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NOTES REGARDING DEBTOR’S SCHEDULES OF ASSETS AND  
LIABILITIES AND STATEMENT OF FINANCIAL AFFAIRS 

On January 26, 2012 (the “Petition Date”), Ener1, Inc. (the “Debtor”) commenced a case 
under Chapter 11 of title 11 of the United States Code (the “Bankruptcy Code”) in the United 
States Bankruptcy Court for the Southern District of New York (the “Bankruptcy Court”), which 
is administered under Case No. 12-10299. 

The Schedules of Assets and Liabilities and Statement of Financial Affairs (the 
“Schedules and Statement”) and Notes Regarding Debtor’s Schedules of Assets and Liabilities 
and Statement of Financial Affairs (the “Notes”) have been prepared in discharge of the Debtor’s 
duties pursuant to section 521(a) of the Bankruptcy Code and Rule 1007 of the Federal Rules of 
Bankruptcy Procedure.   

The Notes comprise an integral part of the Schedules and Statement and should be 
referred to and considered in connection with any review of them. 

The Schedules and Statement filed by the Debtor were prepared pursuant section 521 of 
the Bankruptcy Code and Rule 1007 of the Federal Rules of Bankruptcy Procedure by the 
Debtor’s management with the assistance of its advisors and are unaudited.  In preparing the 
Schedules and Statement, the Debtor utilized financial data derived from the books and records 
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of the Debtor as of the Petition Date.   

Nothing contained in the Schedules and Statement or these Notes shall constitute an 
admission or a waiver of any of the Debtor’s rights to assert claims or defenses.   

“As of” Information Date.  Unless otherwise indicated, all amounts listed in the 
Schedules and Statement are as of the close of business on January 26, 2012. 

Basis of Presentation.  For purposes of filing reports with investors, the Debtor has 
historically issued annual audited consolidated financial statements that include non-debtor 
affiliates.  Unlike the consolidated financial statements, the Schedules and Statement, except 
where otherwise indicated, reflect the assets and liabilities of the Debtor on a non-consolidated 
basis.  Accordingly, the information listed in the Schedules and Statement will likely differ, 
perhaps materially, from the consolidated financial reports previously presented by the Debtor.   

Although the Schedules and Statement may incorporate information prepared in 
accordance with generally accepted accounting principles (“GAAP”), the Schedules and 
Statement do not purport to be financial statements prepared in accordance with GAAP. 

Causes of Action.  The Debtor reserves all of its causes of action.  Neither these Notes 
nor the Schedules and Statement shall be deemed a waiver of any such cause of action. 
Furthermore, nothing contained in the Schedules and Statement shall constitute a waiver of rights 
with this Chapter 11 case, equitable subordination, and/or causes of action arising under the 
provisions of chapter 5 of the Bankruptcy Code and other relevant non-bankruptcy laws to 
recover assets or avoid transfers. 

Confidentiality.  Addresses of current and former officers and employees are generally 
not included in the Schedules and Statement.  The Debtor will mail any required notices and 
documents to the addresses in the books and records of such persons. 

Current Market Value – Net Book Value.  On an interim reporting basis, current 
market valuations are neither maintained by nor readily available to the Debtor.  It would be 
prohibitively expensive and difficult to obtain given the time constraints associated with the 
preparation of the Schedules and Statement.  All other assets, unless otherwise indicated, reflect 
the net book values of the Debtor’s assets as of the Petition Date.  Amounts ultimately realized 
will vary, at times materially, from the value used in the Schedules and Statement as of the 
Petition Date. 

Excluded Accruals/GAAP Entries.  The Schedules and Statement do not include certain 
deferred charges, deferred liabilities, general reserves, or assets with a net realizable value zero.  
However, inclusion of such amounts may be included in the Debtor’s financial statements as 
required by GAAP.  Such accruals are general estimates, which do represent specific claims as of 
the Petition Date. 

Insiders.  For purposes in responding to Statement 3c and 21 requiring information 
regarding insiders, included therein are the Debtor’s (a) directors; (b) officers; (c) persons in 
control of the Debtor; and (d) relatives of directors, officers, and persons in control of the 
Debtor.  The listing of a party as an insider is not intended to be nor should it be construed as a 
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legal characterization of such party as an insider and does not act as an admission of any fact, 
claim, right, or defense, and all such rights, claims, and defenses are hereby expressly reserved.  

Intercompany Claims.  The Debtor and non-Debtor affiliates and subsidiaries maintain 
relationships with each other that are documented and accounted for in the Debtor’s accounting 
system as intercompany receivables and payables in the ordinary course of business.  The Debtor 
tracks all fund transfers in their accounting system and can ascertain, trace and account for all 
intercompany transactions, regardless of the manner in which they are characterized. Claims 
among the Debtor and non-Debtor affiliates as reflected on the books of the Debtor as of the 
Petition Date are reported on Schedules B and F, as applicable. 

Schedules. 

Schedule B.  Cash. Cash balances in the Debtor’s bank accounts set forth in the 
Schedule B reflect the book balance of the bank accounts owned by the Debtor as of the Petition 
Date. 

Schedule B.  Stock and Interests in Incorporated and Unincorporated Businesses.  
The value of the Debtor’s interests in subsidiaries, EnerDel, Inc., EnerFuel, Inc., TVG Saehan 
Holdings, TVG SEI Holdings, and NanoEner, Inc., are estimated based the Debtor’s 
understanding of valuation information obtained from its financial advisor, Houlihan Lokey 
Capital, Inc. 

Schedule B.  Accounts Receivable.  The Debtor bills Open Joint Stock Company 
“Mobile Gas Turbine Electric Powerplants” (“MGTES”) for goods sold and services provided by 
the Debtor’s subsidiary, EnerDel, Inc., to MGTES.  As of the Petition Date, approximately $12.5 
million was billed by the Debtor but not collected from MGTES. 

Schedule G.  Executory Contracts and Unexpired Leases.  Omission of a contract, 
lease or other agreement from Schedule G does not constitute an admission that such omitted 
contract, lease, or agreement is not an executory contract or unexpired lease.  Furthermore, the 
Debtor may have entered into various other types of agreements in the ordinary course of their 
business, including non-disclosure agreements and confidentiality agreements, which are not 
executory. Such agreements are not set forth in Schedule G. 

Schedule H.  Codebtors.  The Debtor has used its best efforts to locate and identify 
guarantees and other secondary liability claims (collectively, the “Guarantees”) in its executory 
contracts, unexpired leases, secured financing, debt instruments, and other such agreements.  

Statement. 

Statement question 3 – Payments to Creditors. 

1.  Payments made by the Debtor within 90 days prior to the Petition Date have been 
classified by the Debtor based on the owner of the bank accounts from which disbursements 
were made. 

2.  Amounts still owing to any creditor listed on Statement 3b or 3c are reflected in 
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Schedules E and F, as applicable. 

 

Undetermined Amounts. The description of an amount as “unknown”, “unliquidated” or 
“undetermined” is not intended to reflect upon the materiality or such amount. 
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