(UNAUDITED / BUT REVIEWED)

BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS

1.
BASIS OF FINANCIAL STATEMENTS


1.1
Basis of financial statement presentation


The interim financial statements have been prepared in accordance with Accounting Standard No. 41 “Interim Financial Statement”.  These interim financial statements are intended to provide information additional to that include in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information. These interim financial statements should therefore be read in conjunction with the latest annual financial statements and the financial statements for the three-month period ended 31st March, 2004.



The consolidated financial statements included the financial statements of Bangkok Steel Industry Public Company Limited and its subsidiary companies as follows :
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Direct subsidiary companies :



Percentage of Holding


Financial Information





As at 30th
As at 31st
As at 30th
As at 30th
As at 31st
As at 30th

Type of business
Country
Relation
June, 2004
December, 2003
June, 2003
June, 2004
December, 2003
June, 2003
Tokyo Supermarket Co., Ltd.
Supermarket
Thailand
Shareholders and
99.94
99.94
99.94
Reviewed by
Audited by
Reviewed by



Co-management



the same auditor
another auditor
another auditor
BSG - Korat Co., Ltd.
Manufacturing
Thailand
Shareholders and
99.93
99.93
99.93
Reviewed by
Audited by
Reviewed by

construction material

Co-management



the same auditor
another auditor
another auditor
BSI Wire Products Co., Ltd.
Manufacturing
Thailand
Shareholders and
99.93
99.93
99.93
Reviewed by
Audited by
Reviewed by

goods

Co-management



the same auditor
another auditor
another auditor
BNN Co., Ltd.
Services
Thailand
Shareholders and
99.93
99.93
99.93
Reviewed by
Audited by
Reviewed by



Co-management



the same auditor
another auditor
another auditor
BNN Trading Co., Ltd.
Services
Thailand
Shareholders and
99.93
99.93
99.93
Reviewed by
Audited by
Reviewed by



Co-management



the same auditor
another auditor
another auditor
Ratchasima Steel Product Co., Ltd.
Manufacturing
Thailand
Shareholders and
40.00
99.99
99.99
Reviewed by
Audited by
Reviewed by


construction material

Co-management



another auditor
another auditor
another auditor
Sainamthip Property Co., Ltd.
Property
Thailand
Shareholders and
0.20
2.45
49.98
Reviewed by
Audited by
Reviewed by


development

Co-management



another auditor
another auditor
another auditor
Treemit Marketing Co., Ltd.
Trading
Thailand
Shareholders and
16.67
16.67
16.67
Reviewed by
Audited by
Reviewed by




Co-management



the same auditor
another auditor
another auditor

___________________________________________
___________________________________________
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Indirect subsidiary companies “the subsidiary companies of its subsidiary company”:



Percentage of Holding


Financial Information





As at 30th
As at 31st
As at 30th
As at 30th
As at 31st
As at 30th

Type of business
Country
Relation
June, 2004
December, 2003
June, 2003
June, 2004
December, 2003
June, 2003
N.K.L. Co., Ltd.
Trading
Thailand
Co- Shareholders
13.42
-
-
Prepared by 
-
-









the management

Universal Enterprise Co., Ltd.
Trading
Thailand
Co- Shareholders
96.00
-
-
Prepared by 
-
-









the management

Prajeanlarp Co., Ltd.
Trading
Thailand
Shareholders and
99.95
-
-
Prepared by 
-
-





Co-management



the management

Dechalarp Co., Ltd.
Trading
Thailand
Shareholders and
99.00
-
-
Prepared by
-
-




Co-management



the management


___________________________________________
___________________________________________
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Intercompany balances and transactions and investment in subsidiary companies have been eliminated from the consolidated financial statements.



The consolidated financial statements for the year 2003 were not included the financial statements of N.K.L. Co., Ltd. which the Company confirms to make retroactive adjustments for the financial statements of the year 2003 by end of the year 2004.



In the year 2002, Ratchasima Steel Product Co., Ltd. had increased share capital of 120 million shares at Baht 100 each, totalling Baht 12,000 million and only issued to Treemit Marketing Co., Ltd. which was 60 percent of issued and called-up share capital.



In March, 2004, Treemit Marketing Co., Ltd. paid for share subscription payable by cash in the amount of Baht 1,280 million and by common shares of 3 related companies as follows:

(Unit : Thousand Baht)




Number
Percent



of shares
of shareholding
Transfer price
Book value



(Unit : Thousand shares)
(%)


Universal Enterprise Co., Ltd.
4,800
96.00
2,496,000
463,922


Prajeanlarp Co., Ltd.
4,998
99.95
2,498,800
380,465


Dechalarp Co., Ltd.
297
99.00
2,385,200

243,687


Total


7,380,000
1,088,074


In April 2004, Treemit Marketing Co., Ltd. paid for share subscription payable by cash in the amount of Baht 340 million.  As at 30th June, 2004, Treemit Marketing Co., Ltd. has been outstanding balance of share subscription payable in the amount of Baht 3,000 million.
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1.2
Continuity of Operations



The consolidated and the separate financial statements of the Company reported the operating results and financial positions as follows:

(Unit : Million Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Capital deficiency
8,922.88
8,600.11
4,629.54
7,143.59

Current liabilities exceeding current assets
21,806.23
21,220.19
14,309.28
14,136.56

Total liabilities exceeding total assets
8,922.88
8,600.11
4,629.54
7,101.22

Loans from financial institutions and


other creditors – repayment overdue
12,974.80
10,770.67
10,941.91
10,770.67



These factors raise doubts about the Company’s ability to continue as a going concern.  The Company has entered into business rehabilitation process by the order of Central Bankruptcy Court dated 19th April, 2004.  C.J. Morgan Co., Ltd. and Panya Intellect Co., Ltd. are the business rehabilitation planners.  As at 30th June, 2004, the rehabilitation plan of the Company has been prepared and not yet finished.  However, the accompanying financial statements have been prepared assuming that the Company will continue as a going concern and do not include any adjustments that might result from the outcome of these uncertainties.

2.
ACCOUNTING POLICIES
The Company has used the accounting policies same as the ones applied for the preparation of the annual financial statements for the year 2003 and for the three-month period ended 31st March, 2004.

3.
SUPPLEMENTARY INFORMATION


3.1
Cash and cash equivalents

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Cash in hand
324
571
290
290

Cash at banks

624,910

583,061

59,643

170,657

Total

625,234

583,632

59,933

170,947
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3.2
Transactions with related parties

The Company has certain transactions with its related parties.  A portion of the Company’s assets, liabilities, revenues and expenses arose from transactions with certain related parties.  These companies are related through investment, common shareholdings and/or directorships.  The effects of these transactions are reflected in the financial statements on the basis determined by the Company and the related parties.
The Company has transactions and balances with its related parties as follows:

3.2.1
Trade accounts receivable - related companies - net

 (Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Subsidiary companies

Treemit Marketing Co., Ltd.
-
-
3,995,882
3,203,188

Ratchasima Steel Product Co., Ltd.
-
-
199,821
39,993

Sainamthip Property Co., Ltd.
-
-
18
126

BSI Wire Products Co., Ltd.
-
-
49
14

BSG - Korat Co., Ltd.
-
-
50
9

BNN Co., Ltd.
-
-
48
11

BNN Trading Co., Ltd.
-
-
48
11

Tokyo Supermarket Co., Ltd.
-
-
234
216

Related companies

Siam Aroon Plaza Co., Ltd.
249,930
249,930
-
-

Metro Co., Ltd.
27,269
27,269
27,269
27,269

T. Unichem Partnership
17,480
17,480
-
-

Sun Metal Co., Ltd.
15,569
15,876
171
57

Estate Development Co., Ltd.
15,538
15,538
-
-

MC Metal Co., Ltd.
8,753
8,753
-
-

Samut Transport Co., Ltd.
6,635
2,212
6,635
2,212

Chao Phaya Co., Ltd.
601
163
-
-

United Grain Co., Ltd.
1
-
1
-

Siam Flour Trading Co., Ltd.

-


-


-


-


Total
341,776
337,221
4,230,226
3,273,106

Less : Allowance for doubtful accounts

(332,403)

(319,166)

(27,269)

(27,269)

Trade accounts receivable - related companies - net

9,373

18,055
4,202,957
3,245,837
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Trade accounts receivable - related companies are classified by aging analysis as follows:

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Not over due
3,006
1,737
896,859
692,544

Not over due more than 30 days
881
737
601,720
628,464

Over due more than 30 days to 60 days
816
737
718,951
379,673

Over due more than 60 days to 90 days
865
-
711,787
363,136

Over due more than 90 days to 120 days
888
-
636,534
596,882

Over due more than 120 days

335,320

334,010

664,375

612,407

Total
341,776
337,221
4,230,226
3,273,106
Less : Allowance for doubtful accounts

(332,403)

(319,166)

(27,269)

(27,269)
Trade accounts receivable - related companies - net

9,373

18,055

4,202,957
3,245,837

3.2.2
Advance to related companies - net

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Subsidiary companies

Sainamthip Property Co., Ltd.
-
-
-
60,059

Tokyo Supermarket Co., Ltd.
-
-
9,841
9,841

Related companies

Asian Wire Products Co., Ltd.
41,420
-
-
-

Siam Aroon Development Co., Ltd.
8,479
8,479
8,479
8,479

Siam Aroon Real Estate Co., Ltd.

2,480

2,480

2,480

2,480

Total
52,379
10,959
20,800
80,859

Less : Allowance for doubtful accounts

(10,959)

(10,959)

(10,959)

(10,959)

Advance to related companies - net

41,420

-


9,841

69,900
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3.2.3
Short-term loans to related companies - net

(Unit : Thousand Baht)


Consolidated


Balance


Balance


as at 1st


as at 30th


January, 2004
Increase
Decrease
June, 2004

Principal


Related companies


Bangkok Metal Works Co., Ltd.
136,375
-
-
136,375


MC Metal Co., Ltd.
6,500
-
-
6,500


Metro Co., Ltd.
(a)
1,619,145
555,275
46,000
2,128,420


NEW Building Co., Ltd.
8,928
-
-
8,928


T. Unichem Limited Partnership
(b)
639,089
-
-
639,089


Siam Aroon Development Co., Ltd.
-
68,056
-
68,056


Siam Aroon Real Estate Co., Ltd.

16,995

-


-


16,995

Total
2,427,032

623,331

46,000
3,004,363
Accrued interest income


Related companies


Bangkok Metal Works Co., Ltd.
94,503
-
-
94,503


MC Metal Co., Ltd.
58
64
32
90


NEW Building Co., Ltd.
6,088
-
-
6,088


T. Unichem Limited Partnership
159,633
-
-
159,633


Siam Aroon Real Estate Co., Ltd.
1,978
-
-
1,978


Siam Aroon Development Co., Ltd.

1,711

-


-


1,711

Total

263,971

64

32

264,003
Total principal and accrued interest income
2,691,003
623,395
46,032
3,268,366

Less : Allowance for doubtful accounts
(2,684,445)

(68,047)

(37,710)

(2,714,782)

Short-term loans to related companies - net

6,558

555,348

8,322

553,584


(a)
In February, 2004, N.K.L. Co., Ltd. has a credit line to Metro Co., Ltd. in the amount of Baht 1,010 million, with the interest bearing at the rate of 3 percent per annum and due repayment on demand.



(b)
In February, 2004, the subsidiary company “Sainamthip Property Co., Ltd.” purchased debts of Siam Aroon Development Co., Ltd. under the debts assignment agreement from a financial institution with principal and accrued interest expense of Baht 97.56 million at the amount of Baht 29.51 million.
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(Unit : Thousand Baht)


The Company Only


Balance


Balance


as at 1st


as at 30th


January, 2004
Increase
Decrease
June, 2004

Principal


Subsidiary companies


Sainamthip Property Co., Ltd.
515,000
-
75,000
440,000


Tokyo Supermarket Co., Ltd.
80,179
-
-
80,179


Related company


Siam Aroon Real Estate Co., Ltd.

16,995

-


-


16,995

Total

612,174

-


75,000

537,174
Accrued interest income


Subsidiary companies


Sainamthip Property Co., Ltd.
607,630
-
-
607,630


Tokyo Supermarket Co., Ltd.
117,632
-
-
117,632


Related companies


Siam Aroon Real Estate Co., Ltd.
1,978
-
-
1,978


Siam Aroon Development Co., Ltd.

1,711

-


-


1,711

Total

728,951

-


-


728,951
Total principal and accrued interest income
1,341,125
-
75,000
1,266,125

Less : Allowance for doubtful accounts

(803,909)

-


-


(803,909)

Short-term loans to related companies - net

537,216

-


75,000

462,216
The Company has stopped recording interest income from loans to related companies due to long overdue repayment and no certain period of due repayment.
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3.2.4
Investments for using the equity method

(Unit : Thousand Baht)



The Company Only




As at 30th June, 2004







Premium on
Reversal of 



No. of share
Direct and

Share of
increase in
loss in excess 


issued and
indirect portion
Equity method -
gain (loss)
share capital
of investment 
Equity method -


Company’s name
called-up
of interest
Cost method
beginning balance
for the period
of subsidiaries
in subsidiaries
ending balance
Direct subsidiaries


Tokyo Supermarket Co., Ltd.
(TYS)
1,000
99.94
999
(405)
-
-
405
-


BSG - Korat Co., Ltd.
(BSG)
1,000
99.93
999
683
(37)
-
-
646


BSI Wire Products Co., Ltd.
(BSI-W)
1,000
99.93
999
550
(38)
-
-
512


BNN Co., Ltd.
(BNN)
1,000
99.93
999
577
(39)
-
-
538


BNN Trading Co., Ltd.
(BNT)
1,000
99.93
999
577
(39)
-
-
538


Ratchasima Steel Product Co., Ltd.
(RSM)
20,000,000
*
52.38
7,999,999
2,877,729
(185,182)
3,073,345
-
5,765,892


Sainamthip Property Co., Ltd.
(SNP)
1,000,000
*
17.65
3,038
589,220
(527)
11,106
-
599,799


Treemit Marketing Co., Ltd.
(TM)
60,000
*
20.38
9,999
(41,966)
-
-
41,966
-

Indirect subsidiary


N.K.L. Co., Ltd.
(NKL)
1,000,000
13.42

-


-


493

-


-


493

Total


8,018,031
3,426,965
(185,369)
3,084,451
42,371
6,368,418

Less : Share subscription payable -


Ratchasima Steel Product Co., Ltd.
(RSM)


(2,000,000) 
(2,000,000)

-


-


-

(2,000,000)
Investments for using the equity method


6,018,031
1,426,965

(185,369)
3,084,451

42,371
4,368,418
Presented to:-


Investments for using the equity method



1,469,336



4,368,418


Loss in excess of investment in subsidiaries



(42,371)




-






1,426,965



4,368,418
* Portion of interest for calculation the investments for using the equity method as follows:



Direct holding
Indirect holding
Total
Direct subsidiaries

%
%
%


RSM

40.00
12.38
52.38


SNP

0.20
17.45
17.65


TM

16.67
3.71
20.38

Indirect subsidiary


NKL (The subsidiary company of SNP)
-
13.42
13.42


___________________________________________
___________________________________________
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(Unit : Thousand Baht)



The Company Only




As at 31st December, 2003







Premium on





Direct and

Share of
increase in
Loss in excess


No. of
indirect portion
Equity method -
gain (loss)
share capital
of investment
Equity method -


Company’s name
share paid up
of interest
Cost method
beginning balance
for the year
of subsidiaries
in subsidiaries
ending balance
Subsidiary companies


Tokyo Supermarket Co., Ltd
(TYS)
1,000
99.94
999
-
179,618
- 
(180,023)
(405)


BSG - Korat Co., Ltd.
(BSG)
1,000
99.93
999
748
(65)
- 
- 
683


BSI Wire Products Co., Ltd.
(BSI-W)
1,000
99.93
999
618
(68)
- 
- 
550


BNN Co., Ltd.
(BNN)
1,000
99.93
999
649
(72)
- 
- 
577


BNN Trading Co., Ltd.
(BNT)
1,000
99.93
999
649
(72)
- 
- 
577


Ratchasima Steel Product Co., Ltd.
(RSM)
6,000,000
99.99
7,999,999
3,143,364
(265,635)
- 
- 
2,877,729


Sainamthip Property Co., Ltd.
(SNP)
251,100
2.45
3,038
-
590,192
326,893
(327,865)
589,220


Treemit Marketing Co., Ltd.
(TM)
60,000
16.67

9,999

(175,966)

134,000

- 


- 


(41,966)

Total


8,018,031
2,970,062
637,898
326,893
(507,888)
3,426,965

Less : Share subscription payable -


Ratchasima Steel Product Co., Ltd. 
(RSM)


(2,000,000) 
(2,000,000)

- 


- 


- 

(2,000,000)
Investments for using the equity method


6,018,031

970,062

637,898

326,893

(507,888)
1,426,965
Presented to:-


Investments for using the equity method


1,146,028



1,469,336


Loss in excess of investment in subsidiaries



(175,966)




(42,371)






970,062



1,426,965

___________________________________________
___________________________________________
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3.2.5
Long-term investments in related companies - net

(Unit : Thousand Baht)



Consolidated




As at 30th June, 2004


As at 31st December, 2003


Registered
Percent of
Cost
Registered
Percent of
Cost

Company’s name
share capital
shareholding
value
share capital
shareholding
value
Sun Metal Co., Ltd.
355,000
18.80
66,750
355,000
18.80
66,750

N.K.L. Co., Ltd.

-
-
-
268,750
61.39
165,000

Trans Asia Pacific Co., Ltd.
750,000
76.00
570,000
206,250
25.45
52,500

Metro Force Co., Ltd.
500,000
24.50
122,500
500,000
11.00
55,000

Prajeanlarp Co., Ltd.

-
-
-
325,000
7.69
25,000

Metro (21) Co., Ltd.
100,000
49.50

49,500
25,750
38.44

9,900

Total


808,750


374,150


Less : Allowance for impairment loss on investment



(66,129)



(65,448)


Total



742,621



308,702
During the year 2004, Trans Asia Pacific Co., Ltd. received fully share capital.  On 30th June, 2004, net book value of the said subsidiary company was higher than cost.  Then, financial statements had allowance for impairment loss on investment  decreasing from the 1st quarter in the year 2004 in amounting of Baht 446.69 million.

(Unit : Thousand Baht)



The Company Only




As at 30th June, 2004


As at 31st December, 2003


Registered
Percent of
Cost
Registered
Percent of
Cost

Company’s name
share capital
shareholding
value
share capital
shareholding
value
Sun Metal Co., Ltd.
355,000
18.80
66,750
355,000
18.80
66,750


Less : Allowance for impairment loss on investment



(66,129)



(65,448)


Total



621



1,302
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3.2.6
Trade accounts payable - related companies

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Subsidiary companies

Ratchasima Steel Product Co., Ltd.
-
- 
561,858
147,818

Treemit Marketing Co., Ltd.
-
- 
34
54

Related companies

Metro Co., Ltd.
9,630
3,210
9,630
3,210

Siam Aroon Plaza Co., Ltd.
4,609
4,609
4,609
4,609

Chao Phaya Co., Ltd.
72
217
20
19

Metro Systems Corporation Limited
909
481
750
138

United Flour Mill Public Co., Ltd.
10,722
6,317
4,895
3,114

United Silo & Service Co., Ltd.
12,853
4,284
12,853
4,284

United Grain Co., Ltd.
1,010
486
1,010
486

UGC Warehousing Co., Ltd.
1,737
1,737
1,737
1,737

Union Law & Business Co., Ltd.
39
72
22
36

MC Industrial Chemical Co., Ltd.
3,284
2,817
3,284
2,818

Bangkok Industrial Gas Co., Ltd.
6,851
7,362
6,851
7,362

International Warehousing Co., Ltd.
113
113
113
113

Duckhams Oil (Thailand) Co., Ltd.
408
286
406
283

Promsri Property Co., Ltd.
115
3
115
3

Cowell Enterprise Co., Ltd.
144
92
91
44

Samut Transport Co., Ltd.
303
106
303
106

UFM Food Center Co., Ltd.
4
6
-
3

Mdec Internatinal (1991) Co., Ltd.
-
4
-
- 
UFM Fuji Supermarket Co., Ltd.

-


65

-


65

Total

52,803

32,267

608,581

176,302
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3.2.7
Advance and loans from related companies

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

N.K.L. Co., Ltd.
888,592
888,592
888,592
888,592

Siam Aroon Development Co., Ltd.
-
29,500
-
- 

Metro Co., Ltd.

5,000

- 


-


- 



893,592

918,092

888,592

888,592

3.2.8
Share subscription payable

(Unit : Thousand Baht)



Consolidated



As at 30th
As at 31st


June, 2004
December, 2003
Metro Co., Ltd.
956,355
- 

Trans Asia Pacific Co., Ltd.
80,000
- 

Metro Force Co., Ltd.

85,000

- 


Total
1,121,355

- 


3.2.9
Long-term loans from related parties

(Unit : Thousand Baht)



Consolidated



As at 30th
As at 31st


June, 2004
December, 2003
Metro Co., Ltd.
157,000
- 

Director of a related companies

146,114

- 


Total

303,114

- 
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3.2.10
Own shares held by the subsidiary company

Own shares held by the subsidiary company “Treemit Marketing Co., Ltd.” represented the purchase cost of common shares 38.27 million shares of Baht 70.0 million, equivalent to 23.92 percent of issued and paid up share capital.  These holding have been represented as a deduction in the shareholders’ equity to determine the net equity attributable to the Company’s shareholders in the consolidated financial statements.


3.2.11
Revenue and expenses arose from transactions with related companies for the six-month periods ended 30th June are summarized as follows:

(Unit : Thousand Baht)


Consolidated


The Company Only


2004
2003
2004
2003

Subsidiary companies


Sales



Treemit Marketing Co., Ltd.
-
-
3,717,349
3,213,455



Ratchasima Steel Product Co., Ltd.
-
-
174,381
540,007


Land rental income



Ratchasima Steel Product Co., Ltd.
-
-
600
600


Building rental income



Ratchasima Steel Product Co., Ltd.
-
-
300
300


Interest income



Tokyo Supermarket Co., Ltd.
-
-
-
3,850



Sainamthip Property Co., Ltd.
-
-
-
38,308


Others income



BNN Co., Ltd.
-
-
18
18



BNN Trading Co., Ltd.
-
-
18
18



BSG - Korat Co., Ltd.
-
-
18
18



BSI Wire Products Co., Ltd.
-
-
18
18



Sainamthip Property Co., Ltd.
-
-
18
18



Tokyo Supermarket Co., Ltd.
-
-
18
18


Purchase



Ratchasima Steel Product Co., Ltd.
-
-
386,078
149,841
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(Unit : Thousand Baht)


Consolidated


The Company Only


2004
2003
2004
2003

Related companies


Sales



Sun Metal Co., Ltd.
1,816
1,213
-
-


Sea-freight forwarder income


Samut Transport Co., Ltd.
4,134
4,134
4,134
4,134


Building rental income


Sun Metal Co., Ltd.
342
342
342
342


Interest income


MC Metal Co., Ltd.
32
-
-
-



Metro Co., Ltd.
2,781
320
-
-


Consulting fee



Metro Co., Ltd.
6,000
6,000
6,000
6,000


Transportation



United Grain Co., Ltd.
182
678
182
678



Samut Transport Co., Ltd.
102
250
102
250


Rental expenses



United Silo & Service Co., Ltd.
8,569
8,569
8,569
8,569



United Flour Mill Public Co., Ltd.
2,781
3,528
1,132
1,092


Other expenses



United Flour Mill Public Co., Ltd.
3,104
570
586
570



Chao Phaya Co., Ltd.
715
697
-
-



Cowell Enterprise Co., Ltd.
242
181
-
-



Union Low & Business Co., Ltd.
140
187
-
-



Metro Systems Corporation Limited
702
23
-
-



Duckhams Oil (Thailand) Co., Ltd.
11
11
-
-



Siam Aroon Real Estate Co., Ltd.
31
1
-
-



Thai Central Chemical Public Company Limited
-
3
-
-
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3.3
Other long-term investments - net


Available for sale securities

(Unit : Thousand Baht)



Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004


December, 2003


June, 2004


December, 2003


Cost
Market value
Cost
Market value
Cost
Market value
Cost
Market value
Related companies

At cost









United Flourmill Public Co., Ltd.
8,900
4,272
8,900
6,764
8,900
4,272
8,900
6,764

Thai Central Chemicals Public Co., Ltd.

775,120

148,787

775,120

238,466

716,061

96,398

716,061

154,501


784,020
153,059
784,020
245,230
724,961
100,670
724,961
161,265
Less :
Allowance for impairment
(624,291)
- 
(563,696)
- 
(624,291)
- 
(563,696)
- 


Allowance for changes in value

(6,670)

- 


24,906

- 


- 


- 


- 


- 


Total

153,059

153,059

245,230

245,230

100,670

100,670

161,265

161,265
Other companies

At cost
8,862
5,835
8,863
2,801
6,785
4,854
6,785
1,344
Less :
Allowance for impairment
- 
- 
(5,441)
- 
- 
- 
(5,441)
- 


Allowance for changes in value

(3,027)

- 


(621)

- 


(1,931)

- 


- 


- 




5,835

5,835

2,801

2,801

4,854

4,854

1,344

1,344

Total

158,894

158,894

248,031

248,031

105,524

105,524

162,609

162,609


As at 30th June, 2004, the Company has pledged investments in available-for-sales securities to secure loans from the banks of related companies which presented the cost value and the fair value amounting to Baht 477.06 million and Baht 67.16 million, respectively (as at 31st December, 2003 : Baht 477.06 million and Baht 108.86 million, respectively).
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3.4
Property, plant and equipment - net

(Unit : Thousand Baht)


Consolidated


Balance


Balance


as at 1st


as at 30th


January, 2004
Increase
Decrease
June, 2004

Cost
18,203,614
832,306
(30,200)
19,005,720

Less :
Accumulated depreciation
(7,893,571)
(349,647)
1,922
(8,241,296)


Allowance for impairment

(134,243)

(11,130)

-


(145,373)
Net book value

10,175,800

471,529

(28,278)

10,619,051
In the 2nd quarter of the year 2004, Universal Enterprise Co., Ltd., a subsidiary company purchased land from Thai Central Chemical Public Company Limited, a related company, in the amount of Baht 225.65 million.  The consolidated financial statements for six-month period ended 30th June, 2004 were included property, plant and equipment of 4 subsidiary companies amounting to Baht 448.0 million which were excluded in the consolidated financial statement of the year 2003.

(Unit : Thousand Baht)


The Company Only


Balance


Balance


as at 1st


as at 30th


January, 2004
Increase
Decrease
June, 2004

Cost
12,835,504
19,236
(20,734)
12,834,006

Less :
Accumulated depreciation
(7,568,835)
(246,273)
845
(7,814,263)


Allowance for impairment

(49,911)

-


-


(49,911)
Net book value

5,216,758

(227,037)

(19,889)

4,969,832

3.5
Accrued interest expenses

(Unit : Thousand Baht)


Consolidated


The Company Only


As at 30th
As at 31st
As at 30th
As at 31st


June, 2004
December, 2003
June, 2004
December, 2003

Overdrafts
92,385
82,191
83,674
74,926

Loans from financial institutions
7,638,966
7,104,078
5,856,848
5,470,991

Long-term loans
2,484,238
2,345,543
1,968,622
1,864,270

Overseas trade creditor
130,512
126,401
130,512
126,401

Liabilities from financial leases

4

5

-


-

Total

10,346,105

9,658,218

8,039,656

7,536,588
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3.6
Premium on increase in share capital of subsidiaries

 (Unit : Thousand Baht)





Consolidated and






The Company Only




As at 30th
As at 31st


Note

June, 2004
December, 2003

Treemit Marketing Co., Ltd.

921,699
921,699

Sainamthip Property Co., Ltd.
3.2.4
629,490
618,384

Ratchasima Steel Product Co., Ltd.
3.2.4
3,073,345

-

Total 
4,624,534
1,540,083

3.7
Loss on impairment - net

(Unit : Thousand Baht)


For the six-month periods ended 30th June




Consolidated


The Company Only


Note
2004
2003
2004
2003
Impairment loss on investments (reversal)
3.2.5, 3.3
64,202
(9,212)
61,276
(6,721)

Reversal of gain (loss) from revaluation of investment
3.3
19,465
-
(5,441)
-

Impairment loss on assets

4,500
-
- 
-

Loss on diminution value of inventories (reversal)


1,676

(1,405)

- 


-

Loss on impairment - net


89,843

(10,617)

55,835

(6,721)

3.8
Earnings (loss) per share



For the six-month periods ended 30th June




Consolidated


The Company Only


2004
2003
2004
2003
Net earnings (loss) for the period (Thousand Baht)
(5,125,695)

(192,647)

(568,475)

(192,647)
Weighted average number of ordinary shares (Thousand Shares)
160,000
160,000
160,000
160,000

Less : Own shares held by the subsidiary company (Thousand Shares)

(38,270)

(38,270)

- 


- 




121,730

121,730

160,000

160,000
Earnings (loss) per share held by public shareholders (Baht)

(42.11)

(1.58)

(3.55)

(1.20)
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3.9
Number of employees and staff costs

As at 30th June, 2004 and as at 31st December, 2003, the Company has a total number of employees and staff costs for the six-month period ended 30th June, 2004 and for the year ended 31st December, 2003 as follows:



Consolidated


The Company Only


2004
2003
2004
2003
Number of employees (Persons)

1,412

1,346

993

972
Staff costs (Million Baht)

163.26

278.26

88.63

169.98

3.10
SEGMENT INFORMATION 

Segment information classified by types of businesses and geographic area are presented as follows:

(Unit : Million Baht)



Consolidated




For the six-month period ended 30th June, 2004




Galvanized




Bar
Iron Sheet
Water Tank
Fabrication
Others




Segment
Segment
Segment
Segment
Segment
Subsidiaries
Total
Elimination
Total
Revenue
2,358.57
2,157.52
-
293.19
76.00
13,949.93
18,835.21
(11,929.71)
6,905.50

Expenses
(2,200.42)
(2,045.53)
-
(267.26)
(475.88)
(14,180.33)
(19,169.42)
12,093.20
(7,076.22)

Interest expenses
- 
- 
-
-
(464.66)
(188.17)
(652.83)
-
(652.83)

Minority interest
- 
- 
-
-
- 
-
-
1.01
1.01

Unrealized net loss of 


subsidiaries in the Company’s 


financial statements


- Held by other subsidiaries
- 
- 
-
-
- 
-
-
157.17
157.17


- Held by the Company
- 
- 
-
-
- 
-
-
3.85
3.85

Loss before purchase of shares
- 
- 
-
-
- 
-
-
93.05
93.05

Realized capital deficiency of 


subsidiaries in the consolidated


financial statements


- Held by other subsidiaries
- 
- 
-
-
- 
-
-
(4,509.42)
(4,509.42)


- Held by the Company

- 


- 


-


-


- 
 
 
-
 
 
-
 

(47.80)

(47.80)
Net earnings (loss)

158.15

111.99

-


25.93

(864.54)
 
(418.57)
 
(987.04)
(4,138.65)

(5,125.69)
Fixed assets

As at 30th June, 2004

906.40

134.73

1.20

653.01
3,274.49
 
5,670.09
10,639.92

(20.87)
10,619.05
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 (Unit : Million Baht)



Consolidated




For the six-month period ended 30th June, 2003




Galvanized




Bar
Iron Sheet
Water Tank
Fabrication
Others




Segment
Segment
Segment
Segment
Segment
Subsidiaries
Total
Elimination
Total
Revenue
1,857.00
1,958.79
-
188.56
185.22
5,202.85
9,392.42
(4,313.00)
5,079.42

Expenses
(1,948.46)
(1,787.85)
-
(161.57)
(850.69)
(5,057.45)
(9,806.02)
5,136.13
(4,669.89)

Interest expenses
- 
- 
-
-
(468.22)
(206.28)
(674.50)
22.90
(651.60)

Minority interest in

net (earnings) loss

- 


- 


-


-


- 


- 


-


49.42

49.42
Net earnings (loss)

(91.46)

170.94

-


26.99
(1,133.69)

(60.88)

(1,088.10)

895.45

(192.65)

Fixed assets

As at 30th June, 2003
1,413.36

140.37

2.06

660.62
3,435.05
4,770.63
10,422.09

(24.61)
10,397.48
(Unit : Million Baht)



The Company Only




For the six-month period ended 30th June, 2004




Galvanized



Bar
Iron Sheet
Water Tank
Fabrication
Others




Segment
Segment
Segment
Segment
Segment
Total
Elimination
Total
Revenue
2,358.57
2,157.52
-
293.19
76.00
4,885.28
- 
4,885.28

Expenses
(2,200.42)
(2,045.53)
-
(267.26)
(475.88)
(4,989.09)
- 
(4,989.09)

Interest expenses

- 


- 


-


-


(464.66)

(464.66)

- 


(464.66)
Net earnings (loss)

158.15

111.99

-


25.93

(864.54)

(568.47)

- 


(568.47)
Fixed assets

As at 30th June, 2004

906.40

134.73

1.20

653.01
3,274.49
4,969.83

- 

4,969.83
(Unit : Million Baht)



The Company Only




For the six-month period ended 30th June, 2003




Galvanized



Bar
Iron Sheet
Water Tank
Fabrication
Others




Segment
Segment
Segment
Segment
Segment
Total
Elimination
Total
Revenue
1,857.00
1,958.79
-
188.56
185.22
4,189.57
834.57
5,024.14

Expenses
(1,948.46)
(1,787.85)
-
(161.57)
(850.69)
(4,748.57)
-
(4,748.57)

Interest expenses

- 


- 


-


-


(468.22)

(468.22)

-


(468.22)
Net earnings (loss)

(91.46)

170.94

-


26.99
(1,133.69)
(1,027.22)

834.57

(192.65)
Fixed assets

As at 30th June, 2003
1,219.63

140.37

2.06

660.62
3,435.05
5,457.73

-

5,457.73
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3.11
CONTINGENT LIABILITIES

As at 30th June, 2004, the Company has contingent liabilities as follows:

3.11.1
The Company was sued by 14 financial institutions for its default in repayment of debts, totaling 34 cases, amounting to Baht 11,989.20 million.  Of these, 16 cases have been withdrawn by the creditors and contracts of compromise made.  The remaining 18 cases have the capital of Baht 9,565.39 million and are in the process of hearing.

3.11.2
The Company has used, for more than 10 years, the trademarks “Hua-Wou-Kan-Tai” and “MC” which “Tran Asia Pacific Co., Ltd.” and “Metro Co., Ltd.”, being its related companies, have the trademark rights.  As the Company has received a large amount of advance payment for such products.  Therefore, it can not cease or suspend using the said trademarks immediately.  The two related companies sent letters to the Company to refrain from using the trademarks, otherwise they will claim for compensation.  As at 30th June, 2004, the Company has not recorded the estimation of contingent liabilities, as it is negotiating with the related companies.  To date, the result of negotiation has not yet been finalized.
4.
RECLASSIFICATION

Certain accounts in the financial statements for the year 2003 have been reclassified to conform to the current period classifications with no effect on previously reported net loss or capital deficiency.

5.
APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Rehabilitation Planners.
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