
UNITED STATES BANKRUPTCY COURT 
DISTRICT OF DELAWARE 

 
 
In re: AgFeed USA, LLC, et al. 
Case No. 13-11761 thru 13-11776 
 
Reporting Period: August 3, 2013 – August 30, 2013 
 

MONTHLY OPERATING REPORT 

Enclosed herein is the second Monthly Operating Report ("MOR") for the abovementioned Debtors.  As 
further explained below, two separate MOR’s are included in this filing – AgFeed USA, LLC (“AgFeed 
USA”) consolidated with its subsidiaries and AgFeed Industries, Inc. (“Industries”).  Please note: 
 
• Sixteen related entities filed for Chapter 11 bankruptcy protection on July 15, 2013 (“Petition 

Date”).  The Debtors maintain two separate sets of books and records – one for AgFeed USA and its 
fourteen subsidiaries and one for Industries, the parent of AgFeed USA and other non-Debtor 
foreign entities.  Consistent with past practices, including financial reporting and tax preparation, 
this MOR depicts results for AgFeed USA (consolidated) and Industries separately. 

• While the Debtors’ management and advisors have exercised reasonable best efforts to ensure that 
the MOR is accurate and complete based on information that was available at the time of 
preparation, these reports are a product of the Company's financial reporting system and are 
unaudited and subject to change.  

• AgFeed USA operates on a 5-4-4 accounting calendar and August represents a four week month.  
Industries operates on calendar month cutoffs.  The Petition Date of July 15, 2013 falls in the middle 
of the July reporting period.  Except as described in various notes on MOR pages directly, the 
cumulative results reflected in this MOR reflect the time period spanning from Petition Date through 
each respective Debtor’s period end close.   

• The Company's cash management system includes five primary bank accounts including two 
operating accounts for AgFeed USA (Cobank XXX1887, Wachovia XXX0740) and one for 
Industries (SunTrust XXX3958), and two health benefits accounts (Wells Fargo XXX0315, 
XXX0570) which are shared by AgFeed USA and Industries.  Additionally, the Debtors maintain a 
utility deposit account (Cobank XXX1008).  As previously disclosed by the Debtors, as recently as 
in Debtors’ Motion for an Order, Pursuant to Sections 105(a) and 345(b) of the Bankruptcy Code 
and Local Rule 2015-2, Granting the Debtors a Further Interim Waiver With Respect to the 
Requirements of Section 345(b) of the Bankruptcy Code, each of the Cobank accounts are 
maintained in tandem with accounts at Invesco, Ltd.  Reconciliations for all accounts are included in 
this MOR. 

• The Company employs the services of ADP to manage payroll, including all employee related tax 
filings and payments. The Company pays its employee taxes with each payroll run and ADP then 
acts as the intermediary between the Company and the taxing authorities.  The Company is not 
delinquent on any taxes. 

• The presentation methodology reflected herein provides the complete MOR for AgFeed USA 
followed by the complete MOR for Industries. 

• These global notes along with statements which are included as footnotes on certain MOR 
submissions, are incorporated by reference in, and comprise an integral part of, the MOR, and 
should be referred to and reviewed in connection with any review of the MOR. 
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UNITED STATES BANKRUPTCY COURT
FOR THE  DISTRICT OF DELAWARE

In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS)
Reporting Period:___Period 8 (August)___

MONTHLY OPERATING REPORT
File with Court and submit copy to United States Trustee within 20 days after end of month.

Submit copy of report to any official committee appointed in the case.

Document Explanation
REQUIRED DOCUMENTS Form No. Attached Attached
Schedule of Cash Receipts and Disbursements MOR-1
     Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-1a
     Schedule of Professional Fees Paid MOR-1b
     Copies of bank statements
     Cash disbursements journals
Statement of Operations MOR-2
Balance Sheet MOR-3
Status of Postpetition Taxes MOR-4
    Copies of IRS Form 6123 or payment receipt
    Copies of tax returns filed during reporting period
Summary of Unpaid Postpetition Debts MOR-4
    Listing of aged accounts payable MOR-4
Accounts Receivable Reconciliation and Aging MOR-5
Debtor Questionnaire MOR-5

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

_______________________________________ ______________________________
Signature of Debtor Date

_______________________________________ ______________________________
Signature of Joint Debtor Date

_______________________________________
Signature of Authorized Individual*

Oct 2, 2013 
______________________________ 
Date

_______________________________________ ______________________________
Printed Name of Authorized Individual Title of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor
is a partnership; a manager or member if debtor is a limited liability company.

Affidavit/Supplement 
Attached

X
X
X
X

X
X
X

X
X
X
X

Chief Restructuring OfficerKeith A Maib
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In re AgFeed USA, LLC, et al. Case No. 13‐11761 (BLS)
                                   Debtors Reporting Period:_____Period 8 (August)______

OPER (1) PAYROLL TAX OTHER ACTUAL PROJECTED (2) ACTUAL (3) PROJECTED (2)

Cash Beginning of Month (3) 4,008,621$             4,008,621$            295,538$                   

RECEIPTS
Hormel Market Sales 15,449,076$          15,449,076$          26,997,921$              
Cull Sales‐ Finishing 308,376                   308,376                   756,844                       
Cull Sales‐ Sows 559,634                   559,634                   1,057,208                   
Net Sales Proceeds ‐                                 ‐                                 ‐                                     
Misc Income 80,660                     80,660                     246,710                       
External Feed Sales ‐                                 ‐                                 ‐                                     
Total Receipts 16,397,745             16,397,745             29,058,683                 

DISBURSEMENTS
Payroll 695,281                   695,281                   1,027,146                   
401k/H.S.A./Insurance 143,829                   143,829                   293,860                       
Purchased Wean Pigs (CH/MP/3rd Party) 245,849                   245,849                   305,849                       
Boar Purchases 338                           338                           338                               
Feed Costs‐ Finishing 9,515,157               9,515,157               14,137,317                 
Feed Ingredient Costs‐ Farrowing 1,072,426               1,072,426               1,533,909                   
Producer Fees 1,548,006               1,548,006               3,415,876                   
Vet/Meds 265,426                   265,426                   416,640                       
Rent‐ Offices 12,767                     12,767                     26,517                         
Lease Pmts (TriOak/Bridenstine(OK)/RV(CO)) 1,778                        1,778                        77,139                         
AF Parent Overhead 373,475                   373,475                   842,225                       
Trucking 571,358                   571,358                   860,584                       
Utilities 66,064                     66,064                     85,664                         
Repairs & Maintenance 67,736                     67,736                     67,736                         
Insurance 185,543                   185,543                   185,543                       
Vehicle/Fleet Costs 17,128                     17,128                     34,628                         
Truck Wash 29,716                     29,716                     34,716                         
Business Meals/Travel 45,082                     45,082                     47,871                         
Misc/Supplies 69,676                     69,676                     73,327                         
Total Operating Disbursements 14,926,637             14,926,637             23,466,885                 

Net Operating Cash Flow 1,471,108               1,471,108               5,591,798                   

Non Operating Disbursements
Principal Payment Other Debt (NC + DIP) ‐                            ‐                            ‐                                
P&I Payment ‐ FCSA Revolver & DIP ‐                            ‐                            369,495                       
Interest Payment Other Debt (NC + HM) ‐                            ‐                            38,111                         
Capital Expenditures 738                           738                           738                               
Professional Fees 145,200                   145,200                   145,200                       
Total Non Operating Disbursements 145,938                   145,938                   553,545                       

Total Disbursements 15,072,575             15,072,575           24,020,430                

Net Cash Flow 1,325,170$             1,325,170$            5,038,253$                

Cash End of Month 5,333,791$             5,333,791$             5,333,791$                 

Disbursement for Calculating U.S. Trustee Quarterly Fees
Total Disbursements 15,072,575$         
Less:  Tranfers to Debtor In Possession Accounts ‐                           
Plus:  Estate Disbursements Made by Outside Sources ‐                           

Total Disbursements for Calculating U.S. Trustee Quarterly Fees 15,072,575$        

Notes:

(3)  Petition Date through period end.

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
Amounts reported should be per the debtor's books, not the bank statement. The beginning cash should be the ending cash from the prior month or, if this is the first report, the amount should be the balance on the date the petition was 
filed. The amounts reported in the "CURRENT MONTH ‐ ACTUAL" column must equal the sum of the four bank account columns. The amounts reported in the "PROJECTED" columns should be taken from the SMALL BUSINESS INITIAL 
REPORT (FORM IR‐1) . Attach copies of the bank statements and the cash disbursements journal. The total disbursements listed in the disbursements journal must equal the total disbursements reported on this page. A bank reconciliation 
must be attached for each account. [See MOR‐1 (CON'T)]

(1)  All of the Debtors' accounts are considered operating accounts.  Because of its employment of ADP, the Debtors do not maintain payroll accounts.  The Debtors share two benefits accounts with AgFeed Industries, Inc., and the average 
balance is approximately $300,000.  These accounts are funded each pay period from the Debtors’ primary operating accounts.

(2)  The Debtors have provided projections to its secured lender and this Court previously when filing cash collateral motions.  Those orders are incorporated by reference herein.

BANK ACCOUNTS CURRENT MONTH CUMULATIVE FILING TO DATE
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In re AgFeed USA, LLC, et al. Case No. 13‐11761 (BLS)
                                   Debtors Reporting Period:_____Period 8 (August)______

BANK RECONCILIATIONS
Continuation Sheet for MOR‐1

A bank reconciliation must be included for each bank account.  The Debtor's bank reconciliation may be substituted for this page.

The following accounts are included in the enclosed bank reconciliations:

Bank Account Name Bank Account Number
Cobank / Invesco Operating Account XXX1887
Wachovia Operating Account XXX0740
Wells Fargo Benefits I Account XXX0315
Wells Fargo Benefits II Account XXX0570
Cobank / Invesco Utility Deposit Account XXX1008

As previously disclosed, the Cobank and Invesco accounts work in tandem with one another,
including sharing the same bank account numbers.
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Cobank/ Invesco 
Operating Account 
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Wachovia 
Operating Account 
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Wells Fargo 
Benefits I and Benefits II Account 
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00‐0000‐10300‐00  Benefits I Checking Wells Fargo Account 9839570315

Bank Balance 8/31/13 12,503.78$     

Deposits In Transit
1/9/2012 4234309 13.00$           Recorded as $157.00 written for $170.00
3/7/2012 4234085 86.00$           Not shown as outstanding
3/7/2012 4234086 91.00$           Not shown as outstanding
9/17/2012 4234652 145.00$         Not recorded
6/11/2013 45.00$          

380.00$           

Checks Outstanding
? 49.00$          

12/5/2011 4234243 277.13$        
12/5/2011 4234244 82.00$          
12/27/2011 4234288 45.00$          
7/8/2013 4235068 45.00$          
7/8/2013 4235069 364.00$        
7/22/2013 4235094 114.00$        
8/26/2013 4235161 192.00$        
8/26/2013 4235162 120.00$        
8/26/2013 4235163 86.60$          
8/26/2013 4235164 680.00$        
8/26/2013 4235165 43.20$          
8/26/2013 4235166 215.00$        
8/26/2013 4235167 215.00$        

2,527.93$       

Unreconciled Difference ‐$                 

Adjusted Bank Balance 10,355.85$     

Balance Per General Ledger 8/31/13 10,355.85$     

Difference ‐$                 
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00‐0000‐10400‐00  Benefits II Checking Wells Fargo Account 9839570570

Bank Balance 8/31/13 263,154.52$   

Deposits In Transit

‐$                 

Checks Outstanding
144 294.12$        

6/11/2013 45.00$          

339.12$           

Adjusted Bank Balance 262,815.40$   

Balance Per General Ledger 8/31/13 262,815.40$   

Difference ‐$                 

Case 13-11761-BLS    Doc 401    Filed 10/03/13    Page 36 of 79



Case 13-11761-BLS    Doc 401    Filed 10/03/13    Page 37 of 79



Case 13-11761-BLS    Doc 401    Filed 10/03/13    Page 38 of 79



Cobank/ Invesco 
Utility Deposit Account 
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Cobank Utility Deposit Bank Statement

The Debtors do not receive monthly bank statements from 
Cobank for this Utility Deposit Account.  The Invesco bank 

statements are satisfactory to the Debtors given the static nature 
of this deposit account.
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In re AgFeed USA, LLC, et al. Case No. 13‐11761 (BLS)
                                   Debtors Reporting Period:_____Period 8 (August)__

Payor Number  Date  Fees Expenses Fees Expenses

NONE

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES PAID
This schedule is to include all retained professional payments from case inception to current month.  

Payee Period Covered
Amount 
Approved

Check   Amount Paid Applied to Date
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In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS) Case No. 13‐11761 (BLS)
                                    Debtors Reporting Period:_____Period 7 (July)______ Reporting Period:_____Period 8 (August)______

STATEMENT OF OPERATIONS
(Consolidated Statements of Income)

Revenue
Net Market Hog Sales (1) 11,492,605$                                                                           15,419,444$                        26,912,049$                       
Other Hog Sales (2) 10,110                                                                                     42,862                                  52,972                                 
External Feed Sales & Misc. ‐                                                                                             ‐                                         ‐                                        
Net Revenue 11,502,715$                                                                         15,462,305$                      26,965,021$                     

‐                                        
Cost of sales 10,224,763$                                                                         14,660,470$                      24,885,233$                     

‐                                        
Gross profit 1,277,952$                                                                           801,835$                           2,079,787$                       

Other (expense)
General and Administrative 1,015,313$                                                                            770,193$                           1,785,506$                       
Interest Expense 240,684                                                                                992,344                            1,233,028                        
Extraordinary Items ‐                                        
Total Other Expenses 1,255,997$                                                                           1,762,537$                        3,018,534$                       

Net Income (loss) Before Reorganization Items 21,955$                                                                                 (960,702)$                          (938,747)$                         

 Reorganization Items
Restructuring Professional Fees 278,483$                                                                      641,494$                        919,977$                        
CRO and Other Restructuring Management Expense 260,000                                                                                273,816                            533,816                           
U. S. Trustee Quarterly Fees 11,517                                                                                  23,033                               34,550                              
Interest Earned on Accumulated Cash from Chapter 11 -                                      
Gain (Loss) from Sale of Equipment -                                      
Other Reorganization Expenses  -                                      
Total Reorganization Expenses 550,000$                                                                      938,343$                        1,488,343$                     

Income Taxes ‐                                                                                             -                                      

Net Profit (Loss) (528,045)$                                                                     (1,899,045)$                    (2,427,090)$                    

Notes:

(3)  Reflects postpetition time period from July 15, 2013 through August 30, 2013.
(2)  Consistent with GAAP and historical accounting practices, gilt cull sales are recognized as revenue.

The Statement of Operations is to be prepared on an accrual basis.  The accrual basis of accounting recognizes revenue when it is realized and expenses when they are incurred, regardless of when cash is actually received 
or paid.

 Pd 7
Cumulative Filing to 

Date (3)

(1)  Consistent with GAAP and historical accounting practices, sow and finishing cull sales are recognized as offsets to Cost of Goods Sold.

 Month
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
Debtor Reporting Period:_____Period 8 (August)______

BALANCE SHEET

The Balance Sheet is to be completed on an accrual basis only.  Pre‐petition liabilities must be classified separately from postpetition obligations.

Current Assets
Total Cash 5,681,290$                                                               298,952$                                                                  

Accounts Receivable 1,971,794                                                                 2,462,280                                                                 
Intercompany Receivables 176,047                                                                    176,047                                                                    
Finishing Inventories 55,057,630                                                               57,664,348                                                               
Farrowing Inventories 8,959,044                                                                 9,429,898                                                                 
Feed & Grain Inventories 471,397                                                                    547,339                                                                    
Other Inventories 132,712                                                                    163,299                                                                    
Prepaid Expenses 3,697,231                                                                 2,960,603                                                                 
Other Current Assets ‐                                                                             14,200                                                                       
Total Other Current Assets 70,465,855                                                              73,418,014                                                              

Total Current Assets 76,147,145                                                              73,716,966                                                              

Fixed Assets
Fixed Assets 20,171,145                                                               20,164,082                                                               
Less Accumulated Depreciation (5,741,231)                                                                (5,451,395)                                                                
Breeding Stock 8,156,036                                                                 7,934,190                                                                 

Net Fixed Assets 22,585,950                                                              22,646,877                                                              

Other Non‐Current Assets
Intangible Assets, Net of Amortization 6,540,024                                                                 6,597,203                                                                 
Deferred Loan Origination Fees, Net of Amortization 40,224                                                                       41,833                                                                       
Other Assets 246,110                                                                    246,110                                                                    

Net Other Non‐Current Assets 6,826,358                                                                 6,885,146                                                                 

Total Assets 105,559,453$                                                            103,248,989$                                                           

Book Value on Petition Date (1)Book Value on Current Report
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
Debtor Reporting Period:_____Period 8 (August)______

BALANCE SHEET

The Balance Sheet is to be completed on an accrual basis only.  Pre‐petition liabilities must be classified separately from postpetition obligations.

Book Value on Petition Date (1)Book Value on Current Report

Liabilities Not Subject to Compromise (Post‐petition)
Drafts Outstanding 2,147,474$                                                                  ‐$                                                                                 
Accounts Payable 3,036,857                                                                   ‐                                                                               
Accrued Payroll & Benefits 472,221                                                                      ‐                                                                               
Accrued Interest Payable 528,848                                                                      ‐                                                                               
Other Accrued Liabilities 145,168                                                                      ‐                                                                               
CRO and Other Restructuring Management Expense 533,816                                                                      ‐                                                                               
Restructuring Professional Fees 919,977                                                                      ‐                                                                               

Total Post Petition Liabilities 7,784,360                                                                   ‐                                                                               

Liablities Subject to Compromise (Pre‐petition)
Drafts Outstanding 41,130                                                                         3,587,945                                                                   
Accounts Payable 831,150                                                                      2,869,532                                                                   
Accrued Payroll & Benefits 520,083                                                                      953,257                                                                      
Accrued Interest Payable ‐                                                                               115,199                                                                      
Other Accrued Liabilities 188,228                                                                      297,332                                                                      
Intercompany Payables 437,466                                                                      437,466                                                                      
Line of Credit Balance Outstanding (3) 59,430,435                                                                   55,394,132                                                                  
Short Term Loan Payable 168,177                                                                      495,902                                                                      
Current Portion of Long Term Debt (3) 1,874,693                                                                     1,861,845                                                                    
Note Payable‐ Hormel Finance 2,840,434                                                                   2,840,434                                                                   
Farm Credit Term Loan, Less Current Portion (3) 6,548,576                                                                     6,561,424                                                                    

Total Pre‐petition Liabilities 72,880,372                                                                75,414,468                                                                

Total Liabilities 80,664,732$                                                               75,414,468$                                                              

Equity
Retained Earnings 2,643,284$                                                                  2,093,284$                                                                 
Common Stock 24,250,301                                                                 24,250,301                                                                 
Member Distributions (3,300,000)                                                                  (3,300,000)                                                                  
Year to Date Income 1,301,135                                                                   4,790,937                                                                   

Total Equity 24,894,720                                                                27,834,522                                                                

Total Liabilities and Equity 105,559,452$                                                             103,248,990$                                                            
‐                                                                                 ‐                                                                                

Notes:
(1)  The most recent month end closing prior to the Petition Date was July 6, 2013.  The books and records of the Debtors from that closing are used as a proxy for the Petition 
Date for purposes of this MOR submission.  
(2) The balance sheet above reflects book balance cash, the cash receipts and disbursements submitted in MOR 1 reflects bank balance cash.
(3)  As noted in footnote 1 above, the "Book Value on Petition Date" is as of July 6, 2013 and not the Petition Date of July 15, 2013.  To be clear, the FCSA debt did not change 
subsequent to the Petition Date ($67,853,704).
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In re AgFeed USA, LLC, et al. Case No. 13‐11761 (BLS)
                                   Debtor Reporting Period:_____Period 8 (August)______

BALANCE SHEET ‐ continuation sheet

Other Current Assets: 
  00‐0000‐10600‐00 Derivative Market‐to‐Market Asset ‐$                                            14,200$                                    

   Total Other Current Assets ‐$                                                14,200$                                    

Other Assets: 
  00‐0000‐17000‐00 Farm Credit Stock 2,000$                                       2,000$                                      
  00‐0000‐17300‐00 Deposits‐ Long Term 204,800                                    204,800                                   
  00‐0000‐17500‐00 NC Sow Demolition 38,912                                      38,912                                     
  00‐0000‐18000‐00 Investment in AFIPT 398                                            398                                           

   Total Other Assets 246,110$                                   246,110$                                  

LIABILITIES AND EQUITY

Liabilities Not Subject to Compromise (Post‐petition)

Other Accrued Liabilities: 
  00‐0000‐20030‐00 Accrued Expenses‐ Other 1,476,656$                               
  00‐0000‐20110‐00 Accrued Property Taxes 45,947                                     
  00‐0000‐20040‐00 Accrued Grower Bonus Payable 64,769                                     
  00‐0000‐20300‐00 Derivative Market‐to‐Market Liability ‐                                                
  00‐0000‐20500‐00 Unearned Income 11,590                                     

   Total Other Accrued Liabilities 1,598,961$                               ‐$                                               

Liabilities Subject to Compromise (Pre‐petition)

Other Accrued Liabilities: 
  00‐0000‐20030‐00 Accrued Expenses‐ Other ‐$                                                39,533$                                    
  00‐0000‐20110‐00 Accrued Property Taxes 185,711                                    178,053                                   
  00‐0000‐20040‐00 Accrued Grower Bonus Payable 2,517                                         64,133                                     
  00‐0000‐20300‐00 Derivative Market‐to‐Market Liability ‐                                                 457                                           
  00‐0000‐20500‐00 Unearned Income ‐                                                 15,156                                     

   Total Other Accrued Liabilities 188,228                                    297,332                                   

Notes:

Book Value on 
Petition Date

(1)  The most recent month end closing prior to the Petition Date was July 6, 2013.  The books and records of the Debtors from that closing are used as a 
proxy for the Petition Date for purposes of this MOR submission. 

Book Value at End of Current 
Reporting Month
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

STATUS OF POSTPETITION TAXES

The beginning tax liability should be the ending liability from the prior month or, if this is the first report, the amount should be zero
Attach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payroll taxes.
Attach photocopies of any tax returns filed during the reporting period.

Beginning Amount Ending
Tax Withheld or Amount Date Check No. Tax

Liability Accrued Paid Paid or EFT Liability
Federal
Withholding ‐                       49,629            49,629            8/23,  9/6 EFT ‐                 
FICA‐Employee ‐                       ‐                 
FICA‐Employer ‐                       ‐                 
Social Security ‐ Employee ‐                       33,332            33,332            8/23,  9/6 EFT ‐                 
Social Security ‐ Employer ‐                       33,332            33,332            8/23,  9/6 EFT ‐                 
Medicare ‐ Employee ‐                       8,065              8,065              8/23,  9/6 EFT ‐                 
Medicare ‐ Employer ‐                       8,065              8,065              8/23,  9/6 EFT ‐                 
Unemployment ‐                       132                 132                  8/23,  9/6 EFT ‐                 
Income ‐                       ‐                 
Other:_________________ ‐                       ‐                 
   Total Federal Taxes ‐                       132,556         132,556         ‐                  ‐                 
State and Local
Withholding ‐                       18,654            18,654            8/23,  9/6 EFT ‐                 
Sales ‐                       ‐                 
Excise ‐                       ‐                 
Unemployment Insurance ‐                       828                 828                  8/23,  9/6 EFT ‐                 
Unemployment Disability ‐                       1,443              1,443              8/23,  9/6 EFT ‐                 
Real Property ‐                       ‐                 
Personal Property ‐                       ‐                 
Other:_________________ ‐                       ‐                 
   Total State and Local ‐                       20,925            20,925            ‐                  ‐                 
Total Taxes ‐                       153,480         153,480         ‐                  ‐                 
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

STATUS OF POSTPETITION TAXES

SUMMARY OF UNPAID POSTPETITION DEBTS

Attach aged listing of accounts payable.

Number of Days Past Due
Current 0‐30 31‐60 61‐90 Over 90 Total

Accounts Payable 2,992,003$         
Wages Payable
Taxes Payable
Rent/Leases‐Building 379
Rent/Leases‐Equipment 17,536
Secured Debt/Adequate Protection Payments
Professional Fees 26,634
Amounts Due to Insiders* 305
Other:__________________________
Other:__________________________
Total Postpetition Debts 3,036,857$         

‐                      

N/A

*"Insider" is defined in 11 U.S.C. Section 101(31).

Explain how and when the Debtor intends to pay any past‐due postpetition debts.
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In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

Vendor ID Vendor Name Amount
ACCOU‐X ACCOUNTEMPS 1,880
ACETI‐X ACE TIRE SERVICE, LLC 10
ATMOS‐X ATMOS ENERGY 656
BALIN‐X BALL INVESTMENTS  LLC 4,764
BECME‐X MEGAN BECKMAN 420
BENCH‐X Benchmark Bldgs & Irrigation, Inc 1,598
BMCGR‐X BMC GROUP INC 11,556
BOEIN‐X BOEHRINGER INGELHEIM VET MEDICA INC 194
BOTWE‐X BANK OF THE WEST 50,000
BRAND‐X BRANDON  WATER ASSOC 18
CARGI‐X CARGILL, INCORPORATED 3,877
CHAMP‐X CHAMP, LLC 6,815
CHARI‐X CHAMBERS/RICK 3,374
CIRCL‐X CIRCLE D APPLIANCE, INC 559
CITY‐X AMES MUNICIPAL UTILTIES 3,473
CNLIV‐X C & N LIVESTOCK FARMS, LLC 2,242
COERM‐X COECO OF ROCKY MOUNT 178
COOEL‐X COOPERATIVE ELEVATOR ASSOCIATION 49,932
COPDO‐X DOROTHY COPPER 2,034
DELOW‐X DELOACH WATER CONDITIONING, INC 281
DELSO‐X DELFAX SOLUTIONS INC 8,681
DOUBL‐X DOUBLE L TRANSPORT, INC. 2,191
EDGWO‐X EDGEWOOD FEED 188,737
ENTFL‐X ENTERPRISE FLEET SERVICES 17,536
FARNH‐X FIVE STAR COOP 498,960
FCSAM‐X FARM CREDIT SERVICES OF AMERICA 528,848
FOLLA‐X FOLEY & LARDNER LLP 15,079
FORAN‐X FORBES/ANDREW 249
GAUMI‐X MIKE GAUL 7,600
GAUTE‐X TED GAUNT 50
GAVIN‐X GAVILON INGREDIENTS, LLC 32,757
GDS‐X GDS ‐ PLYMOUTH 563
GOBIN‐X GOBIN'S, INC. 66
GRACE‐X GRACE/MAYER INSURANCE AGENCY, INC 16,486

SUMMARY OF UNPAID POSTPETITION DEBTS
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In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

Vendor ID Vendor Name Amount

SUMMARY OF UNPAID POSTPETITION DEBTS

GRIMA‐X MATT GRIMM 74
HARDA‐X DAVID V. HARDIN, SR. 4,362
HEFJA‐X HEFFELMEIER/JAMES 3,056
HOLGA‐X GARY HOLIDAY 1,850
HYTEK‐X HYTEK FARMS LLP 12,312
INNAG‐X INNOVATIVE AGRICULTURE SOLUTIONS LLC 500
INTCA‐X INTERCALL 95
IPFCO‐X IPFS CORPORATION 164,697
ISUTR‐X ISU TREASURER'S OFFICE 2,553
IVESC‐X IVESCO HOLDINGS LLC 43,331
JAKPO‐X JAKER PORK INC 3,480
JBINV2‐X JB INVESTMENTS 2, LLC 5,002
JBSU1‐X JBS UNITED, INC. 4,576
JERSA‐X JERRY'S SANITATION 34
JOHDE‐X JOHN DEERE FINANCIAL 1,457
KABBU‐X KABEL BUSINESS SERVICES 523
KAIRO‐X KAIROS, LLC 12,374
KEYCO‐X KEY COOPERATIVE 78,382
KLOBR‐X KLOSTERMANN BROS INC 126,106
KUHMI‐X KUHLEMEIER/MIKE 4,492
LAMAR‐X CITY OF LAMAR 654
LAMBU‐X LAMAR BLDG MATERIAL SUPPLY 298
LAMST‐X LAMAR STARTER & GENERATOR 364
LEDWE‐X LEDWELL & SON ENTERPRISES 630
LEEGE‐X GERALD LEEPER 1,801
LIBPO‐X LIBERTY PORK, LLC 4,490
LIBST‐X LIBERAL STANDARD SUPPLY INC. 50
LOLFF‐X LAND O LAKES FARMLAND FEED 72,775
LUDPO‐X LUDWIG PORK LLC 5,146
LYNFA‐X LYNELE FARMS, INC. 6,044
MADDE‐X MADDEN OIL COMPANY 12,224
MARLU‐X MARTIN LUMBER COMPANY 931
MATTP‐X MATT PARROTT/STOREY KENWORTHY 941
MEEDW‐X M E EDWARDS & SON, INC. 417
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In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

Vendor ID Vendor Name Amount

SUMMARY OF UNPAID POSTPETITION DEBTS

MIDST‐X MID‐STATE MILLING INC 189,341
NATPO‐X NATIONAL PORK BOARD 693
NECOO‐X NEWFEEDSLLC 193,938
NORSV‐X NORSVIN USA LLC 16,928
NUTBL‐X NUTRABLEND LLC (67)
OBRDA‐X DAN O'BRIEN TRUCKING INC. 158,910
OINIS‐X OINKER ISLAND, LLC 3,900
OPTIM‐X OPTIMUM 399
OREAU‐X O'REILLY AUTOMOTIVE STORES INC. 103
PAETE2‐X PAETEC 1,003
PAETE‐X PAETEC 451
PCSSA‐X PCS SALES (521)
PERDU‐X Perdue Farms 65,909
PERFA‐X PERRINJAQUET FAUST SITE, LLC 7,940
PIC‐X PIC USA, INC. 64,154
PLEHA‐X PLEDGER HARDWARE INC 36
PRIST‐X STEVE PRICE 57
PURAN‐X PURINA ANIMAL NUTRITION, LLC 59,772
RANCO‐X RANDALL CORPORATION, INC. 379
RAURO‐X RAUE/ROBERT 3,251
RHMGT‐X ROBERT HALF MANAGEMENT RESOURCES 1,960
RODHC‐X HECTOR RODRIGUEZ 40
ROSST‐X STEVEN ROSENMEYER 3,882
RUZFI‐X RUZICKA FINISHING, LLC 1,647
SCHUM‐X SCHUMACHER IRRIGATION, INC 865
SHRED‐X SHRED‐IT DES MOINES 44
SOEPO‐X SOUTHEAST COLORADO POWER 3,546
SOUSI‐X SOUNDSIDE GROUP, INC. 455
SPIPO‐X SPINDLER PORK LLC 2,475
STEIN‐X STERICYCLE INC 504
SUIDA‐X SUIDAE, INC. 43,206
SULTR‐X SULLY TRUCK WASH, INC. 9,138
SUNVA‐X SUNBURST VALLEY FARMS, LLC 1,565
SWIRI‐X SWINE RIGHT INC 1,321
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In re AgFeed USA, LLC, et al. Case No. 13-11761 (BLS)
                              Debtor Reporting Period:_____Period 8 (August)______

Vendor ID Vendor Name Amount

SUMMARY OF UNPAID POSTPETITION DEBTS

TEMPEL‐X TEMPEL GRAIN TRADING 70,689
THEPI‐X THE PINNACLE GROUP, LLC 1,376
TKOGA‐X TKO GAS LLC 18
TOWPO‐X TOWER PORK II, LLC 2,361
TRIPN‐X TRIPLE N PROPERTIES LLC 5,104
USTRE‐X UNITED STATES TREASURY 550
VANKO‐X VAN‐KO‐PORK LLC 7,677
VERIZ‐X VERIZON  WIRELESS 1,998
VIAWI‐X VIAERO WIRELESS 114
VOGTE‐X VOGEL/TERRY 3
WALLA‐X WALLACE GAS & OIL, INC. 9,562
WASCO‐X WASHINGTON COUNTY TAX DEPT 6
WEBWA‐X WEBER'S WATER SERVICE, INC. 850
WESLT‐X WESLEY LTD 1,618
WILBI2‐X BILL WILSON (Non‐1099) 136
BANCE‐X 44,227
MEEDW‐X ME EDWARDS & SON INC. 208
LOLFF‐X LAND 'O' LAKES FARMLAND FEED 15,454
Total 3,036,857$               

Notes:
‐  All postpetition debts are current.
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
                              Debtors Reporting Period:_____Period 8 (August)______

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

Accounts Receivable Reconciliation            Amount
Total Accounts Receivable at the beginning of the reporting period  1,997,240$     
Amounts billed during the period (16,342,531)   
Amounts collected during the period 16,317,085    
Adjustments ‐                       

Total Accounts Receivable at the end of the reporting period 1,971,794$     

Accounts Receivable Aging            Amount
0 ‐ 30 days old 1,813,229$     
31 ‐ 60 days old ‐                   
61 ‐ 90 days old 9,106              
91+ days old 149,460          
Total Accounts Receivable 1,971,794$     

Amount considered uncollectible (Bad Debt) ‐                         

Accounts Receivable (Net) $1,971,794
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In re AgFeed USA, LLC, et al.  Case No. 13‐11761 (BLS)
                              Debtors Reporting Period:_____Period 8 (August)______

DEBTOR QUESTIONNAIRE

Yes No
1.  Have any assets been sold or transferred outside the normal course of business  this reporting 
period?  If yes, provide an explanation below.
2.  Have any funds been disbursed from any account other than a debtor in possession account this 
reporting period?  If yes, provide an explanation below.
3.  Have all postpetition tax returns been timely filed?  If no, provide an explanation below.

4.  Are workers compensation, general liability and other necessary insurance coverages in effect?  If 
no, provide an explanation below.
5.  Has any bank account been opened during the reporting period?  If yes, provide documentation 
identifying the opened account(s).  If an investment account has been opened provide the required 
documentation pursuant to the Delaware Local Rule 4001‐3.

X

X

X

X

X
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UNITED STATES BANKRUPTCY COURT
FOR THE  DISTRICT OF DELAWARE

In re AgFeed USA, LLC, et al. Case No. 13-11762 (BLS)
Reporting Period:___Period 8 (August)___

MONTHLY OPERATING REPORT
File with Court and submit copy to United States Trustee within 20 days after end of month.

Submit copy of report to any official committee appointed in the case.

Document Explanation
REQUIRED DOCUMENTS Form No. Attached Attached
Schedule of Cash Receipts and Disbursements MOR-1
     Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-1a
     Schedule of Professional Fees Paid MOR-1b
     Copies of bank statements
     Cash disbursements journals
Statement of Operations MOR-2
Balance Sheet MOR-3
Status of Postpetition Taxes MOR-4
    Copies of IRS Form 6123 or payment receipt
    Copies of tax returns filed during reporting period
Summary of Unpaid Postpetition Debts MOR-4
    Listing of aged accounts payable MOR-4
Accounts Receivable Reconciliation and Aging MOR-5
Debtor Questionnaire MOR-5

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

_______________________________________ ______________________________
Signature of Debtor Date

_______________________________________ ______________________________
Signature of Joint Debtor Date

_______________________________________
Signature of Authorized Individual*

Oct 2, 2013 
______________________________ 
Date

_______________________________________ ______________________________
Printed Name of Authorized Individual Title of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor
is a partnership; a manager or member if debtor is a limited liability company.

Affidavit/Supplement 
Attached

X
X
X
X

X
X
X

X
X
X
X

Chief Restructuring OfficerKeith A Maib

AgFeed Industries, Inc.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

OPER (1) PAYROLL TAX OTHER ACTUAL PROJECTED ACTUAL (2) PROJECTED
Cash Beginning of Period 409,667$             409,667$             44,177$                      

RECEIPTS
Technical Services Fee 99,917$               99,917$               99,917$                      
Management Services Fee 405,227              405,227              873,977                    
Total Receipts 505,145              505,145              973,895                   

DISBURSEMENTS
Payroll and Related 75,254                75,254                86,994                      
Temporary Accounting Services 26,605                26,605                26,605                      
Rent 5,783                  5,783                  5,783                        
IT / Technology  257                      257                      257                           
Board of Directors 56,250                56,250                56,250                      
D&O Installments ‐                           ‐                          91,211                      
SunTrust Bank Fees 341                      341                      651                           
Total Disbursements 164,491              164,491              267,751                   

Net Cash Flow 340,654$            340,654$             706,144$                  

Cash End of Month 750,321$            750,321$             750,321$                  

Disbursement for Calculating U.S. Trustee Quarterly Fees
Total Disbursements 164,491$            
Less:  Tranfers to Debtor In Possession Accounts ‐                      
Plus:  Estate Disbursements Made by Outside Sources ‐                      

Total Disbursements for Calculating U.S. Trustee Quarterly Fees 164,491$            

Notes:

(2)  Petition Date through period end.

(1)  All of the Debtors' accounts are considered operating accounts.  Because of its employment of ADP, the Debtors do not maintain payroll accounts.  The Debtors share two benefits accounts with AgFeed 
USA, LLC, and the average balance is approximately $300,000.  These accounts are funded each pay period from the Debtors’ primary operating account at SunTrust.

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Amounts reported should be per the debtor's books, not the bank statement. The beginning cash should be the ending cash from the prior month or, if this is the first report, the amount should be the 
balance on the date the petition was filed. The amounts reported in the "CURRENT MONTH ‐ ACTUAL" column must equal the sum of the four bank account columns. The amounts reported in the 
"PROJECTED" columns should be taken from the SMALL BUSINESS INITIAL REPORT (FORM IR‐1) . Attach copies of the bank statements and the cash disbursements journal. The total disbursements listed 
in the disbursements journal must equal the total disbursements reported on this page. A bank reconciliation must be attached for each account. [See MOR‐1 (CON'T)]

BANK ACCOUNTS CURRENT MONTH CUMULATIVE FILING TO DATE
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

BANK RECONCILIATIONS
Continuation Sheet for MOR‐1

A bank reconciliation must be included for each bank account.  The Debtor's bank reconciliation may be substituted for this page.

The following account is included in the enclosed bank reconciliation:
Bank Account Name Bank Account Number
SunTrust XXX3958
Wells Fargo Benefits I Account (1) XXX0315
Wells Fargo Benefits I Account (1) XXX0570

Notes:
(1)  AgFeed Industries, Inc. utilizes the same health benefits accounts at Wells Fargo as AgFeed USA, LLC. 
Please reference the AgFeed USA, LLC MOR for bank reconciliation associated with these two accounts.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)____

Payor Number  Date  Fees Expenses Fees Expenses

NONE

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES PAID
This schedule is to include all retained professional payments from case inception to current month.  

Payee Period Covered
Amount 
Approved

Check   Amount Paid Applied to Date
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

STATEMENT OF OPERATIONS
(Consolidated Statements of Income)

Revenue
Management Services Revenue 405,227$                905,739$                
Technical Services Revenue (2) -                          -                          
                          Gross profit 405,227                  905,739                  

 General and administrative 
 Payroll 86,429                  123,415                
 Contract Labor/Service 7,770                    61,975                  
 Travel & Entertainment 4,248                    5,066                    
 Facility 1,853                    26,740                  
 Insurance 79,404                  158,809                
 Depreciation & Amortization 10,639                  21,277                  
 Professional Fees 534                       534                       
 Board & Director Expenses 37,500                  37,500                  
 Other 188                       188                       
 Bank Charges 457                       767                       
                         Total general and administrative expenses 229,022                436,271                

 Income from Operations 176,206$               469,469$               

 Non-operating 
 Interest Income -                        -                        
 Interest Expense -                        -                        
 Financing Costs -                        -                        
 Foreign Currency -                        -                        
 Change in Derivative Liability -                        -                        
 Other -                        -                        
                         Total non-operating income (expense) -                        -                        

 Income before income taxes 176,206$               469,469$               

 Provision for taxes -                        -                        

 Net income (Before Reorganzation Items) 176,206$               469,469$               

 Minority Interest -                        -                        

 Reorganization Items
Restructuring Professional Fees 528,534$                646,485$                
CRO and Other Restructuring Management Expense -                          30,000                    
U. S. Trustee Quarterly Fees 4,333                       6,500                      
Interest Earned on Accumulated Cash from Chapter 11 -                              
Write down on Assets / Stock Held for Sale  (3) 12,199,025                12,199,025             
Other Reorganization Expenses  -                              
Total Reorganization Expenses 12,731,892$           12,882,010$           

Net Profit (Loss) (12,555,686)$          (12,412,541)$          

Notes:

(2)  Management Services Revenue was errantly misclassified in the July MOR as Technical Services Revenue.  Cash received from China 
(Technical Services Revenue) is booked at the time of invoicing (last activity occurred prepetition) and receipt of the cash reduces the 
Intercompany Accounts Receivable.  The July misclassification has been amended in this August MOR.

(1)  Reflects postpetition time period from July 15, 2013 through August 30, 2013.

The Statement of Operations is to be prepared on an accrual basis.  The accrual basis of accounting recognizes revenue when it is realized and 
expenses when they are incurred, regardless of when cash is actually received or paid.

Cumulative Filing 
to Date (1)Month
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)_____

BALANCE SHEET

The Balance Sheet is to be completed on an accrual basis only.  Pre‐petition liabilities must be classified separately from postpetition obligations.

 Current Assets 
 Cash and Cash Equivalents (2) 747,752$                                                                       77,766$                                                                        
 Other receivables  1                                                                                    (4,894)                                                                         
 Prepaid expense  187,558                                                                       327,617                                                                      
Total Current Assets 935,311                                                                       400,489                                                                      

Long‐Term Assets
 Intercompany Receivable (3) 437,466                                                                         9,964,228                                                                    
 Property & Equipment  7,433                                                                            7,433                                                                           
 Accumulated depreciation  (6,566)                                                                          (6,132)                                                                         
 Intangible assets  98,940                                                                         119,783                                                                      
 Deferred Tax Asset  8,517,314                                                                   9,141,688                                                                  
 Investment in Subsidiaries (3) ‐                                                                                  136,510,577                                                                
 Assets / Stock Held for Sale (3) 70,941,738                                                                   ‐                                                                                      
Total Long‐Term Assets 79,996,325                                                                 155,737,578                                                              

Total Assets 80,931,636$                                                                156,138,067$                                                             

Liabilities Not Subject to Compromise (Post‐petition)
Accounts payable (4) 202,662                                                                         ‐                                                                                      
Accrued expenses 8,870                                                                            ‐                                                                                    
Accrued Payroll 62,136                                                                         ‐                                                                                    
CRO and Other Restructuring Management Expense 30,000                                                                         ‐                                                                                    
Restructuring Professional Fees 485,327                                                                       ‐                                                                                    
Total Post Petition Liabilities 788,995                                                                       ‐                                                                               

Book Value on Petition Date (1), (8)Book Value on Current Report (8)
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)_____

BALANCE SHEET

The Balance Sheet is to be completed on an accrual basis only.  Pre‐petition liabilities must be classified separately from postpetition obligations.

Book Value on Petition Date (1), (8)Book Value on Current Report (8)

Liablities Subject to Compromise (Pre‐petition)
Accounts payable 13,865,132                                                                 4,915,853                                                                  
Accrued Expenses (5) ‐                                                                                  10,199,602                                                                  
Accrued Payroll 250,386                                                                       553,606                                                                      
Hypor loan (6) 180,000                                                                         ‐                                                                                      
Tax and Welfare Payable 2,040,221                                                                   1,575,669                                                                  
Acquisition payable (7) ‐                                                                                       2,179,424                                                                    
Intercompany Payable  ‐                                                                                     4,117,036                                                                  
Convertible Debenture (7) ‐                                                                                       (1,377,677)                                                                   
LT Debt (7) 8,569,614                                                                     7,622,010                                                                    
Total Pre‐petition Liabilities 24,905,353                                                                 29,785,522                                                                

Total Liabilities 25,694,348$                                                                29,785,522$                                                               

 Shareholder's Equity  (3)

 Common stock  70,139$                                                                        69,118$                                                                       
 Additional paid‐in capital  164,960,167                                                               164,960,593                                                              
 Treasury stock  (1,893,028)                                                                  (1,893,028)                                                                 
 Retained Earnings (3) (84,297,649)                                                                  (33,535,993)                                                                 
 Current Year Earnings (3) (23,602,341)                                                                  (3,248,147)                                                                   
Total Shareholder's Equity 55,237,288                                                                 126,352,543                                                              

Total Liabilities and Shareholder's Equity 80,931,636$                                                                156,138,066$                                                             
‐                                                                                       ‐                                                                                      

Notes:

(3)  See Continuation Sheet for further clarification of adjustments made in August 2013.

(5)  Post petition reporting period included reclassifications from accrued expenses to accounts payable for certain professional fee payables.

(7)  AF Sellco Secured Promissory Note was previously recorded in three line items ‐ Acquisition Payable, Convertible Debenture and LT Debt.

(1)  The most recent month end closing prior to the Petition Date was June 30, 2013.  The books and records of the Debtors from that closing are used as a proxy for the Petition 
Date for purposes of this MOR submission.  
(2)  The balance sheet above reflects book balance cash, the cash receipts and disbursements submitted in MOR 1 reflects bank balance cash flows.

(6)  Hypor Loan was previously recorded in accrued expenses.

(4)  Accounts payable includes certain invoices related to restructuring professionals totalling $168k.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

STATEMENT OF OPERATIONS and BALANCE SHEET ‐ continuation sheet

Step 1:  Adjust investment in non‐U.S. subsidiaries for changes in equity AgFeed USA, LLC
AgFeed Industries, Inc 

(BVI) Total
Balance at Petition Date                      22,941,738                     113,568,839                     136,510,577 

                       2,272,217                      (51,084,412)                     (48,812,195)
                       4,790,937                        (7,632,131)                       (2,841,194)
                     30,004,892                        54,852,296                        84,857,188 

Step 2:  Write down investment in AgFeed BVI to fair value less transaction costs AgFeed USA, LLC
AgFeed Industries, Inc 

(BVI) Total
Unadjusted Equity Method Book Value                      30,004,892                        54,852,296                        84,857,188 
Adjustment                       (7,063,154)                       (6,852,296)                     (13,915,450)
Adjusted Book Value                      22,941,738                        48,000,000                        70,941,738 

Intercompany Receivable 9,463,765                     
Intercompany Payable (4,117,036)                   
Net Asset Value 5,346,729                     

Net intercompany receivable 5,346,729                     
6,852,296                     

Write down on Assets / Stock Held for Sale 12,199,025                  

Under terms of the SPA, open intercompany receivables and payables carried on the books of the Debtor involving a non‐U.S. subsidiary are deemed eliminated for purposes of 
determing the sale proceeds.  Accordingly, they will not be supplementally settled.  As a result, the below intercompany receivables and payables were also written off in August:

The effect of the write down of the equity investment in AgFeed Industries, Inc (BVI) on the Debtors' P&L is a current period restructuring expense of:

Under U.S. GAAP, the balance sheet of AgFeed Industries, Inc. (the “Debtor”) would be consolidated with its subsidiaries to reflect the assets and liabilities of the Debtor and its subsidiaries, net of intercompany transactions.  This describes the 
Debtor's historical presentation of its balance sheet, including the July Monthly Operating Report.  After further review and consultation with its advisors, the Debtor believes a non‐GAAP balance sheet presentation as constructed in this 
submission serves to better separate and present the assets and liabilities of the Debtor, including showing the Debtor’s Investment in Subsidiaries in a single line item.

During this reporting period, the Debtor reclassified its Investment in Subsidiary to Assets / Stock Held for Sale to reflect the agreements to sell substantially all the assets of AgFeed USA and the stock of AgFeed Industries, Inc. (BVI) ("AgFeed 
BVI").  Additionally, the Debtor adjusted the investment value of its stock ownership of AgFeed BVI to the negotiated value as supported by the Stock Purchase Agreement ("SPA").  The following is the approach used to adjust the Debtor’s 
original cost‐basis equity investment in its subsidiaries (as submitted at the Petition Date and July MOR) to a value reflecting net changes to the Debtor’s equity investment in AgFeed BVI (first from original investment to December 31, 2012 and 
secondarily for the 2013 pre‐petition period).  Subsequent to that adjustment, the Debtor reduced the equity investment in AgFeed BVI to the value reflected in the SPA.

Note, the Debtor elected not to adjust its investment in AgFeed USA in the same manner.  The court‐approved AgFeed USA sale is in the post‐closing settlement phase and will be presented in final adjusted manner with the September MOR.  
For completeness, the figures are shown as an upward adjustment in Step 1 below and downward adjustment in Step 2.

Adjusted balance of equity investment in subsidiaries at Petition Date
Equity adjustment to investment in subsidiary from Dec 31, 2012 through petition date
Equity adjustment to investment in subsidiary from acquisition thru Dec 31, 2012

The following additional information and further clarification relates to both the Statement of Operations (MOR 2) and Balance Sheet (MOR 3).  The information is not required, but given the significant nature of the write down and adjustments 
this period, the Debtors believe the information below will aid in any constituents' review of this Monthly Operating Report.

Mark‐to‐market adjustment (AgFeed Industries, Inc (BVI))
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)____

STATUS OF POSTPETITION TAXES

The beginning tax liability should be the ending liability from the prior month or, if this is the first report, the amount should be zero.
Attach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payroll taxes.
Attach photocopies of any tax returns filed during the reporting period.

Beginning Amount Ending
Tax Withheld or Amount Date Check No. Tax

Liability Accrued Paid Paid or EFT Liability
Federal
Withholding ‐                  17,967            17,967             8/23,  9/6 EFT ‐                 
FICA‐Employee ‐                  ‐                  ‐                  ‐                  ‐                  ‐                 
FICA‐Employer ‐                  ‐                  ‐                  ‐                  ‐                  ‐                 
Social Security ‐ Employee ‐                  1,632              1,632               8/23,  9/6 EFT ‐                 
Social Security ‐ Employer ‐                  1,632              1,632               8/23,  9/6 EFT ‐                 
Medicare ‐ Employee ‐                  1,203              1,203               8/23,  9/6 EFT ‐                 
Medicare ‐ Employer ‐                  1,203              1,203               8/23,  9/6 EFT ‐                 
Medicare Surtax ‐ Employee ‐                  345                 345                 8/23,  9/6 EFT ‐                 
Income ‐                  ‐                 
Other:_________________ ‐                  ‐                 
   Total Federal Taxes ‐                  23,983           23,983            ‐                  ‐                 
State and Local
Withholding ‐                  1,830              1,830               8/23,  9/6 EFT ‐                 
Sales ‐                  ‐                 
Excise ‐                  ‐                 
Unemployment Insurance ‐                  784                 784                 8/23,  9/6 EFT ‐                 
Unemployment Disability ‐                  13                   13                   8/23,  9/6 EFT ‐                 
Real Property ‐                  ‐                 
Personal Property ‐                  ‐                 
Other:_________________ ‐                  ‐                 
   Total State and Local ‐                  2,627              2,627               ‐                  ‐                 
Total Taxes ‐                  26,610           26,610            ‐                  ‐                 
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)____

SUMMARY OF UNPAID POSTPETITION DEBTS

Attach aged listing of accounts payable.

Number of Days Past Due
Current 0‐30 31‐60 61‐90 Over 90 Total

Accounts Payable 32,366           
Wages Payable ‐                      
Taxes Payable ‐                      
Rent/Leases‐Building ‐                      
Rent/Leases‐Equipment ‐                      
Secured Debt/Adequate Protection Payments ‐                      
Professional Fees 167,658        
Amounts Due to Insiders* 2,639             
Other:__________________________
Other:__________________________
Total Postpetition Debts 202,662        

N/A

*"Insider" is defined in 11 U.S.C. Section 101(31).

Explain how and when the Debtor intends to pay any past‐due postpetition debts.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

Vendor ID Vendor Name Amount

ADIRO‐X ADIRONDACK PARTNERS, LLC 1,172
BANKO‐X Bank of the West 1,685
FOLEY‐X Foley & Lardner LLP 61,617
LATHA‐X Latham & Watkins 106,040
LIGHT‐X LightEdge Solutions, Inc. 693
PROPH‐X PROPHIX SOFTWARE INC 118
RJYOU‐X RJ Young 103
TODDZ‐X Todd Zelek 1,467
VACO‐X Vaco, LLC 27,600
VINTA‐X PR Newswire Association LLC dba Vintage 1,551
XEROX‐X Xerox Corporation 157
ZURIC‐X Zurich 460

202,662
‐                           

Notes:
‐  All postpetition debts are current.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

Accounts Receivable Reconciliation             Amount
Total Accounts Receivable at the beginning of the reporting period ‐$                  
Amounts billed during the period ‐                         
Amounts collected during the period ‐                         
Adjustments (write down of workers' compensation receivable) ‐                         

Total Accounts Receivable at the end of the reporting period ‐$                  

Accounts Receivable Aging             Amount
0 ‐ 30 days old ‐$                  
31 ‐ 60 days old ‐                    
61 ‐ 90 days old ‐                    
91+ days old ‐                    
Total Accounts Receivable ‐$                  
Amount considered uncollectible (Bad Debt) ‐                         

Accounts Receivable (Net) ‐$                  

Notes:
‐  AgFeed Industries, Inc's only source of recurring revenue is a Management Services Fee from AgFeed USA, LLC.  No 
Accounts Receivable is recorded and AgFeed USA is current in its payment of the Management Services Fee.
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In re AgFeed Industries, Inc. Case No. 13‐11762 (BLS)
                                   Debtors Reporting Period:____Period 8 (August)______

DEBTOR QUESTIONNAIRE

Yes No

X

X

X

X

X

1.  Have any assets been sold or transferred outside the normal course of business  this 
reporting period?  If yes, provide an explanation below.
2.  Have any funds been disbursed from any account other than a debtor in possession account 
this reporting period?  If yes, provide an explanation below.
3.  Have all postpetition tax returns been timely filed?  If no, provide an explanation below.

4.  Are workers compensation, general liability and other necessary insurance coverages in 
effect?  If no, provide an explanation below.
5.  Has any bank account been opened during the reporting period?  If yes, provide 
documentation identifying the opened account(s).  If an investment account has been opened 
provide the required documentation pursuant to the Delaware Local Rule 4001‐3.
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