 (TRANSLATION)
REVIEW REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

To The Shareholders and The Plan Administrators of BANGKOK STEEL INDUSTRY PUBLIC 

COMPANY LIMITED 


I have reviewed the accompanying consolidated and the Company balance sheets as of June 30, 2006, and the related consolidated and the Company statements of income for the quarter and the six months period ended on June 30, 2006,  the statement of changes in shareholders’ equity and the cash flow statements  for the six months period then ended of   BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED and its subsidiaries, and of BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED, respectively.  These financial statements are the responsibility of the company’s management as to their correctness and completeness of the presentation. My responsibility is to report on these financial statements based on my reviews.


Except for the matter raised in the third and fourth paragraph, I conducted my reviews in accordance with the auditing standards applicable to review engagements.  These standards require that I plan and perform the reviews to obtain moderate assurance as to whether the financial statements are free of significant misstatement.  A review is limited primarily to inquiries to company personnel and analytical procedure applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards, and accordingly, I do not express an opinion.


As mentioned in note to financial statement no.2  In the year 2006, The company adjusted investment in subsidiaries by way of equity method and prepared the consolidated financial statements by the management to changing in the Company’s investment through seven subsidiaries in consideration of control over by the Company through the subsidiaries and  consideration of the proportion of direct, indirect shareholding as well as the proportion of indirect investment that a related company held the shares in lieu of the Company . However, in reviewing the calculation of proportion of shareholders prepared by the management against the list of shareholders in the subsidiaries, the Company and subsidiaries had complicated shareholding structure that the subsidiaries, related companies and related persons significantly held cross-shares. As a result, I could not review for obtaining sufficient evidence in accuracy of proportion of investments in subsidiaries that the Company recognized investments by equity method and preparation of the consolidated financial statements

I could not review for obtaining sufficient evidence in relation to the accuracy and completeness of the subsidiaries’ financial statements in preparing the consolidated financial statements together with recognition of subsidiaries’ interest since the Company and its subsidiaries had significant related transactions as mentioned in notes to financial statements no.3. Such subsidiaries had audited by another auditor and the related transactions were mostly financial subsidies in the form of loans, reimbursement and credit in term of trade account receivable, investment in share capital and transfer of assets for settlement. The related companies had relationship with the Company and subsidiaries through holding shares directly and directly by the subsidiaries, related companies, related persons and directors. The consolidated financial statements and the Company’s financial statements as of June 30, 2006, the Company combined the subsidiaries’ financial statements and recognized only subsidiaries interest specified in the notes to financial statements no. 1.5. I also could not perform other procedures to obtain reasonable assurance for accuracy and completeness of the information.


As mentioned in note to financial statement no.1.2 the Company constitutes continued loss result of operation .The consolidated and the Company financial statements as of June 30, 2006 incurred accumulated deficit over share capital by Baht 15,755.38 millions.  (As of December 31, 2005: 15,100.32 millions) Such factor including other matter as mentioned in the note no. 17 to the financial statements, the Company entered into its business rehabilitation in accordance with the order of the Supreme Court on 22nd December, 2003.  C.J. Morgan Co., Ltd. and Economic Intellect Co., Ltd. were the Rehabilitation Planers.  On 22nd December, 2004, the creditors’ meeting had a special solution to accept the Company’s Rehabilitation Plan.  On 7th February, 2005, the Central Bankruptcy Court gave an order that it agreed with the aforesaid rehabilitation plan.  There were 29 creditors to file the application for repayment of debts in the total amount of Baht 59,091 million, comprising Baht 38,529 million in principal and Baht 20,562 million in an interest. There is liability amount which recorded in the accounting in the financial statements in total amount of Baht 19,948  millions. On 30th November, 2005, the creditors’ meeting had a special solution to accept the amended business rehabilitation plan.  Total amount of Baht 4,915 million shall be paid to creditors within 136 months comprising non-core assets swap amount Baht 131 million, repayment from cash flows amount Baht 2,292 million, repayment from guarantors or concerned persons amount Baht 311 million and suspense debts for deferred payment in the 136 months of Baht 2,181 million. The balance of amount of Baht 54,176 million shall be forgiven after the completion of all mentioned payments.  Such repayment of debts included the creditors of two related companies who entered into the participating agreements and the assignment agreements to purchase its financial and trade liabilities from several subrogating financial institutions in the amount of debt repayment by Baht 5,582 million. In addition, two related companies had lodge for debt repayment with respect to the Company using their trademark of the two related companies amounted to Baht 11,470 million.  Liabilities lodged by some creditors have been disagreed and currently, the Receiver is proceeding of investigation.  As of 30th June 2006, the outstanding balance of debts repayment after the Receiver gave the order for the reduction of debt repayment, the remain creditors are 18 creditors, totally of Baht 34,557 million which are divided to principal of Baht 26,157 million and interest of Baht 8,400 million.  The company’s ability of continued operation is dependent on ability in continued operation and ability in debt repayment.  Such situation is substantially materially uncertainty that cause material doubt in respect of ability in continued operation of the Company. 
    
As I could not review for obtaining sufficient evidence in accuracy of proportion of investments in subsidiaries according to aforementioned in the third paragraph and could not review for obtaining sufficient evidence in accuracy and completeness of the subsidiaries’ financial statements in preparing the consolidated financial statements together with recognition of interest thereof as aforesaid in the fourth paragraph and as the uncertainty in the continued operation as aforesaid in the fifth paragraph are substantial significant effects to the financial positions as of  June 30, 2006, the result of its operation for the quarter and the six months period end on June 30, 2006 and  cash flow for the six months period then ended of   BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED and its subsidiaries, and of BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED,  I was unable to summary of review on these consolidated and the Company’s financial statements.


The accompanying consolidated and the Company financial statements of BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED for the year ended on December 31, 2005 audited by another auditor, and did not express an audit opinion on those statements thereon dated 6th February, 2006. The Company constitutes substantially materially uncertainty in the continued operation and wish to draw attention that the Company constitutes materially accounting transactions with persons and related companies. The comparative balance sheets as of December 31, 2005 are an integral part of these financial statements.  I have not performed any other audit procedures subsequent to such report date.

 Otherwise the comparative the related consolidated and the Company statements of income for the quarter and the six months period end on June 30, 2005, statement of changes in shareholders’ equity, and cash flows for the six months period then ended of BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED and its subsidiaries, and of BANGKOK STEEL INDUSTRY PUBLIC COMPANY LIMITED, were reviewed by another auditor, as report thereon  dated on August 2, 2005 that unable to summary of review on these interim financial statement since the Company constitutes substantially materially uncertainty in the continued operation and wish to draw attention that the Company constitutes materially accounting transactions with persons and related companies.

                                                                   S.K. ACCOUNTANT SERVICES COMPANY LIMITED


(Somchai Kurujitkosol)


Authorized Auditor  No. 3277

Bangkok,

 August 29, 2006
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