AVANGARDE RESOURCES BERHAD

(Company No. 422507-D)

Additional information required by the KLSE’s Listing Requirements

- 30 June 2005

1. Review of performance

The Group has achieved a turnover of RM0.01 million and a loss before tax of RM2.380 million for the second quarter of 2005. 

2. Variation of results against preceding quarter

The Group reported a loss before tax of RM2.380 million for the current quarter compared to a loss before tax of RM1.743 million in the preceding quarter. This was mainly due to a increase in administrative costs in the current quarter.

3. Prospects for current year

The Group has remaining contract value of approximately RM44.7 million.

4. Profit forecast

Not applicable as no profit forecast was published.

5. Tax expenses 
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6. Unquoted investments and properties

There are no disposals of unquoted investments during the period ended 30 June 2005.

7. Quoted investments

There are no disposals of quoted investments during the period ended 30 June 2005.

8. Status of corporate proposal announced

The Group has no outstanding corporate proposal.

9. Borrowings and debt securities - secured
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The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year-to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Changes in material litigation

(a) An arbitration proceeding between Avangarde's subsidiary, Jayarena Construction Sdn Bhd ("JCSB") as the Claimant and Sineo Enterprise Sdn Bhd as the Respondent is in progress. JCSB resubmitted Statement of Claim on 24 July 2000 and is claiming the sum of RM74 million being the Architect Certificate of Payment, value of work done, financing charges, losses and damages, interest and cost. The Respondent is counter claiming liquidated and ascertained damages for alleged late completion of JCSB works for the amount RM3.9 million. The dates of hearing which have been fixed on April 2, 3, 4, 11, 12, 13, 23, 24, 25, 2001 and May 7, 8, 9, 16, 17, 18, 2001 have to be postponed as the Respondent had filed an application to the High Court of Malaya at Kuala Lumpur to remove the Arbitrator. The hearing for the said application was completed and the Court allowed Sineo’s application on 7 January 2005. On 3 February 2005, JCSB appeal to the Court Of Appeal and no hearing date fixed yet.

Based on legal advice, the Directors of Avangarde are of the opinion that JCSB have a good case for the appeal.

(b) Relating to the above arbitration, Sineo Enterprise Sdn Bhd has made a demand for the corporate guarantee (performance bond) for due performance of JCSB, under corporate guarantee issued by Avangarde of RM3.47 million. Avangarde has filed a suit on 25 May 1999 on Sineo Enterprise Sdn Bhd to determine the validity of the said corporate guarantee (performance bond) and the validity of the demand. The court has fixed it on 2 December 2005 for further case management.

Based on legal advice, the Directors of Avangarde are of the opinion that Avangarde have a good case and highly to succeed as the Defendant fail to prove of its acceptance to the said corporate guarantee. Further, the corporate guarantee is also an issue in the arbitration.

(c) A suit was lodged by Antah Schindler Sdn Bhd against Sineo Enterprise Sdn Bhd as the first Defendant and JCSB as the second Defendant. The claim against JCSB is for trespassing on their lifts and escalators works. Defence has been filed on 9 September 1999 and is pending trial. The works being carried out by JCSB were according to the terms and conditions of the contract between JCSB and Sineo Enterprise Sdn Bhd being the Employer of the Project and under the instructions of the first Defendant. This suit is pending trial and no trial date has been fixed.

Based on legal advice, the Directors of Avangarde are of the opinion that there is a good defence to this legal suit and therefore likely to succeed.

(d) A winding-up petition was lodged by API Aluminium Sdn. Bhd. against JCSB on 11 March 2004 to claim for a non judgement sum of RM630,000 for works alleged to have been done for JCSB. JCSB had filed an Affidavit In Opposition to the Petition on 26 May 2004. The Court fixed 25 August 2005 to hear the Petition.

(e) A winding-up petition was lodged by Mikyotech Sdn. Bhd. against JCSB on 4 November 2004 for a claim of RM56,381.98 being the price of goods sold and delivered to JCSB. The Court fixed 29 June 2005 to hear the Petition and after hearing the counsel, the Honourable Judge dismissed the Petition. 

12. Dividends

The directors do not recommend any dividend for the current quarter and financial year-to-date.

13. Basic loss per share

The calculation of basic loss per share for the quarter is base on the net loss attributable to ordinary shareholders of RM4.123 million and the weighted average number of ordinary shares of 43,750,000.

14. Diluted earnings per share

Fully diluted loss per share is calculated by dividing the adjusted loss after taxation and minority interests for the financial period by the adjusted weighted average number of ordinary shares in issue and issuable during the financial period.
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				Current Year               To Date										Preceeding Year Corresponding Period

		Net (loss) / profit attributable to

		shareholders of the company				(4,123)										(3,675)

		Weighted average number of

		ordinary shares in issue				43,750										43,750

		Adjusted for ESOS				- 0										- 0

		Adjusted weighted average

		number of ordinary shares

		in issue and issuable				43,750										43,750

		Fully diluted loss per share (sen)				(9.42)										(8.40)
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						2005		2004				2005		2004

						RM'000		RM'000				RM'000		RM'000

		Income tax expenses

				- current		- 0		- 0				- 0		- 0

		Deferred tax expense				- 0		- 0				- 0		- 0

						- 0		- 0				- 0		- 0






