CRIMSON LAND BERHAD (18067-K)
NOTES

Quarterly Reports For The Financial Period Ended 31 December 2005 (Unaudited Results)

FRS 134 Requirement

1)
Basis of preparation
The interim financial report is unaudited and has been prepared in compliance with Financial Reporting Standards (“FRS”) No. 134, Interim Financial Reporting (formerly known as Malaysian Accounting Standards Board (“MASB”) No. 26).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2005.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2005.

2) (a) Qualification

The following qualification was reported in the financial statement for the year ended 30 June 2005 :-

“Included in land held for property development of the Group are a few pieces of freehold land (previously leasehold) and their related development costs with a total carrying costs of RM205,920,000. No professional valuation was performed on these properties to determine their recoverable amount. Accordingly, we are unable to ascertain whether impairment loss, if any, should be provided for.

In view of the above, we are also unable to form an opinion as to whether any impairment loss is necessary on the investment in the subsidiaries holding these lands. The carrying value in these subsidiaries amounted to RM178,958,000 at year end.”

(b) Current status of the matter giving rise to the qualification

Subsequent to the financial year ended 30 June 2005, no valuation was performed for the land and development costs included in land held for property development.

3)
Seasonal or cyclical factors
The Group’s operation has not been materially affected by any seasonal or cyclical factors for the current quarter.
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4)
Items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review.

5)
Changes in estimates

There were no material changes in estimates that have a material effect in the current quarter.
6)
Debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current quarter under review.

7)
Dividends paid

No dividend was paid for the current quarter.

8)
Segmental reporting by activities
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All activities of the Group’s are carried out in Malaysia

9)
Valuation of property, plant and equipment

The valuations of investment properties have been brought forward, without amendment from the previous annual report.
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10)
Material events subsequent to the end of the period

There are no material events that will affect the financial statements for the current quarter.
11)
Changes in the composition of the Company


During the current quarter, there were no changes in the composition of the Company including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12)
Changes in contingent liabilities


The guarantees of bank borrowings of subsidiaries were RM454,017 as at 31 December 2005 (2005 – RM1,141,868).

13)
Capital commitments


Not applicable.

14)
Related party transactions

There were no related party transactions during the current quarter under review.
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Bursa Malaysia Listing Requirements

1)
Review Of Performance For The Current Quarter And Financial Year-To-Date


The Group recorded lower revenue of RM6.98 million for the current quarter as compared with RM13.71 million for the corresponding period of the previous financial year, mainly due to slow progress work of the Group’s property development.


The Group recorded an operating profit of RM0.18 million for the current quarter as compared to the operating loss of RM0.88 million for the corresponding period of the previous financial year mainly due to lower marketing expenses for the property development division, which are charged to the operating profit/(loss) according to FRS 201 (Formerly known as MASB 32).


The Group loss before taxation for the current quarter is RM4.60 million as compared to the Group loss before taxation of RM6.81 million for the corresponding period of the previous financial year, mainly due to lower interest expense and higher operating profit.
2)
Explanatory Comments As Compared With The Immediate Preceding Quarter


For the current quarter, the Group recorded lower revenue of RM6.98 million as compared with RM14.49 million for the preceding quarter, mainly due to slow progress work of the Group’s property development.

The Group recorded an operating profit of RM0.18 million for the current quarter as compared to the operating loss of RM1.28 million for the preceding quarter, mainly due to lower marketing expenses for the property development division, which are charged to the operating profit/(loss) according to FRS 201 (Formerly known as MASB 32).
The Group loss before taxation for the current quarter is RM4.60 million as compared to the loss before taxation of RM5.97 million in the preceding quarter, mainly due to higher operating profit.
3)
Current Year Prospects


Due to the expected slower economic growth and the slower than expected sales of the Group’s properties, the Board is of the opinion that the Group will continue to face a challenging and difficult period ahead.
4)
Variances Of Actual Profit from Forecast Profit (Final Quarter)


Not Applicable.
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5)
Tax expense
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6)
Profit/(loss) On The Sale Of Unquoted Investments and/or Properties


There were no profits/(loss) on sale of unquoted investment and/or property during the current quarter under review.

7)
Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter under review.

8)

Status Of Corporate Proposals



There was no corporate proposal for the current quarter.
9)
Group Borrowings and Debt Securities
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Included in the long term borrowing are :-

(i) RM293,000,000 nominal value of 2%, 6 to 10-year redeemable convertible secured loan stocks at 100% of the nominal value allotted and issued to AmBank (M) Bhd, with a carrying value of RM269,436,984;

(ii)
RM22,300,000 nominal value of 2%, 6 to 10-year redeemable convertible secured loan stocks at 100% of the nominal value allotted and issued to EON Bank Bhd, with a carrying value of RM20,284,544; and

(iii)
RM34,550,000 nominal value of 2%, 6 to 10-year redeemable convertible secured loan stocks at 100% of the nominal value allotted and issued to Malaysia Building Society Bhd, with a carrying value of RM30,136,827.

All of the above borrowings are denominated in Ringgit Malaysia.
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10)
Off Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk as at 17 February 2006.
11)
Material Litigation

SEREMBAN HIGH COURT WRIT OF SUMMONS NO. 22-17-2002

SEREMBAN HIGH COURT WRIT OF SUMMONS NO. 22-18-2002

a) Further to the announcement made on 18 October 2002, the Company had on 11 February 2003 announced that, both Crimson Land Berhad and Crimson Properties Sdn Bhd were granted a further extension of time from 31 January 2003 to 10 February 2003 to enter Defence for their respective case.

Crimson Land Berhad and Crimson Properties Sdn Bhd both filed their Defence and Counterclaim for their respective case on 10 February 2003 and the same were served on the Solicitors of Malaysia Building Society Berhad.

b)
The Company had on 13 August 2004 announced that there is no new development on the above cases since the announcement made on 11 February 2003.

c)
The Company had on 6 January 2005 announced that the Seremban High Court has fixed the above mentioned cases for show cause on 15 March 2005.
d) The Company had on 18 March 2005 announced that the abovementioned cases fixed for show cause on 15 March 2005 had been adjourned for mention on 1 August 2005 by the Court.

e) The Company had on 3 August 2005 announced that the abovementioned cases fixed for show cause on 1 August 2005 had been further adjourned for mention on 9 January 2006 by the Court.

f) The Company had on 29 August 2005 announced that pursuant to the provision of the Settlement Agreement entered into by Crimson Land Bhd and four (4) of its wholly-owned subsidiary companies, namely, Crimson Properties Sdn Bhd, Holcom Sdn Bhd, Crimson Resort Sdn Bhd and Baris Bahagia Sdn Bhd with Malaysia Building Society Bhd on 23 June 2004 to restructure the debts amounting to RM36,014,191 owing by Crimson Group to Malaysia Building Society Bhd (“MBSB Debts”) as at 30 November 2001, a Notice of Discontinuance withdrawing our counterclaims against Malaysia Building Society Bhd in the above-mentioned suits without liberty to file fresh had been filed with the Seremban High Court on 26 August 2005.


The restructuring of the MBSB Debts was completed on 30 June 2005 with the issuance of RM43,070,000 nominal value of 2%, 6 to 10-year redeemable convertible secured loan stocks at 100% of the nominal value to MBSB on 30 June 2005.
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11)
Material Litigation (continue)
g) The Company had on 11 January 2006 announced that the abovementioned cases which had been fixed for mention on 9 January 2006 have been adjourned as follows:-


(i)  Writ of Summons No. 22-17-2002 
  
      The case had been adjourned for mention on 28 February 2006.


(ii) Writ of Summons No. 22-18-2002
       The case had been adjourned for mention on 9 February 2006. 

h) 
The Company had on 13 February 2006 announced that the status of the abovementioned cases were as follows:-


(i)
Writ of Summons No. 22-17-2002


The case had been fixed for mention on 27 February 2006 instead of 28 February 2006 as informed previously.

(ii)
Writ of Summons No. 22-18-2002


The case which had been fixed for mention on 9 February 2006 had been adjourned for mention on 16 May 2006.

12)
Dividends


No dividend was declared for the current quarter under review.

13)
Earnings per share


Basic earnings per share

(i) The calculation of basic earnings per share for the current quarter is based on the net loss attributable to ordinary shareholders of RM10,000,848 and the number of ordinary shares in issue during the quarter of 314,193,393.

(ii)
The calculation of basic earnings per share for the cumulative quarter is based on the net loss attributable to ordinary shareholders of RM10,000,848 and the number of ordinary shares in issue during the quarter of 314,193,393.

Diluted profit/(loss) per share

The diluted earnings per share resulted in a decreased loss per share in the current quarter and was therefore not shown in accordance with FRS 133, Earnings Per Share.

The diluted loss per share resulted in a decreased loss per share in the cumulative quarter and was therefore not shown in accordance with FRS 133, Earnings Per Share.
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Sheet1

				Current				Year

				Quarter				Todate

				31/12/2005				31/12/2005

				RM'000				RM'000

		Current tax expense

		- current		- 0				- 0

		- overprovision in prior year		19				19

		Deferred tax expense

		- current		79				549

				98				568
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Sheet1

				Unsecured				Secured

				RM'000				RM'000

		Group borrowings as at 31/12/2005

		Short term loan		NIL				5,434

		Long term loan		NIL				319,858
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Sheet1

								Profit/(Loss)

				Operating				Before

				Revenue				Taxation

				31/12/2005				31/12/2005

				RM'000				RM'000

		Property Development and Maintenance		17,825				(3,212)

		Property Investment		5,761				2,829

				23,586				(383)

		Less : Unallocated (expenses)/income		- 0				(444)

		Less : Elimination		(2,119)				(263)

				21,467				(1,090)

		Less : Interest expense (net of interest income)		- 0				(9,479)

				21,467				(10,569)






