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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre AgFeed USA, LLC, etal.

MONTHLY OPERATING REPORT

Case No. 13-11761 (BLS)
Reporting Period: Period 2 (February)

File with Court and submit copy te United States Trustee within 20 days after end of month,

Submit copy of report to any official committee appointed in the case.

REQUIRED DOCUMENTS

Document ~ Explanation Affidavit/Supplement

Form No. Attached  Attached Attached
Schedule of Cash Receipts and Disbursements MOR-1 X
Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-1a X
Schedule of Professional Fees Paid MOR-1b X
Copies of bank statements ~
Cash disbursements journals ~
Statement of Operations MOR-2 X
Balance Sheet MOR-3 X
Status of Postpetition Taxes MOR-4 X
Copies of IRS Form 6123 or payment receipt
Copies of tax returns filed during reporting period :
Summary of Unpaid Postpetition Debts MOR-4 X
Listing of aged accounts payable MOR-4 X
Accounts Receivable Reconciliation and Aging MOR-5 X
Debtor Questionnaire MOR-5 X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are true and correct to the best of my knowledge and belief.

Signature of Debtor

Signature of Joint Debtor

/s/ Keith A. Maib
Signature of Authorized Individual*

Keith A, Maib
Printed Name of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor

is a partnership; a manager or member if debtor is a limited liability company.

Date

Date

March 28, 2014

Date

Chief Restructuring Officer

Title of Authorized Individual
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UNITED STATES BANKRUPTCY COURT
DISTRICT OF DELAWARE

In re: AgFeed USA, LLC, et al.
Case MNo. 13-11761 thru 1311776

Reporting Period: February 1, 2014 — February 28,2014

MONTHLY QPERATING REPORT

Enclosed herein is the eighth Monthly Operating Report ("MOR") for the abovementioned Debtors. As
further explained below, two separate MORs are included in this filing — AgFeed USA, LLC (“*AgFeed
USA”) consolidated with its subsidiaries and AgFeed Industries, Inc. (“Industries™). Please note:

&

Sixteen related entities filed for Chapter 11 bankruptcy protection on July 15, 2013 (“Petition
Date”). The Debtors maintain two separate sets of books and records — one for AgFeed USA and its
fourteen subsidiaries and one for Industries, the parent of AgFeed USA and other non-Debtor
foreign entities. Consistent with past practices, including financial reporting and tax preparation,
this MOR depicts results for AgFeed USA (consolidated) and Industries separately.

While the Debtors’ management and advisors have exercised reasonable best efforts to ensure that
the MOR is accurate and complete based on information that ‘was available at the time of
preparation, these reports are a product of the Company's financial reporting system and are
unaudited and subject to change.

In 2013, The Debtors reported on a 5-4-4 accounting calendar. After January 1, 2014, however, the
Debtors will begin reporting financials based on calendar month end in an effort to ali gn cash flow
statements more closely with bank reconciliations included in the MOR’s. The Petition Date of July
15, 2013 falls in the middle of the July reporting period. Except as described in various notés on
MOR pages directly, the cumulative results reflected in this MOR reflect the time period spanning
from Petition Date through the period end close.

The Company's cash management system underwent a transition in October 2013. AgFeed USA
previously utilized two primary operating accounts (Cobank XXX1 887, Wachovia XXX0740),
which were migrated into one new primary operating account (Bank of the West XXX21 87).
Industries continues to manage one primary operating account (SunTrust XXX3958). AgFeed USA
and Industries share two health benefits accounts (Wells Fargo XXX0315, XXX057 0.
Additionally, the Debtors maintain a restricted cash deposit account (Bank of the West XXX81 54).
The former accounts are no longer active and were closed in January 2014,

The presentation methodology reflected herein provides the complete MOR for AgFeed USA
followed by the complete MOR for Industries.

These global notes.along with statements which are included as footnotes on certain MOR.
submissions, are incorporated by reference in, and comprise an integral part of, the MOR, and
should be referred to and reviewed in connection with any review of the MOR.
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WELLS FARGO BENEFITS { ACCOUNT
Wells Fargo Account 9839570315 Anglyzed Busipess Checking

Bank balance 2/28/14 14,170

Deposits in Transit

# 13.00
# 86.00
8 $1.00
# 145.00
# 45.00
380
Outstanding checks
49,00
# 4234243 277.13
# 4234244 82.00
# 4234288 45.00
8 4235068 45.00
# 4235069 364,00
# 4235094 114.00
. 976

Register bafarice as of 2/28/2014 13,574
mmme e e
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Analyzed Business Checking

Account number: 9839570315 = February 1, 2014 - February 28,2014 & Page 10of2

Questions?

Available by phone 24 hours.a day, 7 days a weok:
1-800-CALL-WELLS (1-800-225-5935)

AGFEED USA, LLC Online: wellsfargo.com
1920 PHILADELPHIA ST 5TE 107

fte: i , NA
AMES A 50010-8786 Write: Wells Fargo Bank, NLA; (163)

Grand Junction Downtown Business Banking
PO Box 5247
Denver, GO.80274

Account summary
Analyzed Business Checking

Account.number Beginning balance Total credits Total debits Ending balance
9839570315 $14,187.06 $0.00 -$17.02 $14,170.04
Debits

Electronic deblis/bank debits

Effective Posted
date date Amount Transaction detail
02111 17.02 Client Analysis Srvc Chrg 140210 Sve Chge 0114 000009833570315

$17.02 Total electronic debits/bank debits

$17.02 Total debits:

Daily ledger balance summary

Date Balance Date Balarice
01/31 14,187.06 .02/11 14,170.04

Average daily ledger balance $14,176.11

IMPORTANT ACCOUNT INFORMATION

We want tolet you know of the following fee change effective April 1, 2014:
- Cotlections - Dornestic: Auto, Draft - §25 per item

If you have questions about these changes, or would like a complimentary financiat review to ensure that you have the right accounts
o meet your financial goals, please contact yourlocal banker or call the phone number listed at the {op of your statement.

(163}
Sheet Seq = 0011036
Sheet 00001 of - 03002
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Restricted Cash
Account
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BOTW Utility Escrow Account
Bank of the West Account 032-238154 Money Market Plus

Bank balance 2/28/14
Deposits in Transit

Qutstanding checks

Register balance as 0f 2/28/2014

Filed 03/28/14

526,734

526,734

Page 9 of 43
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Case 13-11761-BLS Doc 999
BANKSEWEST 2

P.O. Box:2830, Umaha, NE 68103-2830

IR R I U R AR TTRL R CH R T

>00kL23Y4 3972718 0O00Y 006230 107
AG FEED USA LLC

RESTRICTED DEPOSIT ACCOUNT

1920 PHILADELPHIA ST, STE 107

AMES'IA 500710-8197

Filed 03/28/14 Page 10 of 43

count Statement

February 1, 2014 - February 28, 2014

Page 1of 4

At your service

| bankofthewest.com
CEC

% 1-800-488-2265

Thank you for banking with Bank of the West, We appreciate your business and

took forward to continuing to serve your banking neads.

06234 3972718 012359 024717 0001/0002

MONEY MARKET PLUS - BUS 032-238154

AG FEED USALLC
FESTRICTED DEPOSIT ACCOUNT

ACCOUNT SUMMARY

Beginning Balance $526,677.06
1 Credits 56.56
0 Deposits 0.00
0 Withdrawals 0.00
0 Chetks 0.00

Ending Balance $526,733.62

For your protection:

EARNINGS SUMMARY

Interest'this statement period $58.56
Interest credited year:to-date $122.92
Interest credited prior year $456.21
Annual percentage vigd earned 0.14%
Average monthly balance $528,877.08

Examine this statement promptiv. Any disorepanay must bs reported within 30 days. Consurmer cusiomers: A discrepansy-regarding an
gletlronig paymant or §ne of credit must be reportsd within B0 days,

in Scuth Dakota, Bank of the West operates under the name of Baik of the West California.
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Account

February 1, 2014 - February 28, 2014

Page 2 of 4

MONEY MARKET PLUS - BUS x0t-xx8154 (continued)

AGCCOUNT DETAIL

Credits

Datz Amount Deseriplion
0z/28 $56:56. INTEREST PAID

1 credit for a fota] of $56.56

| 1-800-488-2265

pankofthswest.com
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Account Statement

Fabruary 1, 2014 = February 28, 2014

Page 3 of 4

IMPORTANT INFORMATION

IN CASE OF ERRORS OH QUESTIONS ABOUT YOUR ELECTRONIC TRANSFERS
{For accounts that are maintained prmarty for personal, family or househoit purposes )

Telephone us at (B0Q) 488-2285, or write us at Bank of the Westt, Bransh Sefvice Center, P.O; Box 2573, Omaha, NE 881032575 &g
soen as.you carl if you think your stalemant or receipt is wrong or # you risetd mors nformation abolita transfer fistad an the statemerit
orraceipt. We must hear from youne later than 80 days-afterwe sant you the FIRST stalerment orwhich the'error or probiem
appeared, We will need lo Know ths following:

1. Teit us your name and-account number (if any).

2. Deserive the arror or the'fransier you afe unsure'about, and explain as Slearly as you can why vou believe it is an srror o why you
need more informalion,

3. Tsit us the doliar amount of the suspacted arror,
We will investigate your complaintand will cotrset any error promiptly. # we take mére than 10 business days (20 business daystor

iransactions lnvolving new accounts) 1o do this, we will credit your gocount for the amount your think is b srror, 5o that vou 'wiil have the
use of the monsy during e time it takes us to comipiste our vestigation,

06234 3972718 012360 024719 0002/0002

"In Sguth Dakota, Bank of the West opsrates ufider the name of Bank of the West California

bankofthewest.com 1-800-488-2065
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AGFEED USA BOTW QOPERATING ACCOUNT

Bank of the West Account 032-432187 Analyzed.Checking

Bank balance 2/28/14
Depagsitsin Transit

Outstanding checks

Register balance as'of 2/28/2014

Check
Check
20001
20002
20003
20004
20005
20006
20007
20008

2,265.50
472.80
76.99
1,960.00
33.02
1,200.00
1,960.00
8.83
1,960.00
803.58

Filed 03/28/14 Page 14 of 43

10,506,452

Total ofs.checks

10,741

10,495,711




o

NI RNRAA
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mniniilfln”c;hurl;ifh[{tmmxh;s:;linlingihlmlﬂi:
>005539 3972718 000L 008230 LO7
AGFEED USA LLC

OPERATING ACCOUNT

1920 PHILADELPHIA ST, SUITE 107
AMES A 50010-8197

Filed 03/28/14 Page 15 of 43

Account Statement

February 1, 2014 - February 28, 2014

Page 1 of 4

At your service

bankofthewest.com

1-800-488-2285

Thank you for banking with Bank of the West. We appreciate your business-and

look forward to continuing to serve your banking nesds.

01539 3972718002860 005837 -0001/0002

ANALYZED CHECKING 032-432187

AGFEED USALLC

EARNINGS SUMMARY
interest this statement period $0.00

OPERATING ACCOUNT
ACCOUNT SUMMARY
Beginning Balance $10,824,514.55
G Credits 0.00
0 Deposits 0.00
3 Withdrawals -108,992.36
72 Checks -209,070,44

Ending Balance

For your protection:

$10,506,451.75

interest credited year-to-date $0.00
Intersst credited prior year $0.00
Annual percentage vield earned 0.00%
Average monthly balance $10,637,262.09

Examine:ihis statement ptomptly, Any discrepanoy must be reported within 30 days. Consuher sustomess: A discrepancy regarding an
gigctronic paymenl orine of credit must be repoited within 80 days,

In South Dakota, Bank of the West operates under the narme of Bank of the West Califormia
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Account Statement

February 1, 2014 - February 28, 2014

Page 2 ot 4

ANALYZED CHECKING 00002187 (continued)
ACCOUNT DETAIL
Withdrawals
Daty Amount Desvription
02/10 $26,125.15” OUTGOING WIRE

REFERENDE # 140210006505 WIRE DEBIT

SERDING BANK REFERENCE # WT1402100342508%
02/14 B0,631.15 -ACH SETTLEMENT AG FEED USA MISC 021414
D2se 238.08 CASH MANAGEMENT CHG

ACCOUNT ANALYSIS CHARGES
3 withdrawals for 2 total of $108,952.35
Checks Paid
Humbar Bate paig Amiouat Runbier Dale pald Amoont Homber Date pald Lmpunt
10195 0203 1,605.80 :ﬁ 10342 02/05 3310 10336 02714 694,40
10274* 02/12 2.360.00°, 10213 02704 80675 % 10337 0203 342307
10256* 0204 6,454.00 ¥ 10314 02/10 477407 10338 02/03 1,343.40
10273 02104 1,508.80 ¥ 10315 02703 473.00% 10339 02106 488.20 7
10287* 02111 3,716.:84 { 10318 0212 4,720, oo;’,’ 10340 G211 . 3.886.00
10291 02141 3,541,877 10317 oR/04 845,25 10347 094 1,38420¢7
1G263r 02105 3420450 7 10318 02084 227.80% 10342 0212 1,439. 49
10254 OBI07 1.389.20+ 10319 G2 ZeTRBG :f/ 10343 02106 4660 i
10295 02/04 1682610 ¥ 10320 024 412,30 10344 0211 48580 ©
10296 02/03 T80 ¥ 10323 02m2 851.20 ¥ 10345 B2/03 126545 .
10287 02/08 142880 ¥ 10328 02/06 451,00% 10347 0208 120385 ¥
10298 52711 1,362,007, 10323 02/04 B37.00 ¥ 10348 02405 4,446.00 7
10299 02104 136380 ¥ 10324 G120 1317807 10349 02/08 4578.00°
16300 02704 1,615,680 ¢ 10395 02/03 409,50 :j 10350 02114 4531, 00“’
163027 0214 160580 % 10376 02114 3962007, 10351 D213 1880.00 7
10303 0278 38040 ¢ 10827 02110 1,408.80 7 10352 02h3 1,860.00
10304 02105 818.75 ¥ 10328 g2n0 410207, 10355* 02406 /0805 &
10205 02/04 136080 ¥ 10329 et 1864.50% 10356 0213 1,.880.00+
10306 02/04 1708807 10330 Vel 41820 10357 02/ 122776
10307 0210 2.276.00F 10337 02/06 474,80 10358 £2/10 170232
10308 02/08 1,307.40:% 10332 02405 3,917,807 19359 02413 7,596,783 +~
10309 02125 136260 10333 02/04 854,005 10360 0213 1,080.00 &
10310 02/04 463607, 10334 02/04 523830 10361 02/11 799.36 ¢
10311 C2/04 456.80" 10335 02/04 5.187.40 % 20007* #2128 46, 853.50

72 checls paid for a tolal of §208,070.44

* Break:in check nurmber sequehce,

bankofthewest.com | 1-800-488-2265
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\ccount Statement

February 1, 2014 - February 28, 2014

Page 3 of 4

IMPORTANT INFORMATION

IN CASE OF ERRORS OR QUESTIONS ABDUT YOUR ELECTRONIC TRANSFERS
{For aceounts that are maintaingd primarily for personal,, family or household purposses.)

Telephons us al (BO0) 488-2288, or write us at Bank of the West®, Branch Service Genter, P.O. Box 2573; OUmatig, NE 88103-2573 a3
soon asyou can i you think your staternsnt or recalpt is wrong or if you nsed. mare information about g ransfer isted oniing statement
or reCsipt; We must haar from you fo later han 80 days after we sent vou the FIRST statement on which the error or problem
appeared. We 'will need to know ths folowl

1. Tell ug your name and account rumber Gf anyl.

2. Deseribe the srror or the transfer your are unsure about; and explain 85 cléarly as you can why. you belisve 18 an error or why you
need mors information.

3. Tell us the dolar amount of the suspscted arror,
Wa will investigate your complaint and will correct any error promptly. if we take miore than 10 business days 20 bushess days ¢

ransastions nvelving newaccountsy to dothis, we will eredit your account for the-amount vou think s insror, so that you wii have tha
use of the money. during the time it takes us io.complete ourinvestigation.

V1b3Y P/ 2/ 18 V02970 DUSE39 D0R2/0002

i Southy Dakote, Bank of the-West operates under the namie of Bahk of the'West Califorpia.

bankofthewsst.com g 1-800-488-2265
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Credit Card D
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BANKSEWEST 2L

F.O. Box 2830, Omaha; NE BB103-2830

niﬂlnlhlk[luilmil!]h;t'u]hxqu[dtlfhn;u}lp:”l“
>00305Y4 3972LAk 000k 008230 L0Z

AG.FEED USALLC
1920 PHILADELPHIA ST, STE 107
AMES {A 50010-8197

Account Statement

February 1, 2014 - February 28, 2014

Page 1 of 4

At your service

i bankofthewest.com
p g

@ 1-800-488-2265

Thank you for banking with Bank'of the West. We appreciate your business and

look forward to continuing fo serve your banking needs.

WIUDE S8 ¢ L0000 UUADDE-UUS ST U AUULS

MONEY MARKET SELECT BUSINESS 032-159251

AGFEED USALLC

ACCOUNT SUMMARY

Beginning Balance $50,061.25
1 Credits 11.62
O Deposits 0.00
QO Withdrayals 0,00
0 Checks 0.00

Ending Balance $50,072.77

For your protection:

EARNINGS SUMMARY

Intersst this statement period $11.52
Interest credited year-fo-dais $24.27
Interest credited prior year $48.50
Annual percentage yield earned 0:30%
Average monthly balance $50,061.25

Examing this stalement promptly. Any dissrepanicy must be reperied within 3D days. Corisumsr.customars: A discrepancy regarding:an

glesironic paymisnt orfine of eredd must be reporied. within 80 days.

In Southi Dakota; Bank of the West operates under the name of Bank of the West Galifornia.

EQUAL HOUSBG

LENDER
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BANKSSWEST 241
Account Statement
February 1, 2014 - February 28, 2014
Page 2 of 4

MONEY MARKET SELECT BUSINESS »00¢-xx9251 (continued)

ACCOUNT DETAIL

Credits

ek Amoun!t - Description

0z2/28 $11.52 INTERESTPAID

1 credit for a total of $11.52

bankofthewsst.com E 1-BOO-48B-2265
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BANKSEWEST S22
Account Statement

February 1, 2014 - February 28, 2014

Page30of 4

IMPORTANT INFORMATION

N CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC THANSFERS
(For acoounts that are mainiained primarly for personal, family or holisehold purposes.)

Telephone Us al (B0 488-2265, or wrile us at Bank of the West®, Branch Service Center, P.O, Box 2573, Omeha, NE 68103-2573 as
sconas you can if you [hink your statement or recsipt i wrong of if you rniesd more information abeut a‘transier isted dn the siafemeént
or receipl, We must hear from you no iater than 60 days after we sent you the FIRST statement.on which the ercar or probism
appeared: We will need {o know the loliowing:

1. Tell us your nameand accournt numiber (it any),

2. Dascribs the error or the transfer you are unsuire about, and explain s clearly as you can why you believe 1 is an srror onwhy you
nesd more informalion.

3. Teli us Ihe doilar amount-of the suspsclad siror,
We will investigale your complaint and will correct any eror prompily, If we take more than 10 business days (20 business days for

fransactions invelving new acoounts) to.do this, we will oradit your accaunt for the amaunt vou think s in errér, so that yourwill have'thes
use.of the money during the time i takes us:to complete our investigation.

(03054 3972686 Q045608 QU317 BUULIOUUY

*In South Dakdta, Bank of the West opératss under the name of Bank of the West California,

Bell bankofthewest.com

bed 1-800:486-2265
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BANKSEWEST 28
Account Statement

February 1, 2014 - February 258, 2074

Page 4 of 4

This space intentionally left blank.

L 1-800-488-2265

pankofthewest.com
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Inre AgFeed USA.LLC, efal, Case No. 13-11761 (BLS)
Debiors Reporting Périod: Period 2 {February)

STATEMENT OF CPERATIONS
(Consolidated Stiteménts.of Income)

The Statement of Opérations is 1o'be prepared oni'an aconual basis, The accrual basis of acgounting récognizes revenue when it is realized and expenses. when they
are incur’red.v regardless of when cash is actually received or paid,

S Chmulative Filing o
fRﬁvenue : e . - T Month 0 Dae®

Net Market Hog Sales s -8 73,542,483
Othier Hog Sales? B 77,355
External Feed Sales B Misc. - -
Net Revenue $ - 5 73,619,838
Cost of sales S - 5 69,522,782
Grass profit $ - $ 4,097,055
Other (expense). - . s - s .
General and Adm;mstratlve S 389,265, § 6,154,425
{nterest Expense - 1,082,584
Extraordinary items - 27,653
Totat Other Expenses $ 385,265 S 7,274,666
Net Income {loss) Before Reorganization'items S {389,265) $ {2,177,610)

Reorganization iten S e
Restructuring Professions Fees $ 20,000 §$ 2,743,831

CRO-and-Other Restructuring Management Expense 36,399 888,448

U. S, Trustee Quarterly Fées 11,517 92,134

Interest Earned on Accumulated Cash from Chapter 11 - -

Lass (Gain) from Sale of Assets - 11,193,899

Other Reorganization Expenses - -

Total Reorganization Expenses $ 67,916 § 14,918,312

Income Taxes - -

Net Profit (Loss) 3 (457,181) $ (18,095,922
Notes:

{1) Consistent with GAAP and historical accounting practices, sow and finishing cull sales are recognized as offsets 1/ Cosi of Goods Soid.

{2) Consistent with GAAP-and historical accounting practices, gilt qull sales are recognized as revenue:

(3) Reflects postpetition time period from July 15, 2013 through: perind end.

(4) Effective September 12,2013, AgFeed USA, LLC, completed their sale-of the Sellers' farrowing sird feed operations in Colorado, Oklahoma and North
Carofina; the Sellers" finishing operations in Towa and approximately 41%.of the Selters' finishing herd to Murphy-Brown LLC and entities owned by TriQak
Foods, nc; (Cohoma Pork, LLC and High Plains Pork, LLC). On October 12, 2013, the Debtors concluded # bulk sake of, 64,000 additional pigs o the same
Buyers for approximately ' $5.9 million in gross proceeds.
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it re AgFeed USA, LG et al, Case No. 13-11761 {BLS)
Debtor Reporting Period:, Period 2 {Februaty),

BALANCE SHEET

The Balanice Sheet is'to be complieted on anaccrual basis only. Pre-petition fiabilities must be classified separately from postperition nbligations.

Unrestricted Cash ®! 10,509,285 298,952
Restricted Cash 526,734

Totat Cash ¥ $ 11,036,019 % 298,952
Accounts Receivable 5,350 2,462,280
interecompany Recelvablas - 176,047
Finishing wentories « 57,664,348
Farrowing inventeries - 9,425,838
Feed & Grain invertoties - 547,338
Other hventories - 163,299
Prepaid Expenses ™ 731,394 2,960,603
QOther Current Assets 69,280 14,200
Yatal Other Current Assets 806,064 73,418,014
Total Current Assets 11,842,083 73,716,966
Fixed Assets = 20,164,082
Less Accumulated Depreciation - (5,451,395}
Breeding Stock: - 7,934,130
Net Fixed Assets - 22,646,877

Othet NonCurrent Avsars.

6,597,203

imtangible Adsets, Net'of Amortizition

Deferred Loan Origination Fees, Net of Amortization - 41,833
QOther Assets - 246,110
Net Other Nan-Current Astets 2,840,434 6,B85,146
Total Assets, s 14,682,517. % 103,248,989

Liohiities Not Subject to Lompromise [Post-petition]. : L B o Bl e , el
Drafts Outstending $ ~ % -
Accounts Payatle 20,485 B
Aceried Payroll & Benefits - -
Accrued nterest Payahie - -

OtherAccrued Uabilities - -
{ntercornpany Payables 860,040

CRQ #Ad Other Restructuring Managerment Expense . 101,409 <
Restructuring Professipnal Fees 1,119,605 -
Tatal Post Petition Liabillti 2,101,541 -

iHioblities Subject fo Compromise {Pre-petition] e e
Drafis Dutstanding - 3,587,945

Accounts Payable 541,840 2,865,552
Accrued Payroll & Benefits - 953,257
Aceried fhterest Payabls “ 115,199
Other Accrued Uzbilities - 297,332
intercompany Payables - 437,466
Line of Credit Balance Outstanding. - 55,394,132
Short Term'Loan Payable - 495,902
Current: Partion'of Long Term Debt - 1,861,845
Note Payable- Hormel Finance 2,840,454 2,840,434
Fatm Credit Term Loan, Less Carrent Portion ~ 6,561,424
Total Pri Tition Liabilith 3,382,174 75,414,468
Total Lizbilities $ 5483815 % 75,414,468
Retzined Eatnings s {10,262,221) § 2,083,284
Commpn Stock 24,250,391 24,250,301
Member Disttibutions 13,300,000} {3,300,000}
Curfent manth income {457,181} 4,750,937
Prior month's loss reported {1,032,1971

Total Equity 9,198,702 17,834,522
Tota Linbilities and Equity $ 14,682,517 ¢ 103,248,590
Notes:

{13 This dit becant month end tosing priod 1o the Fetitio Date wis July 65,2013, The books and racordsof the Debtots o that closiog a1 used as z praxy for the Pesition Date o purposes of this WOR submissin,
2} includes primary BOTW apesating ccointand Benetits Facconnt,
{3} Yhie batincs sheet abovi riflects book baliade tash, the cark réceipts and dithuisements submitted in MOR Fefiects bank bafance cadh,

4yPrimarily consists ol professionat fes retainers,
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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re AgFeed Industries, Inc, et al.

MONTHLY OPERATING REPORT

Case No. 13-11762 (BLS)
Reporting Period: Period 2 (February)

File with Court and submit copy to United States Trustee within 20 days after end of menth,

Submit copy of report to any official committee appointed in the case.

REQUIRED DOCUMENTS

. Form No.

Document  Explanation Affidavit/Supplement

Attached  Attached _ Attached
Schedule of Cash Receipts and Disbursements MOR-1 X |
Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-1a X
Schedule of Professional Fees Paid MOR-1b X
Copies of bank statements '
Cash disbursements journals :
Statement of Operations MOR-2 X
Balance Sheet MOR-3 X
Status of Postpetition Taxes MOR-4 X
Copies of IRS Form 6123 or payment receipt
Copies of tax returns filed during reporting period :
Summary of Unpaid Postpetition Debts MOR-4 X
Listing of aged accounts payable MOR-4 X
Accounts Receivable Reconciliation and Aging MOR-5 X
Debtor Questionnaire MOR-5 X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are true and correct to the best of my knowledge and belief.

Signature of Debtor

Signature of Joint Debtor

/s/ Keith A. Maib
Signature of Authorized Individual*

Keith A, Maib
Printed Name of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor

is a partnership; a manager or member if debtor is a limited liability company.

Date

Date

March 28, 2014

Date

Chief Restructuring Officer

Title of Authorized Individual
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SUNTRUST BANK:- OPERATING ACCOUNT
ANALYZED BUSINESS CHECKING ACCOUNT 1000103433958

Bank balance 2/28/14 44,235,820

Depositsin Transit -

Qutstanding checks

Pony Mailbox center 1,209
R J Young 100
AT&T Mobility 247
Anne H.Clemons CPA 4,745
{6,301}

Register balance 2/28/14 44,229,519
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SUNTRUST BANK
PO BOX 305183

Page 1 of 3
36/E00/0175/0 /54

NASHVILLE TN 37230-5183 10001334?2958 !
L T 02/28/20
; ff, 000
%
"RUST Account
——  Statement

AGFEED INDUSTRIES INC -DIP-
US CHECKING ACCOUNT

CASE NO 13-11761

816 CONGRESS AVE STE 1280
AUSTIN TX 78701

Questions? Please <€all
1-800-786-8787

HOW CAN WE HELP:- YOU MAKE THE RIGHT FINANEIAL CHOICES FOR TODAY AND TOMORROMW?
WITH OUR VARIETY OF SOLUTIONS AND FINANCIAL GUIDANCE.

WE VALUE YOU AS A CLIENT AND WANT TO HELP YDU BANK THE WAY THAT FITS YQUR LIEE.
LEARN MORE AT ‘SUNTRUST.CONM.

Account Account Type Account Numbet Statement Period
Summary
ANALYZED BUSINESS CHECKING 1000103433958 02/01/2014 - 02/28/2014
Description Amount Description Amount
Beginning-Balance $45,088,245.29 _ Average Balance $44.664,392.50
Deposiis/Credits $120.09 . Average Collected Balance 544 664,383.92
Checks $39,520.06 Number ¢f Days in Statement Periad 28
Withdrawals/Debits $818,025.01
Ending Balance $44,235.820.31
Depasits/ Date Amount. Serial # Description
Credits 02/10 120.09 MAIL DERPGCSIT
Deposits/Credits; 1 Total ltems Deposited: 2
Checks Check Amount Date] Check Amount Date| Check Amaunt Date
Number, oy e ~ Paid! Number Paid:{ Number Paid
10845 Sanshsatel 525,00 02/03 | 10669 1,046,830 02/08] 10675 22.648.47 Q2/12
10663 UETrU#ee 482625 02/05| 10670 10.25 02/11| 10676 5,137.89 02/13
x10666 G¥AAManA 125.00 02/14 {%10672 137.80° 02114
10667 Minwidar@d 5 000.00 024171 x10674 £3.00 0212
Checks: 10 xBreak in check sequence
Withdrawals/ Date Amount Serial # Description
Debits Paid
i 02/04 35.90 ELECTRONIC/ACH DEBIT
DELUXE BUS SY8. CHK ORDERS 886716850
02/112 408,060,386 ACH PREFUNDING SETTLEMENT
AGFEED IND ACH PRFUND -SETT-A.OTMCORP
02/18 325,610.69 ACH PREFUNDING SETTLEMENT
AGFEED IND ACH PRFUND <SETT-A.OTMCORP
pa/2d 79,318.06 AGCH PREFUNDING SETTLEMENT | ]
AGFEED IND ACH PRFUND -SETT-A.OTMCORP
Withdrawals/Debits: 4
Balance Date Balance Collected Date Balance Collected
Activity ) Balance ) Balance
History 02/01 45,088,245.29 45,088,245:28 02/11 45:076,921.68 45:076,801.68
02/03 45,087,720:29 45.087.720.29 02/12 44 646,149.85 44.646,149.85
02/04 45,087,684.39 45,087.684.39 02/13 44.641,011.96 44.641,011.56
02/05 45:082.858.14 45,082,858.14 02/14 44 .640,749.06 44.640,749.08
02/08 45,081,811.84 45.081,811.84 02/18 44,315,138.37 44.315,138.37
02/1¢ 45,081,931.93 45,061,811.93 Q2/21 44:235.820.31 44.235,820.31
365354 Membher FDIC Continued of next page
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SUNTRUST BANK Page 3 of 3

PO BOX 305183 36/ER0/017570 /54
NASHVILLE TN 37230-5183 1000103433958

S AT — 02/28/2014

| Account
UST Statement

R——
v . . i e v s e AT
AQFRED INDUSTRIZS, INC, X3 ACTRRD IR E!E, IR, y i
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in re AgFeed Industries, inc, Case No.13-11762 {BLS)
Debtors Reporting Period: Period 2 {February)

STATEMENT OF OPERATIONS
(Consolidated Statements of Income)

The:Statement of Operations is to be prepared on an'accrual basis. Theraccrual basis of accounting recognizes revenue when it is realized and
£Xpenses when they are incurred, regardless of when cash is-aciually received.or paid.

Cumulative Filing

Revenue  Month

Management Services Revenue $ 468,750 § 3281419
Techrical Services Revenue - 134,343
Gross profit 468,750 3,415,762
“Gengraland admiaistrative E o L = s
Payroll . 231,125
Contract Labor/Service 163,196
Travel & Entertainment - 7,429
Facility 48,795
Insurance 13,402 636,893
Depreciation & Amartization - 42,771
Professional Fees - 525,784
Board & Director Expenses 240,585
Other 4,435 22,049
Bank Charges 37 1,667
Total general and administrative expenses 17.934 1,920,294
income from Operations $ 450,816 % 1,495,468
Non-operatiry . e = .
interest income - -
interest Expense - 275,114
Financing Costs e =
Foreign Cutrency - -
Other : reserve for Board indemnification {741,939} (742,939)
Total non-operating income {expense) {741,928} {467,825}
Income before income taxes. 3 {291,123} ‘$ 1,963,293
Provision for taxes - =
Net income {Before Reorganzation items) $ {291,123} $ 1,963,293
Minority. Interest - -
Reorganization ftems - e e e
Restructuring Professional Fees 826,750: $
CRO ang Other Restructuring Management Expense 96,398 753,270
U. S, Triistee Quarterly Fees 2,167 42,459
interest Earned on Accumulated Cash from Chapter 11 -
Write down on Assets /Stéck Held for Sata ™ (1,704,305} 21,435,608
Other Reorganizationt Experises -
Total Rearganization Expenses $ (778,990} % 26,502,009
Net Profit {Loss) 3 487,867 § (24,538,716}

Notes:

(1. Reflects postpetition tme period from Fuly 15,2013 throush February 28, 2014

(2) Management Services Revenue was ermantly misclassified in the July MOR as Technical Services Revenue.. Cash received from Ching
{Technical Services Revenue) is booked at the time of tnvoicing {last activity occurred prepetition) and receipt of the.cash reduces-the Infercompany
Accounts Receivable. In September, cash was received that exceed ihe previousty booked receivable, thus the recordation of revenue.

(3) S separaie schedule provided in Aug MOR which veconciles the Write Down on Assets Held for Sale in August. September write down is 10
account. for the Toss on saleof AgFeed USA's assets: October write down is'to reflect Agheéd USA's October change in equity.

43 Write down in February related to recognizing chanige i net equity of AgFeed USA, LLC.
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in re AgFeed Industries, fnc, Case No, 13:11762 {BLS)
Uebtors Reparting Period: Perfod 2 {February},

BALANCE SHEEY

P

The Balance Sheet is to-be completed on an accrual basis only. Pre-petition

< st b classified sep: iy from pe

Cash and Cash Equivalents ' 3 44,228 515 3 77,768

Othérrefeivabies ’ 558,432 {#,894)
Prepaid expense 341,250 327,817
“Yotal Current Assets 45,129,203 400,439
dongTeppassets _ . , . v a s
Intercompany Receivabie £60,039. 9,964,278
Froperty & Equipment 7,438 7433
Accumulated depreciation {7,333) (6,132}
intangible assets - 119,783
Deferred Tax Asset 8,517,314 9,141,688
frvestment in Subsidiaries 9,010,962 136,510,577
Total Long-Term Asséts 18,388 315 155,737,578
Totat Assets 5 63,517,516 S 156,138,067
Liabilites Not Subject to Comaromise {Post-petition) 17 Cms il B - R S .
Acgounts payable 4,360 -
Accrued expenses 378,244 -
Reserve for indemnification of Board membars © 741,939
CRO ‘and Other Restructuring Martegement Expense 234,677 -
Restructuring Professional Fees 3,770,551 -
Taotal Post Pefition Liahifities 5,079,571 -
Uoblities Subject ta Compromise (Pre-petition} S e o - ool
Accounts payable 14,272,451 4,915,853
Accrued Expensas - 10,199,602
Acerued Paysoll 200,600 553,605
Hypor joan - -
Tax and Welfare Payable 2,040,221 1,575,665
ACqUisiion payabe o - 2,179,424
Intercompany Payable - 4,117,036,
Convettibie Debinture 7 - (1,377,677
11 bebt £,569,614 7,622,010
Total Pre-petition Uabilities 25,082,286 25,785,522
Totat Lizbilities $ 30,162,257 $ 29,785,522
C Shoreholder’s Equity G A L v i En L e
Comman stock: s 70,135 s £9,118
Additional paid-in capital 164,860,167 164,960,523
Treasury stogk {1.893,028) {1,893,028}
Retained Earnings {126,434,295} {33,535,393)
Prior period adjustment insyrance 131,915
Currént Year Earnings {71,628) 13,248,147}
Total Sharehoider’s Lquity 36,763,865 126,352,543
Tatal Liabilities and Shareholder's Equity 3 66,926,126 3 156,338,068
3,408,619 N
Notes:

{1} The most recént manth-end closing pHot 46 the Petition Date was'iune 30, 2013: Thebooks and records of the Debtors from that closing are Used 53 a proxy for the Petition Date for purposes of this
MOR submission:

(2} The balance sheet above reflects book balence cash, the cash receipts and dishursements submitted jn MOR { reflects bank batance cash flows:

(3} Represents management services fess owed from USA to industries:

{4) Represents investment in AgFesd USAin cirrent month, adjusted to-reflect AgFeed USA equity.

{SYReserve for indemnification of former Directars & Officers related 10 defense of individuals claims brought by SEC,

{6} Pre-petition acerued expenses were recategorited to pre-petition accounts payable after filing:

{7} AF Sellce Securad Promissory Hotd was rectassed into LT Debt {p wsly recorded in Acquiisition Payable, Convertible Debenture and LT Debt}.

{8} Significant sccotnting adjustmerits have occurred since fifing,
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in re AgFeed industries, Inc, Case No. 13-11762 (BLS)
Debtors Reporting Period: Period 2 {February)

STATUS OF POSTPETITION TAXES

The beginning tax liability should be the ending lability from the prior monthior, if this is the first report, the amount should be zero.
Attach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payroll taxes,
Attach photocopies of any tax returns filed during the reporting period;

Beginning :“Atggitsnt, - : G _Erlﬁéiiig': " :
 Tax  Withheldor  Amount =~ Date  CheckMo.  Tax o
Liability Accrued. - Paid Pald . orEFT . Uability

;if"edera,lv,' e G , : s G L)
Withholding - .

FICA-Employee - -

FCA-Employer - -

Sadial Security - Employee - .

Social Security - Employer - R

Medicare - Employee - N

Medicare ~ Employer - N

Medicare Surtax - Employee - N

Income - -

Qther; ” B

Total Federal Taxes - - . ‘ - N
Stateandibeall = : ' ‘ T e e e _

Withholding 1 . - ’ ——— -

Sales - ) -

Excise - -

Unemployment Insurance - - - N

Unemployment Disability - - - -

Real Property - -

Personal Property - -

Other: - -

Total State and Local - - - R -

Total Taxes - - - . .

SUMMARY OF UNPAID POSTPETITION DEBTS

Attath aged listing of accounts payable.

,  NumberofDaysPastbue
L 0:30 TieD C B1s0 . Over9d
Accounts Payable
Wages Payable K
Taxes Payable -
Rent/Leases-Building .

Rent/Leases-Equipment -

Secured Delit/Adequate Protection Payments -

Professional Fees 983
Amiounts Due to Insiders® -
Other:

Other:

Total Postpetition Debts 4,560

Explain how and when the Debtor intands to-pay any past-due postpetition debis.
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