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The Board of Directors is pleased to announce the unaudited financial results of the Group for the first quarter ended 31 March 2004.
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CONDENSED CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



Preceding





year




Current year
corresponding
Three
Three


quarter
quarter
months to
months to


31/03/2004
31/03/2003
31/03/2004
31/03/2003





Restated


RM’000
RM’000
RM’000
RM’000
Revenue
27,060
12,615
27,060
12,615

Operating expenses
(28,492)
(13,593)
(28,492)
(13,593)

Other operating income
54,370
431
54,370
431


—————
—————
—————
—————

Profit/(Loss) from operations
52,938
(547)
52,938
(547)

Finance costs
6,307
(2,525)
6,307
(2,525)

Share in results of associates 
(777)
1,696
(777)
1,696


—————
—————
—————
—————

Profit/(Loss) before income tax and 

minority interest
58,468
(1,376)
58,468
(1,376)

Income tax
(1,149)
(388)
(1,149)
(388)


—————
—————
—————
—————

Profit/(Loss) after income tax before

minority interests
57,319
(1,764)
57,319
(1,764)

Minority interests
(591)
(102)
(591)
(102)
—————
—————
—————
—————




Net profit/(Loss) attributable to 

members of the company
56,728
(1,866)
56,728
(1,866)
=========
=========
=========
========




Profit/(Loss) per share





· basic (sen)
0.94
(15.6)
0.94
(15.6)

The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at period  end
	
	As at preceding financial year-end

	
	
	
	31/03/2004
	
	31/12/2003 

	
	
	
	RM’000
	
	RM’000

	1.
	Property, plant & equipment
	
	48,198
	
	33,639

	2.
	Power station
	
	296,242
	
	-

	3.
	Investment in associate companies
	
	-
	
	36,158

	4.
	Expenditure carried forward
	
	2,065
	
	2,002

	
	
	
	346,505
	
	71,799

	5.
	Current assets
	
	
	
	

	
	
	Inventories
	
	23,844
	
	7,306

	
	
	Trade receivables
	
	113,114
	
	60,408

	
	
	Others receivables
	
	9,474
	
	5,815

	
	
	Amount owing by other related companies
	
	-
	
	22

	
	
	Amount owing by associated companies
	
	-
	
	7,015

	
	
	Amount owing by related companies
	
	-
	
	21,476

	
	
	Short term deposits
	
	113,984
	
	7,716

	
	
	Cash and bank balances
	
	9,485
	
	1,666

	
	
	
	269,900
	
	111,424

	6.
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	58,143
	
	50,391

	
	
	Other payables
	
	27,758
	
	33,908

	
	
	Amount owing to ultimate holding company
	
	53,917
	
	269

	
	
	Amount owing to other related companies
	
	-
	
	128

	
	
	Amount owing to associated companies
	
	-
	
	795

	
	
	Amount owing to affiliated parties
	
	1,865
	
	24,213

	
	
	Short term borrowings
	
	43,368
	
	105,587

	
	
	Taxation payable

Hire Purchase and Lease Creditors
	
	981

26
	
	377

-

	
	
	
	186,058
	
	215,668

	7.
	Net current assets/(liabilities)
	
	83,842
	
	(104,244)

	
	
	
	430,347
	
	(32,445)

	8.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	60,350
	
	12,000

	
	Reserves
	
	
	
	

	
	
	Share premium
	
	-
	
	102

	
	
	Revaluation reserve
	
	6,455
	
	-

	
	
	Reserve on consolidation
	
	2,017
	
	447

	
	
	Retained earnings/Accumulated losses
	
	16,315
	
	 (46,515)

	
	Total reserves
	
	24,787
	
	(45,966)

	
	
	
	85,137
	
	(33,966)

	9.
	Minority interests
	
	43,689
	
	1,203

	10.
	Deferred tax liability
	
	41,459
	
	5

	11.
	Long term liabilities
	
	260,062
	
	313

	
	
	
	430,347
	
	(32,445)

	12.
	Net tangible assets/(liabilities) per share
	  
	RM            1.37
	
	RM                (3.00)


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003. 

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Issued capital
	
	Share premium
	
	Reserve on consolidation
	
	Revaluation reserves
	
	Accumulated Loss
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2004
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of period as previously stated
	
	12,000
	
	102
	
	447
	
	-
	
	(46,515)
	
	(33,966)

	Effect of fair value adjustment on the company 30% equity interest in PRSB
	
	-
	
	-
	
	-
	
	6,455
	
	-
	
	6,455

	Net gain/(loss) not recognised in the income statement
	
	-
	
	-
	
	-
	
	6,455
	
	-
	
	6,455

	Capital reduction
	
	(6,000)
	
	-
	
	-
	
	-
	
	6,000
	
	-

	Acquisition of PET & PRSB
	
	54,350
	
	
	
	1,570
	
	-
	
	-
	
	55,920

	Share premium set-off
	
	-
	
	(102)


	
	-


	
	-


	
	102
	
	-



	Balance


	
	60,350
	
	-
	
	2,017
	
	6,455
	
	(40,413)
	
	28,409



	Net profit for the period
	
	-
	
	-
	
	-
	
	-
	
	56,728
	
	56,728

	Balance at end of period
	
	60,350
	
	-
	
	2,017
	
	6,455
	
	16,315
	
	85,137

	
	
	
	
	
	
	
	
	
	
	
	
	


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Issued capital
	
	Share premium
	
	Reserve on consolidation
	
	Accumulated Loss
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000


	Three months to 31 March 2003 

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of period as previously stated
	
	12,000
	
	102
	
	447
	
	(37,146)
	
	(24,597)

	
	
	
	
	
	
	
	
	
	
	

	Prior year adjustment
	
	-
	
	-
	
	-
	
	(6,994)
	
	(6,994)

	
	
	
	
	
	
	
	
	
	
	

	As restated
	
	12,000
	
	102
	
	447
	
	(44,140)
	
	(31,591)



	Net loss for the period
	
	-
	
	-
	
	-
	
	(1,866)
	
	(1,866)

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	12,000
	
	102
	
	447
	
	(46,006)
	
	(33,457)

	
	
	
	
	
	
	
	
	
	
	


The prior year adjustment is in respect of the Group’s share of deferred tax liability as of 31 December 2003 of an associate company, Powertron Resources Sdn Bhd, upon the adoption of MASB 25-Income Taxes as explained in Note 1.

The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003. 

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	                                                                                                 
	Unaudited
	Unaudited

	
	
	03 months to 31/03/2004
	03 months to 31/03/2003

	
	                                                                                                                Note
	RM’000
	RM’000

	
	OPERATING ACTIVITIES
	
	

	
	Profit before income tax
	58,468
	(1,376)

	
	Adjustments:-
	
	

	
	Amortisation & depreciation
	1,373
	917

	
	Share of results of associate companies
	974
	(1,696)

	
	Finance costs plus interest expense
	6,307
	2,525

	
	Interest income
	(1,247)
	(431)

	
	Operating profit/(loss) before changes in working capital
	65,875
	(61)

	
	Net change in current assets
	1,610
	3,436

	
	Net change in current liabilities
	(45,928)
	(3,302)

	
	Net cash flow generated from operations
	21,57
	73

	
	Interest paid
	(6,267)
	(254)

	
	Interest received
	975
	159

	
	Income tax paid
	(533)
	(205)

	
	Net cash generated from/(used in) operating activities
	15,732
	(227)

	
	
	
	

	
	INVESTING ACTIVITIES
	
	

	
	
	Other capital expenditure
	(260)
	(158)

	
	
	Net cashflow from acquisition of subsidiary companies
	106,907
	-

	
	
	Additions to property, plant and equipment 
	1,814
	(21)

	
	
	Amount owing by associate companies
	6,473
	-

	
	Net cash generated from/(used in) investing activities
	114,934
	(179)

	
	
	
	

	
	FINANCING ACTIVITIES
	
	

	
	
	(Repayment)/Increase of short term borrowings
	(69,913)
	1,862

	
	
	Amount owing to ultimate holding company

(Decrease) in amount owing to associates companies
	53,648

(692)
	-

-

	
	Net cash generated from/(used in) financing activities
	(16,957)
	1,862

	
	
	
	

	
	NET INCREASE IN CASH AND CASH EQUIVALENTS
	113,709
	1,456

	
	
	
	

	
	Cash and Cash Equivalents at beginning of year
	676
	(1,016)

	
	Cash and Cash Equivalents at end of year                                   21
	114,385
	440


The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2003.

PART A – EXPLANATORY NOTES PURSUANT TO MASB 26, PARAGRAPH 16

1 ACCOUNTING POLICIES

The preparation of the condensed financial statements is in accordance with MASB 26 – Interim Financial Reporting and Appendix 9B (as amended) of the Malaysian Securities Exchange Berhad (now known as Bursa Malaysia Securities Berhad) listing requirements.

The unaudited condensed financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group (31 December 2003) except for the adoption of MASB 25 – Income Taxes and MASB 29 – Employee Benefits.

Powertron Resources Sdn Bhd (“PRSB”), a 70% owned subsidiary company of RPB has adopted MASB 25 with effect from 1 January 2003. Accordingly, deferred tax liability of RM23.3 million which was not recognised in the financial statements of PRSB as of 31 December 2002 has now been recognised by way of a prior year adjustment. RPB’s opening accumulated losses for the first quarter of 2003 has been adjusted for the Group’s share of PRSB’s prior year adjustment by RM7.0 million as shown in statement of changes in equity.

The adoption of MASB 29 does not have any material impact on the results of the Group for the financial year or other components of the financial statements.
2 STATUS OF AUDIT QUALIFICATION

The audit report on the Group’s financial statements for the financial year ended 31 December 2003 was not qualified.
3 SEASONAL OR CYCLICAL FACTORS

The Group’s operations are not subject to any seasonal or cyclical factors.
4 CHANGES IN ESTIMATES

The financial statements for quarter ended 31 March 2004 does not have any material changes in estimates reported in the previous quarter.

5 DEBT AND EQUITY SECURITIES

The Group and the Company did not undertake any other share buy-backs, shares held as treasury shares and resale of treasury shares during the current quarter ended 31 March 2004.

The Company has cancelled RM0.50 of the par value of each of the existing 12 million shares ordinary shares of RM1.00 each. The Company subsequently consolidated every two (2) resultant ordinary shares of RM0.50 each into one (1) ordinary share of RM1.00 each through capital reduction exercise which was completed on 24 February 2004.

The Group and the Company has settled indebtedness totaling RM106.668 million as of 31 December 2002 (‘Total Scheme Indebtedness’) with seven financial institutions and two trade creditors through waiver of 50% of the Total Scheme Indebtedness amounting to RM53.334 million, waiver of all interest and penalty interest from 1 January to 31 December 2003, and the remaining balance of the Total Scheme Indebtedness of RM53.334 was settled in cash. The exercise was completed on 27 February 2004.

On 26 February 2004, the Company has issued 54.35 million new shares to Ranhill Berhad for the acquisitions of 4.00 million ordinary shares of RM1.00 each in Powertron Resources Sdn Bhd (“PRSB”) and RM11.60 million nominal value convertible unsecured loan stocks (“CULS”) in PRSB representing 40% equity interest and 40% of the outstanding nominal value CULS respectively in PRSB for a total consideration of RM51.00 million and acquisition of 2.94 million ordinary shares of RM1.00 each in Penjanaan EPE-TIME Sdn Bhd (“PET”) representing 60% equity interest in PET from Ranhill for a consideration of RM3.35 million.

On 21 April 2004, the Company has allotted 60.35 million new shares pursuant to renounceable rights issue on the basis of one (1) new Share for every one (1) consolidated RPB Share held to the shareholders of RPB whose names appear in the Register of Members or Record of Depositors. The issue price of the Rights Shares is fixed at RM1.00 per share being the par value of RPB Shares after the capital reduction.

6 DIVIDENDS

The Board of Directors does not recommend the payment of any interim dividend for the current quarter ended 31 March 2004 (2003: Nil).
7 SEGMENTAL INFORMATION

Segmental  information for the current quarter and year to-date ended 31 March 2004 is as follows:








       Revenue
        Profit/(Loss)





     





        before income tax








       RM’000
        RM’000


By business segment:



     

	Distribution
	9,998
	
	(2,684)

	Power Distribution
	3,782
	
	(635)

	Service and O&M
	2,272
	
	1,097

	Generation 

	11,008
	
	1,826

	
	  27,060
	
	(396)

	Write-back 50% of total scheme indebtedness
	-
	
	53,334

	Finance costs
	
	
	

	   - Write-back interest waiver under Debt Restructuring
	-
	
	9,108

	   - Finance costs incurred
	-
	
	(2,801)

	Share in results of associates companies 
	-
	
	(777)

	Group revenue/results
	27,060
	
	58,468


The negative share in results of associates companies due to consolidation adjustment of RM1.177 million.

8 PROPERTY, PLANT & EQUIPMENT

The values of property, plant and equipment used in the condensed consolidated financial statements have been brought forward without amendment from the previous annual financial statements.

9 SUBSEQUENT EVENTS

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 31 March 2004 to the date of this announcement which would substantially affect the financial results of the Group for the current quarter ended 31 March 2004.

10 CHANGES IN THE COMPOSITION OF THE GROUP

During the current quarter ended 31 March 2004, the Company has increased its shareholding in  PRSB and PET by 40% and 60% respectively. The Company has issued 54.35 million shares to Ranhill Berhad in consideration of the acquisitions. The Group is now 90.06% owned by Ranhill Berhad after the acquisition.

11 CONTINGENT LIABILITIES

There were no changes in the contingent liabilities as at the date of this announcement since the preceding year ended 31 December 2003 except for performance guarantees given by the Company to third parties for contracts executed by subsidiaries which was RM3.9 million representing an increase of RM0.3 million from 31 December 2003.

12 CAPITAL COMMITMENTS

There were no capital commitments as at 31 March 2004.


PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB

13 PERFORMANCE REVIEW FOR THE CURRENT QUARTER AND YEAR-TO-DATE

The increase in profit after tax of RM58.50 million the current quarter is mainly due to waiver of 50% or RM53.4 of total indebtedness under the revolving credit facilities and trade debts due to lenders and trade creditors, and waiver of all interest and penalty interest from 1 January to 31 December 2003 under the debt restructuring scheme which was completed in February 2004.

14 COMPARISON BETWEEN THE CURRENT QUARTER AND THE IMMEDIATE PRECEDING QUARTER

The Group revenue of RM27.0 million for the current quarter is 27% lower than that achieved in the immediate preceding quarter due to deferment in deliveries for manufactured products in current quarter compared to immediate preceding quarter.

The increase in profit after tax by RM54.2 million for the current quarter compared to the immediate preceding quarter due to waiver of 50% or RM53.4 million of total indebtedness under the revolving credit facilities and trade debts due to lenders and trade creditors and waiver of all interest and penalty interest from 1 January to 31 December 2003 under the debt restructuring scheme which was completed in February 2004.

The consolidation of PRSB’s and PET’s financial results as 70% and 100% subsidiaries respectively is effective from March 2004.

15 VARIANCE FOR ACTUAL AND FORECAST PROFIT

No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group.
16 INCOME TAX 
	

	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding 

year corresponding quarter
	
	Three months to
	
	Three months to



	
	31/03/2004
	
	31/03/2003
	
	31/03/2004
	
	31/03/2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Current taxation
	(841)
	
	(388)
	
	(841)
	
	(388)

	-      Share of taxation of associates 

        
	(308)
	
	-
	
	(308)
	
	-

	
	(1,149)
	
	(388)
	
	(1,149)
	
	(388)


17 DISPOSAL OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no disposals of unquoted investments and/or properties in the current quarter and financial year ended 31 March 2004.

PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB
18 ACQUISITIONS AND DISPOSALS OF QUOTED SECURITIES


There were no acquisitions or disposals of quoted securities during the current quarter ended 31 March 2004. There were no investments in quoted securities as at 31 March 2004.

19 STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT NOT COMPLETED AS AT THE DATE OF THIS ANNOUNCEMENT

The following are the development details of the Debt Restructuring Scheme since the last quarter announcement:-

On 27 February 2004, RPB had completed the restructuring of the indebtedness of RPB and its subsidiaries as follows:

a) Waiver of 50% of the total indebtedness under the revolving credit facilities and trade debts due to lenders and creditors as at 31 December 2002 of approximately RM106.668 million.

b) Waiver of all interest and penalty interest from 1 January 2003 up to 31 December 2003; and

c) Settlement of the balance of the Total Scheme Indebtedness of RM53.334 million in cash.

On 16 March 2004, RPB had announced the last date and time of the Rights Issue subscription would be on 5 April 2004.

On 2 April 2004, Securities Commission (“SC”) had confirmed that RPB has regularised its financial condition and no longer fulfils the criteria under paragraph 2.0 of the Practice Note No. 4/2001 (“PN4”). Accordingly, RPB is no longer classified as PN4 company.

On 30 April 2004, SC had approved RPB’s application for an extension of time to 14 May 2004 to obtain the permission of BMSB for the re-listing of the ordinary shares of RM1.00 each in RPB.

On 6 May 2004, RPB had announced that the Special Resolution as set out in the Notice of the EGM dated 13 April 2004 with regard to the proposed change of Company’s name from EPE Power Corporation Berhad to Ranhill Power Berhad were duly passed by the shareholders during the EGM held on 6 May 2004. 

On 12 May 2004, CIMB on behalf of RPB, applied for the extension of time to end of May 2004 to obtain permission of Bursa Malaysia Securities Berhad for the re-listing of the ordinary shares of RM1.00 each in RPB. However, barring unforeseen circumstances, the shares of RPB will be re-listed on 27 May 2004 as advised by CIMB.

On 14 May 2004, the Company had received the certificate from Companies Commission of Malaysia confirming the change of company’s name to Ranhill Power Berhad effective 12 May 2004. 

On 19 November 2003, RPB has appointed Messrs. PricewaterhouseCoopers as the independent audit firm to conduct an investigative audit on previous losses of the RPB Group as required by SC. The investigative audit is to be completed within six (6) months from the date of appointment. On 12 May 2004, CIMB on behalf of RPB, had announced that BMSB had approved RPB’s application for an extension of time to 20 August 2004 to complete the investigative audit.

Details of the announcements can be found at Bursa Malaysia’s website.

PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB
20 GROUP BORROWINGS AND DEBT SECURITIES

The details of Group borrowings and debt securities as at 31 March 2004 is as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Domestic
	
	
	
	
	

	· Bank borrowings
	62
	260,000
	26
	43,368
	303,456

	TOTAL
	62
	260,000
	26
	43,368
	303,456


21 CASH AND CASH EQUIVALENTS

	
	As at 31/03/2004
	
	As at 31/03/2003

	
	RM’000
	
	RM’000

	Deposits, cash and bank balances
	123,469
	
	8,067

	Bank overdrafts (included in short term borrowings)
	(9,084)
	
	(7,627)

	
	114,385
	
	440


22 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off-balance sheet risks as at the date of this announcement.

23 MATERIAL LITIGATION

The Company and its subsidiaries do not have outstanding material litigation as at the date of this announcement. Subsequent to the preceding quarter announcement, the following suits have been discontinued against the Company.

i) 
On 23 April 2002, solicitors acting for Standard Chartered Bank Malaysia (“SCB”) had served on the Company, a writ of summons and statement of claims dated 10 April 2002. Under the writ, SCB claimed that RPB had breached the terms and conditions of various banking facilities given by SCB. The total claims were in relation to the revolving credit facilities amounting to RM12.3 million (inclusive of defaulted interest) and overdraft facilities amounting to RM1.8 million (due to a cross default provision). 


The suit has been discontinued against RPB on 7 April 2004.

ii) On 7 May 2002, a suit was filed by AmBank Berhad (“AMBB”) in the Kuala Lumpur High Court claiming monies allegedly owed under banking facilities granted by AMBB to RPB. Total claims sought by AMBB amounts to RM2.2 million. 

The suit has been discontinued against RPB on 5 April 2004.

PART B – EXPLANTORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB

24 EARNINGS/(LOSS) PER SHARE (“EPS”)
	
	Current year quarter 31/03/2004
	Preceding year corresponding quarter 

31/03/2003
	Current year to date 31/03/2004
	Preceding year corresponding period 31/03/2003

	Net earnings/(loss) attributable to shareholders (RM’000)
	56,728
	 (1,866)
	56,728
	(1,866)

	Weighted average number of shares (‘000)
	60,350
	12,000
	60,350
	12,000

	Basic earnings/(loss) per share (sen)
	0.94
	(15.6)
	0.94
	(15.6)



The diluted earnings/(loss) per share is not shown, as it is not applicable to the Group.



By Order of the Board

Kuala Lumpur
CHENG LAY KUAN
19 May 2004
Secretary







