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	Part A    Explanatory notes in compliance with MASB Statement 26





       A1.
Basis of preparation

The quarterly report is not audited and has been prepared in compliance with MASB 26 “ Interim Financial Reporting ” and paragraph 9.22 of the Malaysia Securities Exchange Berhad and should be read in conjunction with the Group’s annual financial statements for the year ended 31 January 2003.

The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the annual financial statements for the year ended  31 January 2003.

A2.

Qualification of preceding annual financial statements

The CFB financial statements include the audited financial statements of the Company and all its subsidiary companies made up to January 31, 2003 except for the consolidated financial statements of Chin Foh Trading (HK) Limited which are based on unaudited consolidated management financial statements. The audited financial statements of Chin Foh Trading (HK) Limited was subsequently received by the Company.

A3.

Seasonal & cyclical factors

The Group’s operations are not materially affected by seasonal or cyclical factors.

A4.

Unusual items

There were no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current financial period.

A5.
Material changes in estimates of amounts reported 

There were no material changes in the use of estimates in the preparation of the interim financial report except for the change in the rate of depreciation applied on plant & machinery of a subsidiary from 20% per annum to 6.67% per annum.

A6.

Movements in debt and equity securities
There were no issuances, cancellations, repurchase, resale and repayment of debts and equity securities for the current financial year-to-date except for the issuance of new ordinary shares as follows:

The issued and paid up capital of the Company increased from 39,000,000 ordinary share of RM1.00 each as at November 2003 to 47,706,173 ordinary share of RM1.00 each via the issuance of 8,706,173 new ordinary shares of RM1.00 each pursuant to the acquisition of the landed properties, plant and machinery and motor vehicles from Beloga Sdn Bhd (Special Administrators Appointed).

A7.

Dividend paid

There was no dividend paid or declared for the current financial period.

A8.

Segmental reporting 

The Group’s segmental report for the current financial year-to-date are as  follow :-

   
Refer Appendix A.

A9.

Valuations of property, plant and equipment 

The property, plant and equipment of the Group have not been revalued before and have been brought forward from last audited financial statement.

A10.
Material events subsequent to the end of the period under review 

CFB had on 23 March 2004 entered into a Sale and Purchase Agreement to dispose 51% equity interests of Chin Foh Stainless Steel Service Centre Sdn Bhd to Sage Success Sdn Bhd for cash consideration of approximately RM4.33 million.

A11.
Changes in the composition of the Group

a) On 29 December 2003, CFM Fabrication Sdn Bhd, a subsidiary of CFB   (effective equity interest 51%), has disposed of 10 ordinary shares of RM1.00 each representing 100% equity interest in Chin Foh Trading (Kuala Terengganu) Sdn Bhd (formerly known as Chin Foh Metal Industries Sdn Bhd) (“CFT (KT)”) to Chin Foh Trading (Kuantan) Sdn Bhd, also a subsidiary of CFB for a cash consideration of RM10.00.

Chin Foh Trading (Kuantan) Sdn Bhd has on the same date subscribed for an additional 101,990 shares in CFT (KT). Chin Foh Gypsum Board (Kuantan)  Sdn Bhd, another subsidiary of CFB has subscribed for 40,000 shares in CFT (KT). A further 38,000 and 20,000 shares were subscribed by Mr Ong Poh Keong and Ms Lim Huey Foong respectively.

On the completion of the above, CFB will have an effective equity interest of 44.1% in CFT (KT).

b) CFB had on 26 January 2004 entered into a Sale and Purchase Agreement to acquire 35% equity interests of Yat Tat Holdings Limited from Chin Foh Trading (HK) Limited (“CFHK”) for cash or other consideration of equivalent value of approximately RM6.34 million; and

CFB had also on 26 January 2004 entered into a Sale and Purchase Agreement to dispose 40% of its equity interests in CFHK to Alliance Team Investments Limited for cash or other consideration of equivalent value of approximately RM6.02 million.
c) Chin Foh Trading Sdn Bhd (“CFT”), a wholly-owned subsidiary of CFB, had on 29 January 2004 entered into an Agreement to dispose of its entire equity interests representing 51% of Metro Curtain Wall & Cladding (M) Sdn Bhd (“MCW”) to New World Consultants (M) Sdn Bhd for a total cash consideration of RM1.00 (“Disposal”). Upon completion of the Disposal, CFT will cease to be a shareholder of MCW.

A12.
Contingent Liabilities

Contingent liabilities of the Company is RM293.7 million and the total net liabilities are limited to the utilized facilities offered by bankers, hire purchase and leasing companies and certain suppliers. 
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