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Auditor’s Review Report

To the Shareholders and Board of Directors of ASIA HOTEL PUBLIC COMPANY LIMITED


I have reviewed the consolidated balance sheet as at June 30, 2004, and the related consolidated statements of income for the three-month and the six-month periods, changes in shareholders’ equity, and cash flows for the six-month periods ended June 30, 2004 and 2003 of ASIA HOTEL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES, and have reviewed the balance sheet as at June 30, 2004, and the related statements of income for the three-month and the six-month periods, changes in shareholders’ equity and cash flows for the six-month periods ended June 30, 2004 and 2003 of ASIA HOTEL PUBLIC COMPANY LIMITED only.  These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation.  My responsibility is to issue a report on these financial statements based on my review.


I conducted my review in accordance with the auditing standards applicable to review engagements established by The Institute of Certified Accountants and Auditors of Thailand.  This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.  Accordingly, I do not express an opinion on those financial statements.


As indicated in Note 2 to the financial statements, governing the financial position and going concern. The consolidated financial statements for the period ended June 30, 2004 shown the deficit in the amount of Baht 2,861.12 million which in excess of the share capital in the amount of Baht 2,541.12 million, and total liabilities in excess of total assets in the amount of Baht 1,173.69 million; and the financial statements of the company shown the deficit in the amount of Baht 3,155.46 million which in excess of  the share capital in the amount of Baht 2,835.46 million, and liabilities in excess of assets in the amount of Baht 1,732.27 million.  The company and its subsidiaries  have a lot of short-term and long-term liabilities that might result in problem of the ability to repay the debts in the future, furthermore the company and it’s subsidiaries have many related party transactions, and besides there are other factors which are disclosed  in  notes to  financial statements,  which  these factors  make  to material uncertainty to continue as a going concern. These financial statements have been prepared on a basis of going concern assumption, so the financial statements do not include any adjustments relating to the recoverability and classification of recorded asset amounts or to amounts and classification of liabilities that may be necessary if the entity is unable to continue as a going concern.
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Based on my review, because of the significant effect to the above financial statements of uncertainty regarding the Company’s ability to continue as a going concern as described in the preceding paragraph.  I am unable to assure on the consolidated financial statements of ASIA HOTEL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES, and the sole financial statements of ASIA HOTEL PUBLIC COMPANY LIMITED.


I have previously audited, in accordance with generally auditing standards, the consolidated financial statements and the sole financial statements of ASIA HOTEL PUBLIC COMPANY LIMITED for the year ended December 31, 2003, and do not expressed an opinion on those financial statements in the uncertainly regarding the Company’s ability to continue as a going concern as report dated February 6, 2004.  The consolidated balance sheet and the sole balance sheet as at December 31, 2003, which are presented on a comparative basis are an integral part of the audited and reported financial statements, but I have not performed any auditing procedures since that date.

	
	

	
	

	
	

	
	(Suwanee  Kittipanya-ngam)

	
	Certified Public Accountant No. 2899

	
	Bunchikij Co., Ltd.

	Bangkok
	

	August 3,  2004
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