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                            CSM

CSM CORPORATION BERHAD (8241-D)

     CONDENSED CONSOLIDATED INCOME STATEMENTS FOR  

THE THIRD QUARTER ENDED 30 SEPTEMBER 2003

                             

      INDIVIDUAL QUARTER                            CUMULATIVE QUARTER

	
	
	    2003
	
	                2002
	
	             2003


	
	                 2002

	
	
	Current Year

Quarter

30/9/2003
	
	Preceding Year Corresponding

Quarter 

          30/9/2002
	
	        Current

              Year

         To date

      30/9/2003
	
	Preceding Year Corresponding

Period

         30/9/2002

	
	
	
	
	
	
	  
	
	 

	
	
	 RM’000
	
	             RM’000  
	       
	        RM’000
	
	            RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	           2,577
	
	                  2,693
	
	           7,665
	
	               8,029

	
	
	
	
	
	
	
	
	

	Operating expenses
	
	          (1,194)
	
	                (2,140)
	
	          (4,477)
	
	              (5,458)

	
	
	
	
	
	
	
	
	

	Other operating

   income
	
	                46


	
	                17,763
	
	                88


	
	              17,952

	
	
	
	
	
	
	
	
	

	Profits  from 

  Operations
	
	           1,429
	
	                18,316
	
	           3,276
	
	               20,523

	
	
	
	
	
	
	
	
	

	Finance costs
	
	         (3,419)
	
	                (3,242)
	
	        (10,190)
	
	             (10,369)

	
	
	
	
	
	
	
	
	

	(Loss)/Profit before

  tax
	
	         (1,990)
	
	                15,074
	
	          (6,914)
	
	              10,154

	
	
	
	
	
	
	
	
	

	Taxation
	
	            (448)
	
	                  1,169  
	
	          (1,321)
	
	                   367  

	
	
	
	
	
	
	
	
	

	(Loss)/Profit after tax
	
	          (2,438)
	
	               16,243
	
	         (8,235)
	
	              10,521

	
	
	
	
	
	
	
	
	

	Minority interests
	
	                   4
	
	                       9
	
	                 7
	
	                     13

	
	
	
	
	
	
	
	
	

	(Loss)/Profit for

  the  year
	
	          (2,434)
	
	              16,252


	
	         (8,228)
	
	              10,534

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(Loss)/Earnings

    Per Share
	
	
	
	
	
	
	
	

	-Basic-(sen)
	
	           (2.96)
	
	                19.76 
	
	           (10.00)
	
	                 12.81 

	-Diluted
	
	            N/A
	
	                 N/A
	
	            N/A
	
	                  N/A


N/A: Not applicable

(The Condensed Consolidated Income Statements should be read in conjunction with the     Annual Financial Report for the year ended 31 December 2002)

CSM CORPORATION BERHAD (8241-D)

CONDENSED CONSOLIDATED BALANCE SHEETS 

	
	
	
	AS AT

 END OF CURRENT QUARTER

30/9/2003
	
	AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2002

	
	
	
	(Unaudited)
	
	(Audited)

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	1
	PROPERTY, PLANT AND EQUIPMENT
	
	3,996
	
	3,956

	
	
	
	
	
	

	2
	INVESTMENT PROPERTY
	
	145,000
	
	145,000

	
	
	
	
	
	

	3
	OTHER INVESTMENTS
	
	        1
	
	1

	
	
	
	148,997
	
	148,957

	4
	CURRENT ASSETS
	
	
	
	

	
	 Trade receivables
	
	1,593
	
	1,453

	
	 Other receivables
	
	4,845
	
	5,688

	
	 Cash and  bank  balances 
	
	1,769
	
	1,819

	
	
	
	8,207
	
	8,960

	
	
	
	
	
	

	5
	CURRENT LIABILITIES
	
	
	
	

	
	 Trade payables
	
	9,529
	
	9,952

	
	 Other payables
	
	48,209
	
	40,250

	
	 Short term borrowings
	
	131,119
	
	131,118

	
	 Provisions
	
	4,331
	
	4,331

	
	 Current tax liabilities
	
	4,193
	
	4,208

	
	 
	
	197,381
	
	189,859

	
	
	
	
	
	

	
	NET CURRENT LIABILITIES 
	
	 (189,174)
	
	 (180,899)

	
	
	
	                (40,177)
	
	(31,942)

	6
	SHAREHOLDERS’ FUNDS 
	
	
	
	

	
	Share capital
	
	82,250
	
	82,250

	
	Reserves
	
	
	
	               

	
	   Share premium
	
	62,697
	
	62,697

	
	   Revaluation reserve
	
	64,458
	
	64,458

	
	   Accumulated  Losses
	
	(255,100)
	
	    (246,872)

	
	
	
	(45,695)
	
	(37,467)

	
	
	
	
	
	

	7
	Minority Interests
	
	5,518
	
	5,525

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	(40,177)
	
	(31,942)

	
	
	
	
	
	

	
	
	
	
	
	


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

CSM CORPORATION BERHAD (8241-D)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS FOR THE THIRD  QUARTER ENDED 30 SEPTEMBER 2003
	
	
	            2003
	
	  2002

	
	
	       9  months

         ended 

      30 /9/2003
	
	9 months

ended

30/9/2002

	
	
	
	
	

	
	
	              RM’000
	
	   RM’000

	
	
	
	
	

	Net (loss)/profit before tax
	
	               (6,914)
	
	      10,154

	
	
	
	
	

	Adjustment for non-cash flow items:-
	
	
	
	

	   Non-cash items
	
	                    359
	
	    (15,860)

	   Non-operating items
	
	               10,127
	
	      10,289

	
	
	
	
	

	 Operating profit before changes in

     Working capital
	
	                 3,572
	
	        4,583

	
	
	
	
	

	Changes in working capital
	
	
	
	

	
	
	
	
	

	    Net change in current assets
	
	                   703
	
	         (897)

	    Net change in current liabilities
	
	               (2,641)  
	
	      (3,163)

	    Income tax refund
	
	                       -
	
	        2,000

	    Income tax paid
	
	               (1,336)
	
	       (4,781)

	  Net cash flows from operating activities
	
	                   298   
	
	       (2,258)

	
	
	
	
	

	Investing activities
	
	
	
	

	     Proceeds from disposal of property, plant

        and equipment
	
	                     24
	
	       30,602

	     Others
	
	                 (360)
	
	      (453)

	 Net cash flow from investing activities
	
	                 (336)
	
	       30,149

	
	
	
	
	

	Financing activities
	
	
	
	

	    Repayment of term loan
	
	                      -             
	
	    (24,000)

	    Interest  expenses paid
	
	                      -
	
	    (3,790)

	     Others
	
	                   (13)
	
	          (305)

	Net cash flow from financing activities
	             
	                   (13)
	
	     (28,095)

	
	
	
	
	

	Net change in Cash & Cash Equivalent  
	
	                   (51)
	
	          (204)

	
	
	
	
	

	Cash & Cash Equivalent at beginning of year
	
	             (78,189)
	
	      (77,969)

	
	
	
	
	

	Cash & Cash Equivalent at end of  period
	
	             (78,240)
	
	      (78,173)

	
	
	
	
	

	
	
	
	
	


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

CSM CORPORATION BERHAD (8241-D)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2003

	
	Share Capital
	Reserve Attributable To Capital
	Reserve Attributable To Revenue
	Accumu-lated

Losses
	Total
	

	
	
	
	
	
	
	

	
	RM’000 
	   RM’000
	   RM’000
	RM’000
	RM’000
	

	   9 months 

  ended 30-9-2003


	
	
	
	
	
	

	At  1 January 2003     
	    82,250
	     62,697
	      64,458
	(246,872)
	(37,467)
	

	
	
	
	
	
	
	

	Net loss for the

  Period
	            -
	              -
	              -
	   (8,228)         
	(8,228)

          
	

	At  30  September 2003
	    82,250
	       62,697
	        64,458
	(255,100)
	(45,695)
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	   9 months 

  ended 30-9-2002


	
	
	
	
	
	

	At  1 January 2002     
	    82,250
	     62,697
	      73,278
	(257,659)
	(39,434)
	

	
	
	
	
	
	
	

	Realisation of reserve

 on disposal of land

 and building
	            -
	              -
	      (8,820)
	      8,820
	           -
	

	
	
	
	
	
	
	

	Net profit for the

  Period
	            -
	              -
	              -
	    10,534         
	 10,534

          
	

	
	
	
	
	
	
	

	At  30  September 2002
	    82,250
	       62,697
	        64,458
	(238,305)
	(28,900)
	

	
	
	
	
	
	
	


(The Condensed Consolidated Statement of Changes In Equity should be read in  conjunction with the Annual Financial Report for the year ended 31 December 2002)

CSM CORPORATION BERHAD (8241-D)

Explanatory Notes Of  MASB  26

A1.
Accounting Policies and Method of Computation

The quarterly financial statements of the Group are prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange (“KLSE”) Listing Requirements. The accounting policies, method of computation and basis of computation are consistent with those used in the preparation of the latest annual audited financial statements.

A2.
Audit Report of Previous Annual Financial Report

The audit report of the Group in the preceding annual financial statements was unqualified.

A3.
Seasonal or Cyclical Factors

There were no seasonal or cyclical factors which affected the operations of the Group for the financial year to-date.

A4.
Unusual Items Affecting Financial Statements

There were no significant and unusual items affecting the assets, liabilities, equity, net income or cash flows for the financial year to date. 

A5.

Change in Accounting Estimates

There has been no material change in accounting estimates used in preparation of the financial statement for the current financial quarter as compared with the previous financial quarters or in the previous year. 

A6.

Debt and Equity Securities

There has been no issuance, cancellation, repurchase, resale and repayments of debt and equity securities for the current financial year to date.

A7.
Dividend Paid

The Company has not declared or paid dividend for the current financial year to date.
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A8.

Segmental Information

The segmental reporting for the financial year to date as at 30-9-2003 is as follows:

	
	Property investment,

management & development
	Investment

Holding
	Others
	Elimination
	Consolidated

	
	      RM’000
	   RM’000
	RM’000
	   RM’000
	RM’000

	
	
	
	
	
	

	Revenue
	
	
	
	
	

	External sales
	           7,665
	           -
	        -
	             -
	    7,665

	Inter-segment sales
	              154
	           -
	        -
	         (154)
	            -

	Total revenue
	           7,819
	           -
	        -
	         (154)
	    7,665

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	           4,560
	    (1,194)
	    (90) 
	             -
	    3,276



	Profit/(loss) from 

Operations
	           4,560
	    (1,194)
	    (90) 
	             -
	    3,276



	
	
	
	
	
	

	Finance cost
	                (2)
	    (9,715)
	    (473)
	             -
	  (10,190)

	Profit/(loss) before

Tax
	           4,558
	    (10,909)
	    (563)
	             -
	   (6,914)

	Taxation
	         (1,321)
	              -
	          -
	             -
	    (1,321)

	Profit/(loss)after tax
	           3,237 
	      (10,909)
	    (563)
	             -
	   (8,235)

	
	
	
	
	
	

	Other information
	
	
	
	
	

	Capital additions
	              371
	              52
	         -
	             -
	       423

	Depreciation
	              215
	             78
	         5
	             -
	       298

	
	
	
	
	
	

	Consolidated Balance Sheet
	
	
	
	
	

	Assets
	
	
	
	
	

	Segment  assets
	       151,255
	        5,060
	      889
	             -
	   157,204

	Consolidated total

Assets
	       151,255
	        5,060
	      889
	             -
	   157,204

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Segment liabilities
	         13,917
	    169,789
	   13,675
	            -
	   197,381  

	Consolidated total

Liabilities
	         13,917
	    169,789
	   13,675
	            -
	   197,381

	
	
	
	
	
	


The segment report was not disclosed by geographical region as the Group’s activities are mainly in Malaysia. 

CSM CORPORATION BERHAD (8241-D)

A9.

Valuations of Property, Plant and Equipment

The valuation of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

A10.

Subsequent Events

There has been no material event occurring subsequent to 30 September 2003, which has not been reflected in this quarterly report.

A11.

Changes in the Composition of the Group

There has been no material change in the composition of the Group for the current quarter and financial year to-date.

A12.

Changes in Contingent Liabilities or Contingent Assets

There has been no material change in the contingent liabilities since the last annual financial statements.

Explanatory Notes To the KLSE  Listing Requirements

B1.

Review of the Performance of the Company and Its Principal Subsidiaries

The Group recorded an operating profit of RM3.276 million in the current financial year to-date as compared with an operating profit of RM20.523 million in the preceding year corresponding period. The lower operating profit in the financial year to date was mainly due to a lower contribution from its business source of property rental income and inclusion of a gain on disposal of property of RM17.2 million recorded in the preceding year corresponding period.

B2.
Material Changes in the Quarterly Results Compared to the Immediate Preceding Quarter

There were no material changes in loss before taxation for the current quarter as compared with the preceding quarter but the improvement in the loss before tax is mainly attributable to the continued cost-cutting measures to reduce operating expenses.

B3.

Current Year’s Prospects

The Group anticipates a challenging year ahead in view of stiff competition in its property market. Cost control measures are being implemented to ensure a higher degree of operational efficiency.

Barring unforseen circumtances, the Group’s operating result in the next financial quarter is not expected to be materially different from the current quarter. 

B4.    
Variance of Actual Profit from Forecast Profit
Not applicable.
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B5.

Taxation

	
	Current

 Year

 Quarter

30/9/2003
	Preceding Year Corresponding Quarter

 30/9/2002
	Current

Year 

To Date

30/9/2003
	Preceding Year Corresponding Period

30/9/2002

	
	   RM’000


	RM ‘000
	RM’000
	RM’000

	Current taxation
	(448)
	(580)
	    (1,321)
	(1,382)

	Over provision of

  taxation in prior

   year
	          -
	                 1,749
	               -
	1,749

	Current taxation 
	(448)
	1,169 
	     (1,321)
	367


The disproportionate tax charge for the Group was mainly due to losses  incurred by the Company and certain subsidiaries which cannot be utilised for set off against the profits incurred by other subsidiaries. In addition, there is also certain expenses which was not allowed for tax deductions.

B6.

Sale of Unquoted Investments and/or Properties 

There has been no profit/(losses) on sales of unquoted investments or properties for the current quarter and financial year to-date.

B7.

Quoted Securities

There has been no purchase or disposal of quoted securities for the current quarter and financial year to-date. As at 30 September 2003, the investment in quoted shares is as follows:

	
	RM’000

	Investment in foreign quoted shares 
	

	At cost
	1

	
	

	At carrying value 
	1

	
	

	At market value 
	1

	
	


B8. 

Status of Corporate Proposals



Announcement of PN 4 Status

On 26 February 2001, the Company announced that it met one of the criteria in relation to the financial condition of an affected listed issuer pursuant to Practice Note 4/2001 of the Listing Requirements of the KLSE, and will accordingly be required to regularise its financial condition in compliance with the requirements of Practice Note 4/2001.
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Proposed Removal from the Official List

The KLSE had vide its letter dated 30 May 2003 informed CSM that the securities of CSM would be removed from the Official List of the KLSE on 16 June 2003. On 3 June 2003, CSM submitted a letter of appeal to the KLSE against the de-listing of its securities from the Official List of the KLSE. 



Requisite Announcement made on 6 June 2003

On 6 June 2003, in compliance with requirements of Practice Note 4/2001 of the Listing Requirements of the KLSE, Malaysian International Merchant Bankers Berhad (“MIMB”) had on behalf of the Board of Directors of CSM, released its requisite announcement that the Company proposes to undertake a rescue cum restructuring scheme which comprises, inter-alia, the following:-

(a)
Proposed Capital Reduction - proposed reduction of the existing issued and paid-up share capital of CSM of RM82,250,000 comprising 82,250,000 ordinary shares of RM1.00 each by cancelling RM0.90 of the par value of every ordinary share of RM1.00 in CSM and subsequently consolidating 10 ordinary shares of RM0.10 each into 1 share ordinary share of RM1.00, resulting in 8,225,000 shares in issue. 

(b) Proposed Share Exchange - proposed scheme of arrangement between CSM, its shareholders and Dutarama Holdings Berhad (“Dutarama”)(formerly known as Dutarama Berhad) pursuant to Section 176 of the Companies Act, 1965 (“the Act”) whereby the shareholders of CSM will exchange their shares in CSM after the Proposed Capital Reduction for new ordinary shares of RM1.00 each in Dutarama on the basis of 1 new Dutarama share for each CSM share and the proposed transfer of listing status of CSM on the Main Board of the KLSE to Dutarama;

(c)
Proposed Acquisitions - Dutarama shall undertake the following acquisitions:- 

(i)
Proposed CSMV Acquisition - proposed acquisition by Dutarama of the entire issued and paid-up share capital of CSM Ventures Berhad (“CSMV”) comprising 24,000,000 ordinary shares of RM1.00 each for a total purchase consideration of RM120,000,000 to be wholly satisfied by Dutarama via the issuance of:-

-
RM110,637,127 nominal amount of  5-year 2% Redeemable Convertible Secured Loan Stocks A (“RCSLS-A”); and 

· RM9,362,873 nominal amount of 10-year zero coupon Irredeemable Convertible Unsecured Stocks (“ICULS”).

(ii)
Proposed KSSB Acquisition - proposed acquisition by Dutarama of the entire issued and paid-up share capital of Kembang Sejahtera Sdn Bhd (“KSSB”) comprising 2,504,502 ordinary shares of RM1.00 each for a total purchase consideration of RM32,000,000 to be wholly satisfied by the issuance of 32,000,000 new shares in Dutarama at an issue price of RM1.00 per share.
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(iii) Proposed SVD Acquisition - proposed acquisition by Dutarama of the entire issued and paid-up share capital of Speedy Video Distributors Sdn Bhd (“SVD”) comprising 2,725,000 ordinary shares of RM1.00 each for a total purchase consideration of RM56,000,000 to be wholly satisfied by the issuance of 56,000,000 new shares in Dutarama at an issue price of RM1.00 per share. 

(iv) Proposed TLSB Acquisition - proposed acquisition by Dutarama of the entire issued and paid-up share capital of  Tranonova Line Sdn Bhd (“TLSB”)  comprising 890,703 ordinary shares of RM1.00 each for a total purchase consideration of RM5,000,000 to be wholly satisfied by the issuance of 5,000,000 new shares in Dutarama at an issue price of RM1.00 per share. 

(v) Proposed TSSB Acquisition - proposed acquisition by Dutarama of the entire issued and paid-up share capital of Transprima Scale Sdn Bhd (“TSSB”) comprising 831,917 ordinary shares of RM1.00 each for a total purchase consideration of RM8,000,000 to be wholly satisfied by the issuance of 8,000,000 new shares in Dutarama at an issue price of RM1.00 per share. 

(d) Proposed Debt Restructuring - proposed restructuring of the existing debts of CSM involving the following:-

· Settlement of debts owing by CSM to its secured lender by way of transfer of RCSLS-A in Dutarama receivable by CSM pursuant to the Proposed CSMV Acquisition and  issuance 5-year 2% Redeemable Convertible Secured Loan Stocks B (“RCSLS-B”) by Dutarama to the secured lender; and

· Settlement of debts owing by CSM to its unsecured creditors by way of partial waiver of debts owing and issuance of ICULS by Dutarama to the unsecured creditors.

(e) Proposed Rights Issue - proposed renounceable rights issue by Dutarama of 12,337,503 new shares in Dutarama (“Rights Shares”) together with 12,337,503 detachable warrants (“Warrants”) on the basis of 3 Rights Shares with 3 free warrants attached for every 2 shares held in Dutarama based on the issued and paid-up share capital of Dutarama of 8,225,002 shares after the Proposed Share Exchange. 

(f)
Proposed Offer for Sale and/or Private Placement - proposed offer for sale and/or private placement of shares in Dutarama at an offer price to be determined at a later date by certain vendors of SVD, to meet the required public shareholding spread. 

(collectively referred to hereinafter as “the Proposals”)
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As upon completion of the Proposed Acquisitions, Fairdex Consolidated Sdn Bhd (“Fairdex”), a vendor of SVD, will hold a total of 48.71% of the enlarged issued and paid-up share capital of Dutarama, an application will be made by Fairdex and parties acting in concert with it to the SC to seek the SC’s approval for exemption from the obligation to extend a mandatory offer on all the shares of Dutarama under Practice Note 2.9.3 (Exemption if rescue operations) of the Malaysian Code on Take-Overs and Mergers, 1998. An application will also be made for an exemption from the obligation to extend a mandatory offer for the shares in Dutarama in the event the investor(s) approved by the secured creditor acquires the RCSLS-A and RCSLS-B and converts the same into shares of Dutarama resulting in a shareholding in excess of 33% in Dutarama (“Proposed Exemptions”).

The Proposals would be subject to, inter alia, the approvals of the following:-

a) the Securities Commission (“SC”) for the following:

i) the Proposals; and

ii) the listing of and quotation for the new Dutarama shares to be issued pursuant to the Proposed Share Exchange, Proposed Acquisitions and Proposed Rights Issue;

b) the Foreign Investment Committee for the Proposals (if applicable);

c) the approval in-principal of the KLSE for the following:-

i) the admission to the official list and the listing of and quotation for the entire issued and paid up share capital of Dutarama on the Main Board of the KLSE upon completion of the Proposed Capital Reduction, Proposed Share Exchange and the Proposed Acquisitions;

ii) the listing of and quotation for the ICULS, Rights Issue, Warrants and the new shares in Dutarama to be issued pursuant to the exercise/conversion of the Warrants, RCSLS-A, RCSLS-B and  ICULS; 

iii) the transfer of the listing status of CSM to Dutarama; and

iv) admission to the official list of the KLSE and the listing of and quotation for the ICULS and Warrants;

d) the Ministry of International Trade and Industry for the Proposals, if applicable;

e) the shareholders of CSM at an Extraordinary General Meeting to be convened;

f) the approval of the shareholders and unsecured creditors of CSM Group and the sanction of the High Court of Malaya for the scheme of arrangement comprised in the Proposed Capital Reduction, Proposed Share Exchange and Proposed Debt Restructuring in accordance with the provisions of Section 176 of the Act; 

g) the grant of waiver by the SC for the Proposed Exemptions; and

h) any other relevant  authorities, if required. 

CSM CORPORATION BERHAD (8241-D)

Removal from Official List Being Deferred

On 13 June 2003, CSM was informed by the KLSE that the removal of the securities of CSM from the Official List of the KLSE on 16 June 2003 shall be deferred pending the decision of the KLSE Committee of the appeal made by CSM vide its letter of appeal dated 3 June 2003.

Monthly Status Announcement made on 1 July 2003

On 1 July 2003, MIMB had on behalf of the Board of Directors of CSM, announced the following:-

(a) Dutarama and KSSB Vendors had on 1 July 2003, entered into a conditional sale and purchase agreement in relation to the Proposed KSSB Acquisition.

(b) Dutarama had on 1 July 2003, entered into a termination agreement with Ample Term Sdn Bhd, the vendor of TSSB, to terminate the conditional sale and purchase agreement entered into on 5 June 2003 pursuant to the Proposed TSSB Acquisition.

(c) CSM and Dutarama had on 1 July 2003, entered into a supplemental sale and purchase agreement to vary the loan stocks to be issued as consideration for the Proposed CSMV Acquisition to be as follows:-

· a minimum of RM110,828,877 nominal amount of RCSLS-A; and 

· up to a maximum of RM9,171,123 nominal amount of ICULS;


or  such other combinations of the RCSLS-A and ICULS as may be required by CSM, provided the aggregate amount of the nominal amount of RCSLS-A and ICULS shall be equivalent to the purchase consideration.

(d) Dutarama had on 1 July 2003, entered into a supplemental sale and purchase agreement with Keyfax Forum Sdn Bhd, the vendor of TLSB, to vary the terms and conditions of the TLSB Acquisition which includes the revision of the purchase consideration from RM5,000,000 to RM6,500,000 after taking into consideration the current market value of the 53 units of commercial shoplots located  in Bentong Vega Mall, Mukim and Daerah of Bentong, Negeri Pahang as appraised by Messrs. Colliers, Jordan, Lee & Jaafar, an independent firm of professional valuers.

The above proposals are subject to, inter-alia, the approvals of the relevant authorities as detailed in the announcement made on 6 June 2003. 

Submission of Application to the SC

The Company had on 4 July 2003 submitted an application to the SC on CSM’s plan to regularise its financial conditions which is currently pending approval. 
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Appeal on Removal from Official List Allowed 

The KLSE had vide letter dated 25 July 2003 informed the Company that given the fact that CSM had made a submission of its regularisation plan to the relevant authorities for approval on 4 July 2003, the KLSE will await the outcome of the Company’s application to the relevant authorities.

Proposed Revised Scheme

On 7 November 2003, MIMB had on behalf of CSM announced that the Company proposes to undertake certain revision in relation to the proposed rescue cum restructuring  scheme of CSM, which are as follows:-

a) The purchase consideration pertaining to the Proposed CSMV Acquisition shall be revised from RM120,000,000 to RM115,000,000 and in consequence thereto, the revised purchase consideration of RM115,000,000 will be satisfied by the issuance of RCSLS-A and ICULS by Dutarama to CSM as follows:-

· RM110,828,877 nominal amount of RCSLS-A; and

· RM4,171,123 nominal amount of ICULS.

In view of the above, CSM and Dutarama have agreed to revise the purchase  consideration pursuant to the Proposed CSMV Acquisition based on the aforesaid revised valuation and to enter into an agreement to effect the said revision.

b)
The proof of debt exercise conducted by the CSM Group which closed on 9 September 2003 to ascertain the amount of debts outstanding as at 31 December 2002 has resulted in a slight increase of debts to be settled and therefore, the number of ICULS to be used as settlement of the debts owing to unsecured creditors shall be revised to RM10,147,439 nominal amount of ICULS instead of RM 9,171,123 nominal amount of ICULS.


Application for Extension of Time

On 14 November 2003, CSM applied to KLSE for grant of extension of time to obtain all relevant approvals necessary for the implementation of the scheme, which CSM should have obtained within 4 months from the date of submission of the scheme for approval. Announcement on the same was released on the same day. Pending approval.
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B9.
Borrowings And Debt Securities

The Group’s borrowings as at 30 September 2003 are as follows :

	Short term borrowings 
	RM’000

	Secured
	

	Trade facilities
	8,958

	Bank overdrafts
	80,000

	Term loan
	32,856

	
	121,814

	Unsecured
	

	Bank Overdraft
	9

	Trade facilities
	  9,296

	
	9,305

	
	

	Total  
	131,119


As at 30 September 2003, the accrued interests in respect of the above banking facilities have been included as other payables amounting to RM39,234,000.
The Group has been unable to meet its debt obligations including interest servicing and principal repayment of its banking facilities. The details of the facilities in default as at 30 September 2003 are as follows:

	Bank Lender
	Facility
	Limit
	Type of default
	Total outstanding amount as at

30 September 2003
	Existing Security

	RHB Bank Berhad
	Term loan of CSM
	RM40 million
	Principal repayment and interest payments
	RM43.70 million
	Land and building of a

subsidiary

	RHB Bank Berhad
	Overdraft

of CSM
	1. RM35 million

2. RM45 million
	Principal repayment and interest payments
	1. RM46.78 million

2. RM60.14 million  
	1. Land and building of a subsidiary

2. Third party land and building

	Bank Islam Malaysia Berhad
	1. Trade facility of CSM

2. Trade facility of a subsidiary
	1. RM10 million

2. RM4 million
	1. Trade facility

      overdue

2. Trade facility

      overdue
	1. RM9.40 million

2. RM4.05 million
	1. Clean

2. Land & building and CorporateGuarantee    from CSM  

	MP Factors

Sdn Bhd


	Factoring facilities 

of  a

subsidiary
	RM5 
million
	Factoring facilities overdue
	RM6.37 million
	Land & building and Corporate Guarantee from CSM


CSM CORPORATION BERHAD (8241-D)

B10.

Off Balance Sheet Financial Instruments

As at the date of issuance of this quarterly report, the Group has not issued any financial instruments, with off balance sheet risks.

B11.

Material Litigations

The details of changes in material litigation since the last annual balance sheet date for the Group are summarized in Appendix 1.

B12.  

Dividend

No dividend has been paid or declared by the Company during the financial year to-date.

B13.

Earnings/(Loss) Per Share

Basic loss per share of the group is calculated by dividing the net loss attributable to shareholders by the number of 82,250,000 ordinary shares in issue during the financial period.

APPENDIX 

Action instituted by CSM Group of Companies

1. Shah Alam High Court Suit No. MT4-22-10-2002 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Ultimate Vista Sdn Bhd) dated 7 January 2002. 

The claim is in the sum of RM816,820.51 for outstanding rental, other charges and for damages. Writ Summons and Statement of Claim has been served on the Defendant on 30 January 2002 and the Defendant has filed appearance on 11 February 2002. The Defendant has filed a Defence, Set off and Counter Claim on 12 March 2002 for the sum of RM2,340,000.00 for the following : 

i)

RM250,000-00 being construction costs;   

ii) RM1,080,000-00 being loss of profits; 

iii) RM1,000,000-00 being loss of reputation and goodwill; and 

iv) RM10,000.00 being cost of furniture and fittings confiscated by MPPJ. 

PMSB has filed the Notice to Attend Pre-Trial Case Management which was fixed for hearing on 5 February 2003. It has been adjourned to 22 April 2003 and was fixed for case management on 10 September 2003. The case management was now fixed for a further mention on 5 February 2004 pending parties to file the Bundle of Documents and Statement of Agreed Facts. 
2. Kuala Lumpur High Court Suit No. D2-22-1720-2001 (CSM Corporation Berhad (“CSM”) vs. L’Grande Development Sdn Bhd) dated 28 September 2001. 

CSM filed a suit to obtain declarations from Court : 

i) to release CSM from the Corporate Guarantee dated 25 February 2000; 

ii) that the notice pursuant to Section 218 of the Companies Act 1965 issued against CSM dated 13 September 2001 (“Notice”) is null, void and unenforceable (L’Grande had issued the Notice to CSM and CSM Development Sdn Bhd for claim of RM7,580,177.21 for works completed for the Bayu Sutera Condominium project); 
iii) that the Defendant is restrained and an injunction be granted restraining the Defendant from filing, presenting, advertising or prosecuting a winding-up petition against CSM. 
The decision for CSM’s application for injunction restraining the Defendant from filing the winding-up petition was fixed for decision on 13 June 2002, 20 August 2002, 5 November 2002, 20 November 2002 and 15 January 2003. On 15 January 2003 the court has dismissed CSM's application with cost. CSM has filed an appeal against the said decision on 17 January 2003. CSM's application for Erinford Injunction was filed in 

the High Court and was dismissed with costs in favour of the Defendant on 29 April 2003. On or about 30 April 2003, a winding-up petition vide Kuala Lumpur High Court Companies Winding-up No. 28-30-2003 was served on CSM, a notice of motion for Erinford Injunction was filed in the Court of Appeal. As the motion was called up for hearing on short notice on 6 May 2003, the hearing has been postponed to a date to be fixed to enable L'Grande to reply to the affidavit in support of the notice of motion. CSM’s counsel has applied for and obtained an interim order which was recorded by consent that L'Grande refrains from advertisement and further prosecution of the winding-up petition pending hearing and disposal of the notice of motion for Erinford Injunction. L'Grande has since filed an affidavit in opposition to the application for CSM's Erinford Injunction. 
3. Kuala Lumpur High Court Originating Summons No. D3-24-282-2001 (CSM Corporation Berhad (“CSM”) vs. 1. Chung Wai Meng 2. Azri Bin Ahmad 3. Natharsa Bin Aman Shah 4. Yap Yee Hoo 5. Nordin Bin Bibun 6. Wu Sor Hwa) dated 15 October 2001. 


CSM has filed an action against former directors for :

i) an account and inquiry into the loan of RM20,000,000-00 or the remainder thereof in which the Defendants had caused CSM to procure from Koo Yuen Kim by the loan agreement dated 29/6/98 ("the Loan");  

ii) an account and inquiry into profits made by the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants out of the Loan;  
iii) payment of the sum of RM20,000,000-00 or such part thereof alternatively the sum of RM20,000,000-00 or such part thereof as money had and received by, the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants;  
iv) payment by the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants of the profit ascertained on taking of such account or inquiry in (ii) above;  
v) damages for breach of fiduciary duty by the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants in respect of the Loan;  
vi) Damages for breach of trust by the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants in respect of the loan;  
vii) damages for breach of trust by the 4th Defendant in respect of the Loan; 
viii) damages for failure to exercise due care and skill by the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th Defendants in discharging their duties in respect of the Loan;  
ix) interest at 8% per annum; and
x) costs. 

On 17 October 2002, CSM has discontinued the action against the 6th Defendant. The Originating Summons was fixed for hearing on 17 October 2002 and 3 December 2002 and now fixed for mention on 27 June 2003. The 1st Defendant's application to strike out the Originating Summons was fixed for hearing on 5 September 2002 and 9 October 2002. The application was then fixed for decision on 15 October 2002 and has been further adjourned to 21 October 2002 where the Deputy Registrar dismissed the 1st Defendant’s application for striking out with costs. The 1st Defendant has filed an appeal against the said decision and the same was fixed for hearing on 16 May 2003 and was further fixed for the delivery of decision on 5 September 2003. The 2nd, 3rd and 5th Defendants’ application to strike out the Originating Summons was fixed for hearing on 14 April 2003 and has been postponed to 13 August 2003. The 4th Defendant has also on 7 January 2003 filed an application to strike out the Plaintiff’s Originating Summons and the application has been fixed for hearing on 13 August 2003. The matter came up for hearing of the 2nd, 3rd, 4th & 5th Defendants’ application for striking out – Solicitors requested for adjournment as they need to reply to the 4th Defendant’s Affidavit and these applications may be affected by the decision of the 1st Defendant’s appeal.  Court has fixed hearing on 10 October 2003. The Court has dismissed with costs the 1st Defendant’s appeal to strike out Original Summons. The Court has fixed for further hearing of the 2nd, 3rd, 4th and 5th Defendants’ application for striking out on 8 December 2003.   
4. Kuala Lumpur High Court Originating Summons No. D5-24-8-2002 (CSM Corporation Berhad (“CSM”) vs. 1. Dato' Chung Wai Meng 2. Azri Bin Ahmad 3. Natharsa Bin Aman Shah 4. Yap Yee Hoo 5. Nordin Bin Bibun 6. Wu Sor Hwa 7. Mohd Shariffudin Bin Datuk Mohd Shariff 8. Gan Gwo Chyang 9. Choong Siew Cheong 10. Dato' Abdul Rahman Bin Hamzah 11. Loy Kwee Keow 12. Badrie Bin Abdullah) dated 9 January 2002. 
CSM has filed an action against former directors claiming the following: 

i) as against the 1st, 3rd, 4th, 5th, 7th  and 8th Defendants : 

a) declaration for breach of fiduciary duties/ breach of trust/ breach of statutory duties/ failure to exercise due care and skill; 

b) order to render an account to CSM in respect of and to pay CSM (or such part thereof) the sum of RM185,000,000-00 and/or RM3,600,000-00 and/or RM278,900,000-00 and/or  RM114,585,016-00; and 
c) an order for damages; 

ii) as against the 2nd and 6th Defendants : 

a) declaration for breach of fiduciary duties/ breach of trust/ breach of statutory duties/failure to exercise due care and skill;

b) order to render an account to CSM in respect of and to pay CSM (or such part thereof) the sum of RM185,000,000-00 and/or RM3,600,000-00 and/or RM278,900,000-00; and 

c) an order for damages;
iii) 
as against the 9th and 10th Defendants : 

a)
declaration for  breach  of  fiduciary duties/ breach of trust/ breach of statutory duties/ failure to exercise due care and skill; 

b) order to render an account to CSM in respect of and to pay CSM (or such part thereof) the sums of RM278,900,000-00 and/or RM114,585,016-00; and

c) an order for damages;
 

iv) 
as against the 11th  and 12th Defendants : 

a) declaration of knowingly/ dishonestly assisted the 1st and/or 2nd and/or 3rd and/or 4th and/or 5th and/or 6th and/or 7th and/or 8th and/or 9th and/or 10th Defendants in breach of fiduciary duties/ breach of trust/ breach of statutory duties; and

b) order to render an account to CSM in respect of and to pay CSM (or such part thereof) the sum of RM278,900,000-00 and   interest at 8% per annum and costs. 
CSM has on 6 January 2003 discontinued action against the 6th and 10th Defendants. The Plaintiff’s Originating Summons was fixed for mention on 5 August 2003. The 1st Defendant's application to strike out the claim was fixed for hearing on 11 July 2002, 9 August 2002, 17 September 2002 and has been further adjourned to 23 September 2002 for continued hearing. It was then fixed for further clarification on 28 October 2002 and on 28 October 2002 the Registrar allowed the 1st Defendant’s application with costs. CSM has filed an appeal against the said decision and the matter was fixed for hearing on 28 February 2003 and has been postponed to 5 August 2003. The 2nd Defendant’s application for striking out the Originating Summons against him was fixed for hearing on 1 October 2003. The 3rd and 4th Defendants have also filed an application to strike out the Originating Summons and the hearing date for the application is yet to be fixed. Came up for hearing on 5 August 2003 of CSM’s appeal against the Deputy Registrar’s decision in allowing the 1st Defendant’s application for striking out.  The Court has directed that the appeal be heard by written submission, the Judge fixed 21 October 2003 for decision. The Court on 21 October 2003 has allowed CSM’s appeal against Deputy Registrar’s decision in allowing the 1st Defendant’s application for striking out. The Court on 23 October 2003 during the hearing of the 2nd, 3rd,4th and 5th Defendants’ Application to strike out Originating Summons has fixed next mention date on 12 November 2003. 
5. Kuala Lumpur High Court Suit No. D8-22-402-2002 (CSM Corporation Berhad (“CSM”) vs. 1. Yip Yee Foo 2. Wong Saw Har 3. Chin Chan Leong 4. Chung Wai Meng 5. Azri bin Ahmad 6. Natharsa Bin Aman Shah  7. Yap Yee Hoo 8. Nordin Bin Bibun 9. Wu Sor Hwa 10. Gan Gwo Chyang 11. Mohd Shariffudin Bin Datuk Mohd Shariff  12. Choong Siew Cheong 13. Flora Prospects Sdn Bhd 14. Noble Skyline Sdn Bhd 15. Titan Wise Trading Sdn Bhd 16. Indera Nikmat Sdn Bhd 17. Fountain View Properties Sdn Bhd) dated 25 March 2002. 

CSM has filed an action against former directors and third parties for the following : 

i) A declaration that the Bowtec Acquisition is null and void; 

ii) A declaration that the Rocksfield Acquisition is null and void; 
iii) A declaration that the subsequent indemnities executed by CSM in favour of Bowtec and Rocksfield guarantors are void and unenforceable; 
iv) Restitution of the parties to a position prior to the Bowtec and Rocksfield Acquisition; 
v) The sum of RM12,000,000-00; 
vi) The sum of RM1,386,152-00; 
vii) Damages for breach of fiduciary duties against the 1st and 3rd Defendants and the previous directors of the Plaintiff;  
viii) Damages for conspiracy against all the Defendants; and 
ix) Interest and costs. 
The Writ and Statement of Claim have been served on all Defendants except the 7th Defendant. All Defendants except the 7th Defendant have filed their Statement of Defence. Obtained order for substituted service on 7th Defendant on 21 August 2002. Solicitors have filed an application to extend the validity of the writ on 17 September 2002 and it was fixed for hearing on 23 October 2002. The matter was not listed and is now pending the court to revert with a new date. The 3rd,15th,16th and 17th Defendants' application for further and better particulars which was fixed for hearing on 18  February 2003 and has been postponed to 28 July 2003. The matter was fixed for hearing on 28 July 2003 as well for the 9th Defendant’s application to strike out the writ against him.  Both matters came up for hearing on 28 July 2003.  Solicitor has filed Notice of Discontinuance against the 3rd, 15th, 16th & 17th Defendants on 24 July 2003 and has informed the court of the same during the hearing.  The 9th Defendant’s application to strike out was fixed for hearing on 13 August 2003.  In accordance with settlement reached between parties, the writ and statement of claim was struck out against the 9th Defendant with no order as to cost. 
6. Shah Alam High Court Civil No. MT-22-107-2002 (CSM Corporation Berhad 
(“CSM”) vs. CSM Distribution Sdn Bhd) dated 7 February 2002. 
The claim is in the sum of RM620,093-58 for goods sold and delivered. The Defendant has filed a Defence and Counterclaim and the Defendant is counterclaiming for monies owed by CSMT in the sum of RM460,357-36. CSM has filed a Reply to Defence and Defence to Counterclaim on 28 June 2002. CSM has filed an application for Summary Judgement on 5 June 2002 which was fixed for hearing on 9 June 2003 wherein parties were directed to file written submission and the court has fixed the delivery of the decision on 29 July 2003.  Application of Summary Judgement was allowed with cost on 12 August 2003.   The matter has been settled on 6 October 2003.  The matter is now closed.
7. Kuala Lumpur High Court Suit No. D5-22-999-2002 (CSM Corporation Berhad (“CSM”), CSM Capital Sdn Bhd (“CSMC”) & CSM Properties Sdn Bhd (“CSMP”) vs. Arthur Andersen & Co.) dated 29 June 2002 (as amended on 26 July 2002). 

The claim is for the sum of RM347,503,000-00 to CSM, RM153,397,949.00 to CSMC and RM1,600,000.00 to CSMP or alternatively the sum of RM340,892,535-00 plus the value of one Bentley car bearing registration number WGN300, RM2,961,000.00 to CSM, RM77,852.00, RM1,580,832.40 to CSMC; damages for breach of contract; breach of fiduciary duties; breach of duties under the tort of negligence, breach of statutory duties; interest and such other relief which the court deems fit. 

The amended sealed copy of Writ of Summons and Statement of Claim was served on the Defendant on 23 August 2002 and the Defendant has served their statement of defence on 17 June 2003. Pending filing reply to the said defence by CSMP’s solicitors. Obtained extension of time until 31 August 2003 to file reply to the Defendant’s statement of Defence. Pending hearing date.
8. Shah Alam Sessions Court Summons No. 1-52-1973-2001 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Mayang Anggun Sdn Bhd). 

The claim is in the sum of RM117,75,62.83 for breach of tenancy. Sealed judgement dated 31 January 2002 has been served to the Defendant’s solicitors on 10 June 2002. Notice pursuant to Section 218 of the Companies Act, 1965 was issued on 23 June  2003.  
9. Shah Alam Sessions Court Summons No. 2-52-197-2002 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Summer Entertainment Sdn Bhd). 

The claim is in the sum of RM65,465.48 for breach of tenancy agreement. PMSB’s application to strike out the Defendant’s defence has been extracted and the same was fixed for mention on 27 May 2003. Matter fixed for mention on 2 September 2003 for the Defendant to file their affidavit in reply.  Matter came up for mention on 2 September 2003 of CSM’s application to strike out the Defendant’s Defence and Court has fixed hearing on 12 January 2004. 
10. Kuala Lumpur Sessions Court Summons No. 1-52-18596-2002 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Prescription Plus Clinical Skin Care Centre Sdn Bhd). 

The claim is in the sum of RM71,781.62 for breach of tenancy agreement. PMSB has obtained judgement in default against the Defendant on 11 February 2003. Notice pursuant to Section 218 of the Companies Act, 1965, was issued on 2 June 2003
11. Kuala Lumpur Sessions Court Summons No. 6-52-17876-2002 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Arrow Asset Management Sdn Bhd). 


The claim is in the sum of RM86,018.38 for breach of tenancy agreement. PMSB’s application for summary judgement against the Defendant has been fixed for hearing on 19 June 2003 and in the absent of Defendant’s solicitors, the Court has allowed PMSB’s claims for RM86,018.38 but not the interest claimed thereon. Notice pursuant to Section 218 of the Companies Act, 1965 was sent to the Defendant on 17 July 2003.   

12. Shah Alam Sessions Court Summons No. 1-52-2543-2001 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs Naidania Sdn Bhd). 

The claim is in the sum of RM61,515.08 for breach of tenancy agreement. Sealed judgement dated 29 October 2001 has been served to the Defendant on 18 April 2002.  Notice pursuant to Section 218 of the Companies Act, 1965 was issued on 3 July 2003.   

13. Kuching Sessions Court Summons No. 52-302-2001-III (CSM Trading Sdn Bhd (“CSMT”) vs. Thian Hak Co. Sdn. Bhd). 

The claim is in the sum of RM151,808.28 and the Defendant counterclaimed a sum of RM10,144.14. The case was fixed for trial on 19 April 2004. 
14. Summons No. 52-1458-97 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Garis Project Sdn Bhd). 

The claim is in the sum of RM205,570.53. Summary judgment obtained on 15 January 2002.  Notice pursuant to Section 218 of the Companies Act, 1965 was issued on 25 June 2003. 
15. Shah Alam Sessions Court Summons No. 3-52-1833-2001 (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Pulse-Cyber Connect Sdn Bhd). 


The claim is in the sum of RM116,474.75 for breach of tenancy agreement. Sealed judgment dated 30 January 2002 has been served to the Defendant’s solicitors on 25 November 2002.  Notice pursuant to Section 218 of the Companies Act, 1965 was issued on 3 July 2003. 
16. Shah Alam Sessions Court Summons No. 52-553-96 (Cold Storage Trading Berhad vs. Cheam Tat Hoe (trading as Syarikat Perniagaan Seng)). 

The claim is in the sum of RM86,782.98 for goods sold and delivered. The case came up for mention on 11 April 2001 and now pending result of file search. 
17. Shah Alam Sessions Court Summons No. 52-324-96 (Cold Storage Trading Berhad vs. Ng Teik Kiang). 


The claim is in the sum of RM89,784.55 for goods sold and delivered. The case is pending the solicitors filing an application for service of summons by substituted service and no mention date has been fixed yet. 
18. Kuala Lumpur Session Court Summons No. 52-936-96 (Cold Storage Trading Berhad vs. Lai Kwai (trading as Yuyi Ice Company). 

The claim is in the sum of RM50,905.99 for goods sold and delivered. Consent Judgement for the sum of RM23,000.00 to be paid vide 6 months instalment recorded on 12 April 1999. The Defendant has paid RM1,500.00 and further proposed to transfer his van to reduce outstanding sum.  The solicitors are following-up on the matters.
19. Kuala Lumpur High Court Suit No. D4-22-1504 (Cold Storage Trading Berhad vs. Mak King @ Mok Kwan King Marketing Co.). 


The claim is in the sum of RM409,567.45 for goods sold and delivered. Judgement was obtained on 10 November 1992 against the Defendant and the case is awaiting creditors’ meeting. 
20. Magistrate Court Summons No. 72-34928-98 (Pasaraya Malaysia Sdn Bhd (“PMSB”)  vs. Chen Ming @ Cheng Ming (trading as Sheer Delight). 

The claim is in the sum of RM71,318.51 for vacant possession of premises known as Lot G.04, Ground Floor, Jaya Shopping Center, Jalan Semangat, Section 14, Petaling Jaya. Court’s file has been missing since 14 September 2001 despite the lawyer’s numerous and repeated attempts to locate the same. The Registry has advised PMSB to re-construct the file.  The solicitors are following-up on the matters.
21. Shah Alam Sessions Court Suit No. 52-1767-2003 (SCP/5921/2003/LIT) (Pasaraya Malaysia Sdn Bhd (“PMSB”) vs. Medi-Wangsa Sdn. Bhd). 

This is a claim to recover the sum of RM 56,115.16 due and owing to the Plaintiff. Judgment in default has been obtained against the Defendant as the Defendant had failed to enter an appearance in court. The sealed judgment has been extracted from the court registry and the same has been served on the Defendant. This matter is now  pending for the settlement of the judgment sum. 

22.  
Action instituted against CSM Group of Companies

23. Kuala Lumpur High Court Suit No. D5-22-3467–98 (MBf Finance Berhad vs 1. Rockfields Quarry Sdn Bhd  ("Rocksfield") 2. Tan Yeow Kuang 3. Wong Saw Har 4. Thomas Cornwell Neowcharurn whereby CSM Corporation Berhad ("CSM") has been made a third party via a Third Party Notice dated 9 June 1999). 

The claim is in the sum of RM3,276,320.22 as at 11 September 1998 pursuant to the Deed of Indemnity issued by CSM in favour of the 2nd,3rd and 4th Defendants after the disposal of Rocksfield by CSM. The summary judgement applied by the 2nd, 3rd and 4th Defendants against CSM was dismissed by the Senior Assistant Registrar of the High Court on 13 October 2000 and on appeal by the 2nd, 3rd and 4th Defendants, the High Court Judge had on 12 February 2001 allowed the appeal subject to the liability of the 2nd,3rd and 4th Defendants being established. CSM is now appealing to the Court of Appeal against the said decision. CSM has initiated 4th party proceeding against Indera Nikmat Sdn Bhd, Fountain View Properties Sdn Bhd and Titan Wise Trading Sdn Bhd for indemnity and the application is now pending extraction from court. CSM has filed an application for stay of third party’s proceedings pending disposal of the suit  (Kuala Lumpur High Court Suit No.D8-22-402-2002) and the application which was fixed for hearing on 4 September 2002 has been dismissed and CSM is now appealing against the said decision. Awaiting hearing date to be fixed. 
24. Kuala Lumpur Sessions Court Summons No. 8-52-1571-99 (Arab-Malaysian Credit Berhad  vs. 1. Rockfields Quarry Sdn Bhd 2. Yip Yee Foo whereby CSM Corporation Berhad (“CSM”) has been made a third party via a Third Party Notice dated 20 December 1999). 


The claim is in the sum of RM134,709.09 as at 31 December 1998 pursuant to the Deed of Indemnity issued by CSM in favour of the 2nd Defendant after the disposal of Rocksfield by CSM. Summary Judgement by the 2nd Defendant has been obtained against CSM on 5 January 2001. CSM is appealing against the decision, which was fixed for hearing on 19 November 2002. The matter fixed for hearing on 5 March 2003 and now has been adjourned to 28 April 2004. CSM has initiated 4th party proceeding against Indera Nikmat Sdn Bhd, Fountain View Properties Sdn Bhd and Titan Wise Trading Sdn Bhd for indemnity.  CSM has filed an application for stay execution of judgment dated 5 January 2001 pending disposal of the suit (Kuala Lumpur High Court Suit No.D8-22-402-2002) and the same was fixed for mention on 3 June 2002 and was further fixed for hearing on 28 October 2002 and 20 December 2002.  The matter came up for hearing on 25 July 2003 in respect of CSM’s application for stay of execution.  The matter was fixed for hearing on 2 December 2003. 
25. Seremban High Court Suit No. 22-44-2000 (Oriental Bank Berhad vs 1. Rocksfield Quarry Sdn Bhd  2. Wong Saw Har 3. Thomas Cornwell Neowcharurn 4. YYF Corporation Sdn Bhd 5. Yip Yee Foo whereby CSM Corporation Berhad (“CSM”) has been made a third party via a Third Party Notice dated 5 July 2000). 


The claim is in the sum of RM577,442.23 as at 17 February 2000 pursuant to the Deed of Indemnity issued by CSM in favour of the 2nd,3rd 4th and 5th Defendants after the disposal of Rocksfield by CSM. Summary Judgement by the 2nd Defendant has been obtained against CSM on 13 September 2001. CSM is appealing against the decision and the same was fixed for mention on 9 June 2003. CSM has initiated 4th party proceeding against Indera Nikmat Sdn Bhd and Fountain View Properties Sdn Bhd for indemnity and leave to issue 4th Party Notice was obtained on 18 January 2001.  CSM has filed an application to stay of third party’s proceedings pending disposal of the suit (Kuala Lumpur High Court suit No.D8-22-402-2002). The matter came up for hearing on 27 October 2003 and Court has granted an order in terms of CSM’s application for stay of execution (Enclosure 41).  In the mean time, CSM’s appeal (Enclosure 29) was fixed for hearing on 26 April 2004. 
26. Kuala Lumpur Sessions Court Summons No. 3-52-17114-98 (Public Finance Berhad vs 1. Rockfields Quarry Sdn Bhd 2. Yip Yee Foo whereby CSM has been made a third party via a Third Party Notice dated 26 May 1999). 

The claim is in the sum of RM170,548.15 as at 18 August 1998 (as amended vide court order dated 8 February 2002) pursuant to the Deed of Indemnity issued by CSM in favour of the 2nd Defendant after the disposal of Rocksfield by CSM. Summary Judgement by the 2nd Defendant has been obtained against CSM on 10 May 2001. CSM is appealing against the decision and the appeal was fixed for hearing on 27 May 2002 and pending court to revert with a new date.  CSM has initiated 4th Party proceeding against Indera Nikmat Sdn Bhd, Fountain View Properties Sdn Bhd and Titan Wise Trading Sdn Bhd for indemnity and CSM has obtained leave to issue 4th Party Notice on 9 August 2001. The matter was fixed for mention on 11 March 2002, 15 April 2002 and 20 May 2002. It was then fixed for case management on 25 June 2002 and 3 September 2002 and also fixed for trial on 1 and 2 October 2002. The case management has been adjourned to 1 October 2002 and then fixed for a further mention on 27 January 2003 and 11 February 2003 and from 26 March 2003 to 17 July 2003. The trial has been adjourned to 22 and 23 May 2003. CSM has further filed an application to adduce further evidence and to stay the third party proceedings pending disposal of the suit (Kuala Lumpur High Court Suit No.D8-22-402-2002) which was fixed for hearing on 25 September 2002 has been postponed to 26 August 2003. The court adjourned the hearing and fixed a mention date on 26 November 2002 for the 2nd Defendant to reply to CSM’s 2nd Affidavit. The matter was then fixed for hearing on 4 February 2003 and subsequently adjourned to 24 February 2003 and now to 16 July 2003 for case management.   Came up for hearing on 23 July 2003 of CSM’s appeal application against the Judgement of Sessions Court dated 10 May 2001.  The matter was not listed in Court and the Solicitor to fix a hearing date for the said appeal when the matter comes up for hearing of CSM’s application to adduce further evidence on 26 August 2003. The matter came up for hearing on 26 August 2003 and the same was fixed for hearing on 12 January 2004. The Case Management came up for mention on 28 August 2003 and was fixed for further mention on 2 December 2003.  The hearing of CSM’s appeal against Sessions Court Judgement dated 10 May 2001 was fixed on 9 December 2003.  
27. Kuala Lumpur Sessions Court Summons No. 3-52-17115-98 (Public Finance Berhad vs 1. Rockfields Quarry Sdn Bhd 2. Yip Yee Foo whereby CSM Corporation Berhad (“CSM”) has been made a third party via a Third Party Notice dated 26 May 1999). 

The claim is in the sum of RM148,466.70 as at 20 August 1998 (as amended vide court order dated 19 November 2001) pursuant to the Deed of Indemnity issued by CSM in favour of the 2nd Defendant after the disposal of Rocksfield by CSM. Summary Judgement by the 2nd Defendant has been obtained against CSM on 10 May 2001. CSM is appealing against the decision. The appeal was fixed for hearing on 22 May 2002 and has been adjourned to 23 July 2003. CSM has initiated 4th Party proceeding against Indera Nikmat Sdn Bhd, Fountain View Properties Sdn Bhd and Titan Wise Trading Sdn Bhd for indemnity and CSM has obtained leave to issue the 4th Party Notice on  9 August 2001. CSM has further filed an application in the High Court to adduce further evidence and to stay the third party proceedings pending disposal of the suit (Kuala Lumpur High Court Suit No.D8-22-402-2002) and was fixed for hearing on 15 April 2003 and 26 August 2003. The Sessions Court matter was fixed for mention on 11 March 2002, 2 April 2002, 14 May 2002 and 23 July 2003. It was then fixed for case management on 19 June 2002 and mention on 18 September 2002, 11 November 2002, 28 January 2003 and 11 February 2003 pending disposal of the abovementioned application in the High Court and the same has now been adjourned to 26 March 2003 and then postponed to 16 July 2003 for case management.  The matter came up for hearing on 23 July 2003 of CSM’s Appeal to High Court against the decision of Sessions Court in granting Summary Judgement on 10 May 2001.  The above was fixed for mention on 9 December 2003. The hearing of application to adduce further evidence on 26 August 2003 has been postponed to 12 January 2004.  The matter came up for mention on 2 October 2003 and was fixed for further mention on 2 December 2003 for issues to be determined between the Plaintiff and the 2nd Defendant.  
28. Johor Bahru Sessions Court Summons No. 52-4451-99(2) (Vigers Realtors (JB) Sdn Bhd vs CSM Corporation Berhad (“CSM”)) dated 14 August 1999. 

The claim is in the sum of RM105,000.00 for damages and/or losses in the form of brokerage commission together with service tax of RM5,250.00. The court has allowed CSM’s application to strike out the claim on 18 March 2002. Plaintiff is appealing against the said decision to High Court. The matter was fixed for hearing on 9 May 2003 for Plaintiff’s application for extension of time to file their appeal record.   Plaintiff’s application for extension of time to file record of appeal was allowed on 19 August 2003. The Court granted an order and fixed hearing of Appeal proceeding on 19 January 2004. 
29. Kuala Lumpur High Court Suit No. S3-22-216-01 (Ciptaan Konsult Sdn Bhd vs CSM Development Sdn Bhd ("CSMD")) dated 27 March 2001. 

The claim is in the sum of RM380,000.00 as at 31 March 2001 and a further sum of RM15,000.00 monthly thereafter pursuant to a Contract of Service for consultancy services for the joint venture project in Kelana Jaya. CSMD has filed a counterclaim on 14 May 2001 for return of monies paid and damages for non-performance. The Plaintiff’s application for Summary Judgement was fixed for hearing on 17 April 2002 and mention on 29 May 2002. The same was then fixed for decision on 24 July 2002 and the application has been dismissed with costs. The Plaintiff is appealing against the said decision. The matter came up for case management on 21 October 2002 and the Plaintiff’s appeal has been withdrawn with no order as to costs. Notice to Attend Pre-Trial Case Management, which was fixed for hearing on 11 February 2003 has been adjourned to 4 June 2003 and now further adjourned to 28 August 2003.  The matter came up for case management on 28 August 2003 and the Court directed the Plaintiff and the Defendant to file Bundle of Document and Statement of Agreed Facts before 3 November 2003.  Hearing to proceed by oral submission by both consents on 3 November 2003. Both parties have agreed not to pursue the matter further and the matter is now closed.

30. Shah Alam High Court Suit No. MT3-21-4-2001 (Kerajaan Malaysia vs CSM Capital Sdn Bhd (“CSMC”)) dated 13 February 2001. 

The claim is in the sum of RM1,825,861.42 for tax imposed for year assessment 1999. Plaintiff’s application for Summary Judgment was fixed for hearing on 7 May 2002 and 17 June 2002 and was then fixed for mention on 15 July 2002. CSMC has filed an appeal on the tax assessment on 14 May 2002. CSMC's application for stay of proceedings pending the outcome of appeal on the tax assessment was fixed for hearing on 15 July 2002 and decision on 29 August 2002. The application has been dismissed. CSMC has filed a notice of appeal against the said decision which was fixed for hearing on 9 June 2003 and has been adjourned to 14 July 2003.  Came up for hearing on 14 July 2003 of CSM’s appeal against dismissal of stay of proceeding.  Court informed that stay of proceeding cannot be granted pending hearing of appeal before Special Commissioners of Taxation.  CSM has one month to appeal against the decision.  Hearing of Plaintiff’s application of Summary Judgement was fixed on 21 July 2003.  The Plaintiff’s aforesaid application was struck off by the Court on 21 July 2003.  The Plaintiff will file a fresh application of Summary Judgement.  
31. Kuala Lumpur High Court Suit No. D1-22-1034-2001 (Bank Utama (Malaysia) Berhad vs CSM Corporation Berhad (“CSM”)) dated 12 June 2001. 

The claim is in the sum of RM122,516,025.57 as at 30 June 2001 for a Term Loan Facility of RM40,000,000.00 and Overdraft Facilities of RM80,000,000.00. Summons was served on 5 July 2001. CSM has filed a defence and counterclaim in the sum of RM109,839,423.81 together with general damages for breach of contract and negligence on 15 October 2001. The matter was fixed for case management on 25 June 2002. CSM has also filed an application to amend defence and counterclaim, which was fixed for hearing on 13 June 2002 and the court has allowed the application. Plaintiff’s application for Summary Judgement was fixed for hearing on 6 September 2002 and the application was dismissed. The Plaintiff has filed an appeal against the said decision which was fixed for hearing on 14 November 2002 and was dismissed with costs on 3 March 2003. The matter has been fixed for case management on 9 June 2003 and has been adjourned to 11 August 2003.  The matter was fixed for further mention on 1 March 2004 pending settlement.  
32. Kuala Lumpur High Court Originating Summons No. S2-24-2973-2001 (Bank Utama (Malaysia) Berhad vs Pasaraya Malaysia Sdn Bhd (“PMSB”)) dated 24 August 2001. 

The foreclosure proceeding is for the sum of RM124,290,060.44 as at 24 August 2001 for both the Term Loan Facility of RM40,000,000.00 and Overdraft Facilities of RM80,000,000.00 granted to CSM. The matter was fixed for hearing on 11 March 2002, 15 April 2002, 6 May 2002 and 11 June 2002. It was then fixed for mention on 10 July 2002. It was then further fixed for hearing on 9 September 2002, case management on 15 November 2002, hearing on 22 November 2002 and decision on 29 November 2002 and 2 December 2002.  On 22 December 2002 the court granted order for sale and fixed 7 April 2003 as the auction date. PMSB has filed an appeal against the said decision and PMSB 's application for stay of execution was fixed for hearing on 12 March 2003, 10 June 2003 and has been adjourned to 7 August 2003 (interim stay was granted on 10 June 2003). Meanwhile, the Plaintiff’s Summons For Directions has been fixed for hearing on 2 July 2003. Came up for hearing on 7 August 2003 in respect of the application of interim stay – the matter has been postponed to 10 December 2003.  The plaintiff’s summon for Direction has been postponed to 14 October 2003 and further postponed to 12 December 2003 pending global settlement.   

33. Kuala Lumpur High Court Suit No. D6-22-1863-2001 (Bank Utama  (Malaysia)  Berhad  vs  1. Pasaraya Malaysia Sdn Bhd (“OMSB”) 2. CSM Corporation Berhad (“CSM”)) dated 25 October 2001. 

The claim is made pursuant to the Deed of Assignment dated 30 October 1998. Summons was served on 5 November 2001. A defence and counterclaim has been filed on 4 January 2002 and PMSB is claiming for the sum of RM11,729,124.00 for loss and damages suffered under Rental Assignment received by Bank Utama (Malaysia) Bhd between October 1998 till July 2001 and PMSB and CSM are claiming for a declaration that no sum is due and owing under the Rental Assignment and general damages for abuse of process. The matter was fixed for mention on 28 February 2002 for 3 applications : (1) Plaintiff’s application for inter parte injunction; (2) CSM’s and PMSB’s application for cross injunction; and (3) CSM’s and PMSB’s application for striking out Summons and Statement of Claim. CSM’s and PMSB’s application for striking out Summons and Statement of Claim was fixed for hearing on 25 July 2002 and 24 September 2002 and the Plaintiff’s application for inter-parte injunctions and CSM’s and PMSB’s application for cross injunction was fixed for mention on 25 July 2002 and 24 September 2002. All applications were fixed for mention on 21 November 2002 pending the filing of consolidation application by the Plaintiff. The Plaintiff's application for consolidation came up for hearing on 6 February 2003 and order for consolidation was granted by the court. The matter was fixed for mention on 30 September 2003 and was fixed for further mention on 1 March 2004. 

34. Ipoh Labour Court No. 410/99 (Anthony Chinnapan & 8 others vs. Cold Storage (Malaysia) Berhad) dated 25 August 1999. 

The claim is in the sum RM98,452-00 for indemnity in lieu of termination notice and retrenchment benefits for alleged transfer to Quality Bakers (M) Sdn Bhd. The court has granted an order against CSM on 2 April 2002. CSM has filed an appeal to the High Court on 12 April 2002. Awaiting hearing date from the High Court Registry. 
35. Kuala Lumpur High Court Suit No. S2-22-1107-2001 (Amir Mahmood Abdul Razak vs.1. CSM Corporation Berhad (“CSM”) 2. Cold Storage Trading Bhd (“CSTB")) with the Writ dated 31 October 2001 and the Statement of Claim dated 25 January 2002. 

The claims are as follows: 

i) Special damages of RM48,650-00; 

ii) general damages; and 

iii) interest and costs. 

The claim is made pursuant to a claim for personal injury and losses suffered due to the negligence and/or breach of statutory duty of CSM and CSTB at the factory lot. Lonpac Insurance Berhad, the Defendants’ insurer, has appointed solicitors to take over the conduct of this matter.  The matter was fixed for case management on 6 June 2002, 9 September 2002, 2 December 2002, 2 April 2003 and has been adjourned to 11 July 2003. Pending filing the bundle of documents, the statement of agreed facts and issues to be tried by the Plaintiff.   The case management which was fixed on 24 September 2003 now being fixed on 28 October 2003.  Solicitor has filed a new amended Affidavit of Defence on 11 September 2003 and the hearing of the aforesaid application which was to be on 28 October 2003 has been postponed to a later date.

36. Shah Alam Sessions Court Summons No. 1-52-2003-2002 (Pacific Impact Industries Sdn Bhd vs. CSM Trading Sdn Bhd (“CSMT”)) dated 9 July 2002. 

The claim is for the sum of RM188,953.69 for goods sold and delivered to CSMT. Matter has been fixed for hearing on 23 June 2003 and has been adjourned to 4 August 2003 of the application to stay proceedings pending arbitration. 
37. Shah Alam Sessions Court Summons No. S2-52-1932-2002 (Berri Limited v. 1.CSM Trading Sdn Bhd (“CSMT”) 2. CSM Corporation Berhad (“CSM”)) dated 3 July 2002. 


The claim is in the sum of RM168,166-45 for goods sold and delivered  to CSMT and on the Corporate Guarantee dated 22 December 2000 by CSM. The matter was fixed for mention on 21 November 2002 and 20 January 2003. The Plaintiff's application for summary judgement was fixed for hearing on 14 March 2003. The Plaintiff’s application for summary judgement which was fixed for hearing on 15 September 2003 and has been adjourned to 7 November 2003. 
     








