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the bankruptcy cases (except for the assumed Community Loans); and (C) that litigation commenced in
Circuit Court for Baltimore County by PNC Bank, National Association against the NSC/NFPs, Case No.

(the “NSCAVFP Carveout Clmms”) Neﬁmg—m—thﬁ-Seetﬂ%#epem—teﬁlemeHa—&nr

Ghe—Debtme—re%aﬂﬁg—te—sueh-ebh-gaﬁem—The Debtors reserve the rlght to amend or modlﬁy the languag

in this Section. Any such amendment or modification will be included in a Plan Supplement filed with
the Bankruptey Court no later than five(5) Business Days prior to the Plan Confirmation Hearing,

123 Term of Injunctions or Stays. Unless otherwise provided in this Plan, all
injunctions or stays pursuant to section 105 or 362 of the Bankruptcy Code arising under or entered
during the Chapter 11 Cases, or otherwise, and in existence on the Plan Confirmation Date, shall remain
in full force and effect until the later of the Effective Date and the date indicated in the order providing
for such injunction or stay and to the extent consistent with the terms and provisions of this Plan.
Notwithstanding the foregoing, the Lenders and Agents shall not be enjoined from commencing any
actions, enforcing or pursuing in any manner the NSC/NFP Carveout Claims, nor shall the NSC-NFPs be
enjoined from asserting any defense to said claims.

12.4  Injunction Against Interference with Plan. Upon the Bankruptcy Court’s entry
of the Plan Confirmation Order, all Holders of Claims and Interests and other parties in interest, along
with their respective present or former employees, agents, officers, directors, or principals, shall be
enjoined from taking any actions to interfere with the Debtors’, the Reorganized Debtors’, Redwood’s, or
the Acquisition Companies’ and their affiliates, employees, advisors, officers and directors, and agents
implementation or consummation of the Plan or any Restructuring Transaction contemplated by the
Definitive Agreement and to the extent consistent with the terms and provisions of this Plan.
Notwithstanding the foregoing, the Lenders and Agents shall not be enjoined from commencing any
actions, enforcing or pursuing in any manner the NSC/NFP Carveout Claims; nor shall the NSC-NFPs be
enjoined from asserting any defense to said claims.

12.5  Releases. As of the Effective Date, the Debtors, the Reorganized Debtors, and
Third Party Releasees shall be deemed to be forever released and discharged from any and all Claims,
obligations, suits, judgments, arbitrations, damages, rights, causes of action (including, without
limitation, Bankruptcy Code chapter 5 causes of action) or liabilities, whether known or unknown,
whether foreseen or unforeseen, based upon any action or omission, transaction or occurrence taking
place on or before the Effective Date of the Plan in any way relating to the Debtors, the Chapter 11
Cases, the Estates, or the Plan, and/or which may have directly or indirectly impacted or affected in any
way the value of any Claim or corresponding Distribution on any Claim against the Debtors. The Plan
Confirmation Order will enjoin any prosecution of any Claim, debt, right, cause of action or liability
which was or could have been asserted against the Debtors, Reorganized Debtors, or Third Party
Releasees on or after the Effective Date, provided, however, that the foregoing will not operate as a
waiver or release from any causes of action arising out of the gross negligence, willful misconduct,
intentional fraud, or criminal liability of the Debtors, the Reorganized Debtors, or Third Party Releasees.
The provisions of the Plan shall not operate as a release of any of the Debtors’, the Reorganized
Debtors’, or Third Party Releasees’ obligations under the Plan and the rights of the Debtors, the
Reorganized Debtors, Redwood, or the Acquisition Companies and their affiliates, employees, advisors,
officers and directors, successors, and assigns to enforce the Plan and the contracts, instruments,
indentures and other agreements or documents delivered or assumed hereunder, including, without
limitation, the Definitive Agreement. Notwithstanding the above, neither the foregoing terms nor any
other provision of the Disclosure Statement, the Plan or any order on the Disclosure Statement and/or
Plan shall release or in any manner limit (i) the obligations of any NSC-NFP or other party not a Debtor

- 86-
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in these cases under any Bond Documents; (ii} any rights or claims by any Bond Trustee or beneficial
bondholder against any NSC-NFP or other party not a Debtor based on obligations under any Bond
Documents; or (iii) any rights or claims by any NSC-NFP against any party not a Debtor in these cases
based on obligations under any Bond Documents. Notwithstanding the foregoing, the NSC/NFP

Carveout Clalms are not released or dxscharged MHW&“—M@W&%W

#Maeblew-pelm-ma-ee-ﬁueh—ebhg&ms—The Debtors reserve the r1ght to amend or modlfy the language

in this Section. Any such amendment or modification will be included in a Plan Supplement filed with
the Bankruptcy Court no later than five(5) Business Days prior to the Plan Confirmation Hearing.

12.6  Releases by Holders of Claims and Interests. Subject to the right of each
creditor to opt-out with respect to the Third Party Releasees, as of the Effective Date, the Debtors, the
Reorganized Debtors, and Third Party Releasees shall be released from all claims (other than the rights of
the Debtors and the Reorganized Debtors to enforce the Plan and the contracts, instruments, indentures
and other agreements or documents delivered or assumed thereunder, including, without limitation, the
Definitive Agreement) that may be asserted against them by each Holder of a Claim or Interest that votes
in favor of the Plan (or is deemed to accept the Plan), provided, however, that the foregoing will not
operate as a waiver or release from any causes of action arising out of the gross negligence, willful
misconduct, intentional fraud, or criminal liability of any such person or entity, Notwithstanding the
above, neither the foregoing terms nor any other provision of the Disclosure Statement, the Plan or any
order on the Disclosure Statement and/or Plan shall release or in any manner limit (i) the obligations of
any NSC-NFP or other party not a Debtor in these cases under any Bond Documents; (ii) any rights or
claims by any Bond Trustee or beneficial bondholder against any NSC-NFP or other party not a Debtor
based on obligations under any Bond Documents; or (iii) any rights or claims by any NSC-NFP against
any party not a Debtor in these cases based on obligations under any Bond Documents. Notwithstanding
the foregomg, the NSC/NFP Carveout Clalms are not released or dlscharged Neth-mg—m—thw-Seeﬂen—

thﬁ—ﬂaﬁarne&eﬂe-ef—ﬂw—geb&ws—relamg{e—sue#ebhgm The Debtors reserve the rlght to

amend or modify the language in this Section. Any such amendment or modification will be included in
a Plan Supplement filed with the Bankruptcy Court no later than five(5) Business Days prior to the Plan
Confirmation Hearing,

12.7  Exculpation. Notwithstanding anything provided in this Plan, as of the
Effective Date, none of the Debtors, the Reorganized Debtors, or Third Party Releasees shall have or
incur (including but not limited to claims or Causes of Action by any Lenders or participants) any
liability for any claim, cause of action, or other assertion of liability for any act taken or omitted to be
taken in connection with, or arising out of, the Chapter 11 Cases, the formulation, negotiation,
dissemination, confirmation, consummation, or administration of the Plan, or property to be distributed
under the Plan, or any other act or omission in connection with the Chapter 11 Cases, the Plan, or any
contract, instrument, indenture, or other agreement or document related thereto or delivered thereunder,
including, without limitation, the Definitive Agreement; provided, however, that the foregoing shall not
affect the liability of any person that otherwise would result from any such act or omission to the extent
that such act or omission is determined by a Final Order of a court of competent jurisdiction to have
constituted willful misconduct, intentional fraud, or criminal conduct. The foregoing shall not release or
in any manner limit (i) the obligations of any NSC-NFP or other party not a Debtor in these cases under
any Bond Documents; (ii) any rights or claims by any Bond Trustee or beneficial bondholder against any

- 87-
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NSC-NFP or other party not a Debtor based on obligations under any Bond Documents; or (iii) any rights
or claims by any NSC-NFP against any party not a Debtor in these cases based on obligations under any
Bond Documents. This Sectxon shall not apply to the NSC/NFP Carveout Clauns, the hablllty for whlch
is fully preserved Ne 6

tosueh-obligatiens—The Debtors reserv the right to amend or modify the language in this Section. Any
such amendment or modification will be included in a Plan Supplement filed with the Bankruptcy Court
no later than five(5) Business Days prior to the Plan Confirmation Hearing.

12.8  Retention of Causes of Action/Reservation of Rights.

12.8.1 Except as provided in Section 6.4 of the Plan (Liquidating Creditor
Trust) or Section 12.5 of the Plan (Releases), nothing contained in this Plan (including Section 12 (but
excluding Section 12.5) of the Plan), the Plan Documents, or in the Plan Confirmation Order shall be
deemed to be a waiver or the relinquishment of any rights or causes of action that the Debtors, the
Reorganized Debtors, Redwood, or the Acquisition Companies may have or which the Reorganized
Debtors may choose to assert on behalf of their respective Estates under any provision of the Bankruptcy
Code or any applicable non-bankruptcy law or rule, common law, equitable principle or other source of
right or obligation, including, without limitation, (i) any and all Claims against any person or entity, to
the extent such person or entity asserts a crossclaim, counterclaim, and/or Claim for setoff which seeks
affirmative relief against the Debtors, the Reorganized Debtors, their officers, directors, or
representatives; and (ii) the turnover of all property of the Debtors’ estates. This Section shall not apply
to any claims released herein. Any NSC/NFP Carveout Claims are not waived or relinquished by the
Lenders or the Agents.

12.8.2 Except as expressly provided in this Plan, nothing contained herein, the
Plan Documents, or in the Plan Confirmation Order shall be deemed to be a waiver or relinquishment of
any claim, cause of action, right of setoff, or other legal or equitable defense. No entity may rely on the
absence of a specific reference in this Plan, the Plan Supplement, or the Disclosure Statement to any
cause of action against it as any indication that the Debtors or the Reorganized Debtors, as applicable,
will not pursue any and all available causes of action against them. The Debtor and the Reorganized
Debtors expressly reserve all rights to prosecute any and all causes of action against any entity, except as
otherwise expressly provided in this Plan. Specifically, any NSC/NFP Carveout Claims are not waived
or relinquished by the Lenders and Agents.

12.9  Solicitation. As of and subject to the occurrence of the Plan Confirmation Date:
(i) the Debtors shall be deemed to have solicited acceptances of the Plan in good faith and in compliance
with the applicable provisions of the Bankruptcy Code, including without limitation, sections 1125(a)
and (e) of the Bankruptcy Code, and any applicable non-bankruptcy law, rule, or regulation governing the
adequacy of disclosure in connection with such solicitation and (ii) the Debtors and each of their
respective directors, officers, employees, their affiliates, agents, and Advisors shall be deemed to have
participated in good faith and in compliance with the applicable provisions of the Bankruptcy Code in the
offer and issuance of any securities under the Plan, and therefore are not, and on account of such offer,
issuance, and solicitation will not be, liable at any time for any violation of any applicable law, rule or
regulation governing the solicitation of acceptances or rejections of the Plan or the offer and issuance of
any securities under the Plan

12.10 Transfer Tax Exemption. To the extent that the issuance of a security under the
Plan falls within the exception of Bankruptcy Code section 1146(a), no stamp or similar tax is payable
- 88-
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subsequent Final Order of the Bankruptcy Court), whether or not executory, in which case such
honoring or reaffirmation shall be in complete satisfaction, discharge, and release of any Claim
on account of such indemnification obligation. Redwood, the Acquisition Companies and any
other affiliate of Redwood are not obligated to indemnify directors, officers, agents, or
employees of the Debtors for any acts or omission occurring prior to the Closing Date. Further,
the Liquidating Creditor Trust shall not be liable, directly or indirectly, for such indemnification
obligations and such obligations shall be without prejudice to the Liquidating Creditor Trust.

D. Releases and Exculpation,
1. Releases.

As of the Effective Date, the Debtors, the Reorganized Debtors, and Third Party
Releasees shall be deemed to be forever released and discharged from any and all Claims,
obligations, suits, judgments, arbitrations, damages, rights, causes of action (including, without
limitation, Bankruptcy Code chapter 5 causes of action) or liabilities, whether known or
unknown, whether foreseen or unforeseen, based upon any action or omission, transaction or
occurrence taking place on or before the Effective Date of the Plan in any way relating to the
Debtors, the Chapter 11 Cases, the Estates, or the Plan, and/or which may have directly or
indirectly impacted or affected in any way the value of any Claim or cotresponding Distribution
on any Claim against the Debtors. The Plan Confirmation Order will enjoin any prosecution of
any Claim, debt, right, cause of action or liability which was or could have been asserted against
the Debtors, Reorganized Debtors, or Third Party Releasees on or after the Effective Date,
provided, however, that the foregoing will not operate as a waiver or release from any causes of
action arising out of the gross negligence, willful misconduct, intentional fraud, or criminal
liability of the Debtors, the Reorganized Debtors, or Third Party Releasees. The provisions of
the Plan shall not operate as a release of any of the Debtors’, the Reorganized Debtors’, or Third
Party Releasees’ obligations under the Plan and the rights of the Debtors, the Reorganized
Debtors, Redwood, or the Acquisition Companies and their affiliates, employees, advisors,
officers and directors, successors, and assigns to enforce the Plan and the contracts, instruments,
indentures and other agreements or documents delivered or assumed hereunder, including,
without limitation, the Definitive Agreement. Notwithstanding the above, neither the foregoing
terms nor any other provision of the Disclosure Statement, the Plan or any order on the
Disclosure Statement and/or Plan shall release or in any manner limit (i) the obligations of any
NSC-NFP or other party not a Debtor in these cases under any Bond Documents; (ii) any rights
or claims by any Bond Trustee or beneficial bondholder against any NSC-NFP or other party not
a Debtor based on obligations under any Bond Documents; or (iii) any rights or claims by any
NSC-NFP against any party not a Debtor in these cases based on obligations under any Bond
Documents Notvnthstandmg the foregomg, the NSC/NFP Carveout Cla1ms are not released or

; - elatin h-obligations: The Debtors reserve the rlght to
amend or modlfy the language in thls Sectlon and Sectlon 12.5 of the Plan. Any such
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amendment or modification will be included in a Plan Supplement filed with the Bankruptcy
Court no later than five(5) Business Days prior to the Plan Confirmation Hearing.

2. Releases by Holders of Claims and Interests.

Subject to the right of each creditor to opt-out with respect to the Third Party
Releasees, as of the Effective Date, the Debtors, the Reorganized Debtors, and Third Party
Releasees shall be released from all claims (other than the rights of the Debtors and the
Reorganized Debtors to enforce the Plan and the contracts, instruments, indentures and other
agreements or documents delivered or assumed thereunder, including, without limitation, the
Definitive Agreement) that may be asserted against them by each Holder of a Claim or Interest
that votes in favor of the Plan (or is deemed to accept the Plan), provided, however, that the
foregoing will not operate as a waiver or release from any causes of action arising out of the
gross negligence, willful misconduct, intentional fraud, or criminal liability of any such person or
entity. Notwithstanding the above, neither the foregoing terms nor any other provision of the
Disclosure Statement, the Plan or any order on the Disclosure Statement and/or Plan shall release
or in any manner limit (i) the obligations of any NSC-NFP or other party not a Debtor in these
cases under any Bond Documents; (ii) any rights or claims by any Bond Trustee or beneficial
bondholder against any NSC-NFP or other party not a Debtor based on obligations under any
Bond Documents; or (iii) any rights or claims by any NSC-NFP against any party not a Debtor in
these cases based on obligations under any Bond Documents. Notwithstanding the foregoing, the

NSC/NFP Carveout Clauns are not released or dlscharged Nethmg—m—th&Seeﬁeﬂ—ef—&nder—th&

obligations—The Debtors reserve the right to amend or modify the language in this Section and
Section 12.6 of the Plan. Any such amendment or modification will be included in a Plan
Supplement filed with the Bankruptcy Court no later than five(5) Business Days prior to the Plan
Confirmation Hearing.

3. Exculpation.

Notwithstanding anything provided in the Plan, as of the Effective Date, none of
the Debtors, the Reorganized Debtors, or Third Party Releasees shall have or incur (including but
not limited to claims or Causes of Action by any Lenders or participants) any liability for any
claim, cause of action, or other assertion of liability for any act taken or omitted to be taken in
connection with, or arising out of, the Chapter 11 Cases, the formulation, negotiation,
dissemination, confirmation, consummation, or administration of the Plan, or property to be
distributed under the Plan, or any other act or omission in connection with the Chapter 11 Cases,
the Plan, or any contract, instrument, indenture, or other agreement or document related thereto
or delivered thereunder, including, without limifation, the Definitive Agreement; provided,
however, that the foregoing shall not affect the liability of any person that otherwise would resuit
from any such act or omission to the extent that such act or omission is determined by a Final
Order of a court of competent jurisdiction to have constituted willful misconduct, intentional
fraud, or criminal conduct. The foregoing shall not release or in any manner limit (i) the
obligations of any NSC-NFP or other party not a Debtor in these cases under any Bond
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Documents; (ii) any rights or claims by any Bond Trustee or beneficial bondholder against any
NSC-NFP or other party not a Debtor based on obligations under any Bond Documents; or (iii)
any rights or claims by any NSC-NFP against any party not a Debtor in these cases based on
obligations under any Bond Documents. This Section shall not apply to the NSC/NFP Carveout

Clanns, the 11ab111ty for whxch is fully preserved Ne#amg—m—thw—See&eﬂ—eP—bmdeHhe—P-la-n—shaH—

Debtors reserve the nght to amend or modey the language in tbis Sectlon and Sectlon 12 7 of the
Plan. Any such amendment or modification will be included in a Plan Supplement filed with the
Bankruptcy Court no later than five(5) Business Days prior to the Plan Confirmation Hearing.

E. Preservation of Causes of Action/Reservation of Rights.

Except as provided in Section 6.4 of the Plan (Liquidating Creditor Trust) or
Section 12.5 of the Plan (Releases), nothing contained in the Plan (including Section 12 (but
excluding Section 12.5) of the Plan), the Plan Documents, or in the Plan Confirmation Order
shall be deemed to be a waiver or the relinquishment of any rights or causes of action that the
Debtors, the Reorganized Debtors, Redwood, or the Acquisition Companies may have or which
the Reorganized Debtors may choose to assert on behalf of their respective Estates under any
provision of the Bankruptcy Code or any applicable non-bankruptcy law or rule, common law,
equitable principle or other source of right or ebligation, including, without limitation, (i) any
and all Claims against any person or entity, to the extent such person or entity asserts a
crossclaim, counterclaim, and/or Claim for setoff which seeks affirmative relief against the
Debtors, the Reorganized Debtors, their officers, directors, or representatives; and (ii) the
turnover of all property of the Debtors’ estates. This Section shall not apply to any claims
released, waived, relinquished, exculpated, compromised, or settled under the Plan or a pursuant
to a Final Order. Any NSC/NFP Carveout Claims are not waived or relinquished by the Lenders
or the Agents.

Except as expressly provided in the Plan, nothing contained in the Plan, the Plan
Documents, or in the Plan Confirmation Order shall be deemed to be a waiver or relinquishment
of any claim, cause of action, right of setoff, or other legal or equitable defense. No entity may
rely on the absence of a specific reference in the Plan, the Plan Supplement, or the Disclosure
Statement to any cause of action against it as any indication that the Debtors or the Reorganized
Debtors, as applicable, will not pursue any and all available causes of action against them. The
Debtor and the Reorganized Debtors expressly reserve all rights to prosecute any and all causes
of action against any entity, except as otherwise expressly provided in the Plan. Specifically, any
NSC/NFP Carveout Claims are not waived or relinquished by the Lenders or the Agents.

F. Administrative Provisions.
1. Retention of Jurisdiction.,
On and after the Effective Date, the Bankruptcy Court shall retain jurisdiction

over all matters arising in, arising under, and related to the Chapter 11 Cases for, among other
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