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DISCLAIMER

THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT IS
INCLUDED HEREIN FOR PURPOSES OF SOLICITING ACCEPTANCES OF THE PLAN
OF LIQUIDATION OF CIRCUIT CITY STORES, INC. AND ITS AFFILIATED DEBTORS
AND DEBTORS IN POSSESSION AND ITS OFFICIAL COMMITTEE OF UNSECURED
CREDITORS AND MAY NOT BE RELIED UPON FOR ANY PURPOSE OTHER THAN TO
DETERMINE HOW TO VOTE ON THE PLAN. NO PERSON MAY GIVE ANY
INFORMATION OR MAKE ANY REPRESENTATIONS, OTHER THAN THE
INFORMATION AND REPRESENTATIONS CONTAINED IN THIS DISCLOSURE
STATEMENT, REGARDING THE PLAN OR THE SOLICITATION OF ACCEPTANCES OF
THE PLAN.

ALL CREDITORS ARE ADVISED AND ENCOURAGED TO READ THIS
DISCLOSURE STATEMENT AND THE PLAN IN THEIR ENTIRETY BEFORE VOTING
TO ACCEPT OR REJECT THE PLAN. PLAN SUMMARIES AND STATEMENTS MADE
IN THIS DISCLOSURE STATEMENT ARE QUALIFIED IN THEIR ENTIRETY BY
REFERENCE TO THE PLAN AND THE EXHIBITS AND SCHEDULES ANNEXED TO
THE PLAN AND THIS DISCLOSURE STATEMENT. IN THE EVENT OF ANY
INCONSISTENCIES BETWEEN THE PLAN AND THE SUMMARY OF THE PLAN AS SET
FORTH IN THE DISCLOSURE STATEMENT, THE TERMS OF THE PLAN SHALL
CONTROL. THE STATEMENTS CONTAINED IN THIS DISCLOSURE STATEMENT ARE
MADE ONLY AS OF THE DATE HEREOF, AND THERE CAN BE NO ASSURANCE
THAT THE STATEMENTS CONTAINED HEREIN WILL BE CORRECT AT ANY TIME
AFTER THE DATE HEREOF.

THIS DISCLOSURE STATEMENT HAS BEEN PREPARED IN ACCORDANCE
WITH SECTION 1125 OF THE UNITED STATES BANKRUPTCY CODE AND RULE
3016(c) OF THE FEDERAL RULES OF BANKRUPTCY PROCEDURE AND NOT
NECESSARILY IN ACCORDANCE WITH FEDERAL OR STATE SECURITIES LAWS OR
OTHER NON-BANKRUPTCY LAW. THIS DISCLOSURE STATEMENT HAS BEEN
NEITHER APPROVED NOR DISAPPROVED BY THE SECURITIES AND EXCHANGE
COMMISSION (THE “SEC”), NOR HAS THE SEC PASSED UPON THE ACCURACY OR
ADEQUACY OF THE STATEMENTS CONTAINED HEREIN. PERSONS OR ENTITIES
TRADING IN OR OTHERWISE PURCHASING, SELLING OR TRANSFERRING
SECURITIES OR CLAIMS OF CIRCUIT CITY STORES, INC. OR ANY OF THE
AFFILIATED DEBTORS AND DEBTORS IN POSSESSION IN THESE CASES SHOULD
EVALUATE THIS DISCLOSURE STATEMENT AND THE PLAN IN LIGHT OF THE
PURPOSE FOR WHICH THEY WERE PREPARED.

AS TO CONTESTED MATTERS, ADVERSARY PROCEEDINGS AND OTHER
ACTIONS OR THREATENED ACTIONS, THIS DISCLOSURE STATEMENT SHALL NOT
CONSTITUTE OR BE CONSTRUED AS AN ADMISSION OF ANY FACT OR LIABILITY,
STIPULATION OR WAIVER, BUT RATHER AS A STATEMENT MADE IN
SETTLEMENT NEGOTIATIONS PURSUANT TO RULE 408 OF THE FEDERAL RULES
OF EVIDENCE AND OTHER APPLICABLE EVIDENTIARY RULES. THIS DISCLOSURE
STATEMENT SHALL NOT BE ADMISSIBLE IN ANY NON-BANKRUPTCY
PROCEEDING NOR SHALL IT BE CONSTRUED TO BE CONCLUSIVE ADVICE ON THE
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TAX, SECURITIES OR OTHER LEGAL EFFECTS OF THE PLAN AS TO HOLDERS OF
CLAIMS AGAINST, OR EQUITY INTERESTS IN, CIRCUIT CITY STORES, INC. OR ANY
OF THE AFFILIATED DEBTORS AND DEBTORS IN POSSESSION IN THESE CASES.
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OVERVIEW OF THE CHAPTER 11 CASES AND THE DEBTORS

This Disclosure Statement contains, among other things, descriptions and summaries of
provisions of the Joint Plan of Liquidation of Circuit City Stores, Inc. and its Affiliated Debtors
and Debtors In Possession and its Official Committee of Creditors Holding General Unsecured
Claims, dated as of August 24, 2009 (the “Plan”). The Debtors and the Creditors’ Committee are
the proponents of the Plan (the “Plan Proponents™)

The following introduction and summary (the ““Overview”) is a general overview only,
which is qualified in its entirety by, and should be read in conjunction with, the more detailed
discussions, information and financial statements and notes thereto appearing elsewhere in this
Disclosure Statement and the Plan. This Overview is intended solely as a summary of the
background of the Debtors’ Chapter 11 Cases and the distribution provisions of the Plan and is
qualified in its entirety by the terms and provisions of the Plan.

FOR A COMPLETE UNDERSTANDING OF THE PLAN, YOU SHOULD READ THE
DISCLOSURE STATEMENT, THE PLAN AND THE EXHIBITS THERETO IN THEIR
ENTIRETY.

All capitalized terms not defined in this Disclosure Statement have the meanings ascribed
to such terms in the Plan. A copy of the Plan is annexed hereto as Appendix A.

A. Introductory Note

As detailed more fully herein, on November 10, 2008 (the “Petition Date”), Circuit City
Stores, Inc. (“Circuit City” or the “Company”) and its affiliated domestic debtors and debtors in
possession (the “Subsidiary Debtors” and together with Circuit City, the “Debtors”)1 each
commenced a case in the United States Bankruptcy Court for the Eastern District of Virginia (the
“Bankruptcy Court™) under chapter 11 of the Bankruptcy Code. Pursuant to sections 1107 and
1108 of the Bankruptcy Code, the Debtors are operating their businesses as debtors and debtors
in possession. As set forth below, the Debtors have sold substantially all of their assets and are
in the process of winding down their Estates.

B. Business Overview

Founded in 1949 and based in Richmond, Virginia, Circuit City was a leading national
specialty retailer of consumer electronics and operated large consumer electronics stores that
sold, among other things, televisions, home theatre systems, computers, imaging and
telecommunications products, including cameras and camcorders, software, furniture, and other

1
The Debtors and the last four digits of their respective taxpayer identification numbers are as follows: Circuit

City Stores, Inc. (3875), Circuit City Stores West Coast, Inc. (0785), InterTAN, Inc. (0875), Ventoux
International, Inc. (1838), Circuit City Purchasing Company, LLC (5170), CC Aviation, LLC (0841), CC
Distribution Company of Virginia, Inc. (2821), Circuit City Properties, LLC (3353), Kinzer Technology, LLC
(2157), Abbott Advertising Agency, Inc. (4659), Patapsco Designs, Inc.(6796), Sky Venture Corp. (0311),
Prahs, Inc.(n/a), XSStuff, LLC (9263), Mayland MN, LLC (6116), Courcheval, LLC (n/a), Orbyx Electronics,
LLC (3360), and Circuit City Stores PR, LLC (5512). The address for the Debtors is 4951 Lake Brook Drive,
Suite #500, Glen Allen, VA 23060.
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audio and video electronics and accessories. The major brand names sold by the Company
included Sony, Hewlett-Packard, Samsung, Toshiba, LG, Canon, Apple, Panasonic, Nikon and
Garmin.

As of the Petition Date, the Company operated approximately 712 Superstores and 9
outlet stores under the Circuit City name throughout the United States and Puerto Rico. The
Company also maintained two websites for, among other things, online product sales, product
information, customer service, and investor information, as well as a phone-order call center for,
among other things, telephone product sales and customer service.

The Company operated its business under the Circuit City trade name throughout the
United States and Puerto Rico and employed a large, diverse workforce. As of the Petition Date,
this workforce was comprised of approximately 39,600 full and part-time employees in the
Company’s retail stores, distribution centers, call centers and the corporate headquarters in
Richmond. In addition, the Company used various independent contractors to perform, among
other services, home installation and repair services.

Circuit City also maintained an international presence through InterTAN Canada, Ltd.
(“InterTAN Canada”). Headquartered in Barrie, Ontario, InterTAN Canada was engaged in the
business of selling consumer electronics and accessories in Canada under the trade name The
Source By Circuit City>™. InterTAN Canada’s operations consisted of 770 retail stores and
dealer outlets in Alberta, British Columbia, Manitoba, Newfoundland, Northwest Territories,
Nova Scotia, Nunavut, Ontario, Prince Edward Island, Quebec, Saskatchewan, and the Yukon.
Additionally, InterTAN Canada maintained a website to sell products similar to those sold on the
Company’s site. InterTAN Canada and its Canadian affiliates are not part of the Chapter I1
Cases.

C. Prepetition Capital Structure and Debt Obligations

Circuit City is a publicly-held Virginia corporation, whose stock was traded on the New
York Stock Exchange. The Subsidiary Debtors are all privately held corporations and limited
liability companies organized under the laws of the States of Virginia, Delaware, Maryland and
California and the laws of Puerto Rico, and do not include Circuit City’s Canadian subsidiaries.
Circuit City is the direct or indirect parent or owner of all of the Subsidiary Debtors, in whole or
in part with other Subsidiary Debtors. A complete list of the Debtor entities is set forth in

Appendix B.

Prior to the Petition Date, certain Debtors were parties to that certain Second Amended
and Restated Credit Agreement (the “Prepetition Credit Agreement”) that provided for a
revolving credit facility with various lenders, including Bank of America, N.A. as agent (the
“Prepetition Agent”), in the maximum amount of $1.3 billion of revolving commitments (the
“Prepetition Credit Facility”). The Prepetition Credit Facility was secured by first priority liens
on and security interests in, among other things, goods, general intangibles, payment intangibles,
accounts, and inventory. As of the Petition Date, the amount outstanding under the Prepetition
Credit Agreement was approximately $898 million.
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As a nationwide operator of a chain of retail consumer electronic stores, online websites
and a telephone product call center, the Company purchased inventory from over four hundred
merchandise vendors and purchased supplies necessary to operate its business from
approximately 6,500 supply vendors. Historically, the Company purchased merchandise under
normal purchase commitments in the ordinary course of business. As of the Petition Date, the
Company estimates that its unsecured trade debt totaled not less than approximately $650
million.

D. Events Leading to Chapter 11

Notwithstanding the Company’s efforts prior to the Petition Date, as set forth more fully
herein, the Company was forced to commence the Chapter 11 Cases to attempt to restore positive
financial performance and continue its turnaround efforts. In large part, the chapter 11 filings
were due to three factors, all of which contributed to a liquidity crisis that prevented the
Company from completing its turnaround goals outside of formal proceedings: (i) erosion of
vendor confidence; (ii) decreased liquidity; and (iii) a global economic crisis.

Although the Company worked hard to preserve and, in some instances, enhance vendor
relations, given the impact of the global economic crisis, its efforts did not instill the widespread
vendor confidence the Company needed. Many of the Company’s merchandise and other
vendors altered their relationships with the Company to the Company’s detriment. Specifically,
various merchandise vendors restricted the Company’s available trade credit and reduced
payment terms; in some instances, the Company’s terms were changed to cash in advance. This
factor alone significantly strained operations because the Company found it more difficult to
sustain adequate product inventory and other store supply levels.

Faced with these circumstances, the Company also found that additional liquidity was not
available through traditional channels, such as the credit markets. This was due to the
widespread liquidity crisis among all major banks and other lending institutions throughout the
country. Accordingly, the Company could not access additional liquidity from third party
sources.

Lastly, the Company found itself — like all other businesses at that time — entrenched in
the worst economic crisis since the Great Depression. As fallouts from the mortgage crisis
rippled through the United States economy, the Company witnessed firsthand the significant
negative effects. These effects have taken many forms, not the least of which was decreased
customer traffic in stores. During the months leading up to the Petition Date, consumers were
increasingly concerned about rising unemployment and the general tightening of the credit
markets, in which they were unable to borrow funds through credit cards, let alone home equity
loans, to purchase household and other electronics products. This credit crisis had a drastic
effect on sales because 70% of the Company’s sales were generated through credit card
purchases.

These external events, coupled with the Company’s overall poor performance,
necessitated further restructuring initiatives, which the Company determined could only be
accomplished under chapter 11 of the Bankruptcy Code.
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E. Store Closing Sales and Liquidation

Prior to and after the Petition Date, the Debtors, together with their advisors, pursued
various restructuring alternatives, including a stand-alone plan, transactions with strategic
partners and sales of all or certain aspects of their business. The Debtors ultimately determined
that a sale of the Debtors’ assets, whether as a going concern or for liquidation, represented the
Debtors’ best option for maximizing the value of the Estates for their Creditors and parties in
interest.

Accordingly, on January 9, 2009, the Debtors’ unsealed their Motion for Orders Pursuant
to Bankruptcy Code Sections 105, 363 and 364 (1)(A) Approving Procedures in Connection with
Sale of All or Substantially All of the Business (B) Authorizing Debtors to Enter into Stalking
Horse Agreements in Connection with Store Closing and Miscellaneous Asset Sales or Stalking
Horse or Financing Agreements in Connection with Going Concern Transactions, (C) Approving
Payment of Termination Fees in Connection Therewith, and (D) Setting Auction and Hearing
Dates, (11) Approving Sale of Debtors Assets Free and Clear of All Interests and (I11) Granting
Related Relief (the “Sale Motion,” Docket No. 1423), seeking authorization to conduct auctions
for a sale or sales of the Debtors’ businesses as a going concern or for liquidation, or of
miscellaneous assets of the Debtors.

On January 12, 2009, the Court entered its Order (1) Approving Procedures in Connection
with Sale of All or Substantially All of the Business, (1) Authorizing Debtors to Enter into
Stalking Horse Agreements in Connection with Store Closing and Miscellaneous Asset Sales or
Stalking Horse or Financing Agreements in Connection with Going Concern Transactions, (I11)
Approving Payment of Termination Fees in Connection Therewith, (IV) Setting Auction and
Hearing Dates Pursuant to Bankruptcy Code Sections 105 and 363 and (V) Granting Related
Relief (the “Sale Procedures Order,” Docket No. 1460), approving the bidding procedures set
forth in the Sale Motion. Pursuant to this order, the Debtors held an auction on January 13, 14
and 15, 20009.

Based on certain indications of interest, the Debtors were hopeful that they would receive
a bid contemplating a sale of the Debtors’ businesses as a going concern. Unfortunately, the
auction did not yield a feasible going concern bid. Instead, the Debtors, in consultation with the
Creditors” Committee and the agent under the DIP Credit Agreement (the “DIP Agent”),
determined that the highest and best value alternative was to pursue a liquidation of the Debtors’
businesses. Accordingly, the Debtors’ determined that the highest or otherwise best bid received
at the auction was that of Great American Group WF, LLC, Hudson Capital Partners, LLC, SB
Capital Group, LLC, and Tiger Capital Group, LLC (collectively, the “Postpetition Liquidator”).
The Debtors entered into an agency agreement (the “Final Store Closing Agreement”) with the
Postpetition Liquidator on January 15, 2009.

On January 16, 2009, the Court approved the Final Store Closing Agreement and
authorized the Debtors to conduct going-out-of-business sales at the Debtors’ remaining stores
(Docket No. 1634). The Postpetition Liquidator commenced going-out-of-business sales (the
“Final Store Closing Sales™) at the Debtors’ remaining stores on January 17, 2009 and concluded
those sales by March 8, 20009.
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F. General Structure of the Plan

On August 24, 2009 the Debtors and the Creditors” Committee filed the Plan. The Plan
provides for the orderly liquidation of the remaining assets of the Debtors and the distribution of
the proceeds of the liquidation of the Debtors’ assets according to the priorities set forth in the
Bankruptcy Code. There are eighteen (18) distinct legal entities that are being liquidated
pursuant to the Plan. The Plan provides for the entry of an order approving a substantive
consolidation of the Debtors’ Estates and Chapter 11 Cases pursuant to a settlement among the
Plan Proponents and other parties in interest. Following entry of the Confirmation Order, on the
Effective Date, (i) all Intercompany Claims by, between and among the Debtors shall be
eliminated, (ii) all assets and liabilities of the Subsidiary Debtors shall be merged or treated as if
they were merged with the assets and liabilities of Circuit City, (iii) any obligation of a Debtor
and all guarantees thereof by one or more of the other Debtors shall be deemed to be one
obligation of Circuit City, (iv) the Interests shall be cancelled, and (v) each Claim filed or to be
filed against any Debtor shall be deemed filed only against Circuit City and shall be deemed a
single Claim against and a single obligation of Circuit City.

G. Summary of Treatment of Claims and Interests Under the Plan
As noted above, the Plan constitutes a plan of liquidation for the Debtors.

As contemplated by the Bankruptcy Code, Administrative Claims and Priority Tax
Claims are not classified under the Plan. Allowed Administrative Claims are intended to be paid
in full on or, as soon as reasonably practicable after, the Distribution Date of the Plan (or
thereafter when they become Allowed) or, for ordinary course Administrative Claims, when such
Claims become due. Priority Tax Claims are intended to be paid in full in regular installment
Cash payments, occurring not less frequently than quarterly over a period not exceeding five (5)
years after the Petition Date. See Appendix C to this Disclosure Statement for a breakdown of
estimated Administrative, Priority and Miscellaneous Secured Claims by category.

Article 111 of the Plan provides for time periods and procedures with respect to the
objections to and allowance of Claims, including (without limitation) Administrative Claims.
The time periods and procedures are necessary to permit the Liquidating Trustee an adequate
opportunity to review, reconcile and resolve all Administrative Claims filed against the Debtors’
Estates.

A Claim, including a 503(b)(9) Claim, is a Disputed Claim unless it has been Allowed
pursuant to the Plan.

The table below summarizes the classification and treatment of prepetition Claims and
Interests under the Plan. The classification and treatment for all Classes are described in more
detail in Section VII1.C hereof.

The table below also contains an estimate of the percentage recoveries that the Plan
Proponents believe will ultimately be available to each Class of Claims. These estimates are
based upon a number of assumptions, which may or may not prove to be accurate.
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Summary of Claims and Interests Against and In the Debtors

Description and Amount of Claims or Interests

Summary of Treatment

Class 1: Miscellaneous Secured Claims

Class 1 consists of Claims that are (a) secured by a Lien
on property in which a Debtor’s Estate has an interest or
(b) subject to setoff under Bankruptcy Code section 553
and such right of setoff has been asserted by the holder of
such right as required by Article VI.H. of the Plan, to the
extent of the value of the Claimholders’ interest in the
applicable Estate’s interest in such property or to the
extent of the amount subject to setoff, as applicable, as
determined pursuant to Bankruptcy Code section 506(a)
or, in the case of setoff, pursuant to Bankruptcy Code
section 553.

Estimated Aggregate Amount of Allowed Class 1
Claims: $5 million to 20 million

On, or as soon as reasonably practicable after,
the earlier of (a) the Distribution Date
immediately following the date a Miscellaneous
Secured Claim becomes an Allowed
Miscellaneous Secured Claim or (b) the date that
is ninety (90) days after the date on which such
Miscellaneous Secured Claim becomes an
Allowed Miscellaneous Secured Claim, a Holder
of an Allowed Miscellaneous Secured Claim
shall receive, in full and final satisfaction,
settlement and release of and in exchange for,
such Allowed Miscellaneous Secured Claim, (i)
Cash equal to the unpaid portion of such
Allowed Miscellaneous Secured Claim, to be
paid out of the Liquidating Trust, (ii) a return of
the Holder’s Collateral securing the
Miscellaneous Secured Claim or (iii) such other
treatment as to which such Holder and the
Debtors and/or the Liquidating Trustee shall
have agreed upon in writing.

Any Holder of a Miscellaneous Secured Claim
shall retain its Lien in the Collateral or the
proceeds of the Collateral (to the extent that such
Collateral is sold by the Debtors or the
Liquidating Trustee free and clear of such Lien)
to the same extent and with the same priority as
such Lien held as of the Petition Date until such
time as (a) the Holder of such Miscellaneous
Secured Claim (i) has been paid Cash equal to
the value of its Allowed Miscellaneous Secured
Claim, (ii) has received a return of the Collateral
securing the Miscellaneous Secured Claim or
(iii) has been afforded such other treatment as to
which such Holder and the Debtors and/or the
Liquidating Trustee shall have agreed upon in
writing; or (b) such purported Lien has been
determined by an order of the Bankruptcy Court
to be invalid or otherwise avoidable.

Notwithstanding the foregoing, or anything to
the contrary in the Plan, no Distributions shall be
made to the Holder of any Allowed
Miscellaneous Secured Claim unless either (a)
the Liquidating Trust has sufficient Available
Cash to pay, or reserve for, as the case may be,
the Face Amount of all Miscellaneous Secured
Claims or (b) the Liquidating Trust Oversight
Committee consents to all or any portion of such
Distribution.

Vi
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Description and Amount of Claims or Interests Summary of Treatment

e Class 1 Claims are Unimpaired and are
therefore not entitled to vote on the Plan.

Estimated Recovery: 100%

Class 2: Non-Tax Priority Claims ¢ On, or as soon as reasonably practicable after,
the earlier of (a) the Distribution Date
Class 2 consists of Claims, other than Administrative immediately following the date a Non-Tax
Claims or Priority Tax Claims, which are entitled to Priority Claim becomes an Allowed Non-Tax
priority in payment pursuant to Bankruptcy Code section Priority Claim or (b) the date that is ninety (90)
507(a). days after the date on which such Non-Tax
Priority Claim becomes an Allowed Non-Tax
Estimated Aggregate Amount of Allowed Class 2 Priority Claim, a Holder of an Allowed Non-Tax
Claims: $35 million to 95 million Priority Claim shall receive, to be paid out of the

Liquidating Trust, in full and final satisfaction,
settlement and release of and in exchange for
such Allowed Non-Tax Priority Claim, (i) Cash
equal to the unpaid portion of such Allowed
Non-Tax Priority Claim or (ii) such other
treatment as to which such Holder and the
Debtors and/or the Liquidating Trustee shall
have agreed upon in writing.

¢ Notwithstanding the foregoing, or anything to
the contrary in the Plan, no Distributions shall be
made to the Holder of any Allowed Non-Tax
Priority Claims unless (a) the Liquidating Trust
has sufficient Available Cash to pay, or reserve
for, as the case may be, the Face Amount of all
Administrative Claims; and (b) either (i) the
Liquidating Trust has sufficient Available Cash
to pay, or reserve for, as the case may be, the
Face Amount of all Non-Tax Priority Tax
Claims or (ii) the Liquidating Trust Oversight
Committee consents to all or any portion of such
Distribution.

e Class 2 Claims are Unimpaired and are
therefore not entitled to vote on the Plan.

Estimated Recovery: 100%

vii
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Description and Amount of Claims or Interests

Summary of Treatment

Class 3: Convenience Claims

Class 3 consists of all General Unsecured Claims (a)
Allowed in amounts greater than or equal to $1,000 for
which the Holders of such Claims elect on their Ballots to
have their Claims reduced to $1,000 and treated as
Convenience Claims or (b) Allowed in an amount greater
than or equal to $500 and less than $1,000 which Claims
will be reduced to $500.

Estimated Aggregate Amount of Allowed Class 3
Claims: Unknown

Provided that the Face Amount of all
Administrative Claims, Priority Claims and
Miscellaneous Secured Claims have been paid in
full or, to the extent not paid in full, funds
sufficient to satisfy the Face Amount of all such
Claims have been placed in a segregated reserve,
and subject to the occurrence of the Effective
Date, on, or as soon as reasonably practicable
after, the Initial Distribution Date, (i) each
Holder of an Allowed Convenience Claim in the
amount of $1,000 shall receive from the
Liquidating Trustee, in full and final satisfaction,
settlement and release of and in exchange for
such Convenience Claim, Cash in the amount of
$100 and (ii) each Holder of an Allowed
Convenience Claim in the amount of $500 shall
receive from the Liquidating Trustee, in full and
final satisfaction, settlement and release of and in
exchange for such Convenience Claim, Cash in
the amount of $50.

Class 3 Claims are Impaired and are entitled
to vote on the Plan.

Estimated Recovery: 10%.

Class 4: General Unsecured Claims

Class 4 consists of Claims that are not Administrative
Claims, Priority Tax Claims, Non-Tax Priority Claims,
Miscellaneous Secured Claims Convenience Claims,
Intercompany Claims, Subordinated 510(b) Claims or
Subordinated 510(c) Claims.

Estimated Aggregate Amount of Allowed Class 4
Claims: $1.8 billion to $2 billion.

Provided that the Face Amount of all
Administrative Claims, Priority Claims and
Miscellaneous Secured Claims have been paid in
full or, to the extent not paid in full, funds
sufficient to satisfy the Face Amount of all such
Claims have been placed in a segregated
reserve, and subject to the occurrence of the
Effective Date, on, or as soon as reasonably
practicable after, the earlier of (a) the
Distribution Date immediately following the date
a General Unsecured Claim becomes an Allowed
General Unsecured Claim or (b) the date that is
ninety (90) days after the date on which such
General Unsecured Claim becomes an Allowed
General Unsecured Claim, each Holder of an
Allowed General Unsecured Claim shall receive
from the Liquidating Trustee, in full and final
satisfaction, settlement and release of and in
exchange for such Allowed General Unsecured
Claim, its Pro Rata share of the Initial Class 4
Distribution Amount, if any, and, on each
Periodic Distribution Date, each Holder of an
Allowed General Unsecured Claim shall receive
its Pro Rata share of the Periodic Class 4
Distribution Amount, if any.

Class 4 Claims are Impaired and are entitled
to vote on the Plan.

viii
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Description and Amount of Claims or Interests

Summary of Treatment

Estimated Recovery: 0% to 13.5%

Class 5: Intercompany Claims

Class 5 consists of Claims held by a Debtor against
another Debtor, including, without limitation: (a) any
accounts reflecting intercompany book entries by a
Debtor with respect to another Debtor, (b) any Claims not
reflected in such book entries that is held by a Debtor
against another Debtor, and (c) any derivative Claims
asserted by or on behalf of one Debtor against another
Debtor.

Estimated Aggregate Amount of Allowed Class 5
Claims: $0

In connection with, to the extent of and as a
result of, the substantive consolidation of the
Debtors’ Estates and the Chapter 11 Cases, on
the Confirmation Date or such other date as may
be set by an order of the Bankruptcy Court, but
subject to the occurrence of the Effective Date,
all Intercompany Claims shall be deemed
eliminated, cancelled and/or extinguished and
the Holders of Class 5 Claims shall not be
entitled to, and shall not receive or retain any
property or interest in property on account of
such Claims.

Class 5 is deemed to have rejected the Plan
and, therefore, is not entitled to vote to on the
Plan.

Estimated Recovery: 0%

Class 6: Subordinated 510(c) Claims

Class 6 consists of Claims (i) subordinated pursuant to
Bankruptcy Code section 510(c); or (ii) for punitive or
exemplary damages or for a fine or penalty, to the extent
permitted by applicable law.

Estimated Aggregate Amount of Allowed Class 6
Claims: $0

On the Effective Date, all Subordinated 510(c)
Claims shall be deemed eliminated, cancelled
and/or extinguished and each Holder thereof
shall not be entitled to, and shall not receive or
retain any property under the Plan on account of
such Subordinated 510(c) Claims.

Class 6 is deemed to have rejected the Plan
and, therefore, is not entitled to vote to on the
Plan.

Estimated Recovery: 0%

Class 7: Subordinated 510(b) Claims

Class 7 consists of Claims subordinated pursuant to
Bankruptcy Code section 510(b), which shall include
Claims arising from the rescission of a purchase or sale of
any Old Common Stock, Claims for damages arising
from the purchase or sale of any Old Common Stock, or
Claims for reimbursement, contribution or
indemnification on account of any such Claims.

Estimated Aggregate Amount of Allowed Class 7
Claims: $0

On the Effective Date, all Subordinated 510(b)
Claims shall be deemed eliminated, cancelled,
and/or extinguished and each Holder thereof
shall not be entitled to, and shall not receive or
retain any property under the Plan on account of
such Subordinated 510(b) Claims.

Class 7 is deemed to have rejected the Plan
and, therefore, is not entitled to vote to on the
Plan.

Estimated Recovery: 0%
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Description and Amount of Claims or Interests Summary of Treatment
Class 8: Interests e On the Effective Date, all Interests shall be
cancelled and each Holder thereof shall not be
Class 8 consists of the legal, equitable, contractual, and entitled to, and shall not receive or retain any
other rights of any Person with respect to any capital property or interest in property on account of,
stock or other ownership interest in any Debtor, whether such Interests.
or not transferable, and all options, warrants, call rights,
puts, awards, or rights or agreements to purchase, sell, or e Class 8 is deemed to have rejected the Plan
subscribe for an ownership interest or other equity and, therefore, is not entitled to vote to accept
security in any Debtor, including the Old Circuit City or reject the Plan.
Common Stock Interests and the Subsidiary Interests.
Estimated Recovery: 0%

ALTHOUGH THE PLAN PROPONENTS BELIEVE THAT THE ESTIMATED
PERCENTAGE RECOVERIES ARE REASONABLE AND WITHIN THE RANGE OF
ASSUMED RECOVERY, THERE IS NO ASSURANCE THAT THE ACTUAL
AMOUNTS OF ALLOWED CLAIMS IN EACH CLASS WILL NOT MATERIALLY
EXCEED OR THAT THE ACTUAL PERCENTAGE RECOVERY BY HOLDERS OF
ALLOWED CLAIMS WILL NOT BE MATERIALLY LESS THAN THE ESTIMATED
AGGREGATE AMOUNTS SHOWN IN THE TABLE ABOVE.

The actual recoveries under the Plan by the Debtors’ Creditors will be dependent upon a
variety of factors including, but not limited to, whether, and in what amount and with what
priority, Contingent Claims against the Debtors become non-contingent and fixed; and whether,
and to what extent, Disputed Claims are resolved in favor of the Debtors. Accordingly, no
representation can be or is being made with respect to whether each estimated percentage
recovery shown in the table above will be realized by the Holder of an Allowed Claim or
Allowed Interest in any particular Class.

IN THE VIEW OF THE PLAN PROPONENTS, THE PLAN PROVIDES THE
HOLDERS OF CLAIMS WITH THE BEST RECOVERY POSSIBLE. ACCORDINGLY,
THE PLAN PROPONENTS BELIEVE THAT THE PLAN IS IN THE BEST INTERESTS
OF SUCH HOLDERS AND STRONGLY RECOMMEND THAT ALL SUCH HOLDERS
ENTITLED TO VOTE, VOTE TO ACCEPT THE PLAN.
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