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REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Board of Directors of Central Paper Industry Public Company Limited
I have reviewed the balance sheet of Central Paper Industry Public Company Limited as at June 30, 2006, and the statements of income for the three-month and six-month periods ended June 30, 2006 and 2005, the statements of changes in shareholders’ equity and cash flows for each of the six-month periods ended June 30, 2006 and 2005.  The management of Central Paper Industry Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to issue a report on these financial statements based on my reviews. 
I conducted my reviews in accordance with auditing standards applicable to review engagements. This Standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  Accordingly, I do not express an audit opinion on the reviewed financial statements.
As discussed in Note 2 to the interim financial statements, on March 16, 2004, the Company submitted the petition for rehabilitation of the Company to the Central Bankruptcy Court. On April 26, 2004, the Central Bankruptcy Court ordered the Company to rehabilitate its business and appointed the Company the Business Reorganization Planner. Subsequently on February 1, 2005, the Central Bankruptcy Court issued an order to approve the Company’s Business Reorganization Plan according to the conditions and procedures stated in the Business Reorganization Plan and to appoint the Company the Plan Administrator. The Company was in the process of compliance with the Business Reorganization Plan as discussed in Note 9 to the interim financial statements, including the share capital restructuring under the Business Reorganization Plan as discussed in Note 9.2 to the interim financial statements. However, the Company has faced with liquidity problems since it has sustained operating losses for several years and the Company could not make a repayment to Creditor Group 1 (Thai Assets Management Corporation) as stated in the Business Reorganization Plan. Moreover on June 21, 2006, PTT Public Company Limited stopped selling natural gas to the Company, which results in stopping all production process of the Company. Currently, the management is negotiating with this company. However on June 30, 2006, the Company issued an announcement to terminate almost all of its employees on July 16, 2006 and August 1, 2006 whereby the Company will pay the compensation to them according to the labor law.  Subsequently on July 4, 2006, the Plan Administrator submitted the petition for the 1st amendment of the Business Reorganization Plan to the Central Bankruptcy Court. Currently, the Company is negotiating with Thai Assets Management Corporation.  The ultimate outcome on the negotiation of these matters cannot presently be determined. These matters indicate the existence of a material uncertainty about the Company’s ability to continue its operation as a going concern. The accompanying interim financial statements for each of the three-month and six-month periods ended June 30, 2006 and 2005 have been prepared assuming that the Company will continue its operations as a going concern. Accordingly, they do not include any adjustments relating to the recoverability of the carrying value and classification of assets or the amount and classification of liabilities that might be necessary should the Company be unable to continue its operation as a going concern.

Because the significant uncertainties regarding the successful negotiations with PTT Public Company Limited and Thai Assets Management Corporation as discussed in the preceding paragraph could have material effects on the going concern of the Company including the Company’s financial position, result of operations and cash flows, which cannot presently be determined, I am unable to reach a conclusion as a result of my reviews on the interim financial statements for each of the three-month and six-month periods ended June 30, 2006 and 2005. 

I have previously audited the financial statements of Central Paper Industry Public Company Limited for the year ended December 31, 2005, in accordance with generally accepted auditing standards, and expressed a disclaimer of opinion on those statements in my report dated February 21, 2006 because the significant uncertainties regarding the a) ability to comply with the condition of the Business Reorganization Plan and b) ability to continue its operation as a going concern. The balance sheet as at December 31, 2005, which has been presented herein for comparative purpose, is a component of those financial statements, which I have audited and reported thereon. I have not performed any audit procedures subsequent to the date of that report. 
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