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ABICO HOLDINGS PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS
March 31, 2004 and 2003 (Unaudited/ Limited Review Only)

 and December 31, 2003 (Audited)

1.
Basis of Financial Statement Preparation
1.1 
The consolidated and Company financial statements of ABICO HOLDINGS PUBLIC COMPANY LIMITED incurred accumulated deficit as of March 31, 2004 and December 31, 2003 in amount of Baht 2,506.84 million and Baht 2,478.95 million respectively and as of March 31, 2004 and December 31, 2003, current liabilities pursuant to the consolidated financial statements exceeded current assets by the amount Baht 926.41 million and Baht 1,007.21 million respectively and the Company financial statements by the amount Baht 928.27 million and Baht 875.08 million respectively.  In addition, total liabilities pursuant to the consolidated financial statements were more than total assets by the amount of Baht 780.59 million and Baht 752.47 millions respectively and the Company financial statements by the amount Baht 835.50 million and Baht 807.40 million respectively on the same date.  These factors and those said in notes to financial statements No. 11-13 and contingent liabilities as detailed in notes to financial statements No. 18 and furthermore on April 12, 2004 the Central Bankruptcy Court giving an order to rehabilitate the Company and appointing a rehabilitation planner, which at present, the Company is in the process of preparing this business rehabilitation plan, for the Company and its subsidiary companies to carry on business operation continuously its depends on the success of the financial reorganisation under the rehabilitation plan and the recovery in general of the country’s economy.  Nevertheless, the accompanying financial statements have been prepared under the continued operation basis assuming that the Company and its subsidiary companies will be able to continue its operations, that assets will be realised and liabilities will be repayable in the ordinary course of business without expectation of the eruption of the normal operations of the Company and its subsidiaries.  Furthermore, the value of the assets and liabilities of the Company and its subsidiary companies is dependent upon the success of the financial reorganisation under the rehabilitation plan.  
   
1.2
The consolidated and Company interim financial statements are prepared in accordance with the accounting principles generally accepted in Thailand and reflected in the condensed format as determined in the accounting standard No. 41, “Interim Financial Statements” including additional transactions in the primary financial statements i.e. balance sheets, statements of income, changes in shareholders’ equity and cash flow by compliance with the format prescribed by the Department of Commercial Registration on, “Determination of Condensed Transactions Required in the Financial Statements (B.E.2544)” to be complied with the Securities and Exchange Commission’s and the Stock Exchange of Thailand’s (“SET”) regulation.


1.3
The Company prepares its statutory financial statements in Thai language as required by law and has them translated into English for the convenience of the readers.


1.4
The consolidated interim financial statements include the accounting transactions of Company and subsidiary companies after eliminating of intercompany transactions.  The Company holds shares at the percentage of :

	
	Percentage of shareholding
	Established
	Type of business

	
	2004
	2003
	in the country
	

	ABICO Land Co., Ltd.
	59.99
	59.99
	Thailand
	Real estate developer

	ABICO Dairy Farm Co., Ltd.
	99.99
	99.99
	Thailand
	Rancher & producer of raw milk


2.
Accounting Policies




The material accounting policies used in the preparation of the interim financial statements are consistent with those used in the annually financial statements for year ended on December 31, 2003, so that these interim financial statements should be simultaneously read in conjunction with the financial statements for the accounting year of  2003.

3.
Inter-company transactions



The Company constitutes accounting transactions incurred with related entities,  comprising the same group of shareholders or common directors.  The importantly remaining balance and inter-transactions between the Company and related entities are as follows :

3.1
Inter-revenues and expenses

(Unit : ’000 Baht)

	
	
	Consolidated
	The Company only

	
	
	For the three-month period ended on March 31,

	
	Relationship
	2004
	2003
	2004
	2003

	-  Building rental and service revenues
	
	
	
	
	

	    Malee Sampran Plc.
	Associated company 

(direct-hold)
	1,652
	1,652
	-
	-

	    Malee Enterprise Co., Ltd.
	Related company

(indirect-hold)
	802
	802
	-
	-

	Total
	
	2,454
	2,454
	-
	-




Building rental and service revenue with related companies are pursuant to mutually agreed prices.  

(Unit : ’000 Baht)

	
	
	Consolidated
	The Company only

	
	
	For the three-month period ended on March 31,

	
	Relationship
	2004
	2003
	2004
	2003

	-  Interest expenses
	
	
	
	
	

	    ABICO Land Co., Ltd.
	Subsidiary company
	-
	-
	653
	807

	    ABICO Dairy Farm Co., Ltd.
	Subsidiary company
	-
	-
	1,024
	-

	    PPO Farm Co., Ltd.
	Associated company

(direct-hold)
	-
	534
	-
	534

	Total
	
	-
	534
	1,677
	1,341


3.2
Inter-assets and liabilities

	(Unit : ’000 Baht) 

	
	
	Consolidated
	The Company only

	
	
	As of 
	As of 

	
	Relationship
	 March 31, 2004
	December 31, 2003
	 March 31, 2004
	December 31, 2003

	-  Trade accounts receivable-related companies
	
	
	
	
	

	Malee Sampran Plc.
	Associated company

(direct-hold)
	  88
	    101
	-
	-

	Malee Enterprise Co., Ltd.
	Related company

(indirect-hold)
	  26
	      26
	-
	-

	Chok-Chai Milk Co., Ltd. 
	Related company
	-
	26,256
	-
	-

	Total
	
	114
	26,383
	-
	-

	
	
	
	
	
	

	-  Accrued interest receivable
	
	
	
	
	

	ABICO Industrial Farm Co., Ltd.
	Related company
	2,833
	2,833
	2,833
	2,833

	Pure Refined Oil Co.,Ltd.
	Related company
	28,949
	28,949
	28,949
	28,949

	                           Total
	
	31,782
	31,782
	31,782
	31,782

	Less  Allowance for doubtful debts
	
	(31,782)
	(31,782)
	(31,782)
	(31,782)

	                  Net
	
	-
	-
	-
	-


	(Unit : ’000 Baht) 

	
	
	Consolidated
	The Company only

	
	
	As of 
	As of 

	
	Relationship
	 March 31, 2004
	December 31, 2003
	 March 31, 2004
	December 31, 2003

	-  Accrued interest expenses
	
	
	
	
	

	ABICO Land Co., Ltd.
	Subsidiary company
	-
	-
	1,760
	1,107

	ABICO Dairy Farm Co., Ltd.
	Subsidiary company
	-
	-
	2,583
	1,598

	                           Total
	
	-
	-
	4,343
	2,705

	
	
	
	
	
	

	-  Loans to
	
	
	
	
	

	ABICO Dairy Farm Co., Ltd.
	Subsidiary company
	
	
	
	

	Balance – beginning of period
	
	-
	-
	-
	12,927

	Increase during period
	
	-
	-
	-
	1,450

	Decrease during period
	
	-
	-
	-
	(14,377)

	Balance – ending of period
	
	-
	-
	-
	-

	ABICO Industrial Farm Co., Ltd.
	Related company
	
	
	
	

	Balance – beginning of period
	
	25,610
	25,610
	25,610
	25,610

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	-
	-
	-
	-

	Balance – ending of period
	
	25,610
	25,610
	25,610
	25,610

	Less  Allowance for doubtful debts
	
	(25,610)
	(25,610)
	(25,610)
	(25,610)

	                  Net
	
	-
	-
	-
	-

	Pure Refined Oil Co.,Ltd.
	Related company
	
	
	
	

	Balance - beginning of period
	
	112,705
	112,705
	112,705
	112,705

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	-
	-
	-
	-

	Balance - ending of period
	
	112,705
	112,705
	112,705
	112,705

	Less  Allowance for doubtful debts
	
	(112,705)
	(112,705)
	(112,705)
	(112,705)

	                  Net
	
	-
	-
	-
	-

	Chok-chai Milk Co., Ltd.
	Related company
	
	
	
	

	Balance - beginning of period
	
	29,337
	30,581
	29,337
	29,337

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	-
	(1,244)
	-
	-

	Balance - ending of period
	
	29,337
	29,337
	29,337
	29,337

	Less  Allowance for doubtful debts
	
	(29,337)
	(29,337)
	(29,337)
	(29,337)

	                  Net
	
	-
	-
	-
	-

	CDI Co., Ltd.
	Related company

(shareholder)
	
	
	
	

	Balance - beginning of period
	
	26,522
	26,522
	-
	-

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	-
	-
	-
	-

	Balance - ending of period
	
	26,522
	26,522
	-
	-

	Less  Allowance for doubtful debts
	
	(26,522)
	(26,522)
	-
	-

	                  Net
	
	-
	-
	-
	-

	APO Palm Oil Co., Ltd.
	Related company
	
	
	
	

	Balance – beginning of period
	
	19,823
	-
	-
	-

	Increase during period
	
	237
	22,323
	-
	-

	Decrease during period
	
	-
	(2,500)
	-
	-

	Balance – ending of period
	
	20,060
	19,823
	-
	-




As of March 31, 2004 and December 31, 2003, the Company provided loans due from subsidiary companies carried interest rates of 9.25-11.00% per year.  Moreover, loan due from related company constitutes no inter interest charged.
The Company’s annually general meeting of shareholders No. 11 held on 29th April 2003 approved the loan facilities due from the subsidiaries and associated companies and related companies within limit of not exceeding by Baht 100.0 million carried a spread of 1% over the Company’s cost of loans or the rate which benefited to the Company, and the guarantee facilities to the subsidiaries, associated and related companies within limit of not exceeding by Baht 200.0 million.

	
	
	
	(Unit : ’000  Baht)

	
	
	Consolidated
	The Company only

	
	
	As of 
	As of 

	
	Relationship
	 March 31, 2004
	December 31, 2003
	 March 31, 2004
	December 31, 2003

	- Loans from
	
	
	
	
	

	ABICO Land Co., Ltd.
	Subsidiary company
	
	
	
	

	Balance - beginning of period
	
	-
	-
	31,746
	32,800

	Increase during period
	
	-
	-
	-
	1,370

	Decrease during period
	
	-
	-
	-
	(2,424)

	Balance - ending of period
	
	-
	-
	31,746
	31,746

	
	
	
	
	
	

	ABICO Dairy Farm Co., Ltd.
	Subsidiary company
	
	
	
	

	Balance - beginning of period
	
	-
	-
	38,194
	-

	Increase during period
	
	-
	-
	28,773
	38,194

	Decrease during period
	
	-
	-
	-
	-

	Balance - ending of period
	
	-
	-
	66,967
	38,194

	
	
	
	
	
	

	PPO Farm Co., Ltd.
	Associated company

(direct-hold)
	
	
	
	

	Balance - beginning of period
	
	-
	45,353
	-
	45,353

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	-
	(45,353)
	-
	(45,353)

	Balance – ending of period
	
	-
	-
	-
	-

	
	
	
	
	
	

	CDI Co., Ltd.
	Related company

(shareholder)
	
	
	
	

	Balance - beginning of period
	
	175,155
	177,050
	-
	-

	Increase during period
	
	-
	-
	-
	-

	Decrease during period
	
	(515)
	(1,895)
	-
	-

	Balance - ending of period
	
	174,640
	175,155
	-
	-




On February 2, 2004, the Company, Abico Dairy Farm Co., Ltd., Dairy and Beverages Co., Ltd. and Chok-chai Milk Co., Ltd. made agreement to set off debts between Abico Dairy Farm Co., Ltd. with trade account receivable and other receivable for Chok-chai Milk Co., Ltd. and between the Company with loan creditor for Dairy and Beverages Co., Ltd. for the amount of Baht 28.21 million.  After the debt offsetting has been completely performed, there remains creditor of loan due to subsidiary company instead of creditor of loan due to Dairy and Beverages Co., Ltd. and the Company made a debt confirmation in letter with Abico Dairy Farm Co., Ltd. (a subsidiary company) for Baht 28.21 million at interest rate of 7.25% per annum and to complete repayment within December 31, 2009.   



On May 16, 2003, the Company has released indebtedness of the Company obliged to PPO Farm Co., Ltd. which is associated company of the Company over which the Company has recorded debt offsetting between the Company and Abico Dairy Farm Co., Ltd. (Debtor) in amount of Baht 10.70 millions and PPO Farm Co., Ltd. (Creditor) in amount of Baht 42.48 millions.  The remaining discrepancy from debt offsetting was respectively conducted by the Company in the loan contract with the Abico Dairy Farm Co., Ltd. (Subsidiary) within the credit line not exceeding Baht 35 millions carried interest rate of 8% per annum by offsetting in installment.  After the complete debt offsetting has been performed, it will remain creditor of loan due to subsidiary instead of creditor of loan due to associated company.

As of March 31, 2004 and December 31, 2003, loans due to subsidiary and associated companies bear inter-interest rate of 7.25-8.25% per annum and 5.00-8.25% per annum respectively.  The whole amount of loan due to related company constitutes the grace period of interest for 10 years commenced from the contract date.

4.
Trade accounts receivable-net



As of March 31, 2004 and December 31, 2003, trade accounts receivable classified by aging overdue exceeding credit term are as follows :











(Unit : ’000 Baht)




                                                                                                    Consolidated

	
	As of March 31, 2004
	As of December 31, 2003

	Trade accounts receivable-not yet due
	316
	8,654

	Overdue less than one month
	15,418
	7,592

	Overdue less than two months
	16,770
	314

	Overdue less than three months
	314
	314

	Overdue more than three months
	9,106
	34,420

	                  Total
	41,924
	51,294

	Less  Allowance for doubtful debts
	(10,362)
	(9,420)

	                   Net
	31,562
	41,874


5.
Investment  recorded by equity method
 (Unit : ’000 Baht)











                                               Consolidated
	
	
	
	
	As of March 31, 2004
	As of December 31, 2003

	
	
	
	
	Investment
	Investment

	
	Type of business
	Shares issued

and fully paid up
	Percentage

of total shares
	Cost 

method
	Equity

method
	Cost 

method
	Equity

Method

	Associated  Company
	
	
	
	
	
	
	

	Malee Sampran Plc.
	  Production and 

export of fruit can
	700,000
	25.48
	383,407
	8,402
	383,407
	13,595

	PPO Farm Co., Ltd.
	Manufacturer of

crude palm oil 
	  77,000
	49.54
	  38,144
	-
	  38,144
	-

	Total
	
	
	
	421,551
	8,402
	421,551
	13,595


 (Unit :  ’000 Baht)

	

 
             
              
	
	
	
	The Company only

	
	
	
	
	As of March 31, 2004

Investment
	As of December 31, 2003

Investment

	
	Type of business
	Shares issued

and fully paid up
	Percentage

of totalshares
	Cost 

method
	Equity

method
	Cost 

Method
	Equity

Method

	
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	

	ABICO Land Co., Ltd.
	Real estate developer
	200,000
	59.9999
	120,000
	82,374
	120,000
	82,388

	ABICO Dairy Farm Co., Ltd.
	Rancher & producer

of raw milk
	240,000
	99.9999
	240,000
	33,464
	240,000
	31,187

	Total
	
	
	
	360,000
	115,838
	360,000
	113,575

	
	
	
	
	
	
	
	

	Associated  Company
	
	
	
	
	
	
	

	Malee Sampran Plc.
	  Production and 

export of fruit can
	700,000
	25.48
	383,407
	8,402
	383,407
	13,595

	PPO Farm Co., Ltd.
	Manufacturer of

crude palm oil 
	77,000
	49.54
	38,144
	               -
	38,144
	               -

	Total
	
	 
	
	421,551
	8,402
	421,551
	13,595

	Grand Total
	
	
	
	781,551
	124,240
	781,551
	127,170


The Company held whole amount of the share certificates of Malee Samparn Public Co., Ltd. for 10 million shares in cost of Baht 214.9 million and pledged as guarantee against the debt restructuring with Chakrawad Holding Co.,Ltd, according to note No. 12.5 and 0.84 million shares in cost of Baht 18.05 million was pledged as guarantee against a financial institutes and the remaining of 7.00 million shares in cost of Baht 150.43 million was pledged as guarantee against the Abico Land Co., Ltd. (Subsidiary Company).



The financial statements of Malee Sampran Public Co., Ltd., associated company, accounted investment by equity method were reviewed by the another auditor.  The investment in associated company combined in the consolidated and the Company balance sheets as of March 31, 2004 and December 31 2003, in amount of Baht 8.40 million and Baht 13.59 million respectively.     In addition, participating profit from associated company combined in the related consolidated and company income statement for the three-month period ended on March 31, 2004 and 2003, reflected net loss in amount of Baht 5.19 million and Baht 2.85 million respectively. 

 

The Company held part of the share certificates of PPO Farm Co., Ltd. in 381,438 shares in cost of Baht 38.14 million and pledged as collateral with financial institutes according to note No.11.3.



The financial statement of PPO Farm Co., Ltd. for the three-month period ended on March 31, 2004 and 2003, an associated company were not yet reviewed by respective auditor.  Moreover, the associated company incurred substantially accumulated deficit by which the Company has recognized such participating loss not exceeding amount of guaranteed obligation whereby the Company has guaranteed according to note No. 13.1. 



The Company held whole number of share certificates of Abico Land Co., Ltd. in cost of Baht 120 million and pledged as collateral against a financial institutes. 



The Company held the share certificates of Abico Dairy Farm Co., Ltd. in number of 19.2 million shares in cost of Baht 192 million and pledged as collateral against the debt restructuring with Chakrawad Holding Co., Ltd., according to note No. 12.5 and 3.99 million shares in cost of Baht 39.9 million was pledged as guarantee against loan for the Abico Land Co., Ltd. (Subsidiary Company).

6.
Other long-term investment-net



Consisted of :











(Unit : ’000 Baht)

                              

                                                          

        Consolidated/The Company only

	
	As of March 31, 2004
	As of December 31, 2003

	Investment in other companies  :
	
	

	   Securities available for sale-investment in
	
	

	      marketable securities (Fair Value)
	5,670
	5,880

	   General investment-debentures
	132
	187

	   General investment-share capital
	59,970
	59,970

	   Less  Allowance for impairment of investment-share capital
	(59,970)
	(59,970)

	Other long-term investment-net
	5,802
	6,067




The Company held whole amount of the share certificates of investment in marketable securities were pledged as collateral against a financial institutes.

7.
Land under the development process




Consisted of :










(Unit : ’000 Baht)










                           Consolidated

	

	As of  March 31, 2004
	As of December 31, 2003

	Land
	157,767
	157,767

	Add  Cost of land improvement
	152,204
	152,204

	
	309,971
	309,971

	Less  Allowance for impairment of assets
	  (58,029)
	  (58,029)

	                 Total
	251,942
	251,942


The whole amount of  land under the development process were pledged as mortgage against the credit facility with the financial institutes.

8.
Property, plant and equipment-net





For the three-month period ended on March 31, 2004 was as follow :-

	
	(Unit : ’000 Baht)

	
	Consolidated
	The Company only

	Net book value-beginning
	626,023
	2,951

	Acquisitions
	       333
	-

	Depreciation 
	(13,691)
	  (181)

	Net book value-ending
	612,665
	2,770




As of March 31, 2004 and December 31, 2003, in the consolidated, Abico Dairy Farm Co., Ltd., has mortgaged machines and land plus construction by total mortgaged value of Baht 551.30 million as collateral against the credit line of a commercial bank as mentioned in notes No. 10 and 14.  Moreover, Abico Land Co., Ltd., has pledged its building in amount of Bath 91.53 million as collateral to one commercial bank against long term bank as mentioned in the note No.14.

9.
Land not used for operation

The whole amount of land not used for operation was mortgaged as collateral against the credit facility to Chok-chai Milk Co., Ltd. (ever been a subsidiary in the past)

10.
Overdrafts and loans from banks
 Consisted of : 

                                                                                 (Unit : ’000 Baht)
	
	Consolidated

	
	As of

	
	March 31, 2004
	December 31, 2003

	Bank overdrafts
	20,026
	  19,821

	Short-term loans
	-
	  90,000

	                        Total
	20,026
	109,821


As of December 31, 2004, in the consolidated financial statements, Abico Dairy Farm Co., Ltd. received short-term loan from a commercial bank in the form of promissory notes at interest rate of 6.25% per annum and on January 27, 2004 this company made a debt restructuring with that commercial bank and this short-term loan of Baht 90 million is part of debts under debt restructuring agreement (see Note 14).  
11.
Defaulted liabilities

Consisted of : 

                                                                                 (Unit : ’000 Baht)

	
	Consolidated/The Company only

	
	As of

	
	March 31, 2004
	December 31, 2003

	Bank overdrafts
	11,611
	  11,611

	Loan from financial institutions
	37,000
	  71,212

	Long-term loans
	-
	  11,059

	Accrued interest payable
	50,594
	111,047

	                        Total
	99,205
	204,929


11.1
As of March 31, 2004 and December 31, 2003, the whole amount of bank overdraft account was loan due to one commercial banks and accrued interest expense up to March 31, 2004 in amount of Baht 5.97 million and the Company was prosecuted by one commercial banks in the charge of defaulting the overdraft account.  Presently, the case is finalized.


11.2
As of March 31, 2004 and December 31, 2003, the whole amount of loan from financial institution in form of promissory notes with several finance institutions and accrued interest expense up to March 31, 2004 in amount of Baht 44.62 million were pledged by share certificates of Malee Sampran Public Co., Ltd. for 0.70 million shares, ownership of the CDI Co., Ltd. (related company) and the Company was prosecuted by breach of the contract of loan.  Presently, the case is finalized and on February 13, 2004 the Company made debt restructuring agreement with Thai Assets Management Corporation who received claimant right of the original debt for partial amount of Baht 34.21 million.  

11.3
As of December 31, 2003, all loan due to a financial institution in long term loans amounting to Baht 11.40 million.  The Company has already withdrawn the loan of Baht 11.06 million carried interest rate of 15% per year and accrued interest expense up to December 31, 2003 in amount of Baht 13.71 million.   The principal plus interest are monthly repayable by the minimum installment amount of Baht 0.57 million per month. The first installment is repayable on 31st January 1998. Maturity of loan is due on 31st December 1999.  The loan is secured by the  shares certificates of PPO Farm Co., Ltd.  The Company was prosecuted by breach of the contract of loan and guarantee. Presently, the case is finalized and on February 13, 2004, the Company made debt restructuring agreement with Thai Assets Management Corporation who received claimant right of the original debt for the whole amount.   
12.
Defaulted liabilities according to the debt restructuring agreement
 

Consisted of :

(Unit : ’000 Baht)

	
	Consolidated
	The Company only

	
	As of
	As of

	
	March 31, 2004
	December 31, 2003
	March 31, 2004
	December 31, 2003

	Liabilities pursuant the contract of debt restructuring 
	  485,354
	439,753
	476,382
	431,111

	Accrued interest payable
	  187,707
	109,717
	184,318
	108,689

	                Total
	  673,071
	549,470
	660,700
	539,800


12.1
The Company has entered into the contract of debt restructuring with AIG Finance and securities (Thailand) Public Co., Ltd., which agreed to repayment of the loan pursuant to a promissory note in amount of Baht 20.0 million and accrued interest of Baht 2.38 million (as of August 31, 2002). The repayment was agreed to be only Bath 1.0 million and carried interest computed from September 1, 2002 onwards until the total debt is completely repayable at MOR rate per year of Siam Commercial Bank Public Co., Ltd. on the principal of Baht 20.0 million. The Company agreed to repay such principal in monthly installment. The first installment of principal is repayable within September 20, 2002. In addition, such interest is repayable in monthly installment. The first installment of interest is repayable by January 20, 2003 and onwards. 



As of March 31, 2004 and December 31, 2003 the remaining liabilities hold in the same amount of Baht 21.69 million and accured interest expense up to March 31, 2004 in amount of Baht 5.14 million.

 
12.2
The Company has entered into a compromisable  contract with Siam General Factoring Public Company Limited through repayment of Baht 4.16 million plus interest rate at 15% per year against the principal of Baht 3.55 million (starting from the date after the filing date on November 17, 1999) until the debt is fully repayable. The first repayment of Baht 0.05 million was repayable on the contract date while the remaining balance of Baht 4.11 million was monthly repayable as an installment basis.  The first installment was repayable on September 25, 2000.

As of March 31, 2004 and December 31, 2003 the liabilities obligation remained in the same amount of Baht 3.80 million and accured interest expense up to March 31, 2004 in amount of Baht 0.88 million.

 
12.3
The Company and PPO Farm Co., Ltd. (Associated Company) entered into a debt restructuring  contract with the Assets Management Corporation-Finance Institution for the principal of Baht 125.0 million under a promissory note.  (On behalf of the Company in Baht 115.0 million and PPO Farm Co., Ltd. in Baht 10.0 million) and accrued interest amounted of Baht 77.03 million (as of December 15, 1999). The repayment was agreed to be only Bath 51.69 million and outstanding accrued interest in Baht 7.17 million and carried interest rate of 13.5% per year, commencing from October 16, 2002 onwards.  Repayment of principal plus interest shall be repayable on an installment basis for 52 installments.  The first installment is repayable on August 20, 2002 and additional repayment of principal had to be made every three months for the total of 15 installments commencing from the first installment on May 20, 2003.


As of March 31, 2004 and December 31, 2003, the Company remains liabilities obligation  in the equal amount of Baht 183.52 million and accured interest expense up to March 31, 2004 in amount of Baht 63.76 million.

12.4
The Company conducted a contract of debt restructuring with Thai Restructuring Mutual Fund. Repayment was performed in installments under promissory notes, amounting to Baht 10.0 million and outstanding accrued interest in Baht 8.53 million (as of May 15, 2001). The outstanding accrued interest was repayable in the amount of Baht 0.75 million in total of 6 installments, aggregating the amount of Baht 0.13 million per installment.  The first installment was repayable on June 30, 2001.  The principal of Baht 5.0 million was repayable carried interest rate of 9.0 % per year, commenced from June 1, 2001.  Repayment was in 36 monthly installments.  The first installment was repayable commenced on June 30, 2001.

 


As of March 31, 2004 and December 31, 2003, the Company remains the liabilities obligation in the equal amount of Baht 11.45 million and accrued interest expense up to March 31, 2004 in amount of Baht 2.67 million.

12.5
The Company has conducted a compromised contract and repayment with Chakrawad Holding Co., Ltd., buyer of the claimant right in loans due to two finance institutes which were officially closed by the government. Total principal aggregated to Baht 505.23 million.  It is agreed that the Company repays debt to the Chakrawad Holding Co., Ltd., in Baht 138.25 million within 5 years commenced from the contract date, plus interest at MLR + 3% per year of Krung Sri Ayudhya Bank Ltd., commenced from December 1, 2001 onwards.  If the Company defaults the contract, Chakrawad Holding Co., Ltd. is eligible to claim for debt repayment from the Company pursuant to the contract in only Baht 138.25 million.  The shares certificates of Malee Sampran Public Co., Ltd. pledged were transferred for debt settlement while the price and the date of share transfer will be determined for debt repayment not exceeding 5 years.  For the remaining liabilities, the Company agreed to transfer its claimant right on the whole debt of CDI Co., Ltd. for Baht 566.23 million (book value is Baht 0.00) to Chakrawad Holding Co., Ltd.  In accordance with the contract of debt compromised and repayment and the letter of debt transfer dated December 1, 2001.

 

As of March 31, 2004 and December 31, 2003, the Company remains the liabilities obligation in the same amount of Baht 138.25 million and accrued interest expense up to March 31, 2004 in amount of Baht 36.48 million.

 
12.6
The Company conducted the contract of debt release equipped with the term and covenants (as  at January 30, 2002) with the Gamma Capital Mutual Fund of which the Bangkok Capital Alliance Co., Ltd. is the agent who purchased the loan contract from the 4 finance institutes where were closed by Financial Sector Restructuring Authority.  The Company agreed to accept accrued debt with the Fund pursuant to the loan contract as principal overdue until June 30, 1999 totalling Baht 53.00 million. (Book value of principal and accrued interest aggregated to Baht 72.40 million) carried interest at the rate of 12% per annum.  The Company agreed to repay such principle in 4 monthly installments.  The first installment is repayable within June 20, 2002.  In addition, such interest is repayable in total 23 monthly installments which is due for the first month interest installment by February 20, 2002 and onwards.

 


As of March 31, 2004 and December 31, 2003 the Company remains the liabilities obligation in the same amount of Baht 72.40 million and accrued interest expense up to March 31, 2004 in amount of Baht 11.55 million.


12.7
The Company made debt restructuring agreement with Thai Assets Management Corporation who obtained claimant right on loans from two finance and securities companies closed by authorities for the principal of Baht 45.27 million and accrued interest of Baht 33.02 million (as at October 15, 2001) by agreeing to repay the principal of Baht 27.65 million together with interest rates at MLR to MLR-4 starting from the signing date for completion within 7 years (84 installments) and to transfer ownership of one million shares of the Company for the price of Baht 10,000 and to repay the principal not less than Baht 5.04 million by selling 700,000 shares in Malee Sampran Public Co., Ltd. at price not less than Baht 7.20 per share and using the          money amount received to repay Thai Assets Management Corporation under the debt restructuring agreement dated February, 2004.   





As of March 31, 2004, the Company remains the liabilities obligation in amount of Baht 45.27 million and accrued interest expense up to March 31, 2004 in amount of Baht 63.84 million.


 

As stated in the notes Nos. 12.1 to 12.7, presently, the Company cannot still repay debt according to the agreement.

12.8
As of March 31, 2004 and December 31, 2003, Abico Dairy Farm Co., Ltd. (Subsidiary company) remains outstanding principal in the amount of Baht 8.13 million and Baht 7.80 million respectively and accured interest expense up to March 31, 2004 in amount of Baht 3.28 million which the subsidiary company conducted a compromised contract with one public company by agreement to repayment of Baht 8.88 million carried interest rate at 7.5% per year against the principal of Baht 8.15 million commenced from the date after the filing date (October 17, 2000) until the entire debt is repayable. The repayment is monthly repayable within 60 months.  The first monthly installment was repayable on November 25, 2000.

Apart from this, such subsidiary company, as of March 31, 2004 and December 31, 2003, remains outstanding principal in the same amount of Baht 0.84 million and accrued interest expense up to March 31, 2003 in amount of Baht 0.11 million which the subsidiary company entered into compromised contract with another company by agreement to repayment of Baht 1.16 million carried interest rate of 15% per year against the principal of Baht 0.93 million commenced from May 20, 2000 until the total debt is completely repayable within April 5, 2002.  The repayment is monthly repayable in 18 installment.  The first installment was repayable within November 5, 2000.

Presently, Abico Dairy Farm Co., Ltd. cannot repaid the installments according to the contract and debt compromisation is being negotiated.

13.
Liabilities pursuant to guarantee obligation

13.1  As of March 31, 2004 and December 31, 2003, partly in amount of Baht 7.05 million and accured interest expense up to March 31, 2004 in amount of Baht 4.66 million.  The Company was prosecuted by one commercial banks in charge of guarantor of the use of credit facility to PPO Farm Co., Ltd. (associated company) due to debt default pursuant to the contract.  The Company was prosecuted to indemnify the principal including interest by the rate of 13.50% per annum. 

13.2
As of March 31, 2004 and December 31, 2003, partly in amount of Baht 6.75 million, the Company was prosecuted by one commercial bank in charge of guarantor of the use of credit facility to Chok-chai Milk Co., Ltd. (ever been a subsidiary in the past) due to debt default in accordance with the contract.  The Company has guaranteed against the credit limit of Baht 7.00 million. The Company was sued to repay the principal and the interests at the annual rate of 13.50%. For the time beings, the case is in the hearing of the court.  The Company has recorded such liability and accrued interest expense up to March 31, 2004 in amount of Baht 1.84 million by which the management believes that such amount is sufficient in the present situation.

14.
Long-term loans



Consisted of  :

(Unit : ’000 Baht)
	
	Consolidated
	The Company only

	
	As of
	As of

	
	March 31, 2004
	December 31, 2003
	March 31, 2004
	December 31, 2003

	Long-term loan
	546,917
	491,966
	56,493
	85,000

	Less  Current portion of long-term loan due within one year
	  (40,665)
	  (83,928)
	-
	-

	                       Net
	  506,252
	408,038
	56,493
	85,000




As of March 31, 2004 and December 31, 2003, the amount of Baht 56.49 million and 85.00 million respectively was a long-term loan the Company made a contract with Dairy and Beverages Co., Ltd. in amount of Baht 85 million and carried interest rate of 7.5% per annum and to be repayable within December 31, 2008 with the purpose to refinance a debt with a commercial bank arisen from defaulted liabilities related to bank overdraft with principal of Baht 9.09 million, liability under guarantee of Baht 52.91 million accrued interest in with liabilities up to December 31, 2003 for the amount of Baht 34.28 million. The difference is recognised  as gain from debt repayment under obligated liabilities for the amount of Baht 11.28 million.




Abico Dairy Farm Co., Ltd. (a subsidiary company) made debt restructuring agreement with a commercial bank covering long-term loan with limiting amount of Baht 352.29 million from 3 separate amounts of original loan agreements and a short-term loan from the said financial institution of Baht 90 million in promissory note aggregating to Baht 442.30 million with interest rate during January 15, 2004 to December 14, 2005 at MLR-0.5% per annum and from January 15, 2005 onwards at MLR per annum, repayment of principal together with interest by 83 installments starting with the first installment in February, 2004.
As of March 31, 2004, the Company remains the liabilities obligation in amount of Baht 437.93 million and accrued interest expense up to March 31, 2004 in amount of Baht 1.17 million.


Moreover, in accordance with the loan contract, it is defined that the Company cannot repay dividend before the debt repayment of long term loan completed.  In addition, Abico Dairy Farm Co.,Ltd. (Subsidiary company) agreed to transfer the right of production engagement and money collection pursuant to the engagement contract (note No. 16) as mentioned in the note to the financial so  that the bank is the beneficiary of  the loan repayment.  Moreover, the Company has to comply with the rule and other covenant which is defined in the contract.


As of March 31, 2004 and December 31, 2003, the amount of Baht 52.50 million and Baht 54.67 millions respectively which Abico Land Co., Ltd. (Subsidiary company) has conducted the contract of long term loan with one merchant bank in the credit limit of Baht 65 millions, carried interest rate of MLR+1% per annum. The loan is repayable within 96 months (8 years) as monthly installment per which minimum of Baht 1.00 million. Moreover, Abico Land Co., Ltd has pledged building and certificates of shares of Malee Sampran Public Co., Ltd in number of 7 millions shares which belonged to Abico Holding Public Co., Ltd as collateral against loan and agreed to transfer claimant right of rental and service fee collection from three related companies and claimant right of land leasehold including insurance of construction over which bank is beneficiary in full credit limit. 

15.
Hire purchase liabilities

 


Consisted of :

(Unit : ’000 Baht)
	
	Consolidated
	The Company only

	
	As of 
	As of 

	
	March 31, 2004
	December 31, 2003
	March 31, 2004
	December 31, 2003

	Hire purchase liabilities
	111,333
	119,145
	209
	278

	Less  Current portion of hire purchase 

           liabilities due within one year
	  (33,027)
	  (32,697)
	(209)
	(278)

	                Total
	  78,306
	  86,448
	-
	-


16.
Production  Engagement Contract


ABICO Dairy Farm Co., Ltd. (Subsidiary company) was engaged in the contract to produce pasteurized fresh milk with one company, for the period of 6 months ended on December 31, 2003 which both parties have to comply with agreement defined in the contract.



ABICO Dairy Farm Co., Ltd. (Subsidiary company) was engaged in the contract to produce milk products with one company for the period of 9 years commencing from January 1, 2003 (by amending the previous contract dated March 13, 2001) and it will be automatically extended every year which both parties have to comply with the agreement defined in the contract.

17.
Obligations

17.1
Apart from liability due to finance institute and other liability, as of March 31, 2004 and December 31, 2003, the Company constituted obligation commitment as follows :


	
	
	
	(Unit : Million Baht)

	
	As of
	As of

	
	March 31, 2004
	December 31, 2003
	March 31, 2004
	December 31, 2003

	
	The Company
	Subsidiary Company

	-  guarantee against the credit facilities
	122.34
	122.34
	-
	-

	-  letter of guarantee to the Provincial Electricity Authority
	-
	-
	2.39
	2.53


17.2
The Abico Land Co., Ltd.  has entered into land lease contract for a plot of land and a lease period of 20 years with monthly  rent of Baht 0.06 million.  A raise of 20% on original rent is performed every 3 years, commenced on December 1, 1995 ended on November 30, 2015,  Moreover, after the expiry date of the lease contract, the Company agrees to transfer ownership of the building and all type of any construction incurred during the period of this contract which regarded as equipage of the leased land and completely belonged to lessor who does not need to pay any consideration.    

17.3
Abico Dairy Farm Co., Ltd. has conducted a leasehold contract to rent a space in the building, 5th floor and a service contract with another company for maturity of 3 years commenced from September 1, 2001 to August 31, 2004 with the rental and service charger of Baht 3.15 million per year.
18.
Litigation

18.1
The Company was prosecuted as defendant and claimed for indemnity in Baht 238.83 million including interest at the rate of 15% by one financial institution due to debt default under the debt restructuring agreement.  At present the case is under consideration of the primary court thus the outcome has yet to be known.  However, the Company has already recognised this liability as part of liabilities under the debt restructuring agreement for the amount of Baht 247.28 million.     

18.2
The Company was prosecuted by one finance institutions in charge of guarantor of the use of credit facility to PPO Farm Co., Ltd. (associated company) due to debt default according to the debt restructuring agreement in amount of Baht 18.47 million. The Company was sued to repay the principal and the interests at the annual rate of 15% which the case is now being adjudicated by the court and the final result has not yet been known. Moreover, the Company has not yet provided any allowance of liability obligation in the liability account. 

18.3
The Company was prosecuted by one finance institutions in charge of guarantor of the use of credit facility to PPO Farm Co., Ltd. (associated company) due to debt default according to the debt restructuring agreement in amount of Baht 16.52 million. The Company was sued to repay the principal and the interests at the annual rate of 15% which the case is now being adjudicated by the court and the final result has not yet been known. Moreover, the Company has not yet provided any allowance of liability obligation in the liability account.
18.4
The Company was prosecuted by one finance institutions in charge of guarantor of the use of credit facility to Pure Refined Oil Co., Ltd. (related company) due to debt default according to the debt restructuring agreement in amount of Baht 16.80 million. The Company was sued to repay the principal and the interests at the annual rate of 15% which the case is now being adjudicated by the court and the final result has not yet been known. Moreover, the Company has not yet provided any allowance of liability obligation in the liability account. 

18.5
On December 1, 2001, the Company made a debt compromising and repayment agreement with Chakawat Holding Co., Ltd. (a creditor), in which the creditor reduced the debt amount to only Baht 138.25 million.  Afterwards on February 9, 2004 the Company was informed by the creditor that the Company had breached the conditions of the agreement Nos. 1.2 and 2 and asked the Company to repay the original debt of Baht 505.23 million together with interest charge of Baht 548.49 million totalling Baht 1,053.72 million.  The Company has not yet recorded the increased amount of principal and interest as additional liability as it is under through investigation of the said agreement jointly with some legal experts.   
18.6
Abico Land Co., Ltd. (a subsidiary company) was prosecuted as defendant and claimed for indemnity in Baht 45.01 million by the client of land purchase-sale land contract due to the breach of the contract of land purchase-sale.  Presently, the case is finally adjudicated ; however, such subsidiary company has not setup allowance for indemnity since the Company has negotiated to postpone the land ownership transfer to October, 2003, but the said subsidiary company could not still conform to the contract and has not made and provision for the damage as the Company has been proposing for a waiver of land ownership transfer.
18.7
Abico Land Co., Ltd. (subsidiary company) was prosecuted as defendant and claimed for indemnity in Baht 8.15 millions by two clients of the project of purchase-sale land due to breach of contract of purchase-sale land.  Presently, the case is finally adjudicated and the compromised contract is conducted.  However, such subsidiary still cannot comply with the contract, nor record any allowance for indemnity since the company is undergoing the request of relaxation of the land ownership transfer.
18.8
Abico Dairy Farm Co., Ltd. (subsidiary company) was prosecuted by one trade creditor to pay for inventory instead of one related company in Baht 4.11 millions including interest at the rate of 7.5% per annum commenced from the filing date onwards until the payment is complete.  Presently, the adjudication of the case is being appealed.

19.
Sectoral business operation



Details of the sectoral business operation for the three-month period ended on March 31, 2004 and 2003 were as follows :-

	
	
	
	(Unit : ’000 Baht)

	
	Purchases & sales of plam oil
	Rancher & producer of raw milk
	Real estate development
	Total

	
	2004
	2003
	2004
	2003
	2004
	2003
	2004
	2003

	Revenue from sales
	-
	-
	48,470
	  30,194
	-
	-
	  48,470
	    30,194

	Revenue from rental and service
	-
	-
	-
	-
	    3,730
	    3,804
	    3,730
	      3,804

	Total revenue 
	-
	-
	48,470
	  30,194
	    3,730
	    3,804
	  52,200
	    33,998

	Operation in business sectors
	-
	-
	17,783
	    8,353
	    1,985
	    1,971
	  19,768
	    10,324

	Selling and administrative expenses
	
	
	
	
	
	
	  (20,723)
	    (97,366)

	Loss from operation
	
	
	
	
	
	
	       (955)
	    (87,042)

	Other income
	
	
	
	
	
	
	    7,072
	      3,334

	Financial cost :
	
	
	
	
	
	
	
	

	     Interest expenses
	
	
	
	
	
	
	  (28,831)
	    (47,421)

	Net loss from operation
	
	
	
	
	
	
	  (22,714)
	  (131,129)

	Participating loss in associated company
	
	
	
	
	
	
	    (5,193)
	      (2,847)

	(Profit) loss of minority shareholders interest
	
	
	
	
	
	
	        10
	          (43)

	Net loss
	
	
	
	
	
	
	  (27,897)
	  (134,019)

	Fixed assets
	2,770
	3,519
	99,955
	103,553
	509,940
	546,951
	612,665
	  654,023

	Common assets
	
	
	
	
	
	
	386,660
	  467,778

	Total assets
	
	
	
	
	
	
	999,325
	1,121,801


20.
Subsequent event


On April 12, 2004, the Central Bankruptcy Court gave order for the Company to rehabilitate its business and appointed Abico Holding Public Company Limited as a planner. 


21.
Others




These financial statements have already been approved by the board of directors. 


