EXPLANATORY NOTES

PART A – AS PER MASB 26 REQUIREMENTS

A1.
ACCOUNTING POLICIES

The interim financial report for the quarter ended 31 March 2004 is unaudited and has been prepared in accordance with the Malaysian Accounting Standards Board (MASB) Standard 26 “Interim Financial Reporting” and Chapter 9 of the Listing Requirements of Bursa Malaysia Securities Berhad (BMSB). It should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2003.

The accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 December 2003 have been applied consistently in the preparation of the quarterly financial statement.

A2.
QUALIFICATION ON PRECEDING FINANCIAL STATEMENTS

The Company’s preceding annual financial statements for the year ended 31 December 2003 were not qualified by the Auditors of the Company.

A3.
SEASONAL OR CYCLICAL FACTORS

The businesses of the Group are not subjected to seasonal or cyclical fluctuations, except for the timber extraction business where the extraction works are dependent upon the weather conditions of the place where the forest is located. 

A4.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE, OR INCIDENCE

There were no unusual items, which would materially affect the results of the current interim financial period.

A5.
CHANGES IN PRIOR ESTIMATES

There were no changes in prior estimates, which would materially affect the results of the current interim financial period.

A6.
CHANGES IN DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale or repayments of debt and equity securities during the interim financial period.

A7.
DIVIDENDS PAID

There were no dividends paid or declared during the current interim financial period (2003 : Nil).

A8.
SEGMENTAL INFORMATION


The analysis of results and assets employed by activity is shown below:

	Business Segment 
	Operating

Revenue

RM’000
	Profit / (Loss) Before Taxation

RM’000

	Timber Extraction
	3,740
	(564)

	Investment Holding
	2,703
	1,933

	Property Management
	1,382
	247

	Property Development
	93
	(95)

	Consolidation adjustments
	(2,703)

-----------
	(22)

------------

	As at 31 March 2004
	5,215
	1,499

	
	======
	=======

	
	
	


A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There has not been any revaluation of the property, plant and equipment of the Group and of the Company since the beginning of the current interim financial period.

A10.
MATERIAL EVENTS SUBSEQUENT TO THE INTERIM PERIOD

There were no material events subsequent to the current interim financial period, except as disclosed in Note B8.

A11.
CHANGES IN COMPOSITION OF THE GROUP

There were no material changes in the composition of the Group during the current interim financial period.

A12.
CHANGES IN CONTINGENT LIABILITIES OR ASSETS SINCE THE LAST BALANCE SHEET DATE

There were no changes in the contingent liabilities or assets since the date of the last Balance Sheet.

PART B – AS PER BMSB REQUIREMENTS

B1.
REVIEW OF PERFORMANCE

For the quarter ended 31 March 2004, the Group’s revenue was RM5.21 million as compared to RM0.62 in the quarter ended 31 March 2003. The increase in income was mainly due to contributions of income from the newly acquired subsidiaries.

Similarly, for the quarter ended 31 March 2004, the Group recorded a profit before tax of approximately RM1.50 million as compared to a loss before tax of approximately RM0.57 for the quarter ended 31 March 2003. The turn-around was attributable to the newly acquired subsidiaries.

B2.
COMPARISON WITH PRECEDING QUARTER RESULTS

For the quarter ended 31 March 2004, the Group recorded a profit before taxation of approximately RM1.50 million as compared to an approximately RM0.27 million loss before taxation for the quarter ended 31 December 2003. The increase in the profit before taxation was mainly due to contributions from the timber and the property investment segments.

B3.
CURRENT YEAR PROSPECTS OF THE REMAINING PERIOD

Barring any unforeseen circumstances, the Group is confident to achieve a positive performance in its operations in the remaining period of 2004.

B4.
VARIANCE FROM ACTUAL PROFIT AND FORECAST PROFIT 

This note is not applicable as the Group did not issue and publish any profit forecast for the period.

B5.
TAXATION

	
	Individual Quarter
	Cumulative Quarter

	
	
	

	
	3 months ended
	3 months ended

	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003

	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Current year provision
	(262)
	-
	(262)
	-


The provisions for taxation for the current interim financial period under review were mainly for the timber extraction and property management segment.

The effective rate of tax for the current financial year is higher than the statutory tax rate mainly due to certain expenses being not allowable for tax deduction purposes.

B6.
PROFIT / LOSS ON SALE OF INVESTMENTS AND / OR PROPERTIES 

There was no profit or loss on sale of investments and/or properties for the current interim financial period under review.

B7.
PURCHASES AND SALES OF QUOTED SECURITIES


There were no purchase and sale of quoted securities for the interim financial period under review.

B8.
STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT NOT COMPLETED

There were no corporate proposals announced but not completed as at the date of issuance of this quarterly report except for an announcement made on 14 May 2004 in respect of a capital reconstruction scheme for the Group.

B9.
GROUP BORROWINGS AND DEBT SECURITIES

	Secured borrowings: -

	Financial Period

To 31.03.2004
RM’000



	Payable within one year
	844

	Payable after one year
	2,279


B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk issued during the current interim financial period under review.

B11.
MATERIAL LITIGATION


There were no material litigations except for the following: -

(a) The Company has proceeded with legal actions against Arus Murni Sdn Bhd (“AMSB”): -

1.
Where the Company is claiming for the shortfall of guaranteed profit pursuant Profit Guarantee Agreement signed by AMSB. 

2.
To recover the shortfall in the guaranteed profit amounting to RM134,321,000. This matter is still in progress.

(b) The Company has proceeded with legal actions against Setara Gaya Equity Sdn Bhd (“SGE”): -

1.
Where the Company is claiming for non-fulfilment of conditions as described in the Subscription Agreement and the Supplemental Agreement for subscription of ordinary shares in SGE during the year 1998, which was terminated subsequently.

2.
To recover the deposit paid amounting to RM27,256,991 together with interest thereon at 8% per annum from the date the suit was filed until full settlement and cost. This matter is still in progress.

(c) The Company has proceeded with legal actions against Eric Tan & 3 Others: -

1.
Where the Company is claiming for non-fulfilment of conditions as described in the Sale and Purchase Agreement and the Supplemental Agreement for purchase of shares in certain companies in Singapore during the year 1998, which was terminated subsequently.

2.
To recover the deposit paid amounting to RM11,743,009 together with interest thereon at 8% per annum from the date the suit was filed until full settlement and cost. This matter is still in progress.

B12.
DIVIDENDS PAID

There were no dividends paid or declared during the current interim financial period (2003 : Nil).

B13.
EARNINGS PER SHARE

	
	Individual Quarter
	Cumulative Quarter

	
	
	

	
	3 months ended
	3 months ended

	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003

	
	
	
	
	

	Profit / (Loss) for the period (RM’000)


	1,237
	(572)
	1,237
	(572)

	No. of Ordinary Shares

(‘000)


	188,341
	168,341
	188,341
	168,341

	Basic EPS (sen)
	0.66
	(0.34)
	0.66
	(0.34)

	Fully Diluted EPS (sen)

Based on the assumption that the RM102,738,611 nominal value of 3-Year 0.5% ICULS were fully converted upon maturity.
	0.42
	-
	0.42
	-


B14.
AUTHORISATION FOR ISSUE OF INTERIM FINANCIAL STATEMENTS

The current interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 20 May 2004.

_________________________



By order of the Board

YEAP KOK LEONG

Company Secretary

MAICSA NO. 0862549

Dated this 21 May 2004
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