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SO ORDERED.

SIGNED this 12th day of June, 2026.

E LENA; MANSORI JAMES

UNITED STATES BANKRUPTCY JUDGE

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE MIDDLE DISTRICT OF NORTH CAROLINA
GREENSBORO DIVISION

In re: )

ADVANCED TREATMENT ) Case No. 26-10392

TECHNOLOGIES, INC. ) Chapter 11
Debtor. )

SECOND INTERIM ORDER AUTHORIZING USE OF CASH COLLATERAL

This matter came before the Court after due notice for a preliminary hearing
(the “Interim Hearing”) on June 4, 2026 to further consider the Motion for Interim
and Final Orders Granting Authority to Use Cash Collateral (ECF No. 2, the
“Motion”), authorizing the use of cash collateral as defined under 11 U.S.C. § 363(a)
on a preliminary basis for the period commencing as of the Petition Date through the
date of a final hearing on the Motion. The Motion was granted, and the Court entered
the Interim Order Granting Authority to Use Cash Collateral (ECF No. 28, the “First
Interim Order”).

A second interim hearing was held on June 4, 2026 (the “Second Interim
Hearing”). During the Second Interim Hearing, Clint Morse of Brooks, Pierce,
McLendon, Humphrey & Leonard, LLP appeared on behalf of Debtor, Ashley Rusher
appeared in her capacity as the Subchapter V Trustee, and Sarah Bruce and Chris
Avery appeared on behalf of the Bankruptcy Administrator. Charlie Hayes,
representative for Debtor, was also present at hearing and provided testimony.

Based upon the evidence presented at the Second Interim Hearing, the
Debtor’s use of cash collateral on an interim basis in accordance with the terms and
conditions set forth herein is in the best interest of the estate and its creditors;
accordingly, it is hereby

ORDERED that:

1. Except as otherwise defined herein, capitalized terms have the
meanings ascribed to them in the Motion. The IRS, Bizfund, LLC, GH Kapital, and
any other party asserting an interest in the Debtor’s cash collateral are referred to
collectively herein as the “Secured Creditors.”
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2. The Debtor may use cash collateral during the period beginning with
the filing of its bankruptcy petition on May 22, 2026 (the “Petition Date”), and
continuing through the date of the Third Interim Hearing (as defined below), in the
ordinary course of business for the expenses specified in the budget (the “Budget”),
which is attached hereto and incorporated herein by reference as Exhibit A. The
Debtor may use cash collateral only for ordinary and necessary business expenses
necessary to avoid immediate and irreparable harm to the estate pending a final
hearing consistent with the specific items and amounts contained in the Budget;
provided, however, that the Debtor may vary from the Budget by 10% per line item
on a cumulative basis. In addition to aggregate limitation imposed by the Budget,
the Debtor shall limit its expenditures for Costs of Goods Sold to only items necessary
to maintain operations during the period covered by this Order.

3. The Debtor shall not use, sell, or expend, directly or indirectly, cash
collateral or any proceeds, products, or offspring thereof, except as expressly
authorized in this Second Interim Order.

4. The Debtor’s authority to use cash collateral in accordance with the
terms and conditions set forth herein shall terminate at 11:59 p.m. on the date of the
Third Interim Hearing, unless the Court further authorizes the use of cash collateral
at the Third Interim Hearing on the Motion or upon mutual written consent of the
affected parties.

5. At the Third Interim Hearing and any further cash collateral hearings
thereafter, proposed budgets shall be presented on an itemized basis that, at a
minimum, identifies the parts, and the costs of the parts, required for the projected
projects to be completed during the timeframe covered by the budget.

6. Because the Secured Creditors may have an interest in cash collateral
that may be used by the Debtor in accordance with this Second Interim Order, they
shall be granted adequate protection as set forth in the following paragraphs.

7. As adequate protection for the IRS’s interest in cash collateral, if any, to
the extent the Debtor uses such cash collateral, the IRS is granted valid, attached,
choate, enforceable, perfected, and continuing security interests in, and liens upon,
all post-petition accounts receivable and payment intangibles of the Debtor, to the
same extent, validity, and priority—and in an amount not greater than the value of
the collateral, if any, actually securing the IRS's claim as of the Petition Date—as the
IRS’s lien attached to the Debtor’s personal property as of the Petition Date (the
“IRS Post-Petition Collateral”).

8. As adequate protection for the MCAS’ interests in cash collateral, if any,
to the extent the Debtor uses such cash collateral, the MCAs are each granted
replacement liens in post-petition accounts receivable and payment intangibles of the
Debtor, to the same extent, validity, and priority—and in an amount not greater than
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the value of the collateral, if any, actually securing each MCA’s claim as of the
Petition Date—as each MCA’s respective interest attached to the Debtor’s personal
property as of the Petition Date (the “MCA Post-Petition Collateral,” and together
with the IRS Post-Petition Collateral, the “Post-Petition Collateral”). For the
avoidance of doubt, this Second Interim Order does not grant the MCAs a blanket
lien on the Debtor’s post-petition accounts receivable and shall not be construed to
expand the MCASs’ collateral position beyond that which lawfully existed as of the
Petition Date.

9. The Secured Creditors’ security interests in, and liens upon, the Post-
Petition Collateral shall have the same relative validity and priority as existed among
the Secured Creditors, the Debtor, and all other creditors or claimants against the
bankruptcy estate as of the Petition Date.

10.  This Second Interim Order is entered without prejudice to:

(a) the rights of any Secured Creditor or other party in interest to
seek additional adequate protection or other relief available under the
Bankruptcy Code;

(b) the claims, rights, and defenses that the Debtor and/or any other
party in interest may have to challenge the nature, validity, priority, extent,
or characterization of the liens asserted by any Secured Creditor, including but
not limited to the right to seek recharacterization of any MCA agreement as a
financing arrangement rather than a true sale of receivables, and to challenge
the validity, perfection, or enforceability of any asserted security interest; and

(c) any and all claims, rights, and defenses the Secured Creditors or
other creditors may assert in response to any such challenge.

11.  Nothing in this Second Interim Order shall constitute a finding or
determination as to: (a) the amount of any Secured Creditor’s secured claim; (b) the
validity, priority, extent, or enforceability of any lien asserted by any Secured
Creditor; or (c) whether any MCA agreement constitutes a true sale of receivables or
a disguised financing arrangement. All such rights and issues are expressly
preserved for determination at a later stage of this case.

12. The Debtor shall provide the Secured Creditors with copies of its
monthly operating reports filed with the Court promptly upon filing and shall provide
the Secured Creditors with reasonable access to its books and records upon
reasonable written request.

13. A third interim hearing on the use of cash collateral shall be held on
July 9, 2026 at 9:30 AM. (the “Third Interim Hearing”), in the United States
Bankruptcy Court for the Middle District of North Carolina, Greensboro Courthouse,
Courtroom No. 2.
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14.  Any party wishing to object to the relief granted herein being allowed on
a third interim or final basis shall file such objection with the Court in accordance
with the Local Rules of the United States Bankruptcy Court for the Middle District
of North Carolina, together with proof of service thereof, so as to be received no later
than three (3) business days prior to the Third Interim Hearing.

15. The Debtor is directed to serve a copy of this Order upon: (a) the United
States Bankruptcy Administrator for the Middle District of North Carolina; (b) the
Internal Revenue Service; (c) Bizfund, LLC; (d) GH Kapital; (e) the Debtor’s twenty
largest unsecured creditors; and (f) those parties requesting notice pursuant to
Bankruptcy Rule 2002, within three (3) days after entry of this Order, and shall file
a certificate of service specifying the manner and method of service.

[END OF DOCUMENT]
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