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Indeed, the Plan embodies a global settlement of issues between the Debtors, the Creditors’ Committee and 
the Ad Hoc Bondholders’ Committee as further described in section VII.M of this Disclosure Statement.  

Consistent with the settlement described above, the Ad Hoc Bondholders’ Committee and the Creditors’ 
Committee have entered into an agreement to support the Plan (the “Plan Support Agreement”).  The Plan Support 
Agreement is further described in section VII.M of the Disclosure Statement.  In addition, contemporaneously with 
the filing of this Disclosure Statement and the Plan, the Debtors have filed a motion with the Bankruptcy Court to 
enter into the Plan Support Agreement.  To the extent the relief requested therein is granted by the Bankruptcy 
Court, the Debtors will enter into the Plan Support Agreement.   

The Debtors believe that their businesses and assets have significant value that would not be realized in a 
liquidation, either in whole or in substantial part.  Consistent with the valuation, liquidation and other analyses 
prepared by the Debtors with the assistance of their advisors (see Exhibits D, E and F attached hereto), the value of 
the Debtors is substantially greater as a going concern than in a liquidation.  The Debtors also believe that any 
alternative to Confirmation, such as an attempt by another party to file a competing plan, could result in significant 
delays, litigation and additional costs, and could negatively affect value by causing unnecessary uncertainty with the 
Debtors’ key customer and supplier constituencies, which could ultimately reduce the recoveries for all holders of 
Allowed Claims and, if applicable, Interests.   

FOR ALL OF THESE REASONS AND THE OTHER REASONS  
DESCRIBED IN THIS DISCLOSURE STATEMENT, THE DEBTORS URGE YOU  

TO RETURN YOUR BALLOT ACCEPTING THE PLAN BY THE VOTING DEADLINE. 

SUBJECT TO THE TERMS OF THE LETTER SUBMITTED IN CONNECTION  
HEREWITH, THE CREDITORS’ COMMITTEE SUPPORTS THE PLAN AS  
CURRENTLY PROPOSED.  AS SUCH, THE CREDITORS’ COMMITTEE  

URGES HOLDERS OF CLAIMS ENTITLED TO VOTE TO ACCEPT THE PLAN. 

C. Summary of Treatment of Claims and Interests and Description of Recoveries Under the 
Plan 

(i) Summary of Classification of Claims and Interests Under the Plan 

The Plan organizes the Debtors’ creditor and equity constituencies into groups called “Classes.”  For each 
Class, the Plan describes (a) the underlying “Claim” or “Interest,” (b) the recovery available to the holders of Claims 
or Interests in that Class under the Plan, (c) whether the Class is “Impaired” under the Plan, meaning that each 
holder will receive less than the full value on account of its Claim or Interest or that the rights of holders under law 
will be altered in some way (such as receiving stock instead of holding a Claim) and (d) the form of consideration 
(e.g., cash, stock or a combination thereof), if any, that such holders will receive on account of their respective 
Claims or Interests.   

The table below provides a summary of the classification and description of Claims and Interests under the 
Plan.  This information is provided in summary form below for illustrative purposes only and is qualified in its 
entirety by reference to the provisions of the Plan.  For a more detailed description of the treatment of Claims and 
Interests under the Plan, see section VIII of this Disclosure Statement, entitled “Description of the Joint Plan of 
Reorganization.” 

SUMMARY OF CLASSIFICATION OF CLAIMS AND INTERESTS UNDER THE PLAN 

 

Class  Name of 
Class 

Applicable 
Debtor(s) Description of Class Estimated Range of Allowed Claims Against 

All Applicable Debtors 

Class 1 Prepetition 
Secured 
Lender 
Claims 

All Debtors Secured Claims arising from the Debtors’ $350 
million prepetition credit facility financing 
agreement.   

$52.7 million, plus unpaid interest, if any, and fees, 
as described in the Plan 
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SUMMARY OF CLASSIFICATION OF CLAIMS AND INTERESTS UNDER THE PLAN 

 

Class  Name of 
Class 

Applicable 
Debtor(s) Description of Class Estimated Range of Allowed Claims Against 

All Applicable Debtors 

Class 2 Lien Claims All Debtors Secured Claims against any Debtor except for DIP 
Facility Claims or Prepetition Secured Lender 
Claims.  

$1.1 million, plus postpetition interest pursuant to 
section 3.3(m)(i) of the Plan 

Class 3 Other 
Priority 
Claims 

All Debtors Claims that are accorded priority in right of 
payment pursuant to section 507(a) of the 
Bankruptcy Code, other than Administrative 
Claims or Priority Tax Claims. 

$.1 million, plus postpetition interest pursuant to 
section 3.3(m)(i) of the Plan 

Class 4 General 
Unsecured 

Claims 

All Debtors  
(Based on the 
Debtor that a 

specific Claim 
is asserted 
against) 

Unsecured Claims against any Debtor, except the 
following claims (a) 2009 Notes Claims, 
(b) 2016 Note Claims, (c) 2026 Note Claims, 
(d) Diacetyl Claims, (e) Prepetition Unsecured 
Lender Claim, (f) Unsecured Convenience Claims, 
(g) Intercompany Claims, (h) Administrative 
Claims, (i) Priority Tax Claims, (j) Other Priority 
Claims, (k) Claims Accrued for Professional 
Compensation and (l) the portion of any Insured 
Claim that is not an Insured Deficiency Claim.   

Chemtura:  $163.9 million - $194.5 million, plus 
postpetition interest pursuant to section 3.3(m)(i) of 

the Plan 
 

All other Debtors:  $50.1 million - $54.2 million, 
plus postpetition interest pursuant to section 

3.3(m)(i) of the Plan 

Class 5 Prepetition 
Unsecured 

Lender 
Claims 

All Debtors Prepetition Lender Claims, other than the 
Prepetition Secured Lender Claims, arising from 
the Debtors’ $350 million prepetition credit 
facility financing agreement. 

$120.2 million, plus unpaid interest and fees, if any 
at the Waiver Rate, as described in the Plan 

Class 6 2016 Notes 
Claims 

All Debtors Unsecured Claims arising from the 6.875% 
unsecured notes due 2016. 

$508.3 million, plus postpetition interest at the 
contract rate, plus the Make-Whole Settlement 

Amount (less the applicable Shortfall Adjustment, 
if any) 

Class 7 2009 Notes 
Claims 

Great Lakes 
Chemical  

Company and 
Chemtura 

Unsecured Claims arising from the 7% unsecured 
notes due 2009.   $374.4 million, plus postpetition interest at the 

contract rate 

Class 8 2026 Notes 
Claims 

Chemtura Unsecured Claims arising from the 6.875% 
unsecured notes due 2026.  $151.3 million, plus postpetition interest at the 

contract rate, plus the No-Call Settlement Amount 
(less the applicable Shortfall Adjustment, if any)  

Class 9 Unsecured 
Convenience 

Claims 

All Debtors 
(Based on the 
Debtor that a 

specific Claim 
is asserted 
against) 

Prepetition Unsecured Claims against any of the 
Debtors that, but for being defined as an 
Unsecured Convenience Claim, would be General 
Unsecured Claims and either are (a) Allowed in an 
amount of $50,000 or less or (b) Allowed in an 
amount greater than $50,000 but have been 
irrevocably reduced by the holders of the Claims 
to $50,000 for the purposes of rendering it an 
Unsecured Convenience Claim. 

(Amounts will depend on specific elections made 
by creditors at the time of voting on the Plan) 

Class 10 Diacetyl 
Claims 

Chemtura Unsecured Claims against any Debtor arising from 
an alleged injury from exposure to diacetyl, 
acetoin and/or acetaldehyde, including all Claims 
for indemnification or contribution relating 
thereto.   

TBD 

Class 11 Intercompany 
Claims 

All Debtors 
(Based on the 
Debtor that a 

specific 
Intercompany 

Claim is 
asserted 
against) 

Unsecured Claims that are held by a Debtor 
against another Debtor or any Claim held by a 
non-Debtor affiliate or subsidiary against another 
Debtor.     N/A 
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SUMMARY OF CLASSIFICATION OF CLAIMS AND INTERESTS UNDER THE PLAN 

 

Class  Name of 
Class 

Applicable 
Debtor(s) Description of Class Estimated Range of Allowed Claims Against 

All Applicable Debtors 

Class 12 Interests  All Debtors 
(Based on the 
Debtor that 
the specific 

Interest is in) 

Interests representing any share of common stock, 
preferred stock or other instrument evidencing an 
ownership in any of the Debtors, whether or not 
transferable, and any option, warrant or other 
right, contractual or otherwise, to acquire any such 
interest in a Debtor that existed before the 
Effective Date, any phantom stock or other similar 
stock unit provided pursuant to the Debtors’ 
prepetition employee compensation programs and 
any Claim related to the purchase of Interests 
subject to subordination pursuant to section 510(b) 
of the Bankruptcy Code.  

N/A 

In addition to the Classes identified above, the Plan provides for recoveries to certain types of Claims that 
are not separately classified under the Plan, as follows: 

• Allowed Administrative Claims.  Administrative Claims include Claims for costs and expenses 
of administration of the Chapter 11 Cases pursuant to sections 503(b), 507(a)(2), 507(b) or 
1114(e)(2) of the Bankruptcy Code, including (a) actual and necessary costs and expenses of 
preserving the Estates and operating the businesses of the Debtors; (b) compensation for legal, 
financial advisory, accounting and other services and reimbursement of expenses Allowed 
pursuant to section 328, 330(a), 331 or 363 of the Bankruptcy Code; (c) all fees and charges 
pursuant to chapter 123 of title 28 of the United States Code, 28 U.S.C. §§ 1-4001; and (d) all 
requests for compensation or expense reimbursement for making a substantial contribution in the 
Chapter 11 Cases pursuant to sections 503(b)(3), (4) and (5) of the Bankruptcy Code.  Except with 
respect to Administrative Claims that are Claims Accrued for Professional Compensation and 
except to the extent that a holder of an Allowed Administrative Claim and the applicable Debtor 
(with the consent of the Creditors’ Committee and the Ad Hoc Bondholders’ Committee, which 
consent shall not be unreasonably withheld) or Reorganized Debtor agrees to less favorable 
treatment to such holder, each holder of an Allowed Administrative Claim will be paid in full, in 
Cash, as provided in Article II of the Plan.   

• Professional Compensation.  Professional Compensation includes Claims of professionals 
(a) retained pursuant to a Final Order in accordance with sections 327, 363 or 1103 of the 
Bankruptcy Code and to be compensated for services rendered before or on the Confirmation 
Date, pursuant to sections 327, 328, 329, 330, 363 and 331 of the Bankruptcy Code or (b) awarded 
compensation and reimbursement by the Bankruptcy Court pursuant to section 503(b)(4) of the 
Bankruptcy Code.  Professional Compensation accrued during the course of the Chapter 11 Cases 
will be paid in full, in Cash.  Additionally, the Plan provides that the Reorganized Debtors may 
pay retained Professionals or other Entities in the ordinary course of business for services 
performed after the Effective Date without the need to file a final fee application, as provided in 
Article II of the Plan. 

• Priority Tax Claims.  Priority Tax Claims include any Claim of a governmental unit, as defined 
in section 101(27) of the Bankruptcy Code, of the kind specified in section 507(a)(8) of the 
Bankruptcy Code.  Priority Tax Claims will receive, at the option of the Debtors (with the consent 
of the Creditors’ Committee and the Ad Hoc Bondholders’ Committee, which consent shall not be 
unreasonably withheld), one of the following treatments:  (a) Cash in an amount equal to the 
amount of such Allowed Priority Tax Claim; (b) Cash in an aggregate amount of such Allowed 
Priority Tax Claim payable in installment payments over a period of time not to exceed five years 
after the Petition Date, pursuant to section 1129(a)(9)(C) of the Bankruptcy Code; or (c) such 
other treatment as may be agreed upon by such holder and the Debtors (with the consent of the 
Creditors’ Committee and the Ad Hoc Bondholders’ Committee, which consent shall not be 
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SUMMARY OF STATUS, TREATMENT AND VOTING RIGHTS
  

    
Plan Treatment of Class Class Status Voting Rights 

Class 1: 
Prepetition 

Secured 
Lender 
Claims 

Unimpaired Deemed to Accept Each holder of a Prepetition Secured Lender Claim will receive, on the Effective Date, in full 
and final satisfaction of its Prepetition Secured Lender Claim, payment in full in Cash, including 
interest at the Waiver Rate, but not default rate.  

Class 2: 
Lien Claims 

Unimpaired Deemed to Accept Each holder of an Allowed Lien Claim will receive, in full and final satisfaction of its Secured 
Claim, one of the following treatments at the option of the applicable Debtor (with the consent 
of the Creditors’ Committee and the Ad Hoc Bondholders’ Committee, which consent shall not 
be unreasonably withheld): (a) payment in full in Cash on the later of the Initial Distribution 
Date or as soon as practicable after a particular Claim becomes Allowed and, to the extent such 
allowed Lien Claim is oversecured, interest as applicable pursuant to Section 3.3(m)(i) of the 
Plan from and after the later of the date such Lien Claim (i) became due in the ordinary course 
of business or (ii) was invoiced to the applicable Debtor in the ordinary course of the business; 
(b) such other treatment as may be agreed by the applicable Debtor and the holder; or (c) the 
holder will retain its Lien on such property and be reinstated pursuant to section 1124 of the 
Bankruptcy Code.   

Class 3: 
Other 

Priority 
Claims 

Unimpaired Deemed to Accept Each holder of an Allowed Other Priority Claim will receive one of the following treatments at 
the option of the applicable Debtor (with the consent of the Creditors’ Committee and the Ad 
Hoc Bondholders’ Committee, which consent shall not be unreasonably withheld): (a) payment 
in full in Cash, plus interest as applicable pursuant to Section 3.3(m)(i) of the Plan, on the later 
of the Initial Distribution Date or as soon as practicable after such claim becomes Allowed  or 
(b) such other treatment as may be agreed to by the applicable Debtor and the holder. 

Class 4: 
General 

Unsecured 
Claims 

Impaired Entitled to Vote With respect to Allowed General Unsecured Claims against Chemtura, each holder of an 
Allowed General Unsecured Claim, in full and final satisfaction of such Claim, or as soon as 
reasonably practicable after the Initial Distribution Date: (a) will receive its pro rata share of the 
(determined with respect to all Claims in Class 4 for Chemtura and all Claims in Class 8) of the 
Cash and New Common Stock available in the Unsecured Distribution Pool after payment in 
full of (or appropriate funding of the Disputed Claims Reserve for) all Claims in Classes 4, 5, 6 
and 7 for each of the Subsidiary Debtors, subject to dilution for the Incentive Plans, up to the 
full amount of its Allowed Claim, plus postpetition interest as applicable pursuant to Section 
3.3(m)(i) of the Plan; or (b) or will otherwise be left Unimpaired, unless the holder and the 
applicable Debtor (with the consent of the Creditors’ Committee and the Ad Hoc Bondholders’ 
Committee, which consent shall not be unreasonably withheld) otherwise agree to a different 
treatment.   
Each payment of Cash and New Common Stock will have an aggregate value equal to the 
amount of such holder’s Allowed Claim less the applicable Shortfall Adjustment, if any.  
To the extent that insufficient value is available in the Unsecured Distribution Pool to pay all 
holders of Allowed General Unsecured Claims for Chemtura, in full plus postpetition interest as 
applicable pursuant to Section 3.3(m)(i) of the Plan, each holder will be entitled to payment 
pursuant to Section 8.5 of the Plan of its Pro Rata Share (determined with respect to all Claims 
in Class 4 for Chemtura and in Class 8), in accordance with the Shortfall Adjustment, of the 
excess amounts of Cash and New Common Stock, if any, held in the Disputed Claims Reserve 
following liquidation of all Disputed Claims and payment of all formerly Disputed Claims that 
have become Allowed.   
With respect to Allowed General Unsecured Claims against Subsidiary Debtors, each holder of 
an Allowed General Unsecured Claim, in full and final satisfaction of its Claim, on or as soon as 
reasonably practicable after the Initial Distribution Date: (a) will receive payment from the Cash 
and New Common Stock available in the Unsecured Distribution Pool, with the distribution of 
New Common Stock subject to dilution for the Incentive Plans, in the full amount of its 
Allowed Claim, plus postpetition interest as applicable pursuant to Section 3.3(m)(i) of the Plan; 
or (b) will otherwise be left Unimpaired, unless the holder and the applicable Debtor (with the 
consent of the Creditors’ Committee and the Ad Hoc Bondholders’ Committee, which consent 
shall not be unreasonably withheld) otherwise agree to a different treatment.   
Additionally, each holder of an Allowed General Unsecured Claim against Chemtura or 
Subsidiary Debtors will have the right to make a binding election to receive its recovery in the 
form the maximum available percentage of Cash or the maximum available percentage of New 
Common Stock, to the extent such recovery is available from the Electing Creditors’ Pool, as 
described in Section 5.8 of the Plan.   
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SUMMARY OF STATUS, TREATMENT AND VOTING RIGHTS
  

    
Plan Treatment of Class Class Status Voting Rights 

Class 5: 
Prepetition 
Unsecured 

Lender 
Claims 

Impaired Entitled to Vote Each holder of an Allowed Prepetition Unsecured Lender Claim for each of the Debtors, in full 
and final satisfaction of its Claim, on or as soon as reasonably practicable after the Initial 
Distribution Date will receive payment from the Cash and New Common Stock available in the 
Unsecured Distribution Pool, with the distribution of New Common Stock subject to dilution for 
the Incentive Plans, in the full amount of its Allowed Claim, plus postpetition interest as 
applicable pursuant to Section 3.3(m)(i) of the Plan, provided, however, that any Prepetition 
Unsecured Lender Claims representing unfunded letters of credit shall be deemed fully satisfied 
without any payment in the form of Cash or New Common Stock upon such letters of credit 
being replaced by new letters of credit issued under the Exit Financing.   
Additionally, each holder of an Allowed Prepetition Unsecured Lender Claim will have the right 
to make a binding election to seek to receive its recovery in the form of the maximum available 
percentage of Cash or the maximum available percentage of New Common Stock to the extent 
such recovery is available from the Electing Creditors’ Pool, as described in Section 5.8 of the 
Plan. 

Class 6: 
2016 Note 

Claims 

Impaired Entitled to Vote Each holder of an Allowed 2016 Notes Claim for each of the applicable Debtors, in full and 
final satisfaction of its Claim, on or as soon as reasonably practicable after the Initial 
Distribution Date will receive payment from the Cash and New Common Stock available in the 
Unsecured Distribution Pool, with the distribution of New Common Stock subject to dilution for 
the Incentive Plans, in the full amount of its Allowed Claim, plus postpetition interest as 
applicable pursuant to Section 3.3(m)(i) of the Plan, with such payment of Cash and Common 
Stock having an aggregate value equal to the full amount of such holder’s Allowed Claim less 
the applicable Shortfall Adjustment, if any.   
Additionally, each holder of an Allowed 2016 Notes Claim will have the right to make a binding 
election to seek to receive its recovery in the form of the maximum available percentage of Cash 
or the maximum available percentage of New Common Stock to the extent such recovery is 
available from the Electing Creditors’ Pool, as described in Section 5.8 of the Plan. 

Class 7: 
2009 Note 

Claims 

Impaired Entitled to Vote Each holder of an Allowed 2009 Notes Claim for Chemtura and GLCC, in full and final 
satisfaction of its Claim, on or as soon as reasonably practicable after the Initial Distribution 
Date will receive payment from the Cash and New Common Stock available in the Unsecured 
Distribution Pool, with the distribution of New Common Stock, subject to dilution for the 
Incentive Plans, in the full amount of its Allowed Claim, plus postpetition interest as applicable 
pursuant to Section 3.3(m)(i) of the Plan.   
Additionally, each holder of an Allowed 2009 Notes Claim will have the right to make a binding 
election to seek to receive its recovery in the form of the maximum available percentage of Cash 
or the maximum available percentage of New Common Stock to the extent such recovery is 
available from the Electing Creditors’ Pool, as described in Section 5.8 of the Plan. 

Class 8: 
2026 Notes 

Claims 

Impaired Entitled to Vote Each holder of an Allowed 2026 Notes Claim, in full and final satisfaction of its Claim, on or as 
soon as reasonably practicable after the Initial Distribution Date will receive its Pro Rata Share 
(determined with respect to all Claims in Class 4 for Chemtura and all Claims in Class 8) of the 
Cash and New Common Stock available in the Unsecured Distribution Pool following payment 
in full of (or appropriate funding for the Disputed Claims Reserve) for all Claims in Class 4, 5, 6 
and 7 for each of the Subsidiary Debtors, with the distribution of New Common Stock, subject 
to dilution for the Incentive Plans, up to the full amount of its Allowed Claim, plus postpetition 
interest as applicable pursuant to Section 3.3(m)(i) of the Plan, with such payment of Cash and 
Common Stock having an aggregate value equal to the full amount of such holder’s Allowed 
Claim less the applicable Shortfall Adjustment, if any.    
To the extent that insufficient value is available in the Unsecured Distribution Pool to pay all 
holders of 2026 Notes Claims, in full plus postpetition interest as applicable pursuant to Article 
III of the Plan, each holder will be entitled to payment pursuant to Article VIII of the Plan of its 
pro rata share (determined with respect to all Claims in Class 4 for Chemtura and in Class 8), in 
accordance with the Shortfall Adjustment, of the excess amounts of Cash and New Common 
Stock, if any, held in the Disputed Claims Reserve following liquidation of all Disputed Claims 
and payment of all formerly Disputed Claims that have become Allowed.  
Additionally, each holder of an Allowed 2026 Notes Claim will have the right to make a binding 
election to seek to receive its recovery in the form of the maximum available percentage of Cash 
or the maximum available percentage of New Common Stock to the extent such recovery is 
available from the Electing Creditors’ Pool, as described in Section 5.8 of the Plan. 



 

 12  
K&E 16880486.21 

SUMMARY OF STATUS, TREATMENT AND VOTING RIGHTS
  

    
Plan Treatment of Class Class Status Voting Rights 

Class 9: 
Unsecured 

Convenience 
Claims 

Unimpaired Deemed to Accept Each holder of an Allowed Unsecured Convenience Claim for each of the applicable Debtors 
will receive, in full and final satisfaction of such Unsecured Convenience Claim, Cash in the 
amount of its Allowed Unsecured Convenience Claim, plus interest as applicable under Section 
3.3(m)(i) of the Plan.   

Class 10: 
Diacetyl 
Claims 

Impaired Entitled to Vote Each holder of an Allowed Diacetyl Claim in Class 10 for Chemtura Corporation will receive, 
in full and final satisfaction of such holder’s Allowed Insured Deficiency Claim, a distribution 
from the Diacetyl Reserve in accordance with the procedures set forth in Article IX, in the 
amount of such holder’s Allowed Insured Deficiency Claim multiplied by the Diacetyl 
Recovery Ratio. 

Class 11: 
Intercompany 

Claims 

Impaired Deemed to Accept At the election of the applicable Debtor (with the consent of the Creditors’ Committee and the 
Ad Hoc Bondholders’ Committee, which consent shall not be unreasonably withheld), 
Intercompany Claims will (a) be reinstated, (b) remain in place subject to certain revised 
documentation, (c) be modified or cancelled as of the Effective Date, (d) include Cash payments 
to address the treatment of certain foreign pension obligations of the Company and/or (e) with 
respect to certain Intercompany Claims in respect of goods, services, interest and other amounts 
that would have been satisfied in Cash directly or indirectly in the ordinary course of business 
had they not been outstanding as of the Petition Date, may be settled in Cash in an amount not 
to exceed $25 million.   

Class 12: 
Interests in 
Chemtura 

Impaired Entitled to Vote All Class 12 Interests in Chemtura will be cancelled and of no further force and effect on the 
Effective Date, whether surrendered for cancellation or otherwise, and each holder of an Interest 
will receive, in full and final satisfaction of such Interest, on the Effective Date, one of the 
following treatments: (a) if holders of Interests in Chemtura vote as a Class to accept the Plan, 
they will receive their Pro Rata Share (determined with respect to all holders of Interest in 
Chemtura) of 5% of New Common Stock, plus the right to participate in a Rights Offering for 
New Common Stock in the value of $100 million, if fully subscribed, at a price consistent with 
the New Chemtura Total Enterprise Value, with such New Common Stock subject to dilution 
for the New Incentive Plan and its pro rata share of the Rights to participate in the Rights 
Offering; and (b) if, however, holders of Interests in Chemtura vote as a Class to reject the Plan, 
they will receive their Pro Rata Share (determined with respect to all holders of Interest in 
Chemtura) of value available for distributions after all Allowed Unsecured Claims have been 
paid in accordance with the terms of the Plan and the Disputed Claims Reserve has been 
established in accordance with the terms of the Plan.   
 

Class 12: 
Interests in 
Subsidiary 

Debtors 

Unimpaired 
/ Impaired 

Deemed to Accept At the option of the Debtors (with the consent of the Creditors’ Committee and the Ad Hoc 
Bondholders’ Committee, which consent shall not be unreasonably withheld), on the Effective 
Date, all Class 12 Interests in the Subsidiary Debtors will remain outstanding, will be cancelled 
or will be transferred pursuant to the Plan, including as set forth in Section 5.22 of the Plan.  

 
(iii) Estimated Range of Recoveries of Holders of Claims and Interests 

Under the Plan 

The tables presented below estimate recoveries to holders of Claims and Interests in the event Class 12 
holders of Interests in Chemtura votes to accept or reject the Plan.  The following estimated recoveries for holders of 
Allowed General Unsecured Claims are presented for illustrative purposes only and assume, where applicable, that 
the Rights Offering is fully subscribed.  Actual recoveries may vary depending on a number of factors, including 
those described in the Plan and this Disclosure Statement, as well as those set forth in section XII of this Disclosure 
Statement entitled “Risk Factors.” 
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ESTIMATED RECOVERIES
IF CLASS 12 INTERESTS IN CHEMTURA VOTES TO ACCEPT THE PLAN  

AND THE RIGHTS OFFERING IS FULLY SUBSCRIBED 
 
 

Claims 

Low Amount of Allowed Claims High Amount of Allowed Claims 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery 
in Cash 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery 
in Cash 

Class 1: 
Prepetition 

Secured Lender 
Claims 

100%, plus postpetition 
interest at the Waiver Rate N/A 100% 100%, plus postpetition 

interest at the Waiver Rate N/A 100% 

Class 2: 
Lien Claims 

100%, plus, to the extent a 
Lien Claim is oversecured, 

postpetition interest 
pursuant to section 3.3(m)(i) 

of the Plan  

N/A 100% 

100%, plus, to the extent a 
Lien Claim is oversecured, 

postpetition interest 
pursuant to section 3.3(m)(i) 

of the Plan 

N/A 100% 

Class 3: 
Other Priority 

Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
N/A 100% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
N/A 100% 

Class 4: 
General 

Unsecured 
Claims against 

Chemtura 
Corporation 

100%, plus postpetition 
interest pursuant to section 
3.3(m)(i) of the Plan, less 
the applicable Shortfall 

Adjustment, if any3 

76.4% 23.6% 

100%, plus postpetition 
interest pursuant to section 
3.3(m)(i) of the Plan, less 
the applicable Shortfall 

Adjustment, if any4 

81.6% 18.4% 

Class 4: 
General 

Unsecured 
Claims against  

All Other 
Debtors 

100%, plus postpetition 
interest pursuant to section 

3.3(m)(i) of the Plan 
76.4% 23.6% 

100%, plus postpetition 
interest pursuant to section 

3.3(m)(i) of the Plan 
81.6% 18.4% 

Class 5: 
Prepetition 
Unsecured 

Lender Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
76.4% 23.6% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
81.6% 18.4% 

Class 6: 
2016 Note 

Claims 

100% of principal, plus 
postpetition interest 

pursuant to section 3.3(m)(i) 
of the Plan, plus the Make-
Whole Settlement Amount, 
less the applicable Shortfall 

Adjustment, if any5 

76.4% 23.6% 

100% of principal, plus 
postpetition interest 

pursuant to section 3.3(m)(i) 
of the Plan, plus the Make-
Whole Settlement Amount, 
less the applicable Shortfall 

Adjustment, if any6  

81.6% 18.4% 

                                                           
3  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

4  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

5  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

6  The Debtors estimate the Shortfall Adjustment to be approximately 17.8% of the Make-Whole Settlement Amount will be available to 
holders of the 2016 Notes Claims in this instance. 
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ESTIMATED RECOVERIES
IF CLASS 12 INTERESTS IN CHEMTURA VOTES TO ACCEPT THE PLAN  

AND THE RIGHTS OFFERING IS FULLY SUBSCRIBED 
 
 

Claims 

Low Amount of Allowed Claims High Amount of Allowed Claims 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery 
in Cash 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery 
in Cash 

Class 7: 
2009 Note 

Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
76.4% 23.6% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
81.6% 18.4% 

Class 8: 
2026 Notes 

Claims 

100% of principal, plus 
postpetition interest 

pursuant to section 3.3(m)(i) 
of the Plan, plus the No-Call 
Settlement Amount, less the 

applicable Shortfall 
Adjustment, if any7 

76.4% 23.6% 

100% of principal, plus 
postpetition interest 

pursuant to section 3.3(m)(i) 
of the Plan, plus the No-Call 
Settlement Amount, less the 

applicable Shortfall 
Adjustment, if any8  

81.6% 18.4% 

Class 9: 
Unsecured 

Convenience 
Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
N/A 100% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the Plan 
N/A 100% 

Class 10: 
Diacetyl Claims 

100% N/A 100% 100% N/A 100% 

Class 11: 
Intercompany 

Claims 
N/A N/A N/A N/A N/A N/A 

Class 12: 
Interests in 
Chemtura N/A 

Pro Rata share of 
5% of the New 
Common Stock 

subject to dilution 
for the New 

Incentive Plan 

N/A N/A 

Pro Rata share of 
5% of the New 
Common Stock 

subject to dilution 
for the New 

Incentive Plan 

N/A 

Class 12: 
Interests in 
Subsidiary 

Debtors 

N/A N/A N/A N/A N/A N/A 

 

                                                           
7  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

8  The Debtors estimate the Shortfall Adjustment to be the full amount of the No-Call Settlement Amount in this instance.   
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ESTIMATED RECOVERIES
IF CLASS 12 INTERESTS IN CHEMTURA VOTES TO REJECT THE PLAN 

 
 

Claims 

Low Amount of Allowed Claims High Amount of Allowed Claims 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery in 

Cash 
% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery in 

Cash 

Class 1: 
Prepetition 

Secured Lender 
Claims 

100%, plus postpetition 
interest at the Waiver 

Rate 
N/A 100% 

100%, plus postpetition 
interest at the Waiver 

Rate 
N/A 100% 

Class 2: 
Lien Claims 

100%, plus, to the extent 
a Lien Claim is 

oversecured, postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

N/A 100% 

100%, plus, to the extent 
a Lien Claim is 

oversecured, postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

N/A 100% 

Class 3: 
Other Priority 

Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

N/A 100% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

N/A 100% 

Class 4: 
General 

Unsecured 
Claims against 

Chemtura 
Corporation 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan less the applicable 
Shortfall Adjustment, if 

any9 

83.2% 16.8% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan, less the applicable 
Shortfall Adjustment, if 

any10 

89.0% 11.0% 

Class 4: 
General 

Unsecured 
Claims against  

All Other 
Debtors 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

83.2% 16.8% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

89.0% 11.0% 

Class 5: 
Prepetition 
Unsecured 

Lender Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

83.2% 16.8% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

89.0% 11.0% 

Class 6: 
2016 Note 

Claims 

100% of principal, plus 
postpetition interest 

pursuant to 
section 3.3(m)(i) of the 

Plan, plus the Make-
Whole Settlement 
Amount, less the 

applicable Shortfall 
Adjustment, if any11 

83.2% 16.8% 

100% of principal, plus 
postpetition interest,  

pursuant to 
section 3.3(m)(i) of the 
Plan, plus the Make-

Whole Settlement 
Amount, less the 

applicable Shortfall 
Adjustment, if any12 

89.0% 11.0% 

                                                           
9  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

10  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

11  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

12  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 
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ESTIMATED RECOVERIES
IF CLASS 12 INTERESTS IN CHEMTURA VOTES TO REJECT THE PLAN 

 
 

Claims 

Low Amount of Allowed Claims High Amount of Allowed Claims 

% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery in 

Cash 
% Overall Recovery 

Default % 
Recovery in 

New Common 
Stock 

Default % 
Recovery in 

Cash 

Class 7: 
2009 Note 

Claims 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

83.2% 16.8% 

100%, plus postpetition 
interest pursuant to 

section 3.3(m)(i) of the 
Plan 

89.0% 11.0% 

Class 8: 
2026 Notes 

Claims 

100% of principal, plus 
postpetition interest 

pursuant to 
section 3.3(m)(i) of the 
Plan, plus the No-Call 

Settlement Amount, less 
the applicable Shortfall 

Adjustment, if any13 

83.2% 16.8% 

100% of principal, plus 
postpetition interest 

pursuant to 
section 3.3(m)(i) of the 
Plan, plus the No-Call 

Settlement Amount, less 
the applicable Shortfall 

Adjustment, if any14 

89.0% 11.0% 

Class 9: 
Unsecured 

Convenience 
Claims 

100% N/A 100% 100% N/A 100% 

Class 10: 
Diacetyl Claims 

100% N/A 100% 100% N/A 100% 

Class 11: 
Intercompany 

Claims 
N/A N/A N/A N/A N/A N/A 

Class 12: 
Interests in 
Chemtura 

N/A 

Pro Rata share of distributable value, 
if any, available for distribution after 

all Unsecured Claims have been 
paid in full and appropriate reserves 
have been established for Disputed 
Claims, which the Debtors estimate 

to be approximately 9.0%.  

N/A 

Pro Rata share of distributable value, 
if any, available for distribution after 

all Unsecured Claims have been 
paid in full and appropriate reserves 
have been established for Disputed 
Claims, which the Debtors estimate 

to be approximately 0.5%. 

Class 12: 
Interests in 
Subsidiary 

Debtors 

N/A N/A N/A N/A N/A N/A 

 
D. Voting on the Plan15 

On [Date], 2010, the Bankruptcy Court entered the Solicitation Order, approving, among other things, the 
dates, procedures and forms applicable to the process of soliciting votes on and providing notice of the Plan and 
certain vote tabulation procedures  and establishing the deadline for filing objections to the Plan and scheduling the 
Confirmation Hearing.  Copies of the Solicitation Order and the Disclosure Statement Order are attached hereto as 

                                                           
13  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

14  The Debtors estimate the Shortfall Adjustment to be zero in this instance. 

15  Capitalized terms in section I.D. of this Disclosure Statement that are not otherwise defined shall have the meaning ascribed to them in the 
Solicitation Order (and any exhibits thereto). 


