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5. _________________  
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8. (632) 848-1501    
 Registrant’s telephone number, including area code  
     
9.   
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10.   Securities registered pursuant to Sections 8 and 12 of the Code, or Section 4 and 8 of the RSA 
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Title of Each Class
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   1,561,110,296 
     
11.   Are any or all of these securities listed on the Philippine Stock Exchange? 
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12. Indicate by check mark whether the registrant:  
     
 (a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder or 

Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder and Sections 26 and 141 of the Corporation Code 
of the Philippines during the preceding twelve (12) months (or for such shorter period that the registrant 
was required to file such reports): 

        Yes [X]  No [   ] 
  
 (b) has been subject to such filing requirements for the past 90 days. 

       Yes [X] No [   ] 
 



 
PART I -- FINANCIAL INFORMATION 

 
Item 1. Financial Statements 
 

The financial statements of Araneta Properties Incorporated (“ARA” or the “Company”)  are 
filed as part of this Form 17-Q. 

 
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of 

Operations; Plan of Operation 
 

Plan of Operation 
 

As at end of March 31, 2006, the Company continued to experience a deficit caused 
mainly by its pre-operating status.  

 
On January 24, 2005 the ARA entered into a contract of lease with Platinum Group 

Metals Corporation (PGMC for brevity), as lessee, for the lease of land where the non-
operating smelted plant of the Company is located. The lease contract shall be for a period of 
ten (10) years subject to renewal upon the mutual agreement of the parties. The contract 
called for an initial payment of P0.6 million, which included one (1) month advance rental, 
deposit amounting to P0.2 million and security deposit of amounting to P0.4 million. 

 
Aside from the above discussed contract of lease, it also entered into a contract of sale 

with PGMC on January 24, 2005 for the sale of its non-operating smelter plant for a total 
consideration of P150.0 million. In accordance with the agreement, the Company received 
P2.0 million on the initial signing of contract together with checks dated April 24, 2005, and 
July 24, 2005 amounting to P3.0 million and P5.0 million, respectively. The remaining 
balance was and will be received in monthly installments of P2.0 million every month that 
started on January 24, 2005 and until October 24, 2011. The sale of the non-operating 
properties resulted in a gain amounting to P37.6 million. The same was reported in the 
Company’s Income Statement in year 2005. 

 
Not precluding any future income from operation, the regular cash flow requirements of the 
Company for the next twelve (12) months and until October 24, 2011, can be funded by the 
above regular monthly rental income as well as the monthly amortization of the above 
mentioned sale of non-operating property. 
 
As disclosed, on June 5, 2003 the ARA signed a Joint Venture Agreement with Sta. Lucia 
Realty & Dev., Inc. (SLRDI) to develop the Company’s property in San Jose, Del Monte, 
Bulacan consisting of 2,364,082 square meters.  The development is embodied in the master 
plan which originally consisted of development of Class A Residential and Commercial 
Subdivision with Country Club and a proposed implementation of an 18-hole golf course, has 
resulted into the conversion of the proposed golf course into additional residential and 
commercial development. 
  
Additionally, on December 15, 2004, the Company entered into a Memorandum of 
Agreement with the Philippine Judges Association (PJA) for the creation and development of 
the PJA Subdivision on the portion of a property of the Company also in Bulacan. 
 

 



 
Management’s Discussion and Analysis  

 
The Company has yet to commercially launch its project with SLRDI pending approval 
of the latter’s application for License to Sell (LS) which is to be obtained from the 
Housing and Land Use Regulatory Board (HLURB). Upon the release of the LS, the Joint 
Venture shall immediately launch its commercial take-off. The PJA Subdivision project  
in accordance with the above discussed memorandum of agreement, may start 
implementation as soon the said LS is released. 

 
 

In spite of the fact that the Company incurred losses since 1997, the Company remains to 
be liquid.   Total liability as at end March 31, 2006 is only 33% of the total assets of the 
Company.  Additionally, 86% of the total value of the Company’s assets amounting to 
P1.86 billion represents the cost of Real Estate for Sale and Development.  The Company 
is optimistic that when it launches its commercial operation, the value of the land shall 
dramatically increase and eventually give the Company a profit margin. 

 
 

The Company posted a net loss for the 2006 first quarter of P15.9 million 
compared to last year’s  first quarter net loss  of  P14.6 million.   

 
           
      For the Quarter Ended 
      March 31, 2005  March 31, 2004 
 
Revenue                                                   P0.537 million    none 
    
Direct Costs      None     none 
 
Gross Profit Margin    None    None 
 
Operating Expenses                              P16.451 million  P14.626 million   
 
Net Income/(Loss)                                 (P15.914 million) (P14.626 million) 

 
       Revenue generated for the first quarter of 2006 represents rental income from its land 

located at Manticao Misamis Oriental, while the increase in operating expenses  for the 
first quarter of 2006 compared with the first quarter of 2005 is brought about mainly with 
the implementation of Value Added Tax (VAT) and regional increase in basic 
commodities.    

    
  

Liquidity and Capital Resources 
 
As mentioned above, in spite of the losses incurred by the Company due to prolonged 
pre-operating state the Company, ARA remains to be stable because of its large amount 
of resources not only in terms of assets but also the support from its stockholders. 
 
 
 



For the Quarter Ended 
     March 31, 2005  March 31, 2004 

 
Total assets as at end of    P1.606 billion  P1.555 billion 
 
Total Liabilities  as at end of   P0.558 billion  P0.481 billion 
  
Ration of assets to liability      34%     30% 

 
 
Financial Condition 
 
Cash and cash equivalent   P0.855 million  P0.962 million 
 
Receivables -net   P165.398 million P054.235 million 
 
Real Estate for Sale and Dev’t  P1.389 billion  P1.389 billion   
 
Property and Equipment   P37.106 million P44.895 million 
 
Other Assets    P13.548 million P65.388 million 
 
Notes Payable    P231.220 million P231.220 million 
 
Accounts Payable & Accruals  P317.388 million P249.372 million 
 
Stockholders’ Equity          P1.048 billion  P1,074 billion 
  

The decrease in cash and cash equivalent is attributable to the net cash flows used by the 
Company in its operating activities.    
 
The significant increase in receivables is attributable to the recognition of current and 
non-current receivable from PGMC from the sale of non-operating property. 
 
The decrease in property and equipment is brought about by the normal provision for an 
estimated depreciation using straight line method.  
 
The decrease in other assets is attributed to the sale of non-operating property to smelter 
plant. 
 
The increase in accounts payable and accruals is attributed to regular accrual of deferred 
payment of interest and as well as advances from the Joint Venture with SLRDI. 
 
The decrease in Stockholder’s Equity is attributed to normal operational losses due to the 
Company’s pre-operating status. 
 
 
Capital Expenditure 

 
There was no capital expenditure for the period under review. 

 



 
Other Matters 
 
No disclosures nor discussions were made for the following since these did not affect the 
past and present operations of the Company: 
 
(a) Known trends, demands, commitments, events or uncertainties that will have a 
material impact on the Company’s liquidity other than those mentioned in the Plan of 
Operation above; 

(b) Known trends, events or uncertainties that have significant impact on net sales or 
income rather than what was mentioned in the Plan of Operation. 

(c) Significant elements of income or loss that did not arise from the Company’s 
continuing operations other than what was mentioned in the Revenues. 

(d) Seasonal aspects that have material effect on the financial condition or results of 
operations.  
 

 
 

PART II - OTHER INFORMATION 
 
 

As of this date, the Company filed the following reports on SEC Form 17-C: 
 
 
 

Date of Report  Item Reported 
 

December 31, 2005 
 

 Certification of Compliance with code of Corporate 
governance  - Submitted to SEC on Jan. 6, 2006 
 
 

March 31, 2006  Appointment of Atty. Base as the OIC of ARA 
 



 



  
 

 
 
 
 

 



 
 
 

 



ARANETA PROPERTIES, INC.
BATANCE SHEET

AS OF

MARCH 31 , 2006
AS OF

DECETVTBER 31 2005
CHINGES
]NCREASE

IDECREASEO)

ASSETS

Cash and cash equivalents
Receivables
Real Estate for Sale and Development
Property, plant and equipment
Other assets

P 855,09'�1 P
165,398,2'12

1,389,963,735
37 ,106,292

427,253 P
168,57S,648

'1,389,963,735

37 ,785,026

427,a3a
(3 ,181,436)

0
(678,734)

13.548.476 13,520,943 27.533
TOTAL ASSETS p 1,606,871.805 p 1.610.276,605 p (3.404.900)

LIABILITIES AND STOCKHOLDERS'

Current Liabil it ies

Accounts Payable and Accrued Expenses P 317.348.872 p 304.879.460 P 12.509.412

EQUIry

Noles Pavable 231,220,A26 231.220,826

OuFput VAT payable 8,573,047 8,573,047 -

lncome Tax

Accrued retirement benefil

Stockholders' Equity
Capital Stockl

lssued and Paid
(Aurhoriz.d,5 Bi id eh.res at p1.00 par vatoe)

Capital Surplus
Unrealized valuation of gain AFS investments
uenct l

1 ,561 ,110 ,296
154,395,374

30,000

1 ,56 '1 ,110 ,296
154,395,374

30,000

'1.210.800

204.391

'1.2't0.800

'1,290,'180 15.914.212
Total 048331.279 064,245.490 15.914.212

TOTAL LIABILITIES ad STOCKHOLDERS' E( p 1.606.871.805 ' t ,610.276,605 P 404

\ d  B 6 k  v l l u €  p e r  s h l E  p  . 1  p  1 p  -
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