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UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF IOWA 

 

 
In Re: 
 
ALEXANDER SHCHARANSKY, 
 
          Debtor and Debtor-in-Possession. 

 
Case No. 16-01761-als 

 
Chapter 11 

 
 

DEBTOR’S REPORT OF SALE OF  
PROPERTY OF THE ESTATE 

PURSUANT TO 11 U.S.C. §363(f)  
 

 

 
 COMES NOW Alex Shcharansky, ("Debtor"), Debtor and Debtor in Possession herein, 

through the undersigned counsel, and hereby submits the following as his Report regarding the 

sale of the condominium located in New York which constituted property of the estate:   

1. On January 24, 2017, the Court entered a Consent Order approving the Debtor’s 

Motion to Sell Property of the Estate Pursuant to 11 U.S.C. §363(f), and authorized the Debtor to 

proceed with the sale of the condominium located at 300 East 55th Street, Apt. 22A in New York, 

New York (the “NY Condo”) to Pritesh and Samira Shah (“Shahs”) for the amount of 

$3,975,000.00 pursuant to the Contract for Sale entered into by the Debtor and the Shahs as 

dated December 5, 2016. 

2. On February 10, 2017, the Debtor closed the sale transaction with the Shahs and 

conveyed his interests in the NY Condo to the Shahs. 

3. Attached hereto as Exhibit “A” is the closing statement from the sale of the NY 

Condo and copies of supporting documents related to the expenses, fees and liens paid at closing.   

In summary, the Debtor paid the following expenses or claims at the closing, as authorized by 

the Court in the Consent Order entered herein on January 24, 2017: 
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a. The Debtor paid the secured claim of Emigrant Mortgage Company in 

full, in the amount of $1,263,301.30 at the closing, which amount included $4176.38 in 

legal and attorney’s fees incurred by Emigrant Mortgage Company with respect to its 

mortgage and the release of the same.  

b. The Debtor paid the secured claim of the Shapiro Group Creditors (Alex 

Komm, Ilya Markevich, Boris Pusin and Vadim Shapiro) in full, in the amount of 

$2,049,022.28 at the closing; 

c. The Debtor paid to Douglas Elliman Property Management the amount of 

$ 10,791.57 in full satisfaction of its claim for post-petition common area charges related 

to the NY Condo, and preparation of transfer documents necessary to effectuate the sale 

of the NY Condo to the Shahs; 

d. The Debtor paid transfer taxes, recording fees and other charges in the 

amount of $73,018.75 to CORE Title Services at the closing; 

e. The Debtor paid the 6% real estate commission owing to the real estate 

brokerage firm of Brown, Harris and Stevens in the amount of $119,250.00 at closing; 

f. The Debtor paid at to attorney Derin Edip Walden the flat fee of $3550 for 

her services in providing legal services to the estate with respect to the real estate 

transaction, as disclosed in the Debtor’s application to retain attorney Walden as filed and 

approved herein, and such fees in the amount of $3500 were paid to attorney Walden at 

closing; 

g. The Debtor also paid various miscellaneous charges relating to the notary 

fee charged by the title company, a move out fee to the Milan Condominium association, 

reimbursed certain expenses to the Shahs related to repairs to the heating system in the 
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NY Condo found not to be functioning during the Shahs final walkthrough, and a fee to 

the Douglas Elliman company for use of its conference room for the closing, totaling 

$1845.20 in the aggregate. 

4. The balance of the proceeds from the sale of the NY Condo, in the amount of       

$469,131.91, were wired to the Trust Account of Debtor’s law firm, Wandro & Associates on 

February 13, 2017. 

5. The sale of the NY Condo did not result in any income being realized by the 

Debtor and bankruptcy estate, and no income tax was paid by the Debtor on behalf of the 

bankruptcy estate as a result of such sale.  A copy of the form IT-2263 submitted by the Debtor 

as a non-resident of New York at closing to the New York State Department of Taxation and 

Finance, is attached hereto, labelled as Exhibit “B”, and is incorporated by reference herein. 

6. On February 16, 2017, Wandro & Associates, applied $ 4,806.62 of the sale 

proceeds held in its Trust Account to legal fees previously approved by the Court pursuant to 11 

U.S.C. §331 pursuant to the Debtor’s First Application for Approval of Interim Attorney’s Fees 

(the Court’s Order approving said Interim Application was entered herein on December 6, 2016- 

Docket No. 76). 

7. On January 19, 2017, Wandro & Associates filed its Second Interim Application 

for Attorney’s Fees and Expenses (Docket No. 90) seeking Court approval of $ 10,886.03 in fees 

for services rendered and for expenses incurred on behalf of the Debtor in connection with this 

proceeding for the time period of November 1, 2016 through December 31, 2016.    

8. On January 20, 2017 the Court issued its Order and Notice of Bar Date directing 

that any objections to the Second Interim Application for Attorney’s Fees and Expenses be filed 

on or before February 10, 2017.  Docket No 93). 
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9. As of the date of submission of this Report, no objections to the Second Interim 

Application for Attorney’s Fees and Expenses has been filed in this matter.   Upon entry of an 

Order approving the Second Interim Application for Attorney’s Fees and Expenses, the Debtor 

has authorized Wandro & Associates to transfer from the proceeds held in its Trust Account to 

said firm’s general operating account, the amount of any attorney’s  fees or expenses approved 

for payment by the Court pursuant to the Second Interim Application for Attorney’s Fees and 

Expenses as filed by Wandro & Associates herein. 

10. The Debtor has requested Wandro & Associates to disburse the amount of 

$25,000 from the sale proceeds, to be held by the Debtor in the DIP bank account, and to be used 

by the Debtor to pay necessary expenses incurred by the Debtor and his spouse during the 

pendency of this Chapter 11 proceeding as well as the quarterly disbursement fees that will be 

due and owing to the United States Trustee pursuant to 28 U.S.C. §1930(a)(6).    

11. After payment of the attorneys’ fees and expenses set forth herein, and after 

disbursement of the $25,000 to the Debtor for deposit into the DIP account, there will remain the 

amount of $428,439.26 in Wandro & Associates’ Trust Account for the benefit of the Debtor and 

bankruptcy estate and in anticipation of distribution of the same under a confirmed Plan of 

Liquidation as to be proposed by the Debtor in this proceeding, or pursuant to a further Order of 

this Court.   

WHEREFORE, the Debtor submits the foregoing as his Report of Sale of Property of the 

Estate Pursuant to 11 U.S.C. §363(f), and  prays that the Court accept the same and for any and all 

other relief deemed just and equitable in the premises.   
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Dated: February 16, 2017. 

Respectfully submitted, 
 

 

Terry L. Gibson  

Terry L. Gibson, IS9999619 
Wandro & Associates, P.C. 
2501 Grand Ave., Suite B 
Des Moines, IA 50312 
515-281-1475 
tgibson@2501grand.com 
Counsel to Debtor and Debtor-in-
Possession 
 

 
Certificate of Service 

  
The document was served electronically on parties who receive electronic notice through 

the CM/ECF as listed on CM/ECF’s notice of electronic filing, and by mail, postage prepaid, to 
the parties listed below:  
 
 
United States Trustee Office 
Southern District of Iowa 
210 Walnut Street, Suite 793 
Des Moines, Iowa 50309-2108 
 

Derin Edip Walden, Esq. 
60 East 42nd Street 
46th Floor 
New York, NY 10165 

Emigrant Mortgage Company, Inc. 
c/o Stagg Terenzi Confusione & Wabnik 
Attn: Cara M. Goldstein, Esq. 
401 Franklin Avenue, Suite 300 
Garden City, New York 11530 

Bank Hapoalim 
P.O.B. 27 
50 50 Rothschild 
Tel Aviv, Israel  61000 
 
 

American Express Small Business Platinum 
American Express Small Business 
P.O. Box 360001 
Fort Lauderdale, Florida 33336-0001 

American Express - Delta Skymiles CC 
American Express Small Business Service 
P.O. Box 981540 
El Paso, Texas 79998-1540 
 

American Express - Delta Skymiles Card 
American Express 
P.O. Box 981540 
El Paso, Texas 79998-1540 
 

Brown Winick Graves Gross Schoenebaum 
666 Grand Avenue, Suite 2000 
Des Moines, Iowa 50309 

Case 16-01761-als11    Doc 98    Filed 02/16/17    Entered 02/16/17 10:09:08    Desc Main
 Document      Page 5 of 6



 

6 

Capital One MasterCard 
Capital One 
Attn:  General Correspondence 
P.O. Box 30285 
Salt Lake City, Utah 84130-0287 
 

Chase Business VISA - United Mileage Plus 
Chase Card Services 
P.O. Box 15298 
Wilmington, Delaware 19850 

Chase-British Airways VISA Card 
Chase Card Services 
P.O. Box 15298 
Wilmington, Delaware 19850 
 

Chase Presidential Plus United MC 
Chase Card Services 
P.O. Box 15298 
Wilmington, Delaware 19850 

Chase-United Mileage Plus VISA  
Chase Card Services 
P.O. Box 15298 
Wilmington, Delaware 19850 
 

Citi Simplicity Credit Card-MC 
Citibank Customer Services 
P.O. Box 6500 
Sioux Falls, South Dakota 57117 

Citibank AAdvantage Card 
Citibank American Airlines AAdvantage 
Citibank Customer Services 
P.O. Box 6500 
Sioux Falls, South Dakota 57117 
 

Credit Bureau Services of Iowa, Inc. 
1306 South 7th Street 
P.O. Box 180 
Oskaloosa, Iowa 52577 

DCI Credit Services 
Drawer 1347 
1409 West Villard 
Dickinson, North Dakota 58602 
 

Morgan Lewis & Blockhus LLP 
1701 Market Street 
Philadelphia, Pennsylvania 19103-2921 

Weinhardt & Logan, P.C. 
2600 Grand Avenue, Suite 450 
Des Moines, Iowa 50312 
 
Rachel A. Glazer 
Brown, Harris Stevens, LLC 
130 Fifth Ave. 
New York, NY 10011 
 

John Pittman, CPA 
Pittman & Company, LLP 
8525 Douglas Ave., #40 
Des Moines, IA 50322 
 

  
 
Dated this 16th day of February, 2017.   

 

 

Terry L. Gibson                  
       Terry L. Gibson 
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