ARC International plc

Consolidated profit and loss account
for the year ended 31 December 2002

Turnover

Less: Oparating costs
Goodwill amortisation
Exceptional {credit)/costs (note 4)
Other operating costs

Loss before interest and tax

Add: Interest receivable and similar income
Less: Interest payable and similar charges
Loss on ordinary activities before tax
Less: Tax on loss on ordinary aclivities

Ratained loss for the period

Basic loss per share
Diluted loss per share
Preexceptional loss par shars

Summary of operating expenses

Operating costs
Cost of sales
Research and development
Sales and marketing
General and administration
Depreciation of fixed assets
Amortisation of goodwill
Exceptional costs— MIC on share options
Exceptional costs — Provision release
Exceptional costs — Restructurng
Total operating expenses
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ARC International ple
Consolidated statement of total recognised gains and losses
for the year ended 31 December 2002

3 months ended 3 months ended Year ended Year ended

21 December 21 December 31 December 21 Decamber

2002 2001 2002 2001

{unaudited) {unaudited) {unauditad) {auditod)

E00n E000 E000

Retained loss for the (4, 258) (4,928 (22 0465) (29 8925)
period

Cumency translation {320 (118} (664 71

difference

Total loss for the (4,658) (5 056) (22, 710) (29 854)

period




ARC International ple
Consolidated balance sheet
as at 31 December 2002

Fixed Assets

Intangible assets
Investmeant in own shares
Tangible assets

Current Assets

Stock

Debtors

Investments — bank deposits
Cash at bank and in hand

Creditors — amounts fully due within one yaar

MNet current assets

Total assets less current liabilities
Creditors - Amounts falling due after more than one year
Provision for liabilities and charges

Met asseats

Capital and reservas

Called up share capital
Share premium account
Exchangeable shares
Merger reserve

Cther reserves

Profit and loss acoount
Total shareholders’ funcs

Az at Az a

31 December 31 Decambel
2002 200
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107 107
23 065 24 709
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114,754 136,064




ARC International plc
Consolidated cash flow statement
for the year ended 31 December 2002

Net cash cutflow from operating activities
Returns on investmeants, servicing of finance
and taxes paid

Taxes paid

Interest received
Bank interest paid

Interest element on finance lease rentals

Nat cash inflow from returns on investments
an

sarvicing of finance

Capital expenditure and financial investment

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Sale of tangible fixed assets

Investment in own shares
Neat cash cutflow from capital expenditure and
financial investmant

Net cash cutflow before management of liquid
rescources and financing

Management of liquid resources
Movement on temmn deposits

Financing
lzsue of ordinary share capital - IPO and options

Capital element of finance lease rentals
Decrease in borrowings

Net cash inflow from financing

{Decreasel/increase in net cash during the
pericd

3 months 3 months
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