EKRAN BERHAD

(224747 – K)


Default in Payment of Credit Facilities of the Group – April 2004

	Bankers
	Total Facility

(P + I)

RM
	Description
	Remarks
	Reason for default in payment

	HSBC Bank Berhad 
	20,414,055
	Default in principal & interest. Loan recalled.
	HSBC obtained summary judgement before the Deputy Registrar and Ekran’s appeal to the Judge of the High Court is pending hearing on the 20 April 2004. On 12 March 2004, the Deputy Registrar granted a stay of execution on the summary judgement.  The appeal before the Judge has been postponed to 26 June 2004.


	Anticipated cashflow did not materialize on time.

	Affin Bank Berhad
	18,970,798
	Default in principal & interest. Loan recalled.
	The Bank had obtained a Judgement in Default of Appearance on 23 January 2001. The Company has applied to have the judgement set aside. The case is pending in the Kuala Lumpur High Court.


	-

	Southern Bank Berhad
	2,470,022
	Default in Hire Purchase instalment of RM645,213 per month.
	Letter of Demand from the Bank.
	Anticipated cashflow did not materialize on time.



	Danaharta 

-Public 
 Merchant 
 Bank Berhad
	9,868,530
	Default in principal & interest.
	Danaharta through their lawyer made a formal demand for repayment of the debt. However in subsequent negotiations, Danaharta has agreed to await the proceeds of the sale of one of the Company’s assets towards part settlement.
	The proposed sale of an asset in order to settle this debt did not materialize in time. Efforts to sell is continuing.

	Danaharta 

-Pacific Bank 
 Berhad
	31,792,903
	
	
	

	Danaharta 

-Bumiputra-
 Commerce 
 Bank Berhad


	29,169,770
	
	
	


	Affin Bank Berhad
	8,375,900
	Default in principal & interest.
	Company was served a writ of summons from Affin Bank’s solicitors demanding repayment of the outstanding loan sum.

Company’s solicitors have filed a Statement of Defence. Matter is pending in court.


	Anticipated cashflow did not materialized on time.


	Kewangan Bersatu Berhad
	4,808,024
	Bank terminated HP facility and demand payment of balance due.
	Bank issued a Writ of Summons on the company on 7 April 2003. Company’s lawyers have filed a defence to the action and disputing the amount claimed. Bank has made an offer to settle at RM2.9 million. No further development.

Case is pending in court.


	Anticipated cashflow did not materialized on time.


Default in Payment of Credit Facilities of the Group – April 2004 (cont’d)

	Bankers
	Total Facility

(P + I)

RM
	Description
	Remarks
	Reason for default in payment

	Bank Utama Berhad
	23,600,630
	Default in principal & interest.
	The Bank entered Judgement In Default of Appearance against the Company on 23 October 2003 for a sum of RM20,560,629.68 with interest.  The Company applied to the Kuching High Court to set aside the judgement. The decision of the Court is pending.

The Bank has also commenced foreclosure proceedings on 2 properties charged to the Bank.  The Company is contesting the application.  The hearing for the foreclosure proceedings is pending in the Kuching High Court.


	Anticipated cashflow did not materialize on time.

	Inland Revenue Board
	25,036,323.98
	
	Writ of Summons by Government of Malaysia for IRB to recover arrears of income tax for assessment year 1997. This action is being defended on grounds that the assessment was erroneous. The Company is also making a counter claim for the refund of all monies paid erroneously to IRB earlier. Request by the Company for a re-computation of the tax was refused. The Company’s appeal to the Special Commissioners for Income Tax against the assessment is pending hearing.


	-

	AmBank Berhad 

(Arab Malaysian Bank Berhad)
	3,126,263.10


	Balance of term loan.
	Two quarterly instalment payments overdue. Bank served a notice of demand on 16 April 2004. The Company will negotiate for grace period to settle arrears.


	Anticipated cashflow did not materialized.

	Hong Leng Finance Berhad


	RM6,269,038.93
	Balance of loan financing for industrial vehicles
	A Letter of Demand from solicitors for repayment of outstanding sum.  

Company is discussing with the finance company for settlement.

 
	Instalment payments overdue.
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