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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE WESTERN DISTRICT OF TEXAS 

SAN ANTONIO DIVISION 
 
In re: 
 
Air Authority LLC,1  
 
 Debtor. 

 
Case No. 26-51896-alt 
 
Chapter 11  
 

  
INTERIM ORDER  

GRANTING THE DEBTOR’S MOTION  
FOR ORDERS (I) AUTHORIZING THE USE OF CASH  

COLLATERAL, (II) GRANTING ADEQUATE PROTECTION, (III) MODIFYING 
THE AUTOMATIC STAY AS NEEDED, AND (IV) SCHEDULING A FINAL HEARING 

 
After considering Air Authority LLC’s (the “Debtor”) Motion for Orders (I) Authorizing 

the Use of Cash Collateral, (II) Granting Adequate Protection, (III) Modifying the Automatic Stay 

as Needed, and (IV) Scheduling a Final Hearing (the “Motion”)2; and the Court having jurisdiction 

over this matter pursuant to 28 U.S.C. § 1334; and this being a core proceeding pursuant to 28 

U.S.C. § 157(b)(2); and venue being proper in this District pursuant to 28 U.S.C. §§ 1408 and 

1409; and the Court having considered the Motion, any objections thereto, and the record of this 

case; and the Court having determined that the relief requested is in the best interests of the Debtor 

 
1 The last four digits of the Debtor’s federal tax identification numbers are 4279. 
 
2 Capitalized terms used but not otherwise defined herein are intended to have the same meaning as defined in the 
Motion. 

IT IS HEREBY ADJUDGED and DECREED that the
below described is SO ORDERED.

Dated: July 17, 2026.

________________________________________
AUBREY L. THOMAS

UNITED STATES BANKRUPTCY JUDGE

________________________________________________________________
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and its estate; and after due deliberation and sufficient cause appearing, it is hereby ORDERED, 

that: 

1. The Motion is GRANTED on an interim basis as set forth herein. The Debtor is 

hereby AUTHORIZED to use Cash Collateral, through and including August 17, 2026, as set 

forth in the Interim Budget previously approved by the Court. The Debtor shall conform to the 

Modified Interim Budget attached herein as Exhibit A. 

2. Notwithstanding the foregoing, unused or underspent amounts in any budget line 

item may be applied to overages in any other budget line item, provided that aggregate 

disbursements during the Budget period do not exceed one hundred ten percent (110%) of total 

budgeted disbursements with the exception of insider compensation. 

3. Pursuant to sections 361, 363(c), and 363(e) of the Bankruptcy Code, the Debtor is 

authorized to use Cash Collateral on an interim basis in accordance with the Interim Budget. The 

Debtor may exceed any individual line item in the Interim Budget by up to ten percent (10%) on 

a cumulative basis, provided that any such variance is reasonable, incurred in the ordinary course 

of business, and does not cause total expenditures for the applicable period to exceed the Interim 

Budget by more than ten percent (10%). Except as expressly provided in this paragraph, no 

expenditures beyond the ten percent (10%) variance are authorized. Notwithstanding the foregoing 

limitation and limitation set forth in paragraph 2, the Debtor may make payments in excess of the 

ten percent (10%) variance solely as authorized by the Court to pay any pre-petition vendor the 

Court has deemed critical, and only for payments to vendors designated as critical under that Order. 

No other deviations from the Interim Budget are permitted. Furthermore, no variance is permitted 

for compensation for insiders. 

4. To the extent any creditor holds an allowed secured claim secured by a perfected 

security interest in Cash Collateral as of the Petition Date, such creditor shall be granted 

replacement liens on post-petition accounts receivable, contract rights, and deposit accounts, to the 

same extent, validity, and priority as such creditor’s pre-petition liens. 

5. Nothing in this Order shall prejudice or impair: (a) any creditor’s right to seek 

additional or modified adequate protection; (b) any creditor’s right to object to an alleged improper 

use of Cash Collateral; or (c) any other rights or remedies available to creditors under applicable 

law. 
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6. Nothing in this Order shall constitute: (a) a finding that any creditor is adequately 

protected or inadequately protected; (b) consent to, or acceptance of, any plan of reorganization; 

(c) a waiver or limitation of any rights, remedies, claims, defenses, or objections of any creditor; 

or (d) a modification or waiver of any rights available to creditors under applicable non-bankruptcy 

law. All such rights are expressly reserved. 

7. As adequate protection for the interests of secured creditors, the Debtor shall 

provide: (i) the replacement liens granted herein; (ii) compliance with the approved Interim 

Budget; and (iii) the continued operation, maintenance, and preservation of property of the estate 

in the ordinary course of business. 

8. The Debtor shall deposit all post-petition income and revenues generated from 

business operations into segregated debtor-in-possession accounts, subject to the terms of this 

Order. 

9. The automatic stay imposed by section 362 of the Bankruptcy Code is modified 

solely to the limited extent necessary to implement the relief granted in this Order, including the 

granting and perfection of replacement liens. No other relief from the automatic stay is authorized. 

10. All pre-petition liens and replacement liens granted herein are subject and 

subordinate to a carve-out for the payment of: (a) fees payable to the Clerk of the Bankruptcy 

Court; (b) fees payable to the Office of the United States Trustee pursuant to 28 U.S.C. § 1930(a); 

and (c) reasonable fees and expenses of a trustee, if any, under section 726(b) of the Bankruptcy 

Code, not to exceed $15,000.00. The Carve-Out shall not be construed as a claim against any 

secured creditor or as a lien or encumbrance on the Debtor’s real property or tangible personal 

property. 

11. Except as otherwise provided herein, the protections granted to secured creditors 

under this Interim Order, and any actions taken pursuant thereto, shall survive the dismissal or 

conversion of this case, subject to entry of a subsequent interim or final cash collateral order. 

12. The Debtor’s banks are authorized, without further order of the Court, to debit the 

Debtor’s accounts in the ordinary course of business for: (a) checks issued pre-petition that are 

honored post-petition; (b) returned or dishonored items deposited pre-petition and related fees; and 

(c) undisputed pre-petition service charges related to the Debtor’s cash management system. 

13. The Debtor’s banks may rely on the Debtor’s representations regarding the 

treatment of checks or payment orders and shall incur no liability for doing so. Existing deposit 
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agreements between the Debtor and its banks shall remain in full force and effect post-petition. 

The Debtor and the banks may modify cash management procedures in the ordinary course of 

business, including opening or closing accounts, without further court order. 

14. All of the Debtor’s bank accounts shall be immediately released and unfrozen to 

permit use of Cash Collateral in accordance with this Order, if currently frozen. 

15. The authority granted herein shall automatically terminate upon: (a) dismissal or 

conversion of the case; (b) appointment of a Chapter 11 trustee; (c) expiration of this Interim Order 

without extension; (d) the occurrence of the effective date of a confirmed Chapter 11 plan; or (e) 

a material breach of this Order, including failure to comply with the Interim Budget. Any party in 

interest asserting a default shall provide written notice to the Debtor and file a notice with the 

Court, and the Debtor shall be entitled to an expedited hearing on the issue. 

16. Nothing in this Order constitutes an admission regarding the validity, priority, 

extent, or enforceability of any lien or claim, all of which are expressly reserved. 

17. A final virtual hearing on the Motion is scheduled for August 17, 2026, at 10:00 

A.M., before this Court. 

18. Parties may appear electronically or in person in accordance with the applicable 

General Orders and Local Rules. The Debtor shall serve this Order on all parties entitled to notice 

and file a certificate of service no later than 48 hours after entry of this Order.  

19. The requirements of Bankruptcy Rule 6004(a) are deemed satisfied, and the 

fourteen-day stay imposed by Bankruptcy Rule 6004(h) is hereby waived, and this Order shall be 

effective immediately upon entry. 

20. The Court retains jurisdiction to interpret and enforce this Order. 

### END OF ORDER ### 
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Submitted by: 
 
THE LANE LAW FIRM, PLLC 
 
By: /s/ Robert C. Lane   
Robert C. Lane 
State Bar No. 24046263 
Joshua D. Gordon 
State Bar No. 24091592 
Matthew W. Bourda 
State Bar No. 24091948  
6200 Savoy, Suite 1150 
Houston, Texas 77036 
Phone: (713) 595-8200 
Fax: (713) 595-8201 
Email:  notifications@lanelaw.com 
 joshua.gordon@lanelaw.com 
 matt.bourda@lanelaw.com  

  
Proposed Counsel for the Debtor and  
Debtor in Possession 
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ITEM WEEK 1 WEEK 2 WEEK 3 WEEK 4 MONTH 2 MONTH 3 MONTH 4 WEEKS 1-4 TOTALS 4 MONTH TOTALS
07/13/2026 - 
07/19/2026

07/20/2026 - 
07/26/2026

07/27/2026 - 
08/02/2026

08/03/2026 - 
08/12/2026

08/13/2026 - 
09/12/2026

09/13/2026 - 
10/12/2026

10/13/2026 - 
11/12/2026

07/13/2026 - 
08/12/2026

07/13/2026 - 
11/12/2026

Opening Cash:  $    18,363.85  $    15,453.39  $    30,602.25  $    19,557.11  $    22,812.97  $    33,908.51  $    45,004.05  $    83,976.60  $    185,702.13 
Projected Gross Revenue:  $    56,250.00  $    56,250.00  $    56,250.00  $    56,250.00  $    225,000.00  $    225,000.00  $    225,000.00  $    225,000.00  $    900,000.00 
EMPLOYEE PAYROLL VIA FRANKCRUM (INCLUDES 
BENEFITS)

 $    28,201.54  $    20,643.64  $    20,643.64  $    20,643.64  $    90,132.46  $    90,132.46  $    90,132.46  $    90,132.46  $    360,529.84 

OFFICE RENT/LEASE  $  - $ - $   5,891.00  $  - $   5,891.00  $    5,891.00  $    5,891.00  $    5,891.00  $    23,564.00 
UTILITIES  $  - $   -  

ELECTRICITY AND GAS  $  - $ - $ - $   278.00  $    278.00  $    278.00  $    278.00  $    278.00  $    1,112.00 
WATER  $  - $ - $ - $   124.00  $    124.00  $    124.00  $    124.00  $    124.00  $    496.00 
GARBAGE COLLECTION  $  - $ - $   399.00  $  - $   399.00  $    399.00  $    399.00  $    399.00  $    1,596.00 
INTERNET  $  - $ - $ - $   236.00  $    236.00  $    236.00  $    236.00  $    236.00  $    944.00 
PHONE/VOIP  $  - $ - $   317.00  $  - $   317.00  $    317.00  $    317.00  $    317.00  $    1,268.00 
MOBILE DEVICES AND CELLULAR  $  - $   885.00  $  - $ - $   885.00  $    885.00  $    885.00  $    885.00  $    3,540.00 

INVENTORY PURCHASES  $    16,875.00  $    16,875.00  $    16,875.00  $    16,875.00  $    67,500.00  $    67,500.00  $    67,500.00  $    67,500.00  $    270,000.00 
RENTAL EQUIPMENT  $    125.00  $    125.00  $    125.00  $    125.00  $    500.00  $    500.00  $    500.00  $    500.00  $    2,000.00 
REPAIR AND MAINTENANCE  $  - $ - $ - $ - $ - $ - $ - $ - $   -  
SUBCONTRACTOR  $    375.00  $    375.00  $    375.00  $    375.00  $    1,500.00  $    1,500.00  $    1,500.00  $    1,500.00  $    6,000.00 
VEHICLE EXPENSES  $  - $ - $ - $   4,500.00  $    4,500.00  $    4,500.00  $    4,500.00  $    4,500.00  $    18,000.00 
POSTAGE & SHIPPING  $  - $ - $ - $ - $ - $ - $ - $ - $   -  
RECRUITING & RELOCATION  $    63.00  $    63.00  $    63.00  $    63.00  $    250.00  $    250.00  $    250.00  $    252.00  $    1,002.00 
TRAVEL AND MEALS (OH AND COGS)  $    87.00  $    87.00  $    87.00  $    87.00  $    350.00  $    350.00  $    350.00  $    348.00  $    1,398.00 
INSURANCE  $    4,500.00  $  - $ - $ - $   4,500.00  $    4,500.00  $    4,500.00  $    4,500.00  $    18,000.00 
DUES & SUBSCRIPTIONS  $    500.00  $  - $ - $ - $   500.00  $    500.00  $    500.00  $    500.00  $    2,000.00 
CREDIT CARD MERCHANT FEES  $    1,687.00  $    1,687.00  $    1,687.00  $    1,687.00  $    6,750.00  $    6,750.00  $    6,750.00  $    6,748.00  $    26,998.00 
OFFICE SUPPLIES & R&M  $    62.50  $    62.50  $    62.50  $    62.50  $    250.00  $    250.00  $    250.00  $    250.00  $    1,000.00 
IT SERVICES  $  - $   -  

DROPBOX/CLOUD SERVICES  $  - $   260.00  $  - $ - $   260.00  $    260.00  $    260.00  $    260.00  $    1,040.00 
EMAIL SERVICES  $  - $ - $   182.00  $  - $   182.00  $    182.00  $    182.00  $    182.00  $    728.00 
CUSTOMER RELATIONSHIP MANAGEMENT  $  - $ - $ - $   1,400.00  $    1,400.00  $    1,400.00  $    1,400.00  $    1,400.00  $    5,600.00 

ADVERTISING  $  - $ - $       20,000.00  $ - $        20,000.00  $        20,000.00  $        20,000.00  $    20,000.00  $    80,000.00 
BANK SERVICE CHARGES  $  - $ - $   250.00  $  - $   250.00  $    250.00  $    250.00  $    250.00  $    1,000.00 
MEALS & ENTERTAINMENT  $    38.00  $    38.00  $    38.00  $    38.00  $    150.00  $    150.00  $    150.00  $    152.00  $    602.00 
TAXES (INCLUDING PRE-PETITION BALANCES)  $  - $ - $   300.00  $  - $   300.00  $    300.00  $    300.00  $    300.00  $    1,200.00 
CRITICAL VENDOR PAYMENTS  $    6,646.42  $  - $ - $ - $ - $ - $ - $   6,646.42  $    6,646.42 
SUBCHAPTER V TRUSTEE  $  - $ - $ - $   1,500.00  $    1,500.00  $    1,500.00  $    1,500.00  $    1,500.00  $    6,000.00 
ATTORNEYS' FEES (SUBJECT TO COURT APPROVAL)  $  - $ - $ - $   5,000.00  $    5,000.00  $    5,000.00  $    5,000.00  $    5,000.00  $    20,000.00 

ACCOUNTING SERVICES (SUBJECT TO COURT APPROVAL)  $  - $ - $ - $ - $ - $ - $ - $ - $   -  

TOTAL PROJECTED CASH DISBURSEMENTS  $    59,160.46  $    41,101.14  $    67,295.14  $    52,994.14  $    213,904.46  $    213,904.46  $    213,904.46  $    220,550.88  $    862,264.26 
CASH ON HAND AFTER DISBURSEMENTS  $    15,453.39  $    30,602.25  $    19,557.11  $    22,812.97  $    33,908.51  $    45,004.05  $    56,099.59  $    88,425.72  $    223,437.87 

AIR AUTHORITY LLC - MODIFIED INTERIM CASH COLLATERAL BUDGET

EXHIBIT A
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