ATTACHMENT

AYER HITAM TIN DREDGING MALAYSIA BERHAD

DEVIATION OF NLATAMI FROM 4TH QUARTER UNAUDITED RESULTS AND AUDITED NLATAMI FOR FINANCIAL YEAR ENDED 30 JUNE 2005




The deviation in the NLATAMI is due to the following adjustments:

	
	Note
	RM’000
	RM’000

	Net Loss previously announced
	
	
	(29,338)

	Additional Impairment Loss on Hotel in Progress
	1
	(1,000)
	

	Penalty in relation to prior years adjusted in current financial year
	2
	7,097
	

	Other Item
	
	    39
	

	
	
	
	6,136

	
	
	
	(23,202)


Note 1.
An additional amount of RM1.00 million of impairment loss has been provided on the Hotel in Progress to a net carrying amount of RM20.00 million. The carrying amount is based on a professional valuation performed by City Valuers and Consultants Sdn Bhd, an independent firm of professional valuers based on the cost and residue method of valuation, which indicated the market value for sale of public auction. In the 4th Quarter of unaudited Consolidated Income Statement announced by the Company on 30 August 2005, impairment loss on hotel in progress of RM9.40 million has already been provided.

Note 2.
An amount of RM7.097 million, representing penalty charges in relation to prior years but was taken up in the current financial year that the Company has announced on 30 August 2005. However, in the audited financial statement we have adjusted this amount via prior year adjustment in accordance with MASB 3 due to fundamental error. These penalty charges are relating to late delivery of titles to properties, which were not accrued for by the Group and the Company in prior years.

