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We refer to the announcement on 14 December 2001 and 26 November 2004.

On behalf of the Board of Denko Industrial Corporation Berhad ("Denko"), we would like to announce that on 5 July 2005, Skiva Holdings Sdn. Bhd ("SHSB"), a wholly owned subsidiary of Denko Industrial Corporation Berhad had received a Court Order ( KL High Court Winding-up No. D6-21-151-2004) in respect of Winding-Up petition filed by Government of Malaysia.

The Court has ordered the followings:- 

(a) That SHSB will Wind-Up in accordance with Companies Act, 1965;
(b) That the Official Liquidator be appointed to SHSB;
(c) That the cost of the Winding-Up petition will be assessed by the Court Official and will be paid out of the assets of SHSB.

1. Detail information of SHSB and its subsidiaries are as follows:

a) SHSB is principally engaged in manufacturing and sale of foudation garments made of cotton, polyester and other types of fabrics.

b) The subsidiary companies are as follows:






	Name of Company
	Country of incorporation
	Effective
Interest
	Principal activities
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	Superstudiodesign Sdn. Bhd.
	Malaysia
	51%
	Provision for sub-contracting service for manufacturing of foundation garments. Ceased operation during the financial year ended 2001.
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	Skiva Sdn. Bhd. 
	Malaysia
	100%
	Dormant. Struck off from registered book on 1 May 2004.
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	Skiva (UK) Pte. Ltd. 
	Malaysia
	100%
	Dormant. Struck off from Register Book on 1 May 2004.
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	Skiva Inner Wear Sdn. Bhd.
	Malaysia
	100%
	Provision for sub-contracting service for manufacturing of foundation garments. Ceased operation during the financial year ended 2001.



c) The detail of an associated company is as follow: 
	Name of Company
	Country of incorporation
	Effective
Interest
	Principal activities

	South Sea Industries Sdn. Bhd.
	Malaysia
	40%
	Manufacturing and trading of garment products. Ceased operation during the financial year ended 2001.



2. The Net Book Value Of The Affected Assets.

Based on the unaudited management accounts of SHSB as at 30 April 2005, the net 
book value (NBV) of the affected assets are as follows: 
	The summary of the affected assets:
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	RM

	Investment in subsidiary companies
	4.00

	Investments in associated company
	1.00

	Net book value of property, plant and equipment
	782,027.64
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	782,032.64



The details of the above are enclosed in Appendix A.


3. Details of the events leading to the appointment of the Official Liquidator as per enclosed.

Appendix B

4. The financial and operation impact of the winding-up proceedings on the group:

There is no operational impact as SHSB has ceased operation since December 2004. 
However, the Holding Company, Denko Industrial Corporation Bhd. (DICB) had given a corporate guarantee to a banker and a supplier and the financial impact to DICB if any is approximately RM2,000,000.

5. The expected losses arising from the aforesaid appointment.

No losses are expected as SHSB has ceased operation and the arrears of taxes have been provided for in the accounts except for interest and penalties which may arise and any legal cost arising therefrom.

6. The steps taken or proposed to be taken by SHSB in respect of the aforesaid appointment.

The DICB BOARD are not expected to take any further action.
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