. UNITED STATES BANKRUPTCY COURT

DISTRICT OF DELAWARE

X
Inre Chapter 11
ALERIS INTERNATIONAL, INC,, efal, :  Case No. 09-10478 (BLS)

. (Joimly Administered)

Debtors.
Re: Docket No. 654
R

ORDER PURSUANT TO SECTIONS
105(a), 363(c) AND 364(c) OF THE BANKRUPTCY
CODE AUTHORIZING THE DEBTORS TO ENTER INTO DERIVATIVE
TRANSACTIONS AND TO GRANT FIRST PRIORITY LIENS IN CASH
COLLATERAL POSTED IN CONNECTION WITH SUCH TRANSACTIONS

Upon the motion, dated June 5, 2009 (the “Motion™), of Aleris
International, Inc, and its affiliated debtors, as debtors and debtors in possession

{collectively, the “Debtors”z), pursuant to sections 105(a), 363(c) and 364(c) of title 11 of

! Capitalized terms used but not otherwise defined herein shall have the meanings ascribed fo
them in the Motion.

? The Debtors in these cases, along with the last four digits of each Debtor’s federal tax
identification number, are Aleris International, Inc, (8280}, Alchem Aluminum Shelbyville Inc.
(8122), Alchem Aluminum, Inc. (5207), Aleris Aluminum Europe, Inc, (0921), Aleris Aluminum
U.S. Sales Inc. (9536), Aleris Blanking and Rim Products, Inc. (7340), Aleris Light Gauge
Products, Inc. (7311), Aleris Nevada Management, Inc. (2935), Aleris Ohio Management, Inc.
{0637), Aleris, Inc. {6630), Alsco Holdings, Inc. (5535), Alsco Metals Corporation (7792),
Alumitech of Cleveland, Inc. (1568}, Alumitech of Wabash, Inc. (4425}, Alumitech of West
Virginia, Inc. (3237), Alumitech, Inc. (9351), AWT Properties, Inc, (5332), CA Lewisport, LLC
{6561}, CI Holdings, LLC (9484), Commonwealth Aluminum Concast, Inc. (7844),
Commonwealth Aluminum Lewisport, LLC (7736), Commonwealth Aluminum Metals, LLC
{8491}, Commonwealth Aluminum Sales Corporation (8512), Commonwealth Aluminum Tube
Enterprises, LLC (7895), Commonwealth Aluminum, LLC (5039), Commonwealth Industries,
Inc. (5741), ETS Schaefer Corporation (9350), IMCO Indiana Partnership L.P. (3840), IMCO
international, Inc. (8362), IMCO Investment Company (5738), IMCO Management Partnership,
L.P. (2738}, IMCO Recycling of California, Inc. (0255), IMCO Recycling of Idaho Inc. (8990)
. IMCO Recyeling of Illinois Inc. (7227), IMCO Recycling of Indiana Inc. (4357), IMCO \
Recycling of Michigan L.L.C. (5772), IMCO Recycling of Ohio Inc. (1405), IMCO Recycling of ™
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the United States Code (the “Bankruptcy Code™) for authority to (i) enter into Derivative
Transactions in the ordinary course of their businesses, including, but not limited to,
those described in the Motion and (ii) grant first priority liens to the parties in whose
favor they are posting collateral with respect to derivative transactions in cash, securities,
and other collateral that will be posted in connection with the agreemens that the Debtors
may enter into; and the Court having jurisdiction to consider the Motion and the relief
requested therein pursuant to 28 U.S.C, §§ 157 and 1334; and consideration of the
Motion and the requested relief being a core proceeding pursuant to 28 U.S.C. § 157(by;
and venue being proper before this Court pursnant to 28 U.S.C. §§ 1408 and 1409; and
due and proper notice of the Motion having been provided to (i) the Office of the United
States Trustee for the District of Delaware, (ii) counsel to the official committee of
unsecured creditors, (iii) counse! to Deutsche Bank AG New York Branch, as
administrative agent under the ABL Agreements, the Term Loan Agreements, and the
Debtors’ posipetition revolving credit facility and postpetition term credit facilities,

(iv) counsel to the Wilmington Trust Company, as trustee under the Indentures, and

(v} each person or entity that has filed a request for service of documenis filed in these
cases; and the relief requested in the Motion being in the best interests of the Debiors and
their respective estates; and the Court having reviewed the Motion; and the Court having
determined that the legal and factual bases set forth in the Motion establish just cause for
the relief granted herein; and upon all of the proceedings had before the Court, and after

due deliberation and sufficient cause appearing therefor, it is

Utah Inc. (2330), IMCO Recycling Services Company (0589), IMSAMET, Inc. (7929), Rock
Creck Aluminum, Inc. (3607), Silver Fox Holding Company (1188), and Wabash Alloys, L.L.C.
(0708).
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ORDERED, that, pursuant to sections 105(a) and 363(c) of the
Bankruptcy Code, the Debtors are authorized to engage in the Derivative Transactions;
and it is further

ORDERED that, pursuant to section 364{c) of the Bankruptey Code, the
Debtors are hereby authorized to post collateral under the terms and conditions set forth
in the agreements governing the Derivative Transactions; and it is further

ORDERED that each Debtor counterparty to a Derivative Transaction will
use only its own assets to post collateral and shall not be liable for the obligations of the
Derivative Transactions of its affiliate Debtors; and it is further

ORDERED that the Debtors are authorized to supplement or remove
collateral posted in connection with Derivative Transactions in accordance with the
applicable agreements and Derivative Transactions; and it is further

ORDERED that the Debtors are authorized to grant the parties in whose
favor they are posting collateral with respect to Derivative Transactions first priority liens
in such collateral; and it is further

ORDERED that, to the extent that the automatic stay applies to Derivative
Transactions entered into postpetition, the automatic stay is modified to permit the -
termination of any Derivative Transactions entered into by the Debtors postpetition; and
it is further |

ORDERED that the Debtors shall not enter into any new Derivative
Transactions if at any time the aggregate value of the Debtors’ cash posted as collateral
for all Derivative Transactions is $40 million or more, subject to the following terms:

(a)  if the aggregate amount of the Debtors’ cash posted as collateral in
connection with Derivative Transactions at any one time exceeds
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(b)

(©

(d)

and it is further

$40 million, the Debtors will not enter into any new Derivative
Transactions that require Initial Margin or Variation Margin until
the aggregate value of the Debtors’ cash posted as collateral has
remained below $40 million for a period of ten days or more;

assurance posted, in any form, under contracts of any type, for the
physical supply of commodities shall not be included in
calculations of the aggregate value of the Debtors’ cash posted as
collateral for all Derivative Transactions;

the Debtors will not treat payments made to vendors for the
physical delivery of fixed price commodities as collateral subject
to the cap, even where such payments are used by the vendor to
post margin payments, so long as all such payments are credited
toward the purchase price of the commodity, and the Debtors will
not treat option premium payments, paid o purchase the rights
under an option, as collateral subject to the cap; and

the Debtors will deliver reports of the aggregate amount of the
Debtors’ cash posted as collateral in connection with Derivative
Transactions (other than any Derivative Transactions that are not
subject to the cash collateral cap imposed herein) to the advisors
for the Committee on a biweekly basis;

ORDERED that the Debtors are hereby authorized to execute and deliver

all instruments and documents, and take such other actions, as may be necessary or

appropriate to implement and effectuate the Derivative Transactions, in the manner set

forth herein, including, but not limited to the delivery of the collateral and granting of

first priority liens on the collateral; and it is further

ORDERED that entry of this Order is without prejudice to the

rights of the Debtors, including, but not limited to, the right to seek further, other,

or different relief regarding Derivative Transactions; and it is further
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ORDERED that this Courf shall retain jurisdiction to hear and determine
all matters arising from or related to the implementation, interpretation and/or
enforcement of this Order.

Dated: 33 2009
ington, Delaware

V=S VA,

THE HONORABLE BRENDAN L. SHANNON
UNITED STATES BANKRUPTCY JUDGE
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