AF&'@y Commercial Premium Finance Agreement
1 South 443 Summit Ave, Suite 304A, Qakbrook Terrace, 1L 6018]

. Page 10of 4
TEL. NOS. 630-953-2833 800-288-8214 g

Agent (Name and Address) 10052189 Tnsured (Name and Address as shown on the policy)

James B, Oswald Co. Aleris International, Inc.-

1360 East Ninth Street 25825 Science Park Blvd., Suite 400

Cleveland, OH 44114 Beachwood, OH 44122

216-622-7400

A) Total Premiums B) Down Payment C) Amount Financed ) Finance Charge E) Total Payments
$4,434,100.29 || $1,812,432.00 || $2.621,668.29 || $27,118.83 || $2,648,787.12 |
F) Annuad Percentage Rate No., of Payments Amount of Paymenis First Instaliment Dusg Ingtallment Due Dates
| 3.095 % || 7 (Manthly) || $378,398.16 || 0170972010 || 9th |
SCHEDULE OF POLICIES
Policy Prefix and | Fffective Date of | Name of Tnsurance Company and Name and Address of Type of Months Premium §
Numbers Policy/inst. General or Policy Issuing Agent or Intermediary Coverage Covered
BE27471600 1270972009 | National Union Fire Insurance Co Pittsburgh PA UMB 12 425,000.00
18882810 12/09/2009 Chartis Specialty Insurance Company uUMB 12 S5,888.00
XCP G2490356 120092009 | ACE American Insurance Company XSLB 12 50,000.60
E]
ARS-PD/OY 12/09/2009 ACE Bermuda Insurance Ltd XSLB 2 26,316.00
Oswald Companies
1360 E 9th Street Suite 600
TME = §50,954.50
Policy Detail Continued. ..
{1) DEFINITIONS: The above named insured {"the insured”) Is the debtor. AFCO Credit Corporation (AFCQ") is the lender to whom
he debt is owed. “Insurance company” or "company”, “insurance policy” or "policy” ang "premium” refer to those items listed under
the "Schedule of Policies”, Singular words mean plural and vice-versa as may be required in order to give the agreement meaning.
For New York insureds, services for which any charge pursuant to Insurance Law, Section 2119, is imposed, are in connection
with obtaining and servicing the policies listed herein.
NOTICE: 1. Do not sign this a?reement before aou read it or if it contains any blank space. 2, You are entitled fo a
completely filled in copy of this agreement. 3. Under thceija.ww tt**havqbthe right to pay off in advance the full amount
due and under certain conditions to obtain a partiaLrefind of the servite charge.
INSURED AGREES TO THE TETMT FORTH ABOVE Al ONTHE-LAST PAGE OF THIS AGREEMENT .
/‘4/{’ f);}‘ Mj:“.(%’f‘ f‘ﬁ?@;'}’[/ ;WdciJ? :-2;1(.', X f” ,W’JM‘MI ,&j ('...Jg & / ZW{/‘??
INSURED'S NAME SIGNATORE OF INSURED OR AUTHORIZED REPRESENTATIVE TITLE DATE

AGENT OR BROKER REPRESENTATIONS

The undersigned warrants and agrees: 1. The policies are in full force and effect and the information in the Schedule of Policies and

the premiums are correct. 2. The insured has autharized this transaction and recognizes the security interest ass(ijgn
has received a copy of this agreement, 3. To hald in trust for AFCO any payments made or credited to the insure

undersigned, directly or indirect

any unearned commissions to AFCO upon demand to satisfy the outstanding indebtedness of the insure

_actually or constructively by the insurance companies or AFGO and togalz

1

ed herein and

hrough or to the
the monies as well ag
ny lien the undersigned

hias of may acquire in the return premiums arisingoui of the listed insurance policies is subordinated to AFCQO’s lien or security

interest therein. 4. The policies somply with AFC

s eligibility requirements. 5. No audit or reporting form policies, policies subject to

retrogpective rating or minimuim earned premium are included. The deposit or provisional premiums are not less than anticipated
premiums to be earned for the full term of the policies. 8. The policies can be cancelled by the insured and the unearned premiums
wilt be camputed on the standard shorb-rate or pro-rata table, 7. The undersigned represents that a proceeding in bankrupicy,

racelvership, or insolvenc¥ has not been instifuted by or against the named insure
iF THERE ARE ANY EXCEPTION

UL L.

d,
TO THE ABOVE STE.TEMENTS PLEASE LIST BELOW :

THE UNDERSIGNED FURTHER WARE&A‘N"?%M%‘{AT IT HA?RECEEVED THE DOWN PAYMENT AND ANY OTHER
SUMS DUE AS REQUIRED BY THE AGREEMENT AND 1S HOLDING SAME OR THEY ARE ATTACHED TO THIS AGREEMENT

X i s S S s

o
AGENT OR BROKER SIGNATURE OF AGENT OR BROKER TITLE
CPFA-1(3798-win} c. 1898 Afco Credit Corporalion QIvit 100000264030.001

DATE
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SCHEDULE OF POLICEES
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Policy Prefix and
Numbers

Effective Dute of
Policy/Tnst,

Name of Tnsurance Company and Name and Address of
General or Policy Issuing Agent or Intermediary

Type of
Coverage

Meonths
Covered

Premium §

AEC 5917619-0
4

HPD201947

EXC 863488¢

9364-19-92

3310 16 66

80 0269477

CLP3011015

99066533

PGLNOA0SG103

27015743

NOINAOBI40

NOINAGES4E

NOINAORI42

12/09/2009

12/09/2009

12/092009

127092009

12/09/2009

12/09/2009

127092009

12/09/2009
01/08/2010
12/G9/2009
12/09/2009

[2/09/2009

12/09/2009

120972009

Cleveland, OH 44114-1713
UsA

American Guarantee & Liability Insurance
Company

Hanseatic Tnsurance Co (Bda) Ltd
Oswald Companies

1360 E 9th Street Suite 600
Cleveland, O 44114-1715

USA

Great American Assurance Company

Magna Carta Insurance 1.4d
Oswald Companies

1360 E 9th Street Suite 600
Cleveland, O1144114-1713
USA

Federal Insurance Company

Chubb Atlantic Indemnity Ltd
Oswald Companies

1360 E 9th Street Suite 600
Cleveland, OH 44114-1713
USA

Tnsurance Company of the State of
Pennsylvania

Aflianz Global Risks U S Insurance Company
Iederal Insurance Company

ACE American insurance Company

National Union Fire Insurance Co Pittsburgh PA

Lioyds ol London

Oswald Companies

1360 E 9th Strect Suite 600
Cleveland, OH 441141715
USA

Lloyds of London

Ogwald Companies

1360 B 9th Strect Suite 606
Cleveland, O 44114-1715
USA

Lioyds of London

Policy Detail Continued...

XSLB

X81Ls

XSLB

XSER

XSLB

XSLB

FRPKG

PROP

TRVAC

PROP

PROP

PROY

PROP

PROP

12

12

12

12

12

43,026.00

15,600.00

34,845.00

12,000.00

28.,785.00

12,500.00

46,100.00

§19,787.00
30,465.00
655,829.00
1,351,507.00

163,957.00

182,331.00

80,000.00

EPFM {1/98-win} c. 1998 Afeo Gredit Corporation

QIV# 100000264030.001
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Commercial Premium Finance Agreement
1 South 443 Summit Ave, Suile 304A, Oakbrook Terrace, 11 60181

TEL. NOS. 630-953-2833 800-288-8214

SCHEDULE OF POLICIES
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Pobicy Prefix and | Effcctive Date of | Name of [nsurance Company and Name and Address of Typs of Months Premium §
Numbers Policy/Inst. General or Policy Issuing Agent or Intermediary Coverage Covered
Oswald Companies
1360 E 9th Street Suite 600
Clevetand, OH 44114-1715
USA
Fronting Fee FEL NRef 164,000.00
Tax TAX NRefl 236,764.29

CPFA-1{1/68-win) ¢. 1898 Afco Credit Corporation

Qiv# 100000264030.001
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(2) LIMITED POWER OF ATTORNEY: The insured irrevocably appoints AFCO as its attarney in fact with full authority to cancel the

insurance poficies for the reasons stated in paragraph (14}, and to receive all sems assigned to AFCO or in which it has granted

AFCO a security interest. AFCO may execute and dsliver on the insured’s behalf all documents, instruments of payment, forms,

and notices of any kind reiating 1o the insurance policies in furtherance of this agreement.

{3) PRONISE OF PAYMENT: The insured requests that AFCO pay the premiums in the Schedule of Policies. The insured promises to

pay to AFCO the amount stated in Bicck E above according to the payment schedule, subject to the remaining terms of this agreement.

{4) SECURITY INTEREST; The insured assigns to AFGO as security for the total amount payable in this agreement any and all

unearned premiums and dividends which may become payable under the insurance policies for whatever reason and |0ss payments

which reduce the unearned premiums subject to any morigagee or loss payee interests. The insured gives to AFCO a security

interest in all items mentioned in this paragraph. The insured further grants to AFCO its interest which may arise under any state

insurance guarantee fund refating to any policy shown in the Schedule of Policles. :

{5) WARRANTY OF ACCURACY: The Insured warrants to AFCO that the insurance policies listed in the Schedule have been lssued

to the insured and are in full force and effect and that the insured has not assigned any interest in the policies except for the interest

of mortgagees and loss payess. The insured authorizes AFCO to insert or correct on this agreement, if omitted or incorredt, the

insurar’s name, the policy Aumbers, and the due date of the first instaliment. AFCO is permitted to correct any obvious errars, In the

?h\(ent of any change or insertion, AFCO will give the insured written notice of those changes or corrections made in accordance with
is provision,

(6) REPRESENTATION OF SOLVENCY: The insured represents that the insured is not insolvent or presently the subject of any

insclvency proceeding.

(7) ADDITIONAL PREMIUMS: The money paid by AFCO is only for the premium as determined at the time the insurance policy is

issued. The insured agrees to pay the oompanfy any additional premiums which becorne due for any reason. AFCO may assign the

company any rights it has against the insured for premiums due the company in excess of the premiums returned to AFCO.

{8) SPECIAL INSURANCE POLICIES: If the insurance policy issued to the insured is auditable or is a reporting form policy or is

subject to retrospective rating, then the insured promises to pay to the insurance company the earned prernium computed in

accordanoetwiii} the policy provisions which is in excess of the amount of premium advanced by AFCO which the insurance

company retains.

(9) NAMED INSURED: If the jnsurance policy provides that the first named insured in the policy shall be responsible for payment of

premiums and shall act on behalf of ail ather insureds with respect to any actions relating to the policy, then the same shall apply ta

this agreement. If such is not the case, then all insureds” names must bé shown on this agreement unless a separate agreement

specifies ong insured to act in alt matters for the others.

{10} FINANCE CHARGE: The finance charge shown in Block D begins to accrue as of the earliest policy effective date uniess

otherwise indicated in the Schedule of Policles.

{11) AGREEMENT BECOMES A CONTRACT: This agreement becomes a binding contract when AFCO mails a written

accepiance to the insured,

(12) DEFAULT CHARGES: If the insured is late In making an installment payment to AFCO by more than the number of

days specified by law the insured will pay to AFCO a delinguency charge not to exceed the maximum charge permiited by law,

(13) DISHONORED CHECK: If an insured’s check is dishonarad for any reason and if permitted by law, the insured will pay to AFCO

a fee for eernses in processing that check not to exceed the amount permitted by law.

{14) CANCELLATION: AFCO may cancel the insurance policies after giving any required statutory notice and the unpaid balanoce

due to AFCO shalf be immediately payable by the insured if the insured does not pay any installment according to the terms

of this agreement, AFCO at its option may enforce payment of this debt without recourse to the security given to AFCO,

if canceliation occurs, the borrower aﬁrees to pay a finance charge on the balance due atthe contract rate of interest until

that balance is paid in full or until such other date as required by law,

{15) CANCELLATION CHARGES: If AFCO cancels any insurance policy in accordance with the terms of this agreement, then the

insured will pay AFCO a cancellation charge, if permitied, up to the limit specified by law.

{16) MONEY RECEIVED AFTER NOTICE OF CANCELLATION: Any §ayments made to AFCO after AFCO’s notice of cancellation

of the insurance policy has been mailed may be cradited to the insured’s account without affecting the acceleration of this

agreement and without any liability or obligation on AFCO’s parl to reguest reinstatement of a cancelled insurance policy. Any

money AFCO receives from an insurance company shail be credited to the amount due AFCO with any surplus being paid over to

whomever is enlitled to the money. No refund of less than $1.00 shall be made. In the event that AFCO does request, on the insured’s

behalf, a reinstatement ¢f the policy, such request does not guarantee that coverage under the policy will be reinstated or conlinued,

{17) ATTORNEY FEES - COLLECTION EXPENSE: If, for collection, this agreement is placed in the hands of an attorney who is not

a salaried employee of AFCO, then the insured agrees o pay reasonable attorney fees and costs including those in the course of

appeal as well as other expenses, as permitted by law or granted by the court,

{18) REFUN[} CREPITS: The insured will receive a refund credit of the finance charge if the account is voluntarily prepaid in full prior

fo the last installment due date as required or permitied by law. Any minimum or fully earned fees will be deducted as permitied by

aw.

{19} INSURANCE AGENT OR BROKER: The insurance agent or broker named in this agresment is the insured's agent, not AFCO's,

and AFCO is not legally bound byranrgthing the agent or broker represents to the insured orally or in writing.

(20) NOT A CONDITION OF OBTAINING INSURANGE: This agreement is not required as a condition of the insured obtaining

insurance coverage.

{21) SUCCESSORS AND ASSIGNS: All legal rights given to AFCO shall benefit AFCO's successors and assigns. The insured will not

assign the policies without AFCO’s written consent except far the interest of mortgagees and joss payees,

{22) LIMITATION OF LIABILITY: The insured agrees that AFCO’s liability for breach of any of the terms of this agreement or the

wrongful exercise of any of its powers shall be limited to the amount of the principal balance outstanding excepl in the event of gross

negligence or willful misconduct.

(23) ENTIRE DOCUMENT - GOVERNING LAW: This docizment is the entire agreement between AFCQ and the insured and can enly

be changed in writing and signed by both parties except as stated in paragraph (5). The laws of the state indicated in the insured’s

address as sei forth in the Schedule wilt govern this agreement unless stated in that Schedule.

CPEA-1 Last{1/98-win)

INSURED'S INITIALS

el




ADDENDUM A

TO

COMMERCIAL PREMIUM FINANCE AGREEMENT BETWEEN ALERIS
INTERNATIONAL, INC. AND THE OTHER ENTITIES LISTED BELOW, AS
INSURED, AND AFCO CREDIT CORPORATION, AS LENDER

Aleris International, Inc. (“Aleris”) and each of the entities (each an, “Additional
Party”) named below is an “Insured” as defined in that certain Commercial Premium Finance
Agreement, dated December 16, 2009, between Aleris and AFCO Credit Corporation ( the

“PFA™). Aleris and each Additional Party:

(1) agrees that it is a party to the PFA and agrees to all of the provisions set

forth in the PFA;

(i)  authorizes Aleris (the “Agent”) to act on behalf of each of the Insureds
with respect to all provisions of the PFA; and

(iii)  acknowledges that all notices under the PFA (including any notice of
intent to cancel insurance or notice of cancellation) need only be sent by
AFCQO to the Agent at the address indicated on the front page of the PFA.,

Alchem Aluminum Shelbyville Inc.
Alchem Aluminum, Inc.

Aleris Aluminum Europe, Inc.

Aleris Aluminum U.S. Sales Inc.

Aleris Blanking and Rim Products, Inc.
Aleris Light Gauge Products, Inc,

Aleris Nevada Management, Inc,

Aleris Ohio Management, Inc.

Aleris, Inc.

Alsco Holdings, Inc.

Alsco Metals Corporation

Alumitech of Cleveland, Inc.

Alumitech of Wabash, Inc,

Alumitech of West Virginia, Inc.
Alumitech, Inc,

AWT Properties, Inc.

CA Lewisport, LLC

CI Holdings, LLC

Commonwealth Aluminum Concast, Inc.
Commonwealth Aluminum Lewisport, LLC
Commonwealth Aluminum Metals, LLC

By:

Commonwealth Aluminum Sales Corporation
Commonwealth Aluminum Tube Enterprises, LL.C
Commonwealth Aluminum, LL.C
Commonwealth Industries, Inc.

ETS Schaefer Corporation

IMCO Indiana Partnership L.P.
IMCO International, Inc.

IMCO Investment Company

IMCO Management Partnership, L.P.
IMCO Recycling of California, Inc.
IMCO Recycling of Idaho Ine.
IMCO Recycling of Hlinois Inc.
IMCO Recycling of Indiana Inc.
IMCO Recycling of Michigan L.L.C,
IMCO Recycling of Ohio Inc.

IMCO Recycling of Utah Inc.

IMCO Recycling Services Company
IMSAMET, Inc.

Rock Creek Aluminum, Inc.

Silver Fox Holding Company
Wabash Alloys, L.L.C.

By:

an authorized signatory for each of the above
entities

Date: 2010

an authorized signatory for Aleris
International, Inc.

Date: 2010




