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Erickson Retirement Communities, LLC
Consolidated Balance Sheets (Audit Format)
As of September 30, 2009

(in 000s)
As of As of
September 30, 2009 December 31, 2008
(unaudited)
Current Assets
Cash and cash equivalents $ 18,907 § 32,281
Restricted Cash 16,864 23,050
Short term investments, available for sale 15,921 94,425
Assets limited as to use 14,283 38,323
Receivable on the sale of assets 30,905 34,682
Bond Proceeds Receivable 814 813
Accounts Receivable 11,547 6,246
Prepaid expenses and other 6,521 4,328
Total current assets 115,762 234,148
Property, plant and equipment, net 2,277,803 2,188,141
Investment in new sites 62,224 84,412
Deferred financing costs, net 10,824 12,781
Notes receivable from Communities 190,468 185,508
Note receivable, BBV 17,558 17,558
Note receivable, RWV 13,449 13,449
Deferred Growth Participation Plan fund 2,920 3,242
Cash surmrender value - officer’s life Insurance 123 136
Total assets $ 2,691,131 $ 2,739,375
Liabilities and Members' equity
Current liabilities:
Construction accounts payable and accrued expenses $ 54589 § 36,114
Corporate accounts payable and accrued expenses 14,312 12,599
Accrued payroll and benefits 27,368 19,671
Accrued insurance claims 5,152 4,642
Interest Payable 4,012 5,041
Corporate line of credit 105,625 15,817
AR Deposit clearing (1) 541
Total current liabilities 211,057 94,425
Borrowings under construction lines of credit 347,499 469,896
Corporate revolver 195,750 236,500
Land financings 42,355 41,952
Special tax district financing, net of current portion 44,220 44,715
Borrowings under community loans, net of current portion 1,384,191 1,238,106
Purchase Deposits 475,000 507,000
Real estate financing obligation 223,350 223,350
Preferred Debt Financing 26,250 25,000
Subordinated debt 47,845 47,845
Accrued interest rate swap liability 1,554 8,596
Growth Participation Plan payable - net of current portion 26,454 26,364
Total Liabilities 3,025,525 2,963,748
Total members' equity (deficit) (334,394) (224,373)

Total liabilities and members' equity $ 2,691,131 § 2,739,375
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Current Assets
Cash and cash equivalents
Restricted Cash
Short term invesiments, available for sale
Recelvable on the sale of assets
Bond Proceeds Receivable
Accounts recelvable
Other receivables
Prepaid expenses and other
Assels limited as to use

Total current assels

Property plant and equipment. net

Investment in new sites, net

Deferred financing costs, net

Investment in subsidiaries

Community working capita! line of credit recelvable
Nole receivable, BBV

Nole recelvable, RWv

Deferred Growth Parficipation Plan fund

Defered management fees

Cash sumender value - officer’s life Insurance

Total assets
Liabllities and Members' equity

Currant liabilities:
[o [

Current portion of long term deby, lines of credit and other
Accrued payroll and benefits
AR Deposlt Clearing
Project Funding
Due to / (DueFrom) Consolidating Entities
Total current iiabllities

Community fong term debl - net of currant portion
Bormrowings under construction lines of credit
Community morigage loans
Total community long term debt - net of cument portion

Other non-current liablities
Deposits for purchase of community assels
Notes Payable
Real estate financing obligation
Subordinated Debt
Special lax district financing
Accrued interest rate swap liabllity
Growth Participation Plan payable - net of current portion
Total other non-current fiabliities

Total abilies

Net Income Year lo Date

Members Capital

Members Distributions

Retained Eamings

Sub Debt

Development Distributions

Uarealized galn {loss) on investments
Total Membars Equity

Total liabilities and members’ deficit

Cor

Consolidating Balance Sheet
As of September 30, 2009
{unaudited)
{in 000s)
Erickson Senior Campus SCL Senior Campus Efickson Elimination
Retire. Comm. Services Realty Il Care Landowners  Construction LLC ~ SCL Realty Totals Entries Consolidated

11,802 2,802 . 4,403 . 18,907 18,907
1,362 - 14,054 1.448 - 16,864 16,864
15,921 5 . - 15,921 15,821

- 30,805 . 30,905 30.805

. - 814 . - 814 814

7.938 (2.681) 4,008 (51) - 8,214 - . 9214
200,804 - - 944 12,5660 - 214,308 (211,875) BCOM 2333
3,003 26 471 2875 48 6,521 - 8,521

- - - 14,283 - - 14,283 - 14,283
240,830 25 79) 65,479 21335 48 327,737 (211.975) 116,762
56,926 4,188 53 2,274,813 1,150 or7 2,338,108 (80,305) EFH| 2277803
62,224 = - = - - 82,224 - 62,224
2,530 - 8,204 10,824 - 10,824
(527.520) 5 (527,520) 521,520 J -
1,304 189,074 160,468 - 190,468
17,558 - 17,558 17,558
13,449 13,440 13,449
2,020 2,920 2920
123 . - 123 123
(125.468) 4215 26) 2,537,660 22,485 1,023 2,435,601 256,240 2,691,131
- - 93,661 13,808 - 107,459 (52,870) B,CK 64,589

14,273 ki - - - 14,312 - 14,312
5152 - . - 5,152 . 5,152
3.5M 5993 - 9,564 (5.552) D 4,012
19,604 . 86,021 - . 105,625 - 105,625
18,462 2,444 3,062 3,400 - 27,368 27,368
m - - - - - - 5] - )

- . 1218 - 152,009 s 333 153,560 (153,560) M -
(38,383) 32 85 12,549 25,303 548 (130) 3 (3) K ()
22678 32 1,303 15,032 366,039 17,754 203 423,042 (211,885) 211,057
347,499 347 499 347,499

1,384,191 1,384,181 1,384,191

1,731,890 1,731,690 1,731,680

- - 475,000 - 475,000 475,000
195,750 - - . - 195,750 195,750
. - asn 38,844 - 42,355 42,366

- = - 249,600 - 249,600 240,600
47,845 - - - 47 B4S 47,845

- - 44,220 - 44,220 44,220

- 626 = 928 . 1,554 1,554
454 - - - - 26,454 26,454
270,675 - 35N 808,582 . 1,082,778 1,082,778
293,353 a2 4814 15,082 2,906,321 17,754 203 3,237,510 (211,985) 3025525
(112,812) - (269) 228 (93,488) 1,876 (133) (204,308) 93,870 (110,628)
297,368 (32) - 961 413,319 (78,813) 1,769 634,572 373,355 1,4, 1,007,827
- - - - (327,406) - - (327.496) - (327,498)
(608,273) - (330) (16.247) (361.988) 81,668 (816) (905,988) (905,988)
- - . 115,352 - . 115,362 115,352

- - (114,360) - {114,360) (114,360)

688 - . . . - . 698 . 598
(422,819) 32) (509) (15,058) (368,661) 4731 820 (801,618) 467,225 (334,304)

__(129.466) 0 4215 (26) 2,537,660 22,485 1,023 2,435,891 255,240 2,691,131
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(unaudited)
(in 000s)
TFC BvC ccL cc HC LNC WNC wapP NC KC coL DAL HOU LN NAP ASH WTC STL Total

Current Assets
Restricted Cash 1582 116 755 1268 157 6,390 - 1,388 20 1 2 1,802 1,458 53 280 14,054
Short term investments, avallable for sale - . e - - - - - - . - . - - -
Recaivable on the sale of assets - 30,805 A F . . . . - 30,905
Bond Proceeds Receivable - - . - - < = . B4 - . - . . = 814
Accounts raceivable {38) 81 2,008 ) 236 (58) - 2282 (60) 17 (122) 3 10 {310 (138) 4.008
Other receivables - . - - % 3 & i F - - = - . -
Accounts reosivable-other 12 - - - - - 135 - - . - 666 131 - 844
Prepaid expenses 110 - - 13 . 20 - - 62 - ar 144 ] 47
Assets limited a5 1o use - 1,538 - 1,582 - - 4% 4,852 - 793 - 1,173 1,483 2,638 14,283
Total cunrent assets 126 31,102 4,502 1285 2075 6,345 3 5.626 18 735 2013 3347 1,501 285 65479
Propeny and equipment, net 10,223 15965 260,149  300.458 202545 293722 183,025 101,408 70,484 129,230 125,675 202,236 167,965 170,285 12,165 16,297 2274013
Investment in new sites - - - - - - - - - - - - - - - -
Deferred financing costs, net u7 - 408 - . - 1,885 1288 55 385 728 866 2541 8284
Investmentin subsidiaries - - - . = - - - - - - - -
Community working capital line of credit 9,664 9,082 188,074
Total assets 178,796 184,744 12,185 19,297 2,537,850
Liabliities and Members’ equity
Current Babliitles:
Community construction payables and accrued expenses 1.752 1,458 220 12,556 467 6,387 633 - 10417 4,876 11,073 7,957 7.688 10587 1,638 9,331 m 318 93,651
Interest payabie 5,552 - - - - - . - - 4“1 . . . - . . . 59803
Curment portion of long lerm debt, lines of credh and other - - - 31568 . - 54,455 - - - - 86,021
Accrued payroll and benefits 206 245 - 258 220 228 - 3,062
Mhuﬂ__!qhﬂw“oa Jm.h.“ s} R a2 3 10.003 - - - 152,008

0 / (Due from) 784 . 1,540 3,708 1497 ) (@) 25,303
Total current iiabllities. 3585 2,548 228 20571 15,568 11,054 1 356,030
Long tarm dett - net of current poritio
Borrowings under construction lines of credit - 64423 347 499
Community mortgage loans - X 107,158 1,384,191
Total long term debi, net of curent portion - . 2 X . 3 . 171578 1,731,650
Deposits for Purchasa of Community Assets - - = 145,000 125,000 75.000 - . " = 130,000 s - 475,000
Notes Payabie - 10,000 - - - - - - 4,120 - - - - 8724 15.000 38,844
Real estate financing obiigation 26250 - 25,000 - - 18,500 17.000 25,000 21,350 17,500 23,000 25,000 - 50,000 - 246,600
Special tax district funding y = 14515 % ? 3 - : - % <
Accrued Interast rate swap Bability s - % w % - 5 a - =
Total kabilites
m.uﬂ..ﬂ.rs. Year to Date (1.113) 12rm 1381 17.103) (4.613) {5.385) (10,201 16,816) {8,170) (5.304) (8,881) (7.514) (7,319 52849)  (11.388) &1 521 183,488}
Partner Contributions . ) : 5 3 z E 2 2 E; % 3 A i . 2 ” :
Members Capital 25751 16.000 6304 25.000 38213 22,000 22.000 a8 40,000 15,000 21,109 22.500 18,000 48,689 56,028 26.860 4108 5411 413.318
Membars Distributions = - - ,919) 991 ,700) 17,900) - 15,500 254 23,609) 16,538 21,0000  (39,963) (36 2,56 - - 327 496)
Retained Eamings 126,948 8.833 " ﬁ.ﬂs ﬁw&w 42.202) nuwis fa48) mua.aao “ m.ﬁ .:..uﬁ Mmuua 321131 (16508} _Hg :.Su 11.418) 1676) Tm..hu___
SubDett - - - 12.743 10,875 12160 . - 15437 6.409 275 6,820 14,788 §.212 10,164 13.961 < - 115382
m!o.s.soun..o}?"._ﬁn {13337y (20,852) (10406) _ [(12.148)  (6.062)  {16616) (8,390) {1674) : (4,324) {4,393} 7.030) (3760} {5,368) = {114,360)
Total members' equity (deficit) {15,845) 2,304 5736 (20025)  (30818)  (43,478)  (74,766) (14,198)  (20.740)  {12305)  (23.633)  (32236)  (13.020) (16301}  (47.869) 2172 3.883 {368,861)
Total liabllities and membars’ defickt 286,902 154 226,072 179,786
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Erickson Retirement Communities, LLC
Consolidated Income Statements (Audit Format)

For the Periods Ending September 30, 2009 and 2008
(in 000s)

2009 2008
(unaudited)

Operating revenues and gains

Facility rent $ 67,340 $ 63,897
Interest expense on community mortgage loans (56,489) (53,383)
Net facility rent 10,851 10,514
Gain on distribution of subsidiary 4,016 112,929
Management fees 21,963 19,257
Total revenue and gains 36,830 142,700
Expenses:
Landowner selling, general and adminstrative 34,920 11,058
Corporate general and adminstrative 28,160 24,873
Depreciation and amortization 47,805 43,301
Total expenses 110,885 79,232
Operating income (loss) (74,055) 63,468
Interest revenue 8,376 12,589
Interest expense (57,927) (67,955)
Loss on disposition of assets A :
Other income (expense) 13,078 6,754
Total other revenue (expense) (36,473) (48,612)

Net income (loss) $ (110,528) § 14,856




Erickson Retirement Communities
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(unaudited)
(in 000s)
Erickson Senior Campus  Senlor Campus SCL Erickson Eiimination
Retire. Comm. Services Care Realty Il Landowners Construction LLC SCL Realty Total Entries Consolidated
Operating revenues and gains
o)) Facilily rent 67,340 67,340 67.340
.— Interest exp on community mortgage loans (56.489) (56,488) (66,489)
o Net facility rent 10,851 10,851 10.851
o Gonstruction income net . - 4,480 4,480 (4.480) -
(D] Gain on distribution of subsidiary (8) 4,022 - - 4,016 - 4,016
o Management fees 21,963 - . - 21,963 - 21,963
mla Total revenue and gains 21,957 14,873 4,480 - 41,310 (4,480) 36,830
Expenses:
Landowner selling, general and adminstrative - - - 34,845 2,591 - 37.436 (2.516) 34,920

[%)] Carporale selling, general and adminstrative 21,432 6,607 12 - - 109 28,160 & 28,160
..m Depreciation and amortization 7.588 k1 82 40,066 45 24 47,840 (35) 47,805
n_mb Total expenses 28,018 5,644 9 74,911 2,836 133 113,436 {2,561) 110,885
..nlu Operating income (loss) (7,061) (6,644) (84) (60,038) 1.844 (133) (72.126) (1.929) (74,085)
]

= Other revenue (expense)
n Interest revenue 2540 - 5,804 32 8,376 8,376
T Interest expense (13,187) - 175) (44,565) . (67.927) (57,927)
u Other income (expense) (94.804) 6,872 - 5311 (82,721) 95,799 13,078
c

m Total other revenue (expense) (105,551) 6,872 (175) (33,450) 32 (132.272) 95,799 (36,473)
[ Net Income (loss) (112,612) 228 (269) (83.488) 1,878 (133) (204,398) 93,870 (110,528)
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Erickson Retirement Communities
Cx ome i
For the Period Ending Septembar 30, 2009
(unsud ted)
{in 000%)
TEC. < L
Oparaiog revarins s g P 55 no K oo ow oy Ly e asH wrg sn Toi
rant
acilty 8325 1.188 - 3939 3,704 £.284 1,345 3,368 - 4 67340
ﬁ“ﬁtﬁ.ﬂ community morigege ioans (1,576) (1.048) . (3.628) B512) [8.408) {1,208) (2.336) - - 156,489
1349 137 - 10 192 856 141 42 - 4 10,851
Consinuclion Incoma nat . -
Gain on Distribution of Subsidlary 281 am 2
Manegarmont fees . - o
Tolal revenue and geins 281 3741 - 2455 2775 7% 1825 - 1,349 137 - 311 182 856 141 [F:) - 4 4BT3_
Expentes:
Landowner and sdminalrstive :
P .lfu.hul.l oty u.ﬂun. uh.-w. Nuﬂ. Na.?. u..ws. .-.bﬂ. a8sn 1368 1342 2487 2613 138 an 252 . - Ml
Growth Parlicipation Pien . . » . . 2 = Z . 5 . . . . . .
Depreciation snd amoriizalion B - 2 4,688 51T2 3481 6326 - 4204 2002 304 2218 2309 3 2840 3381 .m 8.3:.
Tolal
xpensos 238 EFT] F-] 7,240 7848 €251  §282 . 6725 3310 1648 4878 4922 5475 5912 5889 - [T 74§11
Cperating income (lozs) (2051} 48 {29 (4.784) 5,073} (5.575) (7.7 - (8.318) Rz (1.648) 4.384) (4.730) (4.819) (s.1r1) {5.450) - ) {60.038)
Other ravanus (sxpenvs)
Inleras! revenus & 578 2 30 3 1
- 085 463 m 731 958 550 554 267 . -
Inieresl sxpanse {8) 4.302) ez} (.141) 1 (284} L s
(3,089 - (3,168} (5.387) @780 {5,437 4,151 540 266
Other Income (expense) 852 1150 - 244 443 154 542 - 643 (13} - 88 { uuw D«ﬂ. H_.-.a_ _n._“v a_d o _-mﬁu
Tokal otner revanus (expenss) _9ds (3.226) (362) [2319) 450 210 (2444) 2 {1,440} (4537)  (36%)  W451T) 2 (2784) 2 (2700) 487 _ (5908) 517 {40 (D50
Nat Income (loss)
) (1,013 @21 281) (6816) (8,170) [5.304) @.881) 1514 au (5.384) (1168} (5\7) [752) [53.488)
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Balance Sheet Code Legal Entit Filing Status

Consolidated Balance Sheet

Erickson Retire. Comm. Erickson Retirement Communities, LLC Debtor
Senior Campus Services Senior Campus Services, LLC Debtor

SCL Realty I SCL Realty Il, LLC Non-Debtor
SCL Realty SCL Realty, LLC Non-Debtor
Senior Campus Care Senior Campus Care, LLC Non-Debtor
Erickson Construction LLC Erickson Construction, LLC Debtor
Landowners See Below

Landowners Balance Sheet

TFC Tinton Falls Campus Il, LLC Non-Debtor
PVC Point View Campus II, LLC Non-Debtor
Concord Concord Campus, L.P. Debtor
Higham Hingham Campus, LLC Non-Debtor
Lincolnshire Lincolnshire Campus, LLC Non-Debtor
Warminster Warminster Campus, L.P. Debtor
Novi Novi Campus, LLC Debtor
Kansas Kansas Campus, LLC Debtor
coL Columbus Campus, LLC Debtor
Dallas Dallas Campus, L.P. Debtor
Houston Houston Campus, L.P. Debtor
Littleton Littleton Campus, LLC Debtor
Naperville Naperville Campus, LLC Non-Debtor
Ashburn Ashburn Campus, LLC Debtor
wTC Charlotte Campus, LLC Non-Debtor
STL St Louis Campus, LLC Non-Debtor

ccL Westminster Campus, LLC Non-Debtor
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Erickson Retirement Communities, LLC
Consolidated Statement of Changes in Members' Equity
For the Period Ending September 30, 2009
(in 000s)
(unaudited)
Additional Accumulated Unrealized Gain Total

Paid in Capital Earnings on Investments Members' Deficit !
Balance, December 31, 2008 $ 1,055 $ (225,619) $ 191 § (224,373)
Net Income (loss) . (110,528) g (110,528)

Distribution to member -
Increase in value of Common B shares - - - -
Distribution of Common B shares - - - -
Change in unrealized gain on investments - 507 507

Balance, September 30, 2009 $ 1,056 § (336,147) $ 698 $ (334,394)
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ERICKSON RETIREMENT COMMUNITIES, LLC

CONSOLIDATED STATEMENT OF CASH FLOWS (AUDIT FORMAT)
For the Periods Ending September 30, 2009 and 2008

(in 000s)

Cash flows from operating activities

Net Income (Loss)

Adjustments to reconcile Net Income (Loss)

to Net Cash provided by Operating Activities
Depreciation & amortization
(Increase) decrease in receivable on the sale of assets
(Increase) decrease in accounts receivables
(Increase) decrease in prepaid expenses
(Increase) decrease in deferred GPP fund
Increase (decrease) in corporate accounts payable and accrued expenses
Increase (decrease) in accrued payroll and benefits
Increase (decrease) in AR Deposit Clearing
Distribution of GPP liability
Increase (decrease) in accrued insurance claims
Increase (decrease) in interest payable

Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities
(Increase) decrease in restricted cash
(Increase) decrease in investment in assets limited as to use
Purchase of securities available for sale, net
Purchase of property, plant and equipment
(Increase) decrease in Investments in New Sites
(Increase) decrease in cash surrender value-officer’s life insurance
(Increase) decrease in note and line of credit receivable
(Increase) decrease in deferred management fees receivable
Increase in community construction payables and accrued exp

Net Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities
Decrease in current portion of long term debt, lines of credit and other
Borrowings on long-term debt
Repayments of long-term debt
Borrowings on corporate revolver
Increase in real estate financing obligations
Increase (decrease) in deposits for purchase of community assets
(Increase) decrease in bonds receivable
(Increase) decrease in deferred financing costs
Increase (decrease) in notes payable
Increase (decrease) in interest rate swap liability
Special Tax District Financing

Net Cash Provided (Used) by Financing Activities

Change in Cash
Beginning Cash Balance

Ending Cash Balance

2009 2008
Unaudited
$ (110,528)  § 14,856
47,858 15,169
3,777 22,624
(5,301) 10,122
(2,193) 1,554
322 2,352
18,475 2,329
7,697 448
(542) (168)
90 (30,122)
510 705
(1,029) (5,097)
$ (40,864)  $ 34,772
6,186 (10,733)
24,040 (18,272)
79,011 (45,103)
(134,287) (85,124)
22,188 (34,782)
13 >
(4,960) (24,782)
- (125)
1,713 3,291
$ (6,098) $ (215,630)
3,800 7,045
230,938 143,634
(121,241) (123,033)
(40,750) 5
1,250 21,350
(32,000) (55,000)
(1) 1,304
(1,276) (4,016)
403 38,140
(7,042) 159
(495) -
$ 33,586 $ 29,673
(13,374) (151,185)
32,281 189,598
$ 18,907 $ 38,413




