11/01/2015.
31371K EJ 6 |FNCI #254037 5.500% 10/01/16 . e [ 120172011 [ PAYAOWN......oovoeeeriericeierins | v | ceriens 104,548 ...103,020 01/01/2016.
31371L A6 6 |Fannie Mae FN 254829 5.500% 08/01/33........coovivernieermirserneirernsineins ... | 12/01/2011. | Paydown 800,490 ..794,174 05/01/2032.
31384W BA 7 |FNCI# 535633 5.500% 12/01/14.......ccooirvmirierinrerenirieirseererieseseeienens v | 12/01/2011. | PaYdOWN........vvnrvcriererceienins | v | e 101,593 | ..........101,593 | .......... 100,108 12/01/2014.
31385J CH 9|FNCI#545572 6.000% 04/01/17 . .| ... | 12/01/2011. | Paydown 01/01/2017.
31387K V5 9|FNMA 15 YR 586636 6.000% 06/01/16.......ccvvrrvrrrrireririenrniieinsienieinnns ... | 12/01/2011. | Paydown | 10/01/2015.
31387K V8 3 |FNMA #586639 6.000% 06/01/16 . . e [ 1200172011, [ PaydOWN......cooveieierieens | e 01/01/2016.
31387N YL 5|FNMA 589415 5.500% 07/01/16 . .. | ... | 12/01/2011. | Paydown 05/01/2012.
31389H HL 5|Fannie Mae # 625835 6.000% 01/01/17.......ovvurrrmerermrrrerieersrrineiereiens ... | 12/01/2011. | Paydown el 10/01/2016.
31392J AD 1 |Fannie Mae Series 2003-W2 Class 1A3 7.500% 07/25/42....................... o | 12/01/2011. | Paydown..........ocoovvivniiiciiecis [ e, 07/25/2042.
31392J YH 6 |Fannie Mae Series 2003-W3 Class 1A3 7.500% 08/25/42 ... | 12/01/2011. | Paydown 08/25/2042.
31401H PU 0|Fannie Mae FN #708835 5.000% 06/01/18 ... | 12/01/2011. | Paydown 06/01/2018.
31401H SE 3|Fannie Mae 708917 6.000% 06/01/33......cccccrmrmmirvmrmiierniirerinsisieenniees ... | 12/01/2011. | Paydown 02/01/2026.
31401J ND 6 |Fannie Mae FN 709688 5.500% 06/01/33.. .. [ 12/01/2011. | PaydOWN........coourvvrrrerierineein | e | v 1,757,792 | ........ 1,757,792 | ........ 1,758,395 . . 02/01/2033.
31401W GV 5| Fannie Mae 720312 4.500% 06/01/18 o | 12/01/2011. [ PaYdOWN......oceeirirnceineins [ verniiiriieins | v 2,939,117 | ........ 2,939,117 | ... 2,942,332 | ... . ..1,604 . 1,604 |. JON [T . e L0 06/01/2018.
31401W KH 1|Fannie Mae FN 720396 5.000% 07/01/18.........ccovureremrmmerirerirnieireierinns v | 12/01/2011. | PaYdOWN.......cvvuverieericriennn [ e | v 2,415,427 | ........ 2,415,427 | ....... 2,452,414 | ....... 2,435,213 | oo | e (19,786) | ..vvvvercercrine [ e (19,786) | ..o | wererirnne 2,415,827 | cooovvver [ | s 0 e 64,889 | 01/01/2018.
31402C 4H 2|FNCL 725424 5.500% 04/01/34.. v | 12/01/2011. | PAYAOWN. ..o [ e | v 2,806,982 | ........ 2,806,982 2,822,332 .(7,303) ). .0 03/01/2032.
31402C XE 7|FNCL 725277 4.500% 03/01/19.. | [ 1200172011, | PAYdOWN.....covvvirerieisiines | v | s 2,067,660 | ........ 2,067,660 2,087,045 .(8,685) ). ...0 05/01/2018.
31402J SW 8 |FNCL 730533 5.000% 08/01/33. s ... | 12/01/2011. | Paydown 2,220,449 | ........2,220,449 2,230,967 ). .0 07/01/2032.
31403N UF 2|Fannie Mae 753982 5.500% 12/01/33.... ... | 12/01/2011. | Paydown. ..855,813 ). 0 02/01/2031.
31403U MG 3 |Fannie Mae FN #758259 6.000% 12/01/33 ... | 12/01/2011. | Paydown ). 0 ...159 | 12/01/2033.
31404F JZ 7 |Fannie Mae 767180 4.500% 02/01/19, ... | 12/01/2011. | Paydown ) [ ceoeererine | e 5,049,733 | i [ e | veeerienneen0 [ s 119,636 | 07/01/2018.
31404K SG 8| Fannie Mae FN #771019 5.000% 04/01/34 ... | 12/01/2011. | Paydown. ). .2,464 | 04/01/2034.
31405A KB 8 |Fannie Mae FN #783390 6.500% 09/01/34.... ... | 12/01/2011. | Paydown ). 09/01/2034.
31407M MT 9| FNCL FN #834770 6.500% 07/01/35 ... | 12/01/2011. | Paydown ). 07/01/2035.
31409W W8 0| Fannie Mae FN #880971 5.500% 10/01/21 ... | 12/01/2011. | Paydown. ). 10/01/2021.
36297A 3U 5|GNMA#706511 5.000% 01/01/39 ... | 12/01/2011. | Paydown ). 01/01/2039.
373541 TN 1|Georgia Mun Elec Auth Pwr Rev Escrowed to Mat. Se 6.600% 01/01/18.. | ... | 01/01/2011. | Redemption  100.0000... 01/01/2018.
45200K H3 5] lllinois Health Facs Auth Rev Childrens Mem Hosp 6.250% 08/15/13... .. | 08/15/2011. | Redemption  100.0000 . ..340,000 08/15/2013.
45129Y XX 9|Idaho Hsg & Fin Assn Single Fa Var-Ser B-CL | ... | 04/01/2011. | Direct - Transfer to Schedule DA| ................. |.....25,000,000 | ...... 25,000,000 | ...... 25,000,000 | ..... 25,000,000 .25,000,000 07/01/2039.
451443 UH 6Idaho St Bldg Auth Rev Var-Ref-Prison Facs Proj ... | 04/01/2011. | Direct - Transfer to Schedule DA| ................. |.....23,430,000 | ...... 23,430,000 | ...... 23,430,000 | ..... 23,430,000 | ..oovrererireriirens | e 23,430,000 .| 09/01/2025.
455057 TL 3|Indiana St Fin Auth Rev Var Lease Approp A 3... . |... | 04/01/2011. | Direct - Transfer to Schedule DA .. ... [.....23,000,000 | ...... 23,000,000 | ...... 23,000,000 | ..... 23,000,000 | ..ovverieiries [ e 23,000,000 .1 02/01/2035.
575579 TK 3|Massachusetts Bay Trans Auth. s ... | 04/01/2011. | Direct - Transfer to Schedule DA| .........c.cccc.. | .. 25,000,000 | ...... 25,000,000 | ...... 25,000,000 | ..... 25,000,000 | ..oovveerirnriiens | e 25,000,000 07/01/2026.
649716 HA 8|NY City Trans Fin Adj Future Tax Secd Ser ... .| 04/01/2011. | Direct - Transfer to Schedule DA| .. I 25,000,000 | ...... 25,000,000 | ...... 25,000,000 | ..... 25,000,000 | .eooovvenerirerirens | erein 25,000,000 .| 11/15/2028.
649876 K4 0|NY StLocal Govt Assist Co Revenue Bonds... .| 04/01/2011. | Direct - Transfer to Schedule DA .. B 25,000,000 | ...... 25,000,000 | ...... 25,000,000 | ..... 25,000,000 |..oovvecriniiiens | e 0. . 25,000,000 |. e 0 .| 04/01/2021.
708793 EF 7|Pennsylvania Hsg Fin Agy Var Amt Single Family..........c.ccoueeieenerirninnens ... | 04/01/2011. | Direct - Transfer to Schedule DA| .........cccoce. | veeet 10,345,000 | ...... 10,345,000 | ...... 10,345,000 | ..... 10,345,000 | ..eouveericirns [ e | v | e 0 | ooveerieees [ v 10,345,000 [ ..ovvrevere | verereerrnrreriies [ e (01 I 04/01/2018.
708793 EG 5 |Pennsylvania Hsg Fin Agy Var Amt Single Family... ... | 04/01/2011. | Direct - Transfer to Schedule DA| .. IO I 7,775,000 | ........ 7,775,000 | ....... 7,775,000 | ....... 7,775,000 | ceovovrciereiee [ e 7,775,000 .. | 10/01/2034.
769125 DP 7 |Riverside Cnty Calif Trans Co Var-Ltd Tax-Ser-A.... ... | 04/01/2011. | Direct - Transfer to Schedule DA .. JO 25,000,000 | ... 25,000,000 | ...... 25,000,000 .| 06/01/2029.
83755G 6R 3| South Dakota Hsg Dev Auth Var-Amt-HOmeowner.............cc.coceveerrereenennene ... | 04/01/2011. | Direct - Transfer to Schedule DA| ................ | ..... 25,000,000 | ...... 25,000,000 | ...... 25,000,000 05/01/2039.
455063 EX 1 |Indiana Office Building Comm 6.900% 07/01/11........ccovvvvvvrrnrrerniirernns oo | 07101/2011. [ MALUFIY.....coovvrvrcicerieeenins [ e | s 365,000 | ........... 365,000 | ........... 361,642 07/01/2011.
46246N EA 0|lowa Fin Auth Hosp Fac Rev Trinity Regl Hosp Proj 6.000% 07/01/12...... ... | 07/01/2011. | Redemption  100.0000.......... 350,000 | ... 350,000 364,119 07/01/2012.
553751 DN 5|MSR CA Pub Pwr Agy San Juan Pr 6.750% 07/01/20..........cccccoovvemrrrnnes ... | 07/01/2011. | Redemption ~ 100.0000.......... | coovrermrrerirs | vorrrrrenne 85,000 | oo 85,000 | ..ocvevneens 83,300 07/01/2020.
576049 XP 0|Massachusetts St Wir Res Auth Gen Series B 5.125% 08/01/27............... ... | 08/01/2011. | Redemption ~ 101.0000.......... | overerererveers | covnee 9,090,000 | ........ 9,000,000 | ........ 9,069,300 08/01/2011.
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644687 JW 8|New Hampshire St Hsg Fin Auth Amt-Mtg Acquisitio 6.000% 07/01/16..... .1 07/01/2011. |Redemption ~ 100.0000.......... | covvererererernes | wovvrenne 135,000 | .ovveree 135,000 | ..cc0.eecr 135,000 | 1oireer 135,000 | oo [ | ervnreinsrineiinns | evvervennnieen0 [ | s 135,000 |..oovveree 07/01/2016.
64468T JY 4|New Hampshire St Hsg Fin Auth Amt-Mtg Acquisitio 6.100% 07/01/28..... .| 11/30/2011. | Redemption ~ 100.0000.......... | coererererreernse | cererernns 15,000 215,000 | oo 15,094 | 15,000 | e [ e ....15,000 07/01/2028.
64970M XT 5|New York NY City Hsg Dev Corp Taxable-Ser A 6.420% 11/01/27............ ... | 11/01/2011. | Redemption ~ 100.0000.......... | cccovrrrerrmrers | covecd 6,055,000 ,055,000 6,055,000 | .......6,055,000 | .....ccoerrimirruns | errienne sever...8,065,000 11/01/2027.
650034 RT 0|New York St Urban Dev Corp Rev Ref-PJ-Ctr Indl MBI 5.500% 01/01/13..1 ... | 01/01/2011. | Redemption ~ 100.0000.......... | cccoeverrevrires | cerernd 685,000 | ........... 685,000 | .........709,838 | .........690,146 | ...cvvrvrirrirns | e | e | e [ | 690,146 |............. 01/01/2013.
658203 PH 1|North Carolina Muni Pwr Agy Refunding 5.500% 01/01/13 ...|01/01/2011. | Redemption ~ 100.0000.......... | cccocrrrerermeers | corne 3,160,000 | ........ 3,160,000 ...3,208,865 01/01/2013.
658546 KT 2 |[North Central Texas Health Fac 6.625% 06/01/11 v | 06/01/2011. [ MALUFIY....coovvvvreierienieeienies [ e | s 785,000 | ........... 785,000 | ...........752,234 | ....... 783,624 | ..coevvvvvvner | e LITT | i 785,001 06/01/2011.
674758 GN 1|Ocean Cnty NJ Utils Auth Wastewater Rev Ref 5.000% 01/01/18............. ...101/01/2011. | Call  101.0000..........eververrens | wrrrerrrerirnees | e 1,262,500 | ........ 1,250,000 | ........ 1,204,900 | ..o 1,226,512 | oo | e [ | e (1 IR I 1,226,512 | .ovvernvn. 01/01/2018.
678864 U3 1 |Oklahoma Hsg Fin Agy Amt-Mtg-Homeown Ln Pg-S 6.350% 09/01/27..... .. | 11/07/2011. [ Call ~ 100.0000.........crvrererrens | rvrrvrrrvirirrs | v 160,000 | ..o 160,000 | ....cooc. 160,000 | ..........160,000 | ....ccocovivrmeen [ rrvirinne . 09/01/2027.
678864 U3 1|Oklahoma Hsg Fin Agy Amt-Mtg-Homeown Ln Pg-S 6.350% 09/01/27..... ... | 09/01/2011. | Redemption  100.0000.......... 55,000 55,000 55,000 | .ocererr.55,000 | covoorierireiiens | e e ..55,000 v 3,016 | 09/01/2027.
681793 US 2|Omaha Pub Pwr Dist NE Elec Rev  7.625% 02/01/12........cccovvvvnvrvnernnnes ... | 02/01/2011. | Redemption ~ 100.0000.......... | ceoererremnee | cervrnnd 680,000 | ........... 680,000 | ........... 665,448 | ........678,625 | ..ccovvrvvriiirns | s 186 | s [ 166 | s | 678,791 | .oovcvveiver | 1,209 | 1,209 | e 25,925 | 02/01/2012.
708681 AU 5| Pennsylvania Conv Ctr Au FGIC 6.700% 09/01/16..........ccvvveerreerrririens ... | 09/01/2011. | Redemption ~ 100.0000.......... | ceoeverrvvires | cervrnn 240,000 ..240,000 09/01/2016.
796253 NS 7| San Antonio Tex Elec & Gas Prerefunded - Ser 2000 5.750% 02/01/11.... | ... | 02/01/2011. | Maturity................... 520,000 ..520,000 02/01/2011.
929836 AP 9 |Waco Tex Health Facs Dev Corp Taxable-Hillcrest 5.270% 02/01/16....... ... | 08/01/2011. | Redemption ~ 100.0000.......... | coevvrverermrre | cevres 3,255,000 | ........ 3,255,000 | ........3,255,000 | .......3,255,000 | ...ccoccorerrivrins | corerrririnienrerens | crerrennenienene | cevvrenvererenneen 0 v | 00000000.3,285,000 | o 02/01/2016.
977092 AU 9| Wisconsin Clean Wir Rev 6.875% 06/01/11......c.overirenireinirnsriinsissnisnins ... | 06/01/2011. | MatUFItY.......ovvvrvrvnnnrinrirsnesensnns | | v 2,615,000 | ........ 2,615,000 . 06/01/2011.
3199999. Total - Bonds - U.S. Special Revenue and Special Assessment; ...294,968,991 | ..... 302,004,741 ....295,097,868 | ....... 514,850 | .........(93,580)| ....... 533,341 (112,071)] ..........0 [ ......294,985,798 |........0 | ......(16,802) ........(16,802) | ..2,217,042 | ..... XXX......
Bonds - Industrial and Miscell
000759 CF 5|ABFS Mortgage Loan Trust Series 2002-1 Class A5 7.010% 12/15/32...... ... | 06/01/2011. | Paydown............. 268,249 | ........... 268,249 | ...........122,598 | ......... 122,599 | oo | e 145,650 | .oooovveeiveriines | e 145,650 | .ooovvervee | cerererinnes 268,249 04/15/2032.
00077T AA 2|ABN-AMRO BK-NY 7.750% 05/15/23 e ... | 06/30/2011. | Security Withdraw.........cc.ccccrvees [ crvrvrirvrnnins | cvvree 5,738,982 | ........ 5,000,000 | ........5,871,000 | ....... 5,760,033 | ..o [ e (21,050) (21,050) 5,738,982 05/15/2023.
007036 SE 7|Adjustable Rate Mortgage Trust Series 2005-9 Cla 0.515% 11/25/35........ ... | 11/16/12011. | Jefferies Group INC......ccovvvveer [ wevevvrererneens | cvn 3,238,604 | ........ 5,150,861 | ........2,515,499 | ....... 2,147,584 | ..o | e (55,602) ...(55,602) | . 11/25/2035.
007036 SE 7|Adjustable Rate Mortgage Trust Series 2005-9 Cla 0.515% 11/25/35........ | ... | 10/25/2011. | Paydown. 695,147 | . ..695,147 ..405,314 ..405,314 11/25/2035.
007036 TM 8| Adjustable Rate Mortgage Trust Series 2005-10 CI 0.505% 01/25/36........ v | 11/16/2011. | JPM Chase........evercveeerncrinnens [ e | v 7,375,259 | ... 13,891,012 (347,352) .(347,352) | . 01/25/2036.
007036 TM 8| Adjustable Rate Mortgage Trust Series 2005-10 CI 0.505% 01/25/36........ v | 10/25/2011. | PAYAOWN.......ccvvvrrvcricrineions [ e | e 1,320,179 | ........ 1,320,179 | ...ccee....614,865 | .0 d76,138 | oo | e 844,041 ..844,041 01/25/2036.
007036 UQ 7|Adjustable Rate Mortgage Trust Series 2005-11 Cl 0.515% 02/25/36........ | ... | 11/16/2011. | Bank of America. ..3,704,606 | . ,502,999 2,763,597 .(231,858) . .(231,858) | . 01/25/2036.
007036 UQ 7|Adjustable Rate Mortgage Trust Series 2005-11 CI 0.515% 02/25/36........ ... | 10/25/2011. | Paydown v e | s 791,123 | oo 791,123 | ..........358,579 | ....... 291,396 | ..cvvrererrcriirins | e 499,727 v 1,721 01/25/2036.
02581F YH 6| Amer Express Centurion Commer Banks-Eastern US 5.550% 10/17/12.... | ... | 09/19/2011. | Bank of America, N.A........cccooee | covvrnrrerinis | e 3,136,380 | ........ 3,000,000 | ........3,205,680 | ....... 3,126,637 | .o | e (50,305) [ ..oovvrerercrirines | verrenenene(50,305) [ oo | 0000 3,076,332 | o | 0ve80,048 | .........60,048 | ...... 154,938 | 10/17/2012.
02660T FV 0|American Home Mortgage Investm Series 2005-3 C 0.554% 09/25/35...... ... | 12/27/12011. | Paydown. 252,775 252,775 252,775 ..252,775 09/25/2035.
026935 AR 7|American Home Mortgage Assets Series 2007-3 Cl 0.994% 09/25/27....... ... | 12/27/2011. | Paydown 2,201,462 | ........ 2,201,462 | ...... 2,201,462 1,010,492 09/25/2027.
03523T AD 0| Anheuser-Busch Brewery 5.375% 11/15/14........coccvevvvivvirmirivinirernninnis .1 03/15/2011. | Tax Free EXChange........c.covvvues | covrmvrverivnnne | cvens 5,083,899 | ........ 5,000,000 | ........ 5,117,600 | ....... 5,088,250 | ...covviviiicinis [ e (4,351) | coovvvrvernnneiinnns [ ervrrenenn($,351) | o [ e 5,083,899 |....cocceu 11/15/2014.
05531F AC 7|BB&T Corporation Commer Banks-Southern US 3.850% 07/27/12............ ... | 09/19/2011. | Citigroup Global Markets Limited| ...........cc.c.. | o.... 5,122,550 | ........ 5,000,000 | ........ 4,998,050 | ....... 4,998,836 | .....ocvrvreiens | e 395 [ i [ 395 [ [ e 4,999,231 | .oovieee | e 123,319 | ... 123,319 | ... 221,910 | 07/27/2012.
07386H XN 6 |Bear Stearns Alt- A Trust Series 2005-9 Class 1A1 0.814% 11/25/35........ v | 1212712011, | PAYAOWN.......ovonicrierieecienins | e | e 965,195 | ........... 965,195 | ...........487,507 | .........387,403 | ..ccocovvrriivirns | vrri 577,792 . 0 2,530 | 11/25/2035.
07401W AA 7 |Bear Stearns Second Lien Trust Series 2007-1 Cla 0.674% 01/25/37....... ... | 12127/2011. | Paydown 329,456 329,456 | ..........152,875 | ..........149,609 | ...........3,266 | ........ 176,581 oo T84T | i ] e 329,456 | e | e | e 0 [ e 1,832 | 12/25/2030.
07401W AA 7 |Bear Stearns Second Lien Trust Series 2007-1 Cla 0.674% 01/25/37....... v | 1112512011, [ PAYAOWN. .....cvvrnrcierieins o | 003,607,129 | ........3,607,129 | .......1,673,791 | ... 1,673,791 | oo | e 1,933,338 | .o | e 1,933,338 | oo [ 0000 3,607,129 | o e | v 0 o 8,055 | 12/25/2030.
07401W AP 4|Bear Stearns Second Lien Trust Series 2007-1 Cla 0.734% 08/25/37....... ... | 12/27/2011. | Paydown 3,936,668 12,862,228 | ..o | 0000 3,936,668 | oo [ | s 0| e 10,614 | 08/25/2037.
07401W BA 6 |Bear Stearns Second Lien Trust Series 20071 Clas 0.734% 08/25/37....... ... | 12127/2011. | Paydown . 4,746 0 .. 39 |08/25/2037.
07401W BA 6|Bear Stearns Second Lien Trust Series 20071 Clas 0.734% 08/25/37....... ... | 11/25/2011. | Paydown............. 94,560 94,560 25,232 | cooierern25,232 | oo | e 69,328 | ..ocverrcriinen | 89,328 | i [ 94,560 [ s | e [ e 0 08/25/2037.
12666T AB 2 |Countrywide Asset-Backed Certi Series 2006-11 Cl 6.017% 09/25/46....... v | 12/01/2011. | PAYAOWN. ..o [ e | e 1,492,115 | ........ 1,492,115 | ........ 1,285,213 | ......1,249,899 | .........84,178 | ....... 229,676 ..1,492,115 .0 08/25/2015.
12666T AC 0| Countrywide Asset-Backed Certi Series 2006-11 Cl 6.050% 09/25/46....... v | 12/01/2011. | PaYdOWN........cvomrierieriereicnins | oo | e 604,411 | .......... 604,411 | ......... 293,441 | 10285811 | i | e 318,601 604,411 .0 05/25/2018.
12666T AD 8| Countrywide Asset-Backed Certi Series 2006-11 CI 6.300% 09/25/46....... v | 12/01/2011. | PAYdOWN.......ccomrecrierineirienins | o | cerienes 354,963 | ........... 354,963 | .........126,661 | ..o 124,113 | i | e 230,850 354,963 .0 07/25/2028.
126667 AF 3| Countrywide Asset-Backed Certi Series 2006-11 Cl 6.150% 09/25/46....... | ... | 12/01/2011. | Paydown. .1,661,022 ,661,022 ..801,313 1,661,022 0 10/25/2041.
126673 TP 7| Countrywide Home Equity Loan T Series 2004-T CI 0.518% 02/15/30....... v | 12/15/2011. | PAYAOWN. ..o [ e [ e 64,006 64,006 | ..o 28,247 | 28,247 | o | e 35,759 0 ...152 | 01/17/2030.
126684 AB 5| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.519% 03/25/34...... L[ 1210172011 | Paydown. ..o | e | s 8,185,468 | ........ 8,185,468 | ........7,280,988 | ....... 7,280,988 904,480 | ..cooocvvrvervins | erereen 904,480 | i [ 008,185,468 | s | i [ 0| 226,161 | 04/25/2012.
126684 AC 3| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.658% 03/25/34...... 1200172011, | PAYOWN. ... | covvierieneines | v 966,086 ..966,086 ...405,947 560,139 ..22,304 | 02/25/2019.
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126684 AD 1| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.799% 03/25/34...... [ 1200172011, | PAYdOWN.......cooneenrenieerieriiens | cevrierieneines | v 147,045 | .......... 147,045 | ...........40,543 | ............ 40,543 | ..ovoiiicis | e 106,502 | ..ooovveriicrinn 07/25/2021.
126684 AE 9| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.962% 11/25/36...... wor | 12/01/2011. | PAYAOWN.....coocevvrrenerierirneenns [ e | v 1,470,450 | ........ 1,470,450 | .........472,542 | ......... 472,542 | o | e 997,908 03/25/2034.
126684 AF 6| Countrywide Asset-Backed Certi Series 2006-S6 Cl 5.657% 03/25/34...... oo | 12/01/2011. | PaydOwn........coovveivnniicrienin [ e [ i 1,950,225 | ........ 1,950,225 | .......1,064,219 | ......1,054,218 | ...ccocoivvrvunis | o 896,007 09/25/2021.
126685 AK 2| Countrywide Home Equity Loan T Series 2005-F Cl 0.518% 12/15/35....... v | 12/15/2011. | PaYdOWN.......ocevnveniecricrieenins [ e | e 1,759,851 | ........ 1,759,851 | ..o 795,341 | 1 799,418 [ i | e 963,663 | ...........3,229 | .........960,434 | ..o [ e 1,759,851 | ..ovvvvenne. 0 3,511 | 09/17/2035.
126685 CS 3| Countrywide Home Equity Loan T Series 2006-B Cl 0.448% 05/15/36...... v | 1211512011, | PaYdOWN........cooreereerieeirnenins | o | cevieees 591,083 | ........... 591,083 | ..........200,589 | .......e.227,123 | i | e 388,316 591,083 | ..ovvevre [ v | 0 | s 1,264 |01/17/2036.
126685 CZ 7|Countrywide Asset-Backed Certi Series 2006-S1 Cl 5.549% 08/25/21...... o | 12/01/2011. [ PAYAOWN....c.ooeerrireicerineins [ vernriiviinins | v 7,738,158 | ........ 7,738,158 | ........6,280,662 | .......6,508,065 | .......ccoeorrvvrrer | woree 1,479,177 7,738,158 L0 205,557 | 12/25/2014.
126685 DA 1| Countrywide Asset-Backed Certi Series 2006-S1 Cl 5.597% 08/25/21...... v | 1210172011 | PAYAOWN......oovvmreerierincerenins | crrereneeiinees | ceviens 151,381 | oo 151,381 | coorrrern56,381 | 158,662 | s [ e 127,869 | ...ori35,146 | .o 92,723 | s | s 151,385 | oo | e (GO — (G - 3,987 | 02/25/2021.
126685 DC 7 |Countrywide Asset-Backed Certi Series 2006-S1 Cl 5.597% 08/25/21...... o | 12/01/2011. [ PAYAOWN.....ooeeerriirnicierisnins [ verriisiinins | v 2,302,883 | ........ 2,302,883 | ........ 1,428,393 | ......1,428,393 | ..coovivireriirns | v 874,491 02/25/2021.
126685 DJ 2| Countrywide Home Equity Loan T Series 2006-C Cl 0.458% 05/15/36...... | ... | 12/15/2011. | PAYAOWN.......ovvvuermererrereninne | cvererneerininns | e 6,435,557 | ....... 6,435,557 | ........ 2,752,978 | ......2,752,978 | coooevevverirrnes | o 3,682,578 01/17/2036.
12668A SY 2| Countrywide Alternative Loan T Series 2005-J12 0.564% 08/25/35.......... oo | 1212712011, | Paydown........cooovveivncicciiecins [ e [ i 2,195,083 | ....... 2,195,083 | ........ 1,026,541 | ..........889,186 | ....cccoovmrriuers | e 1,305,897 08/25/2035.
12668B RC 9| Countrywide Alternative Loan T Series 2006-0C2 0.494% 02/25/36........ v | 1212712011, | PaYdOWN......oocvvvericicrieenin [ e [ e 1,947,913 | ........ 5,316,680 | ........ 1,799,218 | ... 1,309,266 | ....ooovvvrrinri | v 638,647 02/25/2036.
12668R AC 2 |Countrywide Alternative Loan T Series 2006-OA19 0.475% 02/20/47........ v | 12/20/2011. | PAYAOWN. ..o [ e | e 2,859,938 | ....... 2,859,938 | ........ 1,564,787 | ..........202,026 |.....1,720,439 | ..... 1,603,156 ceerenee 1,675 | 08/20/2012.
14069E AC 2| Capmark Military Housing Trust Series 2007-ACC C 6.276% 06/10/14..... |... | 06/10/2011. | PaydOwN..........ccccovuvevenrirernnirens | crvrvrvermnnens [ eonee 20,000,000 | ...... 20,000,000 | ...... 20,000,000 | .....20,000,000 | .....cccorrvrrerrens [ eerrimrererninnes v | e [ [ 000000.20,000,000 [ e | e | 0 631,604 | 06/10/2014.
16165Y AA 0|Chaseflex Trust Series 2007-M1 Class 1A1 0.444% 08/25/37.. wor | 1212512011, | PAYAOWN......oocvvnrrrvncricrirenens [ e | v 2,055,105 | ........ 2,260,009 | ........ 1,086,507 ...2,055,105 4,347 | 04/25/2037.
21075W DR 3| Contimortgage Home Equity Ln 1996-4 A9 6.880% 01/15/28.. [ 1210172011, | PaydOWN.......ovveerveereririeinnies | ceenrirernnines | avieenns 354,514 | ........... 354,514 | ........... 352,913 353,669 2,534 | 01/15/2028.
Direct-Transfer to Aggregate
Write-in for Other Invested

21217@ AA 1| SIAIOM-CCC NOE.......oourvreerrrereirereerierisiees st .| 04/01/2011. [Assets e [ 84,000,000 | ...... 84,000,000 12/31/2014.
219023 AE 8| Corn Products Intl Inc Food-Misc/Diversified 3.200% 11/01/15.................. ... | 04/26/2011. | Jeffries Fixed INCOME........cccoves | cvvererrreies | ererinns 842,306 ..835,000 . 11/01/2015.
23242E AC 3| Countrywide Asset-Backed Certi Series 2006-13 Cl 5.944% 01/25/37....... wor | 12/01/2011. | PAYAOWN. ..o | crvrerenceiniees | e 543,119 ..543,119 rernnnnnn220,316 e ..543,119 02/25/2019.
23242Y AH 8| Countrywide Home Equity Loan T Series 2006-RES 0.578% 02/15/34..... oo | 12/15/2011. | Paydown..........ocvervvneicciienins [ e [ i 1,809,051 | ........ 1,809,051 | ..........827,641 | ........793,264 | ...coocovvvvvnnes | 1015787 | [ e 1,015,787 | oo | e 1,809,051 10/15/2033.
23243N AF 5| Countrywide Asset-Backed Certi Series 2006-S4 Cl 5.804% 07/25/34...... ... | 12/01/2011. | Paydown 280,781 280,781 rerenen 179,322 280,781 08/25/2019.
23243N AG 3| Countrywide Asset-Backed Certi Series 2006-S4 Cl 5.932% 07/25/34...... ... | 12/01/2011. | Paydown 2,259,702 | ........ 2,259,702 .......1,630,201 cernennn2,259,702 07/25/2021.
23243N AH 1| Countrywide Asset-Backed Certi Series 2006-S4 Cl 6.236% 08/25/38...... o | 12/01/2011. [ PAYOWN.....ooevrireceineins e | v 1,653,329 | ........ 1,653,329 | ...........569,457 | ......... 569,457 | .ooovvieiiieis | e 1,083,872 | oo | e 1,083,872 | oo | v 1,653,329 08/25/2029.
233835 AP 2|Daimlerchrysler Auto-Cars/Light Trucks 7.750% 01/18/11........ccccenevenncc. v | 0171812011, | MALUTItY....coooveevevreriecereeinns [ e [ e 1,985,000 | ........ 1,985,000 | ........2,080,737 | ....... 1,988,056 ...1,985,000 01/18/2011.
25151A AG 6| Deutsche Alt-A Securities Inc Series 2006-AR3 Cla 0.525% 08/25/36....... ... | 11/16/2011. | First Boston Corp..........ceeveevens | wovvevvvererneens | cevs 3,104,020 | ...... 18,258,941 799,824 | ......... 592,469 843,845 08/25/2036.
25151A AG 6 | Deutsche Alt-A Securities Inc Series 2006-AR3 Cla 0.525% 08/25/36....... oo | 10/25/2011. | PaYAOWN........coomvenrierierinciin [ e [ | e 1,457,205 | ....ocovvenes 38,478 | .ocvornes 47,284 08/25/2036.
260543 BX 0|Dow Chemical Chemicals-Diversified 8.550% 05/15/19 .1 03/23/2011. | Call  127.7770.....cverererenens | e | v 2,964,426 | ........ 2,320,000 | ........ 2,903,258 | ....... 2,882,119 ...(12,456) ...(12,456) | . 05/15/2019.
316773 CJ 7 |Fifth Third Bankcorp Super-Regional Banks-US 6.250% 05/01/13 ... | 06/01/2011. | Jeffries Fixed INCOME........covvvs [ rvrvrievirnrns | cveren 2,173,760 | ........ 2,000,000 | ........ 2,095,540 | ....... 2,066,787 wnn(11,764) e (11764) | i | 0000000002,055,023 | oo | v 118,737 05/01/2013.
32029H AB 8| First Franklin Mtg Loan Asset Series 2007-FFC C 0.444% 06/25/27......... 1212712011, | PAYAOWN. ... | oevireeenicnins | s 2,712,723 | ........ 2,712,723 | ..o 1,047,042 | ....... 1,065,255 1,728,003 94,941 | ... 1,633,062 ..14,405 06/25/2027.
361856 EH 6| GMAC Mortgage Corporation Loan Series 2005-HE3 CI 0.534% 02/25/36 | ... | 12/27/2011. | PaydOWn..........coccnveemevnerirerens | covmerveerneins | v 3,827,739 ,827,739 1,430,582 1,430,582 12,397,158 | oo | s 2,397,158 04/25/2032.
361856 EK 9| GMAC Mortgage Corporation Loan Series 2005-HE3 CI 0.554% 02/25/36 | ... | 12/27/2011. | PaydOWN..........oocervenererereeeens | wovververirncens | v 7,302,024 | ........ 7,302,024 | ........ 3,321,441 | ....... 3,321,441 | oo | 3,980,583 3,980,583 04/25/2032.
36185T AA 5|Fort Lewis Comm 04/37 @ 7.12000 7.120% 04/10/37......ccoovvernvererenennns wor | 12/10/2011. | PaYdOWN........oomrecrierierirnenins | oo | e 903,663 ..903,663 04/10/2037.
36186E AA 7| GMAC Commercial Mortgage Asset Series 2003-Pres  6.240% 10/10/41.. | ... | 12/10/2011. [ PaydOWN.........corvvrervernvererneens [ crerveiiviinnns | vverenns 129,764 ..129,764 10/10/2041.
36186T AA 4| GMAC Commercial Mortgage Asset Series 2003-Stew  6.045% 11/10/40. | ... | 12/10/2011. | Paydown 283,876 ..283,876 11/10/2040.
362334 GT 5| GSAA Home Equity Trust Series 2006-5 Class 2A3 0.564% 03/25/36....... ... | 12/27/2011. | Paydown e 13,040,125 13,040,125 03/25/2036.
362381 AC 9|GSAA Home Equity Trust Series 2006-12 Class A3 0.544% 08/25/36....... | ... | 12/27/2011. | PaydOWN........c.ccovvrereereneriieens | cormeevvnienens | veees 10,873,190 .10,873,190 ...7,186,514 7,186,514 08/25/2036.
36298Y AC 4 |GSAA Home Equity Trust Series 2006-14 Class A3 0.544% 09/25/36....... wor | 1212712011, | PAYAOWN......ocvvrriciierieeinns [ ceveiieriineis | e 5,009,675 | ........ 5,009,675 3,302,316 | evoueereirciiens | s 3,302,316 L0 09/25/2036.
378665 AC 7 |Gleneagles Fund Ltd 0.707% 12/17/37.......ooovveovemrineiieeierscirerierissinnenns o | 06/10/2011. [ NOMUTA. ... v | s 16,600,000 | ...... 20,000,000 .(3,377) .(3,273,089) | ...(3,273,089) | .. 12/17/2037.
38011N AA 4| GMAC Commercial Mort Asset Series 2002-WPAB 7.152% 08/10/36....... | ... | 12/10/2011. | Paydown .808,100 ..808,100 LTATT .0 08/10/2036.
38011W AA 4| Fort Meade - GMAC 2002-Mead A  6.845% 05/10/37......ccoevvvrevrernrirnnnne ... | 12110/2011. | Paydown wo e | e 1,247,057 | ........ 1,247,057 | ........1,168,056 | ....... .0 | ........46,750 |05/10/2037.
391210 AA 8| Great River Energy 5.829% 07/01/17.....ccouivurereemirinerineriserieessnenenins ... | 07/01/2011. | Redemption ~ 100.0000.......... | coverererervees | cornee 3,043,323 | ........ 3,043,323 | ........3,043,323 | ......3,043,323 | ...cooiviimrinins | e | | vvneninnnnend0 | v [ 003,043,323 | s | e | e 0] ... 177,395 | 07/01/2017.
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39538W CZ 9| Greenpoint Mortgage Funding Tr Series 2005-HE3 Clas 0.458% 09/15/30 | ... | 12/15/2011. | PaydOWN...........cccovevreremeeininins | coverevnenenn | vevienns 750,415 | ........... 750,415 | ........... 371,579 | oo 371,579 | oo | s 378,836 750,415 03/17/2030.
39538W EF 1| Greenpoint Mortgage Funding Tr Series 2005-AR5 Clas 0.564% 11/25/48. | ... | 12/27/2011. | PaydOWN...........cccovereereneennnens | coverernennnees | cevinens 944,047 | ........... 944,047 ..598,735 | ........e. 138,411 | ... 430,948 | ........ 378,038 944,047 09/25/2012.
40429C GB 2|HSBC Finance Corp Finance-Consumer Loans 6.676% 01/15/21............ ... | 10117/2011. | Tax Free Exchange | JR 3,538,712 | ........ 4,000,000 3,510,800 3,538,712 01/15/2021.
422777 AL 6|Hedged Mutual Fund Fee Trust Series 2004-4A CI 0.430% 01/04/13........ oo | 07/05/2011. | PaYdOWN........cevuevemrrncricrireenins [ e | v 1,382,931 | ........ 1,382,931 1,382,931 09/06/2011.
422777 AP 7|Hedged Mutual Fund Fee Trust Series 2005-3A CI 0.511% 08/05/13........ oo | 12/05/2011. | PAYAOWN........covevrrieiicrieeinns [ e | v 3,415,858 | ........ 3,415,858 ...3,415,858 07/05/2013.
422777 AQ 5|Hedged Mutual Fund Fee Trust Series 2006-1A Cl 0.471% 12/04/13........ ... | 12/05/2011. | Paydown el RO I 1,857,093 | ........ 1,857,093 veveeen. 1,857,093 05/02/2013.
43709R AA 2|Indymac Seconds Asset Backed T Series 2006-3 0.454% 02/25/37......... v | 1212712011, | PAYAOWN. ..o | o | ceviens 112,285 | oo 112,285 | oo 54,161 | 47,091 | 03,382 [ 81,811 | i [ 85,193 [ | s 112,285 12/25/2036.
45254N MA 2 |Impac CMB Trust Series 2004-11 Class 1A2 0.814% 03/25/35. ... | 12127/12011. | Paydown [T I 547,875 | ........... 728,360 547,875 03/25/2035.
45254N PU 5|Impac CMB Trust Series 2005-5 Class A1 0.885% 08/25/35.... ... | 11/16/2011. | Bank of America. e O P 12,729,722 | ... 21,760,209 | 10,545,714 08/25/2035.
45254N PU 5|Impac CMB Trust Series 2005-5 Class A1 0.885% 08/25/35.................... o | 10/25/2011. [ PaydOWN.......couvvrricrreiciernein [ rervicciinins | v 1,772,066 | ........ 1,772,066 | ...........848,218 | .........835,693 | ...ccccevviivrivcas | 00ee936,373 | i | 00000000936,373 [ [ e 1,772,066 08/25/2035.
45254N QG 5 |Impac CMB Trust Series 2005-6 Class 1A1 0.794% 10/25/35..............c..... v | 1212712011, | PaYdOWN......oocvvvericieriennins [ e | v 2,120,594 | ....... 2,120,594 ...1,159,759 ..2,120,594 10/25/2035.
45254T TF 1 |Impac Secured Assets Corp.Series 2005-2 Class A1W 0.544% 03/25/36. | ... | 12/27/2011. | Paydown el JOOR I 160,892 | .ocvvvee 160,892 . reeenn 94,742 e 160,892 03/25/2036.
45254T TF 1|Impac Secured Assets Corp. Series 2005-2 Class ATW 0.544% 03/25/36. | ... | 11/25/2011. [ PaydOWn.........cccovvvvvevenrerernnins [ cvervrieviinnns | v 1,544,812 | ........ 1,544,812 | ...........638,315 | .........635,149 | oot | e 910,577 | o914 | L 909,663 | ....covvver | vervirnn 1,544,812 03/25/2036.
45257B AD 2|Impac Secured Assets Corp Series 2006-4 Class A2C 0.554% 01/25/37.. | ... | 12/27/2011. | PaYdOWN........c.vverrevmerinereneenns [ crvverreriineis [ e cernn2,232,899 201,422 | .......... 212,220 | .o | s (204,875) | ..........7,345 | ......... (212,220) | . 01/25/2037.
45257E AC 8 |Impac Secured Assets Corp. Series 2006-5 Class 1A1 0.564% 10/25/36.. | ... [ 12/27/2011. | Paydown..........cccrvrrrervmireirernes | veerervverinninns | cvend 6,892,535 | ........ 6,892,535 | ........ 2,445,830 | ....... 2,147,509 |.... | 4,745,026 | ...coooveveienn | e 4,745,026 10/25/2036.
45661A AC 6| Indymac Home Equity Loan Asset Series 2004-2 Cla 0.200% 09/28/36.... | ... | 12/28/2011. | PaydOWN..........ccccverererernevrinins | corereninnnnns | ceviennd 666,200 | ........... 666,200 | ........... 470,499 | .......... 470,499 | ..o | e 195,701 | oveevververiines | e 195,701 11/28/2017.
45667H AB 7 |Indymac Loan Trust Series 2006-L3 Class A2 0.464% 04/25/12 v | 1212712011, | PAYAOWN.....oocevrrricricrieeinns [ e [ v 9,003,600 | ....... 9,003,600 | ........ 6,454,507 | ....... 6,030,433 | oo | o 2,975,810 | e 2,643 | ... 2,973,167 03/25/2012.
45670E AA 1 |Indymac IMSC Mort Loan Tru Series 2007-AR2 Cla 0.444% 03/25/47....... | ... | 1212712011, | PaydOWN........cccovvrrrernnrreirnrnne | ceerervverinnnne | cvvens 5,299,481 | ...... 12,725,240 | ........ 3,633,819 | ....... 3,450,234 | ..o | 1,849,247 | oo | e 1,849,247 01/25/2044.
45670E AB 9 |Indymac IMSC Mort Loan Tru Series 2007-AR2 Cla 0.544% 03/25/47...... woe | 1212712011, | PAYAOWN.....cooevveevncricrieenins [ e | v 5,026,590 | ...... 12,069,967 2,655,393 | ....... 2,187,768 | .coooevercereriries | o 2,838,822 B 2,838,822 01/25/2044.
45670E AC 7 |Indymac IMSC Mort Loan Tru Series 2007-AR2 Cla 0.654% 03/25/47...... | ... | 12/27/2011. | Paydown..........ccorvurrervnineernrnes | vevreniverinnnns | cvees 3,180,620 | ........ 7,637,380 2,634,882 03/25/2047.
464125 AC 7/|Irwin Home Equity Series 2006-3 Class 2A2 5.830% 12/25/37 ... | 12/01/2011. | Paydown 323,437 | ... 323,437 04/25/2017.
464126 CG 4 |Irwin Home Equity Series 2004-1 Class 1A1 0.934% 05/25/33 ... | 12/27/2011. | Paydown 329,835 10/27/2023.
46412A AE 2 |Irwin Home Equity Series 2006-P1 Class 2A4 5.800% 06/25/37 ... | 12/01/2011. | Paydown. 747,390 06/25/2020.
46412R AB 1|Irwin Home Equity Series 2007-1 Class 2A1 0.444% 08/25/37 woe | 1212712011, | PAYAOWN...c.oooevereecrierireeins [ e | v 3,675,067 09/25/2012.
466247 QH 9|JP Morgan Series 2005-A3 Class 6A1 2.721% 06/25/35...........cccovvererenne v | 12/01/2011. | PAYAOWN. ..o [ e | e 1,459,731 | .......1,459,731 | ........ 1,377,621 | ....... 1,394,067 1,459,731 04/25/2015.
466275 AA 2|JP Morgan Alternative Loan Tr Series 2007-S1 Class 0.574% 04/25/47.... | ... | 12/25/2011. | PaydOWN..........ooccnrvemerverermeens | v | e 6,816,697 | . ,816,697 3,657,409 3,482,597 6,816,697 04/25/2047.
472319 AJ 1| Jefferies Group Inc Finance-Invest 3.875% 11/09/15........cccovvvivrernennnns ... | 04/08/2011. | Jefferies Group Inc Sr Unsec.... | .. JRR I 2,361,416 | ........ 2,360,000 | ........ 2,356,177 | ....... 2,356,186 |.... | i35 | e |35 | e | e 2,356,421 11/09/2015.
493268 BJ 4 |Keycorp Student Loan Trust 2002-A 2A2 0.912% 08/27/31 o | 1172812011, [ PAYAOWN.....ooeiriricerieins e | v 4,055,938 | ........ 4,055,938 | ........4,055,938 | ....... 4,055,938 | ....covvrvreiens [ e 08/27/2015.
52523Y AC 8|Lehman XS Trust Series 2006-19 Class A3 0.544% 12/25/36.. .. | 12/27/2011. | Paydown. . ,068,463 .(100,806) | ... 12/25/2036.
52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3A1 0.454% 05/25/37.. o | 1212712011, | Paydown..........ovvenvvneivenecin [ e [ 000000.86,023 | i 86,023 30,646 08/25/2019.
52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3A1 0.454% 05/25/37.. ... | 11/25/2011. | Paydown 871,694 | ..........582,982 | .........588,725 | ....ccovvvirririns | crrs 301,932 08/25/2019.
52524P AH 5 |Lehman XS Trust Series 2007-6 Class 3A2 5.780% 05/25/37.. .| ...| 12/25/2011. | Paydown ceveenn...00,380 ....60,380 . 35,757 o] 07/25/2023.
52524P AH 5 |Lehman XS Trust Series 2007-6 Class 3A2 5.780% 05/25/37.................. v | 11/01/2011. | PaYdOWN. ..o | oo | e 353,576 | ........... 353,576 | ... 144,188 | ... 144,188 | ..o | e 209,388 | ..o | e 209,388 | ...ovvrrier | e 353,576 07/25/2023.
52525L AS 9|Lehman XS Trust Series 2007-14H Class A22 0.694% 07/25/47.. .. | 12/27/12011. | Paydown I 1,048,317 | ....... 1,048,317 ..442,797 | e 638,821 | ......... 31,204 | ......... . 1,048,317 . 09/25/2027.
525251 AS 9 |[Lehman XS Trust Series 2007-14H Class A22 0.694% 07/25/47.. ... | 11/25/2011. | Paydown | RN O 14,462,880 | ...... 14,462,880 | ........6,086,539 | ....... 6,080,018 |.... . 8,479,891 . . 14,462,880 |. e L0 3,997 |09/25/2027.
565849 AG 1|Marathon Oil Corp Oil Comp-Integrated 6.500% 02/15/14..........coccvvrvrnec ... 03/18/2011. | Call  113.5969........crvverrvernens | o | v 2,271,939 | ........ 2,000,000 | ......... 2,186,040 | ....... 2,130,512 | oo | e (8,389) [ oo [ eerrieeennn(8,389) | o [ e 2,122,123 | o | v 149,816 | ...... 149,816 | ........ 76,917 | 02/15/2014.
574754 AA 5|Mashantucket Pequot Tri 6.910% 09/01/12 ... | 09/01/2011. | Redemption ~ 100.0000.......... | coocrrrerermeers | covnee 2,000,000 | ....... 2,000,000 | ........ 2,079,120 | ....... 2,033,522 12,020,633 | ..ooveiris | e (20,633) | ........ (20,633) | ...... 138,200 | 09/01/2012.
574754 AB 3 |Mashantucket Pequot Tribe 98 A 6.570% 09/01/13.. ... | 09/01/2011. | Redemption ~ 100.0000.......... | .. IO I 2,600,000 | ........ 2,600,000 | ........ 2,406,612 | ....... 2,465,036 | ... | e - ] 2,496,248 | i | 103,752 | ....... 103,752 | ...... 170,820 | 09/01/2013.
59217E BZ 6 |Met Life Glob Funding | Multi-line Insurance 2.875% 09/17/12..........c....... ... | 09/19/2011. | Bank of America, N.A........cccoove. | covnerrerrnens | e 5,275,157 | ........ 5,180,000 | ........ 5,165,237 | ....... 5,171,286 | oo | eerreerennn 3,702 [ | e 3,702 | s [ i 5,174,988 | ...ccoovver | v 100,169 | ....... 100,169 | ...... 150,993 | 09/17/2012.
607059 BR 2 |Mobil Oil Credit 5.94% 1/15/19 5.940% 01/15/19 ... 10/15/2011. | Redemption ~ 100.0000.......... | oeverrrevrrvrre | woveres 566,533 | ........... 566,533 | ........... 637,180 | .......... 621,660 618,563 | ..cvovvies | e (52,031) | ........ (52,031) | ........ 25,362 | 01/15/2019.
61915R AK 2| Mortgageit Trust Series 2005-3 Class A1 0.594% 08/25/35.. ... | 12/25/2011. | Paydown el v | e 1,264,420 | ........ 1,264,420 | ........ 1,264,420 | ....... 1,264,420 - ..1,264,420 |. e 0. 3,502 | 08/25/2035.
637432 LT 0|National Rural Util Coop Finance-Other Services 2.625% 09/16/12........... ... | 04/26/2011. | U.S.Bancorp Investments Inc.... | ..cccovevvners | co 1,486,279 | ........ 1,450,000 | ........ 1,447,840 | ....... 1448718 | ..o | e 245 | s 1,448,961 | ..o | v 37,318 | ......... 37,318 | ........ 23,578 | 09/16/2012.
65535V MJ 4 |Nomura Asset Acceptance Corpor Series 2005-AR3  0.554% 07/25/35.... | ... | 12/27/2011. | Paydown........cc.coevervvernieenernenns | vevrvvniverinens | venees 1,826,608 | ........ 1,826,608 | ........ 1,827,390 | .......... 966,477 | ....... 860,905 | ... (TT4) | v 1,826,608 | ....cooereee | v | e (V10 4,595 | 07/25/2035.
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65535V NL 8 |Nomura Asset Acceptance Corpor Series 2005-AR4  0.584% 08/25/35.... | ... | 12/27/2011. | Paydown........c..coevevvenivinrincnns | vevvericneiinens | cevene 1,439,608 | ... 1,439,608 | ........... 658,750 | ......... 625,751 | oo | v 813,857 | v | e 813,857 | .covvvcrres | e 1,439,608 |............. 0. 3,573 | 08/25/2035.
65535V PV 4 |Nomura Asset Acceptance Corpor Series 2005-AR C 0.564% 10/25/35.... | ... | 12/27/2011. | Paydown........cccoeeevcernveenneenenes | vevvvvninneiiinns | veeens 1,096,015 | ........ 1,096,015 597,120 | oo 565,972 | ..ocvvrerereriiein | i 530,043 | ..coovvirierirnns rernnr.530,043 ...1,096,015 10/25/2035.
65535V RK 6 | Nomura Asset Acceptance Corpor Series 2005-AR6  0.505% 12/25/35.... | ... | 11/16/2011. | Bank of America. ol | e 2,577,094 | ........ 8,735,910 | ........3,001,083 | ....... 2,104,705 (252,913) rennn(252,913) | | 1,851,792 | 12/25/2035.
65535V RK 6 Nomura Asset Acceptance Corpor Series 2005-AR6  0.505% 12/25/35.... | ... | 10/25/2011. | PAYdOWN.........cceurvemrvmerierirnens | covrierienennee | coverene 416,345 | ........... 416,345 | ........... 143,029 | ...coo.ue. 100,308 | ..vooveericries | crrins 316,036 | ..o | e 316,036 | ..oovvvrries | crrrererenns 416,345 | ....ccoooune. 12/25/2035.
65538N AA 1| Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.348% 04/25/37...... ... | 08/25/2011. | Bank of AMENCA. ........oovvvrvrrrers [ e | o 6,115,977 | ..... 17,122,595 | ........ 5,167,942 | ....... 4,694,552 | ..ooovvocieriinns | e (146,935) .(146,935) | . ..4,547,617 04/25/2037.
65538N AA 1| Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.348% 04/25/37...... ... | 08/25/2011. | Paydown ] JO 806,591 | ........ 2,755,993 | ........... 831,814 | .......... 755,619 |.... IO I 50,972 een...50,972 e 806,591 |. N 04/25/2037.
65538N AB 9| Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.468% 04/25/37...... ... | 08/25/2011. | Bank of AMENCA. ......ccvvvvrrrrens [ eorrerrreriineens | cov 5,207,148 | ...... 14,578,193 | ........ 4,110,759 | ....... 3,711,063 | oo | e (166,805) | ...vvveerrrerernn [ e (166,805) | ...vvvvvernes [ worererne 3,544,258 |............. 04/25/2037.
65538N AB 9| Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.468% 04/25/37...... .. | 08/25/2011. [ PAYdOWN.......cooverrirerrnicirerineens | verveiviiins | s 686,732 | ........ 2,346,455 ..89,412 686,732 04/25/2037.
65538N AC 7 |Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.568% 04/25/37...... ... | 08/25/2011. | Bank of America. e OO I 4,699,134 | ...... 13,155,931 [ (155,253) o | eeeennn(155,253) | . | 3,162,064 | 04/25/2037.
65538N AC 7| Nomura Asset Acceptance Corpor Series 2007-1 Cl 0.568% 04/25/37...... o | 08/25/2011. [ PaydOWN.......coocvvreernrireieincins e | v 619,734 | ........ 2,117,533 | ..........587,997 | ..........533,944 | ...oooorviviiris | e 85,790 | ceoveeeeierieieies | e 85,790 | .ovovevrens | e 619,734 | ..coovennee 04/25/2037.
71531P AA 1 |Pershing Road 0.927% 09/01/26 s ... | 12/01/2011. | Redemption ~ 100.0000.......... | cccoerererervens | crvnee 3,455,797 | ........ 3,455,797 3,455,797 09/01/2026.
76110W XW 1| Residential Asset Series 2004-KS4 Class A2B3 1.536% 05/25/34............ ... | 12/27/2011. | Paydown............. 21,017 | .. 21,017 ] ..21,017 |. . 05/25/2034.
76110W XW 1 |Residential Asset Series 2004-KS4 Class A2B3 1.536% 05/25/34............ ... | 11/25/2011. | Paydown............. 236,280 | ........... 236,280 | ..........113,453 | ... 113,453 | oo | 00000 122,826 | s | 00000 122,826 [ | e 236,280 | .....cc...... 05/25/2034.
785778 PF 2|Saco | Trust Series 2006-2 Class 1A 0.694% 03/25/37. o [ 1212712011 [ PaydOWN........cvvevicrirrereriieins | ceerveeiveinens | s 12,381 ...12,381 ...12,381 06/25/2036.
785778 PF 2|Saco | Trust Series 2006-2 Class 1A 0.694% 03/25/37. ... | 11/25/2011. | Paydown 281,348 ..281,348 ..281,348 06/25/2036.
785778 PG 0|Saco | Trust Series 2006-2 Class 2A  0.694% 07/25/36............cccoovevernccn v | 1212712011, | PAYAOWN......ovoveriericrieeei [ v [ v 45,609 | ............. 45,609 06/25/2036.
785778 PG 0| Saco | Trust Series 2006-2 Class 2A 0.694% 07/25/36. ... | 11/25/2011. | Paydown 914,732 06/25/2036.
785813 AA 4 |Saco | Trust Series 2006-8 Class A 0.434% 06/25/36... ... | 12127/12011. | Paydown reeennnnn 34,703 ..34703 | ... . 10/25/2029.
785813 AA 4| Saco | Trust Series 2006-8 Class A 0.434% 06/25/36 . | 1172512011 [ PaydOWN........coouevvrerierirceiieins | v | e 349,191 349,191 | .........175,512 | ...........48,660 | ....... 126,853 10/25/2029.
841238 AB 4| Southbridge Assoc MA 02/2022 @ 7.59 7.590% 02/01/22.... ... | 08/01/2011. | Redemption  100.0000.......... .. [V 900,000 ..900,000 02/01/2022.
881561 W9 1| Terwin Mortgage Trust Series 2006-4SL Class A 4.500% 10/25/40.. ... | 12/01/2011. | Paydown............. 34,625 | .. 34,625 05/25/2037.
92344G AQ 9| Verizon Communications 6.875% 06/15/12 | 11/28/2011. | Call  103.5410.....c.cvemeercrerens | o | s 134,603 | .ccoonees 130,000 06/15/2012.
92976Y AA 0| Wachovia Asset Securitization Series 2 0.397% 07/25/37. ... 12119/2011. [ Goldman Sachs.........ccovvvereves [ rvrvrivvirniins | cveres 4,726,826 ,260,696 3,361,642 121,772 05/25/2022.
92976Y AA 0 |Wachovia Asset Securitization Series 2 0.397% 07/25/37. ... | 11/25/2011. | Paydown OO I 1,045,489 | ........ 1,045,489 | ...........561,369 | .......... 561,369 |.... | e 484,120 05/25/2022.
92978L AA 6| Wachovia Asset Securitization Series 2 0.387% 07/25/37. ... [ 12/19/2011. | Goldman Sachs.. e 15,624,431 | ...... 20,694,620 | ...... 10,996,464 | ..... 10,996,464 | .... | e 341,395 05/25/2022.
92978L AA 6| Wachovia Asset Securitization Series 2 0.387% 07/25/37. . |...| 11/25/2011. | Paydown. ..3,678,235 ,678,235 1,954,497 1,954,497 ,723,738 05/25/2022.
05330A AA 5 |Autopista Maipo 7.373% 06/15/22 OSSOSO F.|12/15/2011. | Redemption reeneeens | v | e 637,611 | oo 637,611 | ....coo.ud 672,408 | .......... 662,529 06/15/2022.
19035R AL 3| Coast Investment Grade Series 2002-1Al Class A 0.879% 07/30/17 F. [07/29/2011. | Paydown........cccovvvverniererinriienns JESTRPRT I 3,243,874 | ........ 3,243,874 | ........ 3,251,215 | ... 3,248,870 01/31/2015.
292688 AD 3 |Enel Finance Internation Electric-Integrated 3.875% 10/07/14.. .| F. | 05/02/2011. | HSBC Securities (USA), INC.... | .cccoveerneeane | wrvees 1,047,930 ,000,000 1,024,340 1,019,390 10/07/2014.
40411E AA 6 |Bank Of Scotland Series 0019/06 5.000% 11/21/11 | FL [ 1172172011, | Maturity.......cvoeveccrceeis JERTTRT IR 1,410,000 | ........ 1,410,000 | ........ 1,383,577 | ....... 1,400,583 11/21/2011.
44841A AA 6 | Hutchinson Wham Int Diversified Operations 4.625% 09/11/15. F. | 05/02/2011. | BNP Parbias securities corp-ny. | .....ccccoevre | wonee 1,067,030 | ........ 1,000,000 | ........ 1,024,880 | ....... 1,020,786 09/11/2015.
46115H AA 5|Intesa San Paolo SPA Commer Banks Non-US  3.625% 08/12/15 F. [ 10/04/2011. | BNP Parbias..........ccccouuurernrunee . R 1,221,605 | ........ 1,463,000 | ........ 1,460,045 | ....... 1,460,193 08/12/2015.
53947M AB 2| Lloyds TSB Bank Plc Money Center Banks 5.800% 01/13/20.................. F.|08/26/2011. | Royal Bank of Scotland PIc....... | ...ccccouvverine | cornens 275,567 | ........... 285,000 | ........... 284,336 | .......... 284,378 01/13/2020.
87927V AL 2|Telecom ltalia Capital Telephone-Integrated 4.950% 09/30/14.. F.|02/07/2011. | RBS Securities InC................... JEUTTRIRN I 2,050,840 | ........ 2,000,000 | ........ 1,973,780 | ....... 1,980,336 09/30/2014.
87927V AU 2 |Telecom ltalia Capital Telephone-Intergrated 6.999% 06/04/18. F.|09/12/2011. | Morgan Stanley Cap Srvcs Inc.. | .. | e 2,349,665 | ........ 2,377,000 | ........ 2,641,322 | ....... 2,613,711 06/04/2018.
902118 AY 4| Tyco Intl. Group Diversified Manufact Op 6.750% 02/15/11.........c.coecvvnece. F.|01/05/2011. | Bank of America NA.........ccooev [ converneennninns | wreees 1,005,950 | ........ 1,000,000 | ........ 1,051,430 | ....... 1,003,992 02/15/2011.
90261X FY 3|UBS AG Stamford 3.875% 01/15/15......ccuiieiiiiniiiieiiiesissessseisssissnseninnes F.]09/27/2011. | Bank of America NA........ccccoooes [ connvnninnninns | s 2,526,600 | ........ 2,500,000 | ........ 2,489,325 | ...... 2,491,183 01/15/2015.
3899999. Total - Bonds - Industrial and Miscellaneous s s ...467,438,669 |..... 579,617,762 |..... 364,941,123 |....349,702,116 |..... 8,082,653 |....93,750,640 |..... 1,639,085 | ...100,194,208 o0 [..17,542,344 |..17,542,344 | ..5,433,397 |..... XXX......
8399997. TOtAl = BONAS = PAM 4.ttt e bbbt ...887,444,427 |..1,006,389,088 |..... 787,316,160 |....769,234,695 |..... 8,597,503 |....93,357,021 |..... 2,172,426 | ..... 99,782,098 | ........... 0 [ 869,016,792 | .......... 0 |..18,427,637 |..18,427,637 | 11,453,752 |..... XXX......
8399998. Total - Bonds - Summary Item from Part 5..... ..170,577,995 | ..... 170,337,208 |..... 155,247,889 | ..o ...15,775,186 | ....... 150,567 | ..... 15,624,619 | ..o | e 170,872,502 | ...oovovver | conee (294,509)| ...... (294,509)| ...1,544,121 |..... XXX......
8399999. Total = BONAS. ..cooverieiiisri s 1,058,022,422 |..1,176,726,296 |..... 942,564,049 |....769,234,695 |..... 8,597,503 |..109,132,207 |..... 2,322,993 | ...115,406,717 ...18,133,128 |...18,133,128 | 12,997,873 | ..... XXX......

Common Stocks - Parent, Subsidiaries and Affiliates

G0231# 10 0]Ambac Assurance UK Limited............ I [D osra0r2011. [ Diect... 223,057 |........ XN DXL P DO IS DU E— 0 ] [ [ [ [ 0 o | XXX.....
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Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART 4

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21
F 1 12 13 14 15 Bond
o Current Book/ Foreign Interest/
r Prior Year Year's Total Adjusted Exchange| Realized Total Stock
e Book/ Unrealized Current Other Than Total Foreign Carrying Gain Gain Gain Dividends Stated
i Number of Adjusted Valuation Year's Temporary Change in  |Exchange Value (Loss) (Loss) (Loss) Received | Contractual
CUSsIP g | Disposal Shares Par Actual Carrying Increase/ | (Amortization)/| Impairment BJ/ACV. |Changein| atDisposal on on on During Maturity
Identification Description n Date Name of Purchaser of Stock | Consideration Value Cost Value (Decrease) Accretion Recognized (11+12-13) |B.JA.C.V. Date Disposal | Disposal Disposal Year Date
000000 00 0 |Ambac Capital Corporation. . | | 06/30/2011. | DIrect.......oovvvvniieiininieiinns | o [ v 48,735 | .o XXX oo | eiieeennd8,735 | i [ | i |0 | i [ | |0 i [ XXX......
9199999, Total - Common Stocks - Parent, Subsidiaries and AfflIAteS.................ccvcciiiieiiiecieicccecee et neeenen s | eerieins 272,692 iiieee202,692 | a0 | 0 |0 | 0 | 0 | 0 | 0 [0 0 0 |0 ] XXX......
9799997. Total - COMMON STOCKS = PAM 4............cvveeieeiiieeieieceeeeee ettt tese et eenenae ateessaetesesasassessesessssassesasssaessssssssesnssasnsnsesesasans | erereren 272,692 .. N N A A . 0 XXX......
9799999. TOtal = COMMON SHOCKS. ...ttt ek s bbbttt | connian 272,692 | ..o XXXoivoine [ e 272,692 | .o (V] [ 0 | s 0 | oo {1 IR 0 | {1 I 0 | (V] [ (0 {0 0. XXX......
9899999. Total - Preferred and COMMON STOCKS............c...cuiveiiuiieiiieiiiceieceeeeteeetetece ettt seeeenenes etevesesssaesessesesesessesessseaesesaesesesssaesensssesesensaenss | seresens 272,692 | ... XXXooooores | e 272,692 | ..coovevern (L] [P (V] [P {0 (L [ 0 {0 | el 0 o0 | e (O (0] 0]... XXX......
9999999. Total - Bonds, Preferred and COMMON StOCKS.........vvurerrvreveririererineierseisessseessssiessss s 1,058,295,114 | ....... XXX.coovves [ oo 942,836,741 |....769,234,695 |..... 8,597,503 |..109,132,207 |..... 2,322,993 | ...115,406,717 ...1,039,889,294 ..18,133,128 |...18,133,128 | .12,997,873 |..... XXX......




Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

Sl

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized | Current |Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's |Temporary| Changein | Exchange Gain (Loss) (Loss) Received Interest
CUsIP g Date Disposal Shares Actual Value at Increase/ |Amortization)Impairment| B.J/A.C.V. | Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease)| Accretion |Recognized| (12+13-14) | B.JA.C.V. | Disposal Disposal Disposal Year Dividends
Bonds - U.S. Government
912828 PX 2|US Treasury bill Notes 3.625% 02/15/21... 03/23/2011 | HSBC Bank USA Inc .| 04/11/2011 | Societe Generale via SG Cowen
912828 QN 3 |US Treasury bill Notes 3.125% 05/15/21... 08/11/2011 | Various .. | 08/15/2011 | Various. ..o . ,785,000 | .. . 5,924,521
912828 QZ 6|US Treasury bill Notes 0.500% 05/31/13 06/01/2011 | Jeffries Fixed Income................. 09/19/2011 | Bank of America, N.A.......ccccoewe | cove 1,985,000 | ....... 1,987,171 | ....... 1,996,857 | ......... 1,986,869
912828 RC 6|US Treasury bill Notes 2.125% 08/15/21... 09/20/2011 | Various.. 11/08/2011 | Bank of America, N.A........ B [ 5,127,000 | ....... 5,120,004 | ....... 5,136,669 | ......... 5,119,648
912828 RF 9 |US Treasury bill Notes 1.000% 08/31/16... wor | .. | 09/20/2011 | Various.. .. | 10112/2011 | JPMorgan Chase Bank N.A....... | ....... 1,672,000 | ....... 1,683,962 | ....... 1,661,341 | ......... 1,683,804
912828 RJ 1|US Treasury bill Notes 1.000% 09/30/16.......ccvermimrernmmrimessmsnninneieens ... | 10/12/2011 | JPMorgan Chase Bank N.A....... 11/03/2011 | UBS AG....coovivnirieniississnissinns | eneens 1,672,000 | ....... 1,659,983 | ....... 1,678,009 | ......... 1,660,122
0599999. Total - Bonds - U.S. Government . RPN OO OO OO PO PO OO PP OT PO OO PP OPO PP PTORYRTORPRYPPPOPSPRPR [POPOR 16,263,000 | ..... 16,398,824 | ... 16,533,019 | ....... 16,397,481
Bonds - Industrial and Miscell
029912 BC 5|American Tower Corp Wireless Equip 5.050% 09/01/20............ccc........ ... | 02/04/2011 | Suntrust banks..............cccoceuieuce 05/04/2011 | JP Morgan...........ccccvevunrivcnninns | coveeee 2,000,000 | ....... 1,949,620 | ....... 1,968,360 | ......... 1,950,564
03064P AA 9 |Americredit Auto Rec Series 2011-3 C 0.277% 07/09/12 06/08/2011 | Various 12/08/2011 | VariOUS........cvevvererririsciienns | e 23,425,645 | ... 23,425,645 | ... 23,425,645 | ....... 23,425,645
05573W AA  3|BMW Vehicle Owner Trust Series 2011-A Cla 0.306% 09/25/1 ... | 09/14/2011 | Bank of America . | 12/27/2011 | Paydown... | e 5,867,465 | ....... 5,867,465 | ....... 5,867,465 | ......... 5,867,465
06849R AD 4 |Barrick NA Finance LLC Gold Mining 4.400% 05/30/21..........c.cocrvuene ... | 05/24/2011 | Morgan Stanley..........cc.coeevvnee 09/13/2011 | Tax Free Exchange.........cccoveerer | covne 1,250,000 | ....... 1,249,200 | ....... 1,249,145 | ......... 1,249,145
07401W AA 7 |Bear Stearns Second Lien Trust Series 2007- 0.674% 01/25/37... 09/30/2011 | Various.. 12/27/2011 | Paydown... ..51,646 ..30,574 ....51,646 .
07401W AA 7 |Bear Stearns Second Lien Trust Series 2007- 0.674% 01/25/37... ...| 09/30/2011 | Various.. .. | 12/127/2011 | Paydown... . 278,288 | .. 161,008 | .. . ..278,288 |. v 117,280 ... v 117,280 | | .0
07401W AP  4|Bear Stearns Second Lien Trust Series 2007- 0.734% 08/25/37.......... ...| 08/18/2011 | Knights Libertas LLC.................. 1212712011 | Paydown.......oevereeerinniierinnns | s 1,101,842 | .......... 875,965 | ....... 1,101,842 | ......... 1,101,842 | ..o 225,878 | oo | s 225878 | ..cocovvvinene . 0
07401W BA 6|Bear Stearns Second Lien Trust Series 20071 0.734% 08/25/37......... ... | 12/15/2011 | Various.. 12/27/2011 | Paydown... 184,931 | e 283,845 | ............ 283,845 0
07401W BA 6|Bear Stearns Second Lien Trust Series 20071 0.734% 08/25/37......... ... | 12/15/2011 | Various.. 12/27/2011 | Paydown... venen.838,054 | L 1,285,768 | ......... 1,285,768 .0
12623C AA 3 |CNH Equipment Trust Series 2011-B Class A1 0.384% 10/12/12. 09/14/2011 | Greenwich Capital Market 12/15/2011 | Paydown.........cvevverveencrnennnens | 4,914,249 | L 4,914,249 | ....... 4,914,249 | ... 4,914,249 0
126673 KN 1| Countrywide Home Equity Loan T Series 20 0.558% 02/15/34. 03/23/2011 | BedRok Securities LLC. .. | 12/15/2011 | Paydow ..496,516 0
126684 AB 5| Countrywide Asset-Backed Certi Seri 5.519% 03/25/34 03/29/2011 | Guggenheim Capital Markets..... 12/01/2011 | Paydown... .0
126684 AC 3 |Countrywide Asset-Backed Certi Seri 5.658% 03/25/34.... 03/29/2011 | Banc of Manhattan Capital 12/01/2011 | Paydown... 0
126684 AF 6| Countrywide Asset-Backed Certi Seri 5.657% 03/25/34.... 03/29/2011 | Various.. 12/01/2011 | Paydowi 0
126685 AK 2| Countrywide Home Equity Loan T Series 20 0.518% 12/15/35. ... | 03/23/2011 | Various.. 12/15/2011 | Paydown... 0
126685 CS 3| Countrywide Home Equity Loan T Series 20 0.448% 05/15/36. ... | 03/29/2011 | Barclay's Bank. 12/15/2011 | Paydown... 0
126685 DA 1| Countrywide Asset-Backed Certi Seri 5.597% 08/25/21.... 04/01/2011 | Interest Capitalization 12/01/2011 | Paydowi 4 4
126685 DJ 2| Countrywide Home Equity Loan T Series 20 0.458% 05/15/36. 03/31/2011 | Various 12/15/2011 | Paydown... 0
Barclays Capital Securities Inc.
14040H AY 1 |Capital One Financial Co Super-Regional Banks 4.750% 07/15/21...... ...| 07/19/2011 | Fixed Income 09/20/2011 | RBC Dain Rauscher InC............. | c...... 3,250,000 | ....... 3,234,953 | ....... 3,307,233 | ......... KIVAT LS T IR IS I ST I LI STRTRRTIRRTIS DURRIONE IO 72,279 | ....... 72,279 | ....... 27444 | ..o
15132C AE 2| Aesop Funding Il LILC Series 2005-2A Class A 0.485% 05/20/13........ ... | 06/02/2011 | Ambac Investments, Inc............. 12/20/2011 | Paydown.........ccccoevvvvvernrrcirnnnne | ......5,000,000 | .......4,926,631 | .......5,000,000 | .........5,000,000 |.....cccocerwre | o 73,370 | o | e 73,370 | o . O [ 12,347 | ......... 770
23242Y BM 6 | Countrywide Home Equity Loan T Series 20 0.518% 12/15/35. 03/31/2011 | Knights Libertas LLC 12/15/2011 | Paydown... v | 6,807,533 | oo | 6,807,533 | .. 0 [ 16,654 | ..... 4,680
23243N AE 8| Countrywide Asset-Backed Certi Seri 5.661% 07/25/34 ...| 03/22/2011 | Various .. | 12/01/2011 | Paydown... . 1(1,942,681) | .... ...(1,942,681) | .. 0 ... 512,064 |..... 85,413
23243N AF 5| Countrywide Asset-Backed Certi Seri 5.804% 07/25/34..........ccccocrvnene ... | 03/25/2011 | Banc of Manhattan Capital......... 12/01/2011 | Paydown. .0 554 | ... 164
23336 AA 3 |DT Auto Owner Trust Series 2011-2A A 0.960% 01/15/14... 05/25/2011 | Greenwich Capital Markets 12/15/2011 | Paydown... . 0 [ 13,141 | oo
25152D AB 0|Deutsche Alt-A Securities Inc Series 2 0.794% 01/27/37 ... | 12/15/2011 | BedRok Securities LLC.............. 12/27/2011 | Paydown... e D70,912 | 230,149 | ......... 570,912 | ..ccooeee. 570,912 .0 360 204
283695 BP 8|ElPaso Natural Gas Pipelines 5.950% 04/15/17........ccccovvuvuvrrerereens v | 02/14/2011 | VaIIOUS. .....coevverrirrercerieieeiinns 10/26/2011 | Credit Agricole Securities USA... | ....... 1,290,000 | ....... 1,377,916 | ....... 1,438,311 | ......... 1,368,999 [ ..ovvvvvvvns | eeeree(8,917) [ oo | eerrereeeeBTT) | s | e | e 69,313 | ....... 69,313 | ....... 80,166 |..... 25,126
32029H AB 8 |First Franklin Mtg Loan Asset Series 2007- 0.444% 06/25/27... 04/25/2011 | Interest Capitalization................ 12/27/2011 | Paydown... 84,709 | ........... 99,114 | oo 84,709 L9914 | |l B2 B T2 [0 i e | (14,405)
32029H AC 6| First Franklin Mtg Loan Asset Series 2007- 0.514% 06/25/27... ... | 12/07/2010 | Tejas Securities Group Inc........ 12/27/2011 | Paydown... 3,632,988 | ...... 1,489,525
36161H AB 7| GE Equipment Midticket LLC Series 2010-1 Class 0.610% 01/14/13... | ... | 06/17/2011 | Various 121412011 | VaIIOUS. .....voverererereierierinens | s 6,413,631 | ....... 6,413,631
36830H AB 8| GE Equipment Small Ticket LLC Series 2011- 0.880% 08/21/13.. .. | 02/02/2011 | Barclay's Bank.. .| 12/21/2011 | Paydown... 1,691,277 | ......1,691,122 . 1,691,277
38141E A6 6 |Goldman Sachs Group Inc Diversified Banking 6.000% 06/15/20........ ... | 06/02/2011 | Bank of America, N.A. .| 07/20/2011 | Bank of America, N.A. B [ 2,750,000 | ....... 2,951,823 | .......2,957,708 | ......... 2,949,313 | oo | e 2,510) | v | rrrneene(2,510) [ e [ | e 8,395
39153V AV 6 | Great America Leasing Receivab Series 2011-1 1.050% 03/15/13..... ...| 02/16/2011 | Wells Fargo 12/15/2011 | Paydown... 1,615,659 | ... 1,615,609 | ......1,615,659 | ......... 1,615,659 0 ....13568
395385 AQ 0| Greenpoint Home Equity Loan Tr Series 2004-1 C 0.754% 07/25/29... | ... | 08/15/2011 | BedRok Securities LLC. 12/27/2011 | Paydown... ....69,786 .0 17
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SCHEDULE D - PART §

Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized | Current |Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's |Temporary| Changein | Exchange Gain (Loss) (Loss) Received Interest
CUsIP g Date Disposal Shares Actual Value at Increase/ |Amortization)Impairment| B.J/A.C.V. | Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease)| Accretion |Recognized| (12+13-14) | B.JA.C.V. | Disposal Disposal Disposal Year Dividends

395385 AZ 0 |Greenpoint Home Equity Loan Tr Series 2004-4 C 0.838% 08/15/30... | ... | 09/14/2011 [ VariOUS........cocverevrrmverercrrernincnnes 12/15/2011 | Paydown

39538W EF 1| Greenpoint Mortgage Funding Tr Series 2005- 0.564% 11/25/46.. 06/22/2011 | BedRok Securities LLC. 12/27/2011 | Paydown...

39538W EF 1| Greenpoint Mortgage Funding Tr Series 2005- 0.564% 11/25/46.. ... | 06/22/2011 | BedRok Securities LLC. .| 11/25/2011 | Paydown...

39538W EL 8| Greenpoint Mortgage Funding Tr Series 2005- 0.564% 11/25/46......... ... | 06/22/2011 | BedRok Securities LLC.............. 12/27/2011 | Paydown

39538W EL 8| Greenpoint Mortgage Funding Tr Series 2005- 0.564% 11/25/46......... ... | 06/22/2011 | BedRok Securities LLC. 11/25/2011 | Paydown...

43709R AA 2|Indymac Seconds Asset Backed T Series 2006-3 0.454% 02/25/37... | ... | 09/26/2011 | Interest Capitalization... . | 12/127/2011 | Paydown... 398

43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Cla 0.464% 05/25/37....... ...| 06/17/2011 | BedRok Securities LLC.............. 12/27/2011 | Paydown............ 50,999 | ...........26,392 | ...........49,095 | .............49,095 | ........c.......

43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Cla 0.464% 05/25/37....... ...| 06/17/2011 | BedRok Securities LLC. 10/25/2011 [ PaydOWN.......ccovvvrervirceerncisnns | e 446,962

43710A BB 3 |Home Equity Mortgage Trust Series 2007-1 Cla 0.464% 05/25/37....... ... | 11/25/2011 | Interest Capitalization... .| 12/27/12011 | Paydown............ 2,233

45254T TF 1 |Impac Secured Assets Corp. Series 2005-2 Cla 0.544% 03/25/36....... ...| 06/16/2011 | Cantor Fitzgerald....................... 1212712011 | Paydown.........ccuurivnricciinniicns | cevieriiens 7,706

452547 TF 1 |Impac Secured Assets Corp. Series 2005-2 Cla 0.544% 03/25/36.... 06/16/2011 | Cantor Fitzgerald.. 11/25/2011 | Paydown.......c..covevvrerieeininienns | covieveenns 33,785

45255R AA  5|Impac Secured Assets Corp. Series 2006-3 Cla 0.464% 11/25/36....... | ... | 09/27/2011 | Various 12/27/2011 | Various 530,468 | .. 226,775 |

456606 LM 2 |Indymac Loan Trust Series 2006-L1 Class A2 0.464% 04/25/14.......... ... | 04/01/2011 [ VariOUS........cvovvreererireirieiieinn 12/27/2011 | Various 2,256,999 | ....... 1,213,137 1,043,862 | ..cvvvrrnn

45661D AA  4|Indymac Residential Asset Back Series 2006- 0.444% 06/28/36.. 09/30/2011 | Various 12/28/2011 | VaIIOUS. ..o rerernenn 168,430 | e 432,257 . 1...336,172 .336,172

472319 AK 8| Jefferies Group Inc Finance-Invest Bnkr/Brk 5.125% 04/13/18, woo | ... | 04/08/2011 | Jefferies & Co Inc. .. | 11/16/2011 | Citigroup Global Markets Limited | .......3,000,000 | ....... 2,989,560 | ....... 2,460,000 | ......... 2,990,159 | ..oooviviens | v 599 |... ....(530,159)

49326E ED 1|Keycorp Super-Regional Banks-US 5.100% 03/24/21...........cccoccoeen. .. | 03/21/2011 | JPM Chase........ccoorvrvrereririrens 04/28/2011 | Keybanc Capital Markets Inc..... | .......... 105,000 | ..ccoveeee 104,902 | .......... 107,511 | covernee 104,897 | oo | v (5) [ covrererieenne | verernerirerieeee(B) | o | v

52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3A1 0.454% 05/25/37.. 08/12/2011 | Banc of Manhattan Capital......... 12/27/2011 | Paydown... ..873,253 | ..coooec 431,002 | ......... 673,253 | oo 673,253 ....242,161

52524P AG 7 |Lehman XS Trust Series 2007-6 Class 3A1 0.454% 05/25/37.. 08/12/2011 | Banc of Manhattan Capital......... 11/25/2011 | Paydown... 2,714,009 | ... 1,737,814 | ... 2,714,009 | ......... 2,714,009 ....976,195

55352R AA 6| MSCC HELOC Trust Series 2007-1 Class A 0.394% 12/25/31.... 07/01/2011 | Bank of America... 1212712011 | PaydowN........oeververeerieernerienes | woverirs 731,155 ....550,194 ..731,155 ....180,961 .

56585A AB 8| Marathon Petroleum Corp Oil Comp-Integrate 5.125% 03/01/2 02/08/2011 | Bank of America 11/21/2011 | Tax Free Exchange.. .1,000,000 999,920 0 41,285 | .....1,424

61747W AF 6| Morgan Stanley Diversified Banking Inst 5.750% 01/25/21 06/02/2011 | MF Global Inc. 08/12/2011 | Jeffries Fixed Income ........ccccee. | covveee 2,000,000 | ....... 2,084,380 | .......2,039,020 | ........2,083,141 | ..o | cree(1,239) | covrcriernne | vevernenees(1,239) [ o | e | s (44,120 | ...... (44,121) | ....... 64,208 |..... 42,167

Morgan Stanley Capital Services Morgan Stanley Capital Srvcs
61747W AL 3 |Morgan Stanley Diversified Banking Ints  5.500% 07/28/21................. ...| 07/21/2011 | Inc. 08/11/2011{Inc. | 890,000 | .......... 889,733 | .......... 888,149 | ............ 889,704 | ...oovvvvers [ s (29) [ ooeverrinei | e (29) [ oovverrereries | e | v (1,555) | ........ (1,555) | ..cvene 2,448 | .
Morgan Stanley Capital Services

61747Y DD 4 |Morgan Stanley Diversified Banking Inst 3.800% 04/29/16.... 04/26/2011 | Inc 09/20/2011 | Various 2,290,000

760985 4A 6 |Residential Asset Mortgage Pro Series 200 5.750% 05/25/3 09/09/2011 | VarIOUS. .....ceveerecerererceeeeinrene 12/25/2011 | VarioUS. ......ccovvvererereeeereerceeenes

760985 SU 6| Residential Asset Mortgage Pro Series 200 0.974% 03/25/33............. 06/29/2011 | Bank of America..............cccc...... 12/27/2011 | Paydown

760985 SU 6 |Residential Asset Mortgage Pro Series 200 0.974% 03/25/33... 06/29/2011 | Bank of America 11/25/2011 | Paydown... .

76110W RT 5|Residential Asset Series 2003-KS4 Class A 0.874% 06/25/33.. 09/27/2011 | Banc of Manhattan Capital 12/27/2011 | Paydown... L2477

785778 ND 9|Saco | Trust Series 2005-10 Class 1A 0.814% 06/25/36.. 07/01/2011 | Various.. 12/27/2011 | Paydown... 285,082 ....110,282

785778 ND 9|Saco | Trust Series 2005-10 Class 1A 0.814% 06/25/36.. 09/28/2011 | Various.. 12/27/2011 | Paydow LA13,111

785778 PF 2 |Saco | Trust Series 2006-2 Class 1A  0.694% 03/25/37.... 06/17/2011 | Goldman Sachs 12/27/2011 [ Paydown.......c.cccvevvrvcrnrvcvnnns | vrrereenn. 70,386 | oo 45,047 | ... 70,386 | .o 70,386 | e [ e 25,339

785778 PF 2|Saco | Trust Series 2006-2 Class 1A  0.694% 03/25/37.... 06/17/2011 | Goldman Sachs 11/25/2011 | Paydown... ....234,320

785778 PG 0| Saco | Trust Series 2006-2 Class 2A 0.694% 07/25/36. 07/01/2011 | Various.. 1212712011 | Paydown........ccveeverneeenneeneriinnes | voverrnn 158,472 | 11i0098,852 | .. 158,472 | i 158,472 | s [ 61,818

785778 PG 0 (Saco | Trust Series 2006-2 Class 2A 0.694% 07/25/36.... 09/28/2011 | Various.. 12/27/2011 | Paydown... v | ....485,384

785813 AA  4|Saco | Trust Series 2006-8 Class A 0.434% 06/25/36.. 06/21/2011 | Goldman Sachs. 12/27/2011 | Paydown... I 38,767

785813 AA  4|Saco | Trust Series 2006-8 Class A 0.434% 06/25/36.. .. | 09/28/2011 | Various.. 12/27/2011 | Paydow ....210,608

92867F AA 3| Volkswagen Auto Lease Trust Series VW2011A Cl 0.461% 11/20/12.. | ... | 11/16/2011 | Barclay's Bank.. 12/20/12011 | Paydown..........covvvevvvereencenenns | 0000.2,351,305 | .......2,351,305 | .......2,351,305 | ........2,351,305 | ..cooivivres | verrirrirniinnes

05533U AA  6|BBVA Bancomer Commer Banks Non-US 4.500% 03/10/16. .| F.| 03/04/2011 | Goldman Sachs. 03/07/2011 | Goldman Sachs..........ccceevrvees | .....2,070,000 | ....... 2,055,200 | ....... 2,075,175 | ......... 2,055,200

05567L T3 1 |BNP PARIBAS Diversified Banking Inst 5.000% 01/15/21.... ... | F.| 04/06/2011 | BNP Paribas .. | 07/06/2011 | Credit Suisse SEC (USA), LLC.. | ..........635,000 | .......... 635,730 | .......... 644,646 | ............ 635,756

55608 AE 8 |Macquarie Group Ltd Finance-Invest Bnkr Brk 6.250% 01/14/21......... F.| 01/07/2011 | Barclays Capital Securities........ 03/23/2011 | HSBC Bank USA INC.......cvovevvene | vevvereenee 25,000 | .oooovene 24735 | oo 253% | ..o 24,736

78009P CC 3 |Royal Bk of Scotland PLC Commer Banks Non-US 4.375% 03/16/16. | F.| 03/14/2011 | RBS Securities.. ..| 07/19/2011 | RBS Securities INC.........cooeevres | wevreee 1,000,000 | .......... 998,050 | ....... 1,001,660 | ............ 998,123

78010X AG 6 |Royal Bk of Scotland PLC Commer Banks Non US 3.950% 09/21/15.. | F. | 02/15/2011 | RBS Securities.. .| 07/19/2011 | Barclays Capital High Yield........ | ....... 3,000,000 .2,961,600 | ....... 2,989,830 | ......... 2,964,817
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Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE D - PART §

Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized | Current |Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's |Temporary| Changein | Exchange Gain (Loss) (Loss) Received Interest
CUsIP g Date Disposal Shares Actual Value at Increase/ |Amortization)Impairment| B.J/A.C.V. | Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease)| Accretion |Recognized| (12+13-14) | B.JA.C.V. | Disposal Disposal Disposal Year Dividends
83368R AA 0] Societe Generale Diversified Banking Ins 5.200% 04/15/21................. F. | 04/11/2011 | Societe Generale via SG Cowen | 06/08/2011 | VariOUS..........ccreveeverirvererrernins | vevvens 3,000,000 | ....... 2,995,860 | ....... 2,993,400 | ......... 2,995,696 | ....oovivrevre | errernen(164) | oo [ v (164) | o | (2,296) (2,296)
87938W AN 3| Telefonica Emisiones SAU Telephone-Integrate 3.992% 02/16/16....... | F.| 02/07/2011 | Goldman Sachs.... 06/30/2011 | Deutsche Bank............c.oueeveeers | cove 1,090,000 | ....... 1,090,000 | ....... 1,099,701 | ......... 1,090,000 | ..oovercerivnes | eervrrinerinnns [ errveriinnniens | v 0 [ | e [ e 9,701 | ........d 9,701
902118 BP 2| Tyco Intl. Group Diversified Manufact Op  3.750% 01/15/18 .| F.| 01/05/2011 | Bank of America... 05/13/2011 | Barclay's Bank.. [ I 1,000,000 | .......... 996,820 | ....... 1,007,460 | ............ 996,922 e 102 [ || s 10,538 | ...... 10,538 | ....... 13,125 |.
90261X FA 5|UBS AG Stamford Diversified Banking Inst 5.750% 04/25/18............. F.| 03/02/2011 JUBS......coonimiiriirinnissnireniseeens 09/14/2011 | Deutsche Bank Securities, Inc... | ....... 2,000,000 | ....... 2,172,700 | ...... 2,126,380 | ......... 2,161,547 e (11153) | e | (11,153) [ v [ o | s (35,167) | ...... (35,167) | ..... 103,500 |..... 42,167
3899999. Total - Bonds - Industrial and MiSCEllaNEOUS....................ooveereerreecreerieesreee e ....154,074,208 |....138,849,065 |....154,044,976 | ..... 154,475,021 15,776,530 |...150,567 | ...15,625,963 ....(430,046) | ....(430,046) | ..1,482,035 |...392,763
8399998. TOtal - BONGS.......oooveiiiieiieiiieieiicee e ....170,337,208 |....155,247,889 |....170,577,995 | ..... 170,872,502 .0 15,775,186 |...150,567 | ...15,624,619 .0 ] ....(294,509) | ....(294,509) | ..1,544,121 |...426,410
9999999. Total - Bonds, Preferred @and COMMON STOCKS...........c..reuuiiuuereieieieeseeesseesseisseseessseessaeesates | eaesssesesaess e es e es e st es R8sttt ....155,247,889 |...170,577,995 | ..... 170,872,502 | ............. 0 |15,775,186 |...150,567 | ...15,624,619 | ............. (U [ 0] ...(294,509) | ....(294,509) | ..1,544,121 |...426,410




Annual Statement for the year 2011 ofthe AMbac Assurance Corporation

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 Stock of Such
NAIC NAIC Valuation Do Insurer's Company Owned by
Company Method Assets Include Insurer on Statement Date
Code or Alien (See SVO Intangible Assets Total Amount 9 10
CUSIP Description Insurer Purposes and Connected with of Such Book/Adjusted
Identifi- Name of Subsidiary, Controlled or Identification Procedures Holding of Such Intangible Carrying Number of % of
cation Affiliated Company Foreign Number Manual) Company's Stock? Assets Value Shares Outstanding
Common Stocks - Alien Insurer
G0231# 10 0] Ambac Assurance UK Ltd... [..D...... | AA-1124103... [ 2ciB4 [ Y R 36,000,000.000 | .......... 1000
1499999. Total - CommOn StOCKS = AlIEN INSUET. ...t 0 ] s (V) .0, R XXX
Common Stocks - Non-Insurer Which Controls Insurer
12566@ 10 9| Connie Lee Holdings, INC.......covvviiiiniriiinsiininssnisssinnens I ............ | None ‘ 2ciB1 | wNOL i [ | 197,327,189 | coovovvrinins 1,000.000 [ ... 100.0
1599999. Total - Common Stocks - Non-Insurer Which CONtrolS INSUTET..................c.cuvruivemeueiiiceieeeceeeieeeveveseeeeeeesevsseeneneeaesenasaenas (U [P 197,327,189 | ......... XXXovovveevevenias | e XXX.........
Common Stocks - Other Affiliates
J3917# 10 2| Ambac Japan Co., Ltd........cooverierriirneriniiieieeciseseeieseins | e D...... None. 2ciB5 CNOLi | e | e 158,274 | oo, 200.000 | ............ 100.0
000000 00 0|Ambac Capital Corporation . | None, 2ciB3. NOLiiin | s | s 10,000.000 | ............ 100.0
1799999. Total - Common Stocks - Other Affiliates. 0 XXX
1899999. Tl - COMMON SHOCKS...... ettt 0].. 197,485,463 |......... XXX...
1999999. Total - Preferred and COMMON SEOCK...........c.oiuiiueiiierieieieieieie et nss (1 I 197,485,463 |......... XXX
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: §.....273,115,832.
2. Total amount of intangible assets nonadmitted $.......... 0.
SCHEDULE D - PART 6 - SECTION 2
1 2 3 4 Stock in Lower-Tier Company Owned
Total Amount of Indirectly by Insurer on Statement Date
Name of Company Listed in Intangible Assets 5 6
CUsIP Section 1 Included in
Identifi- Which Controls Lower-Tier Amount Shown in
cation Name of Lower-Tier Company Company Column 7, Section 1 Number of Shares % of Outstanding
Common Stocks
20822# 10 O [Everspan Financial Guarantee COrp........c..oeerunrerrrerrerernereeenseneens Connie Lee Holdings, INC.......c.ouoruriieirrreeceecse e 60,000.000 | ..coovvvrerereirinenn 100.0

000000 00 O
000000 00 O
000000 00 0O

Ambac Investments, Inc.

Ambac Capital Funding, Inc.........
Ambac Asset Funding Corporation..

. | Ambac Capital Corporation
Ambac Capital Corporation
Ambac Capital Corporation

0299999.

Total - Common Stock

0399999.

Total - Preferred and Common Stock

E16



Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE DA - PART 1

Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
7 8

3

1 2 Codes 5 6 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 11 12 15 16 17 18 19 20
F Amount
0 Current Due and
r Year's Total Accrued
e Book/ Unrealized Current Other Than Foreign December 31 Non- Amount
i Adjusted Valuation Year's Temporary Exchange of Current Admitted Received Paid for
CUsIP g Date Maturity Carrying Increase/ (Amortization)/ Impairment Change in Par Actual Year on Bond Due and Effective | When During Accrued
Identification Description Code | n| Acquired Name of Vendor Date Value (Decrease) Accretion Recognized B./A.C.V. Value Cost Not in Default Accrued Rate of | Rateof | Paid Year Interest
Bonds - U.S. States, Territories and Pc ions (Direct and Guaranteed) - Issuer Obligations
Texas St Taxable -Vets Hsg Asst-Ser A-2......ccocovuvvvrnirenns | ......... | . | 09/20/2011. | Goldman Sachs...............c..ccccvevnn 12/01/2029. | .......... 14,700,000 | ..oooovriieriieiieie | e | oo | eveeenieieiennnseens | o 14,700,000 | ......... 14,700,000 MON..
1199999. U.S. States, Territories and Possessions (Direct and Guaranteed) - Issuer Obligation ..14,700,000 0 0. 0 O 14,700,000 | ......... 14,700,000 XXX
1799999. Total - U.S. States, Territories and Possessions (Direct and GUAANEET)........c..uuuiurieeisiisieiissiess st ..14,700,000 0 0 ... 0 0 | 14,700,000 | ......... 14,700,000 XXX
Bonds - U.S. Political Subdivisions (Direct and Guaranteed) - Issuer Obligations
Shelby Cnty Tenn Var-Pub Impt-Sch-Ser B........ccccooseinniins | ......... | . I 07/14/2011. | Goldman Sachs.........cccuveesereanienns 04/01/2030. 25,000,000 | oo e [ | | 25,000,000 | ......... 25,000,000 MON..
1899999. U.S. Political Subdivisions (Direct and Guaranteed) - Issuer Obligations.. . [P 25,000,000 0 0 ... 0 0 25,000,000 | ......... 25,000,000 L XXX..
2499999. Total - U.S. Political Subdivisions (Direct and Guaranteed) s OO PR RRRTON 25,000,000 0 0 ... 0 w0 | 25,000,000 | ......... 25,000,000 XXX..
Bonds - U.S. Special Revenue & Special Assessment Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Gover ts and Their U.S. Political Subdivision - Issuer Obligations
Colo Hsg Fin Auth Single Famil Adj-Taxable-Cl [-Ser A2....... | ......... .1 07/12/2011. | Barclay's Bank.............ccoevvreverncens 05/01/2038. | ......... 10,300,000 | vovuevmeeerrieries | ervrerieninneeieeinns | e | s | s 10,300,000 | ......... 10,300,000
Connecticut St Hsg Fin Auth Connecticut St Hsg Mtg Fin Pg | ......... .. 1 08/10/2011. | Barclay's Bank...........ccccocoerrurrunnee 05/15/2033. 25,000,000 [ .ovoverrireriieerenes e | eeeieeeseeeenies [ e | e 25,000,000 | ......... 25,000,000
Idaho Hsg & Fin Assn Single Fa Var-Ser B-CL I.........ccoovvees | covvenee .. | 02/05/2010. | Barclay's Bank... .. | 07/01/2039. 25,000,000 | ..oovvrerererininnns [ e [ESTRUSRURIURTIRN BURPORPORRRIROR ISP 25,000,000 | ......... 25,000,000
Idaho St Bldg Auth Bldg Rev Var-Ref-Prison Facs Proj-SerA |......... .| 02/16/2010. | Barclay's Bank... .. | 09/01/2025. 22,520,000 | ..oovveeerrerierinens [ e . [SSPTURRURTON FUPRURRRIRINN IOV 22,520,000 | ......... 22,520,000
lllinois St Toll Hwy Auth Toll Var-Ref-SR A-1B-Rmkt............. | cvovveeee .. | 05/09/2011. | Citigroup Global Markets................ 01/01/2031. | .......... 24,000,000 | .ocooveeereriinriniinn | e | s | e | e 24,000,000 | ......... 24,000,000
lowa St Fin Auth Var-Amt-Mtg-Bkd Secs Prog-g. [P I .| 08/01/2011. | Goldman Sachs, .| 07/01/2034. | ... 11,275,000 | oo | e ceerereneeesneeni | e | 11,275,000 | ......... 11,275,000
Massachusetts Bay Transn Auth [V I .| 09/08/2010. | Goldman Sachs, ..107/01/2026. | ..........24,900,000 | ....ooverrremirrmrires | cerrreirreirserineinns . [SSPTURUUSTON ORI IOV 24,900,000 | ......... 24,900,000
Michigan State Hsng Dev Auth Var Amt SerE...........cooovees [ cevreenee .. | 05/13/2011. | Barclay's Bank............ccccoeerevrvennnne 12/01/2038. | .......... 18,910,000 | ...evovereeereireinerns [ errerrerreinerieinens v [ | e 18,910,000 | ......... 18,910,000
New York NY City Trans Fin Adj Future Tax Secd Ser A-1.... | ......... .. | 12/07/2009. | Barclay's Bank: .| 11/115/2028. 25,000,000 | .ooovveerrerierernens [ e ceerrerineeenineni | e | e 25,000,000 | ......... 25,000,000
New York St Hsg Fin Agy Svc Var-Ref-Ser L-Rmkt.........ccc.. | coounec .| 05/11/2011. | Citigroup Global Markets . 109/15/2021. | .......... 15,000,000 | ..o | e . e | e | 15,000,000 | ......... 15,000,000
New York St Loc Govt Assist Co Revenue Bonds..............c.. | covvenee ..109/02/2010. | Goldman Sachs............cccevurevrrernnee 04/01/2021. 25,000,000 | ..ooverrrerrieriens [ e | e | e 25,000,000 | ......... 25,000,000
New York St Loc Govt Assist Co Var SerE.........c.coovevvrves | covviens ..107/19/2011. | Goldman Sachs . | 04/01/2025. 25,000,000 | ..ooverecireriiinns [ e [ESTTRURSRTOSTOTTURPORN BUPPORPTOPORRORROTRORPORN EDPORPPON 25,000,000 | ......... 25,000,000
North Dakota St Hsg Fin Agy Hsg Fin Pg-Home Mtg Pg-A.... | ......... .. | 08/09/2011. | Citigroup Global Markets . | 07/01/2037. 20,000,000 | ..ooovvrerererininnns [ e . cevrreenneees | e | e 20,000,000 | ......... 20,000,000
Ohio Hsg Fin Agy Mtg Rev Var-Amt-Residential Mtg-Ser B1. | ......... .. | 07/28/2011. | Goldman Sachs...........ccccrererrennce 09/01/2035. 25,000,000 | coouvemereerierirnees [ e [ | e | e 25,000,000 | ......... 25,000,000
Pennsylvania Hsg Fin Agy Var Amt Single Family Mtg.......... | ......... .| 12/01/2009. | Goldman Sachs, .| 04/01/2018. | .....cc0..e. 7,865,000 | ..ooovvnviieiiiciiies | e . ....7,865,000 ....7,865,000
Pennsylvania Hsg Fin Agy Var Amt Single Family Mtg 84D... | ......... .. | 03/10/2011. | Goldman Sachs . [10/01/2034. | ........ 14,375,000 | ...oovvvvrereerrcirens [ rereereineieieiereene . v 14,375,000 | ........14,375,000
Riverside Cnty Calif Transn Co Var-Ltd Tax-Ser-A................ .. | 08/26/2010. | Barclay's Bank. . 06/01/2029. | ..........24,100,000 | ....ccooerirrriiniienns [ e [ s [ | s 24,100,000 | ......... 24,100,000
Sacramento Cnty Calif Hsg Auth Var-Hasting Pk Apts-Ser G | .. .. 1 05/10/2011. | Citigroup Global Markets 01/15/2035. | ..........10,200,000 ..10,200,000 ..10,200,000
South Dakota Hsg Dev Auth Var-Amt-Homeownership Mtg-F . 1 02/22/2010. | Citigroup Global Markets... 05/01/2039. 25,000,000 |. .. JESSTRRTRTO [SURTORRRRRRRTTR [POTOTn 25,000,000 | ......... 25,000,000
2599999. U.S. Special Revenue & Special Assessment Obligations - Issuer Obligation e | ceienes 378,445,000 0 0 ... 0 R 378,445,000 | ....... 378,445,000
3199999. Total - U.S. Special Revenue & Special Assessment Obligations and all Non-Guaranteed Obligations.............c.ocereririreninissnnsssissseessisssnensnens | eoneenes 378,445,000 0 0 ... 0 O . 378,445,000 | ....... 378,445,000
Bonds - Industrial & Miscell (Unaffiliated) - Other Loan-Backed and Structured Securities
Mercedes-Benz Auto Lease Trust Series 2011-B Class Af... ..| 11/09/2011. | Bank of America [ 1512012 | e B 191126 | | e . ....4,191,126 4191125 | 783 MON.. 1,335
Mercedes-Benz Auto Receivables Series 2011-1 Class Af1... .1 07/14/2011. | Greenwich Capital Markets .| 07/16/2012. | . 1,773,876 1,773,876 | ... 182 MON.. 1,580
Nissan Auto Lease Trust Series 2011-A Class Al.....ccocveee | v .. 1 07/14/2011. | JPM Chase. .107/16/2012. | .... ....1,942,443 ..1,942,443 | ... 209 MON.. |.. 1,759
3599999. Industrial & Miscellaneous (Unaffiliated) - Other Loan-Backed and Structured Securities. 0 0]... 0 0 ....1,907,445 ....7,907,444 XXX 4,674
3899999. Total - Industrial & Miscellaneous (Unaffiliated) et 0 01... 0 0 ....7,907,445 ....7,907 444 XXX 4,674
Total Bonds
7799999, SUDLOLAIS - ISSUET ODIGAHONS. ... v eretiesseitieise sttt 0 0 ... 0 R 418,145,000 | ....... 418,145,000 XXX XXX XXX.. ] -.o......635,472
8099999. Other Loan-Backed and Structured Securities..... et .. voerrenn 1,907,445 0 0 ... 0 0 | 7,907,445 | ........... 7,907,444 XXX XXX XXX .
8399999, SUDLOLAIS = BONGS......vr1ereserssersereeeess et eessers s8££kttt | snrii 426,052,445 0 0 ... 0 L 426,052,445 | ....... 426,052,444 XXX XXX XXX ] e 640,146 | ............ 71,468

Class One Money Market Mutual Funds




(WAE

Annual Statement for the year 2011 o the AMbac Assurance Corporation

SCHEDULE DA - PART 1
Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year
7 8

1 2 Codes 5 6 Change in Book/Adjusted Carrying Value 13 14 Interest 21
3 |4 9 10 11 12 15 16 17 18 19 20
F Amount
0 Current Due and
r Year's Total Accrued
e Book/ Unrealized Current Other Than Foreign December 31 Non- Amount
i Adjusted Valuation Year's Temporary Exchange of Current Admitted Received Paid for
CUsIP g Date Maturity Carrying Increase/ (Amortization)/ Impairment Change in Par Actual Year on Bond Due and Effective | When During Accrued
Identification Description Code [ n| Acquired Name of Vendor Date Value (Decrease) Accretion Recognized B./A.C.V. Value Cost Not in Default Accrued Rate of | Rateof | Paid Year Interest
09248U 61 9|BlackRock Liq TempFund Temporary Investment Fund........ | ......... .. | 12/30/2011. | Various... I XXX..... ..43,890,400 |. . reeeveeniniens | e | e | e 43,890,401 5,279
23337T 20 1|DWS Money Market Series-INST Taxable First Tier Mmkt.... | ......... .| 12130/2011. [ VArIOUS........cvoevrrereeirereisiiereieisnis | e XXX..... 72,536,829 | v | s | s | e | e | o 72,536,829 4,926
38141W 36 4|Goldman Sachs FS Prime 462 FST Prime Oblig Mmkt Fund. | ......... .. | 12/02/2011. | Various. 69,523,234 | ... [ e . ISSSTURURIN FUPPPIRRRTORIRSTIRN IO 69,523,234 7,392
4812A0 36 7| JP Morgan Taxable..........ccccouiuriiniincriiniiineiiisnisciisnies | cvvienns .. | 12/06/2011. | Bank of New York.. 28,330,895 | ... [ [ s | s 28,330,895
60934N 20 3| Federated Taxable..........coevurrerreirrerierineeeniseeierisesins | ereienes .. | 12/28/2011. | Bank of New YOrK.........ccovevvereveren [ woeee XKX it | i 19,559,424 | oo | e | et | s | e | 19,559,424
60934N 40 1| Federated TaX FrE......ciuiriiniinsisieriinsinsnississsrssssisssnsene | cveeeees .. | 12/23/2011. | Bank of New YOrK........occcouuvncrnnnees | eoeee XXXeiios [ v 1,304,971 [ i [ [ oenrssissnssnsnssns | oenesenssssessnsesnsns | aessssessnssssessnssenees | oonsssnens 1,304,971
8999999. Total - Class One MONEY Market MUIUAI FUNGS..........vvuivieieiersisissssssesesssseessssssss s essssesess s sss st ettt en 235,145,753 0 0. 0 (L I PSS ST 235,145,754
Other Short-Term Invested Assets
Citi Institutional Liquidity F Euro... AT8776 | oo | oo | oo (7,315) [ oo | v 186,091 | .voveveeveeceeeeieies oo | ceeeeeeeeien | e | e
9099999. Total - Other Short-Term INVested ASSEES..........rririiririiere e 178,776 0 0 ... 0 (7,315)| ... 186,091 | . 0 L0 XXX XXX XXX.. ...624
9199999. Total - ShOM-TEMN INVESIMENTS. .........vvuieireereaiiieiiseeeseciseeese ettt snensinsnnns | aeriiend 661,376,974 0 0 ... 0 (7,315) | e XXX | e 661,384,289 | ............ 167,997 | oo, 0 |..XXX...... XXX XXX s 719,997
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Sch. DB-Pt. A-Sn. 1
NONE

Sch. DB-Pt. A-Sn. 2
NONE

Sch. DB-Pt. B-Sn. 1
NONE

Sch. DB-Pt. B-Sn 1B-Broker List
NONE

Sch. DB-Pt. B-Sn. 2
NONE

Sch. DB-Pt. B-Sn 2B-Broker List
NONE

Sch. DB-Pt. D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

E18, E19, E20, E21, E22, E23, E24
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SCHEDULE E - PART 1 - CASH

1 4 5 6 7
Amount of Amount of
Rate Interest Interest Accrued
of Received December 31 of
Depository Code Interest During Year Current Year Balance *
Open Depositories
Citibank, N.A. ... London, ENGIand..........cereirirenienrreneencseeeeeseeseeseseeeneenes | coveeeees | cereeseeseeeneenesnsnens | ceeneeseenes 3471 ... ..500,230 | XXX
Citibank, N.A. ..o New York, New YOork..........ccccoevviiviciinnnne, 25 | oo | e 34,127 | XXX
Bank of New YOrk.........cccocvvvveiniineininninne NEeW YOrk, NEW YOrK........ccccvverireineirernisiesisesessenssisesenes | ceeeviens 51 (... 211,413 | XXX
BNS Time Deposit CD 6/11/12........covevevrreerineieieeiseieres Charlotte Amalie, USV.........ccoviriiiiirieieieieeeee e SD...... 1700 | o | e 4,308 ..500,000 | XXX
0199999. Total - Open DEPOSHOMES. ......cvuvverrriererisiiieerisersser s enes XXX [ e .9, SO 3247 | ...... 4,308 ...1,245,770 | XXX..
0399999. Total CaSh ON DEPOSIL......eureeieeirsaresirsiissteserssis ettt XXX [ 2.3, O 3247 | 4,308 | .o 1,245,770 | XXX..
0599999. Total Cash..........cccerreiemireerieieisriereersenienes XXX [ v D, SO I 3247 | ...... 4,308 ... 1,245,770 | XXX..
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1. January. 1,332,881 | 4. April 1,638,668 | 7. July. 4,319,031 | 10. October. 15,333,334
2. February. 1,280,515 | 5. May. 2,321,155 | 8. August 2,011,275 | 11. November. 10,541,958
3. March 3,155,008 |6. June 3,396,878 | 9. September. 1,085,309 | 12. December. 1,245,770

E25
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

Description

Code

3

Date
Acquired

4

Rate of
Interest

5

Maturity

6

Book/Adjusted
Carrying Value

7

Amount of Interest
Due & Accrued

8

Amount Received
During Year

NONE
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OSITS

SCHEDULE E - PART 3 - SPECIAL DEP

1 Deposits for the
Benefit of All Policyholders All Other Special Deposits
3 4 5 6
Type of Purpose of Book/Adjusted Fair Book/Adjusted Fair
States, Etc. Deposit Deposit Carrying Value Value Carrying Value Value
1. AlBDAMAL ... edAL | i | bbbttt nies | eerebetieni st enens | ceetienet et neieniens | bttt | et
2. AIASKA. e A s st | nsiene ettt enns | chestes et eniees | srerent et | e nenes
B0 ANIZONA. s | s | ettt | densseet ettt eens | chestee bttt ens | ettt | et nes
4. Arkansas . | Property & Casualty..........c.ccourrrereriereeieeneirceeeereeens 110,303
5. CalifOrNIA. . vvovrrrrerrnrernneedOA | s [ et | erienb ettt | ersesses st ensanes | sbess e et | nerenr sttt
6. €0I0rad0. ... OO it | et | ittt eens | cenet et entees | oresent et | e ees
7. Connecticut T | i [ bbb ne | nerieni ettt | eeriens sttt | sbess et | bttt
8. DEIAWATE........ocvvvrirriernreen e DE [ s | oo | eres et enns | ettt s | et | e ees
9. District Of COIUMDIA. .......vverrees DO [ s | oottt | dennset sttt | ceest ettt ees | seerent e | e nes
10.  Florida e | et nrene | eriesiene st | erienien et renienes | cresiene et | sereens e
11, GeOrgia....covvereverereeerreinenen . GA | 1 B.... | Property & CasUaly.........cccoiiuiiieiiiciieiiecesieeieiessnisce e | sieernssesine s enisiens | e 35,096 | .cooeenee 37,866
12, Hawaii..oooeerccceces HE e | et | erieni et | et es e anes | creess et | sereees e
13, 1dah0....ccecis ID [ ottt | et bbbt | ehintbi ettt s | freei ettt eees | eestens ettt | aeeseesb et
14.  llingis........... I | et | et | Heent et ees | eeeiens ettt | eetsetes ettt | deent s
15, INGIANA. ..o IN | i | bt | eriesb et ettt | ettt | chesieni st | bt
16. oA | e s | eebieer ettt ries | sttt ntnnes | eentene et | b
17.  Kansas KIS | coitieriie [ ettt | eebeneb ettt | ersent et ent b enients | shees ettt | bt
18, Kentucky......oooeveevievereiernciniinnnns KY [ coertirie | ettt enens | sreeseb ettt et st | ettt ettt nsienns | eeebestenr ettt | eetera et
19.  Louisiana LA | s | ettt bbbttt | ents st en e | chentenb et eniens | setent e | e es
20.  Maine ME | oo [ e | eesens e nins | estees et | s | e
210 MAIYIANG. ...l MID [ e | ettt s et s sttt st ns s e tenies | eesetesentessessetantentesnetns | stessessetantentesaesnsensensens | fretersessessesntentesietstent | essessetenaentes et enaentenan
22.  Massachusetts . | Property & Casualty...........coovrveeerieineeierssieienines 155,427 | oo 167,691
23, Michigan......cccccoenrrinrennncrennns VL[ e | oottt s sttt ettt st bt ntentente | oebentessessesntententesnsntes | ersessetntentessetntentantesies | sieesessessesntentessesnnntens | seesietssentesaes et ens st naeen
24, Minnesota........ccccovuvviniiriiniinns N | s | et | essenb et | et | s | et
25.  Mississippi . IS [ oot | ittt | Herenesees ettt ens | rersiens ettt nnnns | seesess et | feiess ettt
26, MISSOUT....vecerierrererrinrerenenee VIO [ i ottt enins | eerebte e et enes | centbeni et eniens | bttt | e
27, MONEANA. ..eoveeceeririceerreee e T s | et | Hneient et entents | fhest ettt eniens | seerent et | e
28.  Nebraska... LN E s s | e | e | e | e
29, NEVAGA.......cverceerrcrierreeee NV s | ottt | Hreieni et entenns | chesteni et eniens | sresest e | et enes
30, NEW HAMPSHIME. ... NH s | ot | bnesessenienssssensssbentenss | chestessess st sessenssnssentens | seesestessnns st es b esenane | esrenb ettt nes
31, New Jersey. M re | e AR AR st s st entensesetnt | esseeretentestesneastesaenetns | neseetessesetessensesetantentes | sesesestessessetastentesnesntans | seesseseeantesaee et naentesaeen
32, New MexiCo.......ccoouvvivirernnnnns NM ... B.... | PrOPerty & CASUAILY............rviuiiiriiiriiciiiieiiiiesi st esissssenies | sevssssasnsissssessessiessse | criessinsiess s 105,289 | .o 113,597
33 NEW YOTK.ocecirrincereeeeeedNY s | et | eresenie st nntenns | ceesien et eniens | sresenteer et | e ees
34, North Carolina . | Property & Casualty.........c.c.ccvvurrinriveiiinrieiieniinns 310,855 | ..o 335,383
35, NOMN DAKOLAL ... edND | s | et | reseni et nntenns | ceest et eniens | eresent et | eerens et ees
36, ONI0...ceceeeiieiierineeiseisereenendOH [ i bbbttt | ettt ns | ettt anes | eestene ettt | et
37.  Oklahoma.. e | et nnene | eriesiene st | erienien et nenienes | cresiene et | st
38.  Oregon . | Property & Casualty...........cccvvureemrieiiiineieieieiniees 260,717 | oo 281,289
39, PENNSYIVANIA. ..o PA | e | oottt nenis | seseteenetennessetastentennenns | steesensesneestesnesesnnsannens | rereesessesneeetensesieseannts | eeseeseenneantesn et eeaenrenae
40, RROGE ISIANG. ... R s | bbbt | bnesente bbb entenns | ceeet ettt eniens | aeesent et | e
A1 SOUN CaONNA. ... eS| s | ettt | ereseni st nntenne | ettt eniens | srerent e | e neees
42, SOUtN DAKOIA. ..o SD s | ettt | Hnereni ettt | shestenb et entens | seerest s | e nes
A3, TEMNESSER......ocvererrierireerieree TN s | ettt | Hnesent et nntenns | cenet e enins | eresest e | e neees
B4, TEXAS...cereverecrinriersrineiernrinenins LK | retiriiiis | ettt | Hnesent e n sttt en et | chest ettt niens | seerenteer et | e
45, ULAN..cccciceedUT i st | eeseee ettt es | sttt nes | eest sttt | e
48, VEIMONE.....oiieiiicrnricirreee VT s | ettt | Hnes sttt | chest ettt niens | et ent et | et
47.  Virginia . | Property & Casualty............ccourrereeinienieeeeneiriseeeeeens 531,461 | .o 573,396
A8, WASKINGLON. ...t WA | e oottt s e s s a ettt et s st ensensessntantes | eesetssentessessntantentesantns | stessessetantentessesnsentansens | fetensessessesntestenietsnent | essesietanaante s st enaentenan
49.  West Virgini | e reererrene | e | e
50.  Wisconsin.. . | Property & Casualty..........ccccoeerrerenienieireneinceeeereeees 1,504,135 | .ceererenne 1,622,820 | oo | e
510 WYOMING. oo WY i | oottt bnine | eesebneet st bt nsenes | ctetienrenen et seneniens | erestsss e e bt | erseer e
52, AMETICAN SAMOA......coucvrerirrieerendAS | s | ettt | Hneseni ettt enns | fhent et eniens | sreresteer e | e nes
53. . | Property & Casualty............coourverernrineenrisineieieninnenes 50,000 | ovveverrirriininn 50,000
54. . re ettt s | Hienti st st enes | eeesneb st ees st essennins | sebieees ettt | bbbt
55.  US Virgin Islands............c.ccccoouuu. VI ... Covv | PrOPEIY & CASUAIY........cvouieeiiriiiriiceiiiiiess st nissisenies | sevssesasnsissssessessiessie | crsessinssiess s 500,000 | .ooooviviiiians 500,000
56.  Northern Mariana Islands VP | e | ottt | erieni ettt | etienies st | chesiene ettt | bt
57.  Canada.......ccomrerneieierninnins CN|.. e e o e [
58.  Aggregate Alien and Other.......... OT | e XXXt [ i essnseene XXX it sssseensinnnens | oeees 0 0 0 0
59.  Total....cccouuu. XXX | s ) 0,9 SO 1,504,135 | e 1,622,820 2,059,148 2,178,229
DETAILS OF WRITE-INS

BBOT. ettt sees et | cereeernei | e LRt | Heretes e b en s | eeriiees sttt | aeesees ettt | et
BB02. it | i | oeeiaes e e ssb e e b sesbenss e ssnntns | Siienis ettt e stenns | eessiestiens bt esssennte | aessenssnst ettt | seeest ettt ees
BB03. oottt ees st | cerrterinni | e RS R Rkt | Hereees ettt ens | erbees st ettt | aresess sttt | seeee et

5898. Summary of remaining write-ins for
line 58 from overflow page.. XXX oo [ e XXX et ssseeensenssens | oeees 0 0 0 0

5899. Total (Lines 5801 thru 5803+5898)
(Line 58 above)...... XXX | i XXX ot senens | s 0 0 0 0

E27






