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By facsimile; 9355 0199

Dear Adam

Chemeq Limired (the “Company”)

We refer to the Company’s announcement released by the Australian Stock Exchange Limited
on Thursday 16 December 2004.

In the interests of keeping the market fully informed and pursuant to listing rule 18.7, ASX
requests the Company to provide the following information in a formar suitable for release to
the market:

1. Please provide the material aspects relating to the production “issues” referred to in the
annolncemnent.
2. Please confirm the dares of Mr Grujic and Mr Ian Purdy’s resignation. We understand

Mr Purdy resigned on 14 December 2004,

3. Pleage provide an explanation as to why the Company did not make a market release
concerning the resignation of the Chief Financial Officer immediately the Company
became aware of this information.

Please confirm thar the market is now fully informed and the Company is now in compliance
wirh lisung rule 3.1 .

Please provide the above information in a format suitable for release to the market by no later
than 12.30pm WST, today, Friday 17 December 2004, Please send your reply to ASX, Perth
to facsimile number: 9221 2020.

Flease note that ASX intends to release to the market your reply and this lerrer,
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If you have any queries regarding any of the above, please contact me on 9224 0013,

Yours faithfully

(e

Jill Hewitt
Companies Adviser
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17 December 2004

Dear Ms Hewitt
Thank you for your letter of 17 December 2004,
We have set out below our résponse to your specific questions in order:

1. Qur announcement of 15 December 2004 stated that Chemeq Limjted
("Chemeq") is currently working to address issues experiencad during rmp-up
of the company’s new manufacturing facility In Western Australia. Further detall
about those issues was nat Included in the announcement because it was
considered that ail material details had baen disclosed in our announcement of
15 November 2004 (released by ASX on 16 November 2004) (the “November
announcement”). In that announcement, Chemeq stated that:

"4s previously announced, Chemee’s manufacturing facility in Wastam Australs was
cormpletad in August 2004 and s currently undergoing ramp-up to full name plate

capachy.

Cammnissioning ramp-up has shown a fitation step In the production process to pe
Iaking longer than earlier Indicated at the POt scale in Frst production tests,

Chemeag now expacts g delay to Full remp-up capacity beyond December 2004, It is
16t passible to quantify the exact iimey in the meantime, production a¢ lass than
rame-plste capacity is continuing.

7o independently assess the process of ré&mp-up o name pléte capacity, Chemeg will
engage 3 leading internationa! enginearing group, *

Chemeq confirms that there are no further material detalls to announce at this
time, but confirms (as set out in the November annguncement) that the filtration
step in the production process continues to be an isste that requires more work,

Chemeq also confirms that, as referred to in the November announcement, it is
currently seeking competitive cost estimates from an enginegring groups to
assess the process of increasing plant through-put to name-plate capacity,
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2&3, Mr Gruic’s resignation as a director was received on 15 December
2004. His resignation was discussed with him and then confirmed at a Boarg

Chemeq believes that the market is fully informed and that itis in compliance with
listing rule 3.1,

If you have any further questions please do not hesitate to contact me,
Yours faithfully

ADAM DEANE
Company Secretary



