Docket #0492 Date Filed: 11/15/2013

UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re Flat Qut Crazy, LLC DIP ' Case No. 13-22094
Debtor Reporting Period: August 29, 2013 o October 2, 2013

Federal Tax LD. # 27-0440160

CORPORATE MONTHLY OPERATING REPORT

File with the Court and submit a copy to the United States Trustee within 20 days after the end of the month and
submit a copy of the report te any official committee appointed in the case.

(Reporis for Rochester and Buffalo Divisions of Western District of New York are due 15 days afier the end of

the month, as are the reports for Southern District of New York.)

REQUIRED DOCUMENTS Form No. Document [Explanation
Attached JAttached

Schedule of Cash Receipts and Disbursements , MOR-1 Y

Bank Reconciliation (or copies of debtor's bank reconciliations)  fMOR-1 (CON'T) Y

Copies of bank statements
Cash disbursements journals [ S
Statement of Operations MORE-2 Y

Balance Sheet , MOR-3 Y
Status of Post-petition Taxes _ MOR.4 Y

Copies of IRS Form 6123 or payment receipt
Copies of tax returns filed during reporting period

Summary of Unpaid Post-petition Debts : : MOR-4 Y
Listing of Aged Accounts Payable S
Accounts Receivable Reconciliation and Aging MOR-S Y
Taxes Reconciliation and Aging MOR-S Y
Payments to Insiders and Professional MOR-6 Y

Post Petition Status of Secured Notes, Leases Payable MOR-0
Debtor Questionnaire : MOR-7 Y

Prepared by: Robert Pape

T declare under penalty of perjury (28 U.$/C. Seetion 1746) that this report and the attached documents
are true and correct to the best of my kpbwledée and belief.

A o - pae /?/,2 7//5

Signature of Authorized Individual* Date

Signature of Debtor

Printed Name of Authorized Individual . Date

* Auihorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor is a
partnership; a manager or member if debtor is a limited liability company.

1322094131115000000000001



¨1¤@4~-+/     !1«

1322094131115000000000001

Docket #0492  Date Filed: 11/15/2013


Inre Flat OQut Grezy, LLC DIP Cast No,_13-22084
Deblor ) Reporting, Period:  August 29, 2013 te October 2, 2043

SCHEDILE OF CASH RECEIPTS AND DISBURSEMENTS

Amauts roporfed ahoud.be frors (k: debter’ boaks a0 not the benik statemont. The beginning cash shootd he the cafing cash frow e peits wicmh

e, Wi s the firat seport, (e apnoutl shoeld bo the balrre on the date the petfion was fled. The ameunts rparted in the “CURRENT MORTH -
ACTUAL? sotarn s oqes I s ol ok ica of the bank stacconcats jovnral.
The total i osrual must gyl he total on shispoge, A baok ation st b

afinched for cach acooun, [See MOR-1 (CON'TIL ’

13-22003  §3-22006

1322008 13-22088

1322088 13-22059  §3-22100 13 22101

T R R

ﬂmm

T SiLE FOR SERVIC) TOBANKR RTCY LSTALL
Nn:e #4) Escrgw-Actount inclides $200 000 Wind Down expenses, US Trustee Fees and Other Liabiiities

THE FOLLOWING SECTION MUST BE COMPLETED
DSEURSEMENTS FOR CALCTEATING US. TRUSTEE QUARTERLY FEES: (FROM CURRENT MONTH ACTUAL COLYUMN)

TOTAL BISBURSEMENTS
S8 TRANSFERS 0 OTHER DEBTOR IN POSSESSION Hot Applicable

£ CES i, ﬁmmwancénh&)
'OTAL IHSBURSEMENTS FOR. CALCULATING U.5. TRUSTEE 38,495
UARTERLY FEES

FORMMORY

22008
PAGEZGF 13



in re Flat Qut Crazy, LLC DIP Case No, 13-22094
Debtor Reporting Period: August 29, 2013 to October 2, 2013

BANK RECONCILIATIONS
Continuation Sheet for MOR-1
A bank recoxciliation must be included for each bank account. The debter's bank reconciliation may be substitnted for this page.
(Bark account nuntbers may be redacted 1o last four numbers.)

Congentration- | AP Disbursement- | Payrolf- | Insurance Claims- JLocal Depositories-| COD Account- | Total of FOC | Eserow-Note (A) | Total of AL
8898 8955 0084 0092 8075 & 7665 & 0076 & 1127 Accounts ’ Accounts
# [ | id Unresiricted Restricted

BALANCE PER 51,005 - 761 - - 51,766 295,914 347,680

OOKS )
BANK BALANCE 51,005 - 5,771 B - 56,176 205,014 352,650
(+) DEPOSITS IN - - - - -
TRANSIT (ATTACH
(15T
(-} OUTSTANDING - - (5,010) - (5,010) - (5,010}
[CHECKS (ATTACH

IST) -
[OTHER (ATTACH . - - - - - -
[EXPLANATION)
i Y R N B D TS L e BRI 2 R AN BRI T = i 5 S5 e A R S R G
ADNUSTED BANK 51,005 - 761 - - - 51,766 205,914 347,680
BALANCE *

*"Adjusted Bank Balance” st equal "Balance per Books'
Note (A} Escruw Account includes $200,000 Wind Down expenses, US Truslee Fees and Qther Laablliiles

OTHER

FORM MOR-1 (CONT)
222008
PAGE 3 OF 13



In re Flat Qut Crazy, LLC DIP

Debtor

Case No. 13-22094
Reporting Period: August 29, 2013 to October 2, 2013

STATEMENT OF OPERATIONS (Income Statement)
The Statement of Operations is to be prepared on an accnal basis. The accrual basis of accounting recognizes revenue
when it is realized and expenses when they are incurred, regardless of when cash is actually received or paid.

REVENUES MONTH CUMULATIVE -FILING

JODATE
§Gross Revenues - 13,436,101
JLess: Retumns and Allowances - 971,317

Beginning lnventory

12,484,784

Add: Purchases - -
Add: Cost of Labor - 3,490,080
Add: Other Costs {artach schedule) - 3,931,480
less: Ending Inventory - -
Cost of Goods Sold - 7.421,560

AdVETtlbm g

5 063 '7”4

[Auto and Truck Expense

|Bad Debts

¥Contributions

[Employee Benefits Programs

- 133,408 §
|Ofﬁcer/lnsider Compensation* - -
ilnsurance - 56,400
fMznagement Fees/Bonuses (Store Management Bonus) - 39,407
JOffice Expense - 12,685
{Pension & Profi-Sharing Plans — 1 —
YRepairs and Maintenance - - 139421

Rent and Lease Expense (CAM, and Equ;pment Rentals) - 1,362,432
Salaries/Commissions/Fees - -
Supphes - 384,780
Taxes - Payroll - 337,832
Taxes - Real Estate - -
Taxes - Other - -
Travel and Entertainment - -
JUtilities - 361,868
[Other (arach schedule} - T11.275
[Total Operating Fxpenses Before Depreciation - 3,805,508
IDepreciation/Depletion/Amortization 752,254
INe! Protlt (L{m) Esg:nn: Other Income & }xpmses - 305,462

IOTH ER G & A Expenses{attach schedule)

1485418

Other Income (atiach schedule) - 8,443
Interest Expense - 394 291
Other Expense (attach schedule) - 12,287 350
Net Profit (1oss) Before Reorﬂizaticm Items (38.495)) (13,653,154

FR-EORGAN!ZATIGI?{ ITEMS EEaEae & L
Professional Fees - -
U. S. Trustee Quarterly Fees {From G & A Summary Below) - 35,100
Interest Eamed on Accumulated Cash from Chapter 11 {see continuation - -

fsheet)

[Gain (i.0ss) from Sale of Equipment - -

Other Reorganization Expenses (aftach schedule) - -
Total Reorganization Expenses - 35,100

Income Taxes

FORM MCR-2
202008
PAGFE 4 OF 13



In re Flat Out Crazy, LLC DIP ] Case Ne. 13-22094
Debtor ‘ Reporting Period: August 29, 2013 to October 2, 2013

Iet Profit (Loss) | {38,495)] (13.688,254)]
*"Insider” is defined in 11 U.8.C. Section 101(31).

BREAKDOWN OF “OTHER” CATEGORY

CGS OTHER COSTS
Food Purchases - 3611,192
Liquor Purchases - 320,288
Total . - 3,931,480
QOTHER
Contract Services{Armored Car, Cleaning, HVAC Service) - 184,156
'Workmans Compensation - - 72,276
{Credit Card Fees . - 242 340
tEquipment Rentals : - 54,468
[Linens - - 77937
Jraxes & Liconses . - 55,957
Miscellaneous Costs - 90,141
I Total Other - 777,275
OTHER G & A EXPENSES
1G & A Salaries 421,119
Officer/Insider Compensation* - - 196.708 .
§G & A Taxes - Payroll } 47,167
¥ & A Fravel & Entertainment . 127,396
IG T AT B - TR
1G & A Tnsurance 18,328
IG & A Office Expense 111,382
G & A Payroll, IT, Other Outside Services(US Trustee Fees shown above) 34418 399,621
JG & A Other 4,077 136,723
]G & A Rounding
1 Total Operational G & A Expense 38,495 1,485418
OTHER INCOME,
OTHER (True up of Bank Acct to Outstanding Cks) 8.443
Total Other Income - ) _ - $.443
OTHER EXPENSES
Closed Store Expenses ) ) (51,500
Closing Down Costs and Sale of Business Transactions 12,339,250 :
Total Gther Expenses - - 12,287,350
OTHER REORGANIZATION EXPENSES

Reorganization Items - Interest Earned on Accumulated Cask from Chapter 11:
Interest earned on cash accumulated during the chapter 11 case, which would not have been eamned but for the
bankruptey proceeding, should be reported as a reorganization item.

FORM MOR-2
2/2008
PAGE & OF 13



In re Flat Out Crazy, LLC DIP

Debtor

Case No. 13-22094
Reporting Period: August 29, 2013 to October 2, 2013

BALANCE SHEET
The Balance Sheet is 1o be compieted on an accrual basis only. Pre-petition liabilities must be classified separately from post-petition oblisations.

N

{' URRF NTASSEYS

Unrestricted Cash and E quwaientq

51,766 ]

50,261 700,000

Restricted Cash and Cash Equivalents (see continuaiion sheet) 205914 295,914 -
INOCTE B

Other Receivable (Net) (attach schedule) NOTYE A: 172,866 172,866 345,000
Notes Receivable

Inventories - - -
Prepaid Expenses {attach schedule) NOTE A: 107,317 107,317 486,000
Professional Retainers

{Other Current Assels (attach schedule)

ILOTAI CURRENT ASSE TS* 627.863 666,358 1.531.000
)’@@PLMY&LGUJPMM!I B e L e e
Real Property and Improvemcuts

Machinery and Equipment

Furniture, Fixtures and Office Equipment - - 10,124,000
Leaschold Improvements - - 27,202,000
Vehicles - - -
Less:  Accummlated Depreciation - - {16,118.000)
TOTAL PROPFRTY& F()U[PMFNT - - 21,208 000
OTHER ASSETS : P e e
[Amounts-due from ln51dcr<;* - - -
Other Assets {aftach schedule) NOTE A: 188,621 188.62% 3,657,000
TOTAL OTHER ASSETS .

TOTAL ASSETS 816484 854,979 26,396,000

LIABILITIES AND OWNER EQUITY BOOK VALUE AT END OF ] BOOK VALUE AT END OF |BOOK VALUE ON PETTTION
CURRENT REPORFING: FPRIOR REFORTING DATE
h{O'\f’TH ' MONTH

SETARIETTTES NOT SURITCT IO s SRR
Accounts Payable 24 000 24.000 ) 6 680 (}O(}
Taxes Payable (refer to FORM MOR-4) - -

[Accreed Payroll and Related - - 279,()00
Short Term Debt TBD TBD 6,250,000
finterest in Kind TBD TBD 658,000
§Other Accrued Expenses (attach schedule) NOTE A: 25,000 25,000 3,166,000
¥Short Term Loan - - 3,065,600
[Capital Leases - - 3,588,000
Secured Debt / Adequate Protection Payments - - -
Escrow Account Liabilities NOTE B: 308,836 308.836 -
Deferred Rent - - 8,391,000
Leasehold Interest - - 1,488,000
‘Warrants Liability - - 145,000
Other Liability 499,000
Amounts Due to Insiders®

Other Post-petition Liabilities (attach schedule)

T()I H P().ST PETIT[ON LIABILITIES 357 836 157 836 34,209,000
Sccured Dnbt

Priority Debt

Unsecured Debt

TOTAL PRE-PETITION LIABILITIES - - -

T OTAL L[ABIL]TIF s 357.836 357,836 34,209,000
I-O(, Smcq A Prcfcrrucl Umts - - 8,758,000
FOC Series B Preferred Units - - 4,296,000
FOC Series C Preferred Units - - 5,407,000
Owner's Equity Account

Retained Earnings - Pre-Petition (26,274,000)

FORM MOR-3
272008
PAGEBCF13



In re Flat Qut Crazy, LLC DIP

Debtor

Case No, 13-22004

Reporting Period: August 29, 2013 to October 2, 2013

|Retained Eamings - Posi-petition{Before ST Debt Adj) 385,172 423,667 -
Adjustments to Owner Equity (aftach schedule) 73,476 73,476 -
Post-petition Contributions (atfach schedule) - - -
INET OWNERS' EQUITY 458,648 497,143 {7,813,000)
TOTAL LIABILITIES AND OWNERS' EQUITY 816,484 854,979 26,396,000
*"Insider” is defined in 1§ 11.5.C. Section 101(31).

FORM MOR-3

22008
PAGE7 OF 12



In re Flat Out Crazy, LLC DIP Case No, 13-22094
Debtor Reporting Period: August 29, 2013 to October 2, 2013

BALANCE SHEET - conﬁnuaﬁgq section

Other Receivables (Net)

Other Receivables-Coke Rebate, Costeo, CAM Credit Acet 1210 - - 141,766
Larry Freed Note Rec. re: Keene Addington Settlemeng Acct 1233 - 127,178 127,178 127,178
Employee Receivables Acot 1215 - - 2614
Employee Receivables Greg Carey COO Acct 1215 45,688 45 688 45,688 l
Take-Out-Taxi Receivable Acct 1220 -- - 27,754
Other Receivables (Net) 172,866 172,866 345,000
Prepaid Expenses

Insurance Audit Liberty Mutual 2013 40,000 40,000 -
Insurance Audit Liberty Mutual 2012 67317 67,317 -
Prepaid Insand D & O Ins Acct 1520 - - 176,575
Prepaid Costeo Gift Cards and Standby Letter of Credit Acct 510 - - 192,264
Prepid Contracts--Sage Maintnenace Acct 1515 - - 3732
Prepaid Store Licences and Liquor Licenses Acct 1525 - - 113,429
Prepaid Expenses 107,317 107,317 486.000
Other Assets

Other Assests(2 Liquor Licences and Qther) 130,000 130,060 220,000
Def Financing Fees Acct 1940 & 1941 - - 1,093,000
Deposits Other Acct 1920 - - 417,000
Deposit Ecolab Acct 1920 . 18,621 18,621 -
Tradename Acct 1935 & 1937 : - - 1,927,000
VISA Credit Card Settlement(Current offer $40k, but probably worth $80k) 40,000 40,000 -
Other Assets 188,621 188,621 3,657,000

Other Accrued Liabilities

Other Accrued Liatilities—Grant Thomton Tax Acct 2310 25,000 25,000 | 581510
Accrued Health nsurance Acet 2322 0 [l 51648
Aceryed CAM Acct 2325 0 of 159212
Accrued Interest Acct 2350 0 of 638538
Gift Cards Liahility Acct 23602362 0 0 929000
Sales Tax Paysble Acct 2376 0 B 806092
Other Accrued Liabilities 25,000 25,000 3,166,000

Adjustments to Owner’s Equity—NOTE C

‘Write-down of Other Recervable (net) {66,462) (66,462)

Write-Down of Prepaid Expenses (285,683)) {285,683}

Write-Down of Other Assets (134,379) (134,379)

‘Write-Down of Accruerd Payroll and Related 248 000 248,000

Write-Downi of Other Acerued Expenses 312,000 312,000

Adjustments to Owner’s Equity 73,476 73,476 -

Post-Petition Contributions

Restricted Cash: Cash that is restricted for a specific use and not available to fund operations.
Typically, restricted cash is segregated into a separate account, such as an escrow account.

FORM MOR-3
22008
PAGE 8 OF 13



In re Flat Out Crazy, LLC DIP ) Case No. 13-22004
Debtor Reporting Period: August 29, 2013 to October 2, 2013

NOTE A: These balances are subject to discussion with
auditors and based upon the Asset Purchase Asreement.
NOTE B: Escrow Account includes $200,000 Wind Down expenses, US Trustee Fees, and Other Liabilities

NOTE C: Subject to diseussions with aunditors

FORM MOR-3
212008
PAGE 9 OF 13



In re Flat Out Crazy, LLC DIP Case No. 13-22094

Debtor ‘ Reporting Period: August 29, 2013 to October 2, 2013

STATUS OF POST-PETITION TAXES

The beginning tax liability should be the ending liability from the prior month or, if this is the first zeport, the
amount should be zero.

Aitach photocopies of TRS Form 6123 or payment recaipt 1o verify payment or deposit of federal payroll taxes.
Aftach photocopies of any tax returns filed during the reporting period.

Withholding
FICA-Employee
FICA-Employer
Unemployment
Income

fOther;

Total Federal Taxes

No Payrolls afier June 2013--Only Temporaty. Help

[~} K=] KE=] K=] H~=] H=] K=}

Wlthholdmg
Sales
{Excise
JUnemployment

|Personal Property
[Other:

0
0
o
0 .

|R<al Property ] - -

0
0
0

SUMMARY OF UNPAID POST-PETITION DEBTS

Attach aged listing of accounts payable:

Number of Days Past:Due
Current 0-30 31-60 61-90° - Over 9l Total

Accounts Payable ) 17,542 0 0 o o 0
[Wages Payable i i

Taxes Payable

Reni/Leases-Building ) 6,458 0 | 0 0 0
Rent/l.cases-Edquipment - 0 of 0 of I
Secured Debt/Adeqguate

Protection Payments

Professional Fées ) 0 | 0 o [
tAmounts Due to nsiders - 0 o 0 0 o
jOther:
[Other.
FTotal Post-petition Debts 24,000 of 0 0 0 0

Explain how and when the Debtor intends to pay any past dae post-petition debis.

FORM MOR-4
2/2008 -
PAGE 10 OF 13
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Tn re Flat Out Crazy, LLGC DIP Case No. 13-22004
Debtor Reporting Period: August 29, 2013 to October 2, 2013

PAYMENTS TO INSIDERS AND PROFESSIONALS

Of the lotal dishursements shown on the Cash Roceipts and Disbursements Report (MOR-1) fist the amoum paid to insiders (as defined in
Section 101(31) (A)«(F) of the U.S. Ba]ﬂauptcy Cede) and 10 professionals. For pay:nr:nls to insiders, identify the type of compensation paid

{e.g. Salary, Bonus, Comunissi . Honsing Al Travel, Car Al , Ete)). Avtach additional sheets if necessary.
INS&DERS BRS R |
L e e oravair ] e i Jror AL P AN TO BAT
Steve Delong(interim CFO)  |Travel Expense - 1,956
Wil Van Epps(MGR) Travel Expense - 9,180

- - 11,136

L PROFESSIONALS

o YMENT: AMOUNT ASPROVED ] - AMOUNT FEAL AT TODIATE |

Getzler Henrich 112,510 112,510 112,510
{Squire Sanders 257,162 257,162 257,162
Kurtzman, Carson Consultants 50,000 50,000 190,644
CBIZ 9,258 9,258 4,258
Kelley Drye 81,070 81,070 81,070

Uce - . . -

R TR B RRENTS TO PROFESSIONATE] 510,000 510,000 650,644 | 2,871,911
*INCLUDE ALL FEES SNCURRED, BOTH APPROVED AND UNAPPROVED

POST-PETITION STATUS OF SECURED NOTES, 1.LEASES PAYABLE
AND ADEQUATE PROTECTION PAYMENTS

CLNAMEQFCREDITOR

FORM MOR-S.

. 2008
PAGE1ZOF 13



In re Flat Out Crazy, LLC DIP

i
1
1
i
1

1
i

1

17

Debtor

Case No. 13-22094
Reporting Period: August 29, 2013 to Qctober 2, 2013

L

Lh

Lh

DEBTOR QUESTIONNAIRE
ust be completed each month. 1 the answer fo any of the qUestoNS 15 Yes Ngo
“Yes”, provide a detailed explanation of each item. Atiach additional
shects if necessary.
ave any assets been sold or iransterred outside the normal course of business Yes Nofe (A)
this reportting period? ) )
ave any funds been disbursed from any account other than a debtor in No
[possession account this reporting period?
. ] No
Is the Debtor delinquent in the timely filing of any post-petition tax returns?
JATEWOrkers compensation, peneral iability OF OLRET Hocessary Msurance No
4fcoverages expired or cancelled, or has the debtor received notice of expiration
or cancellation of such policies?
Is the Debtor delinquent 1 payiag any insurance premium payment? No
No
6|Havt: any payments been made on pre-petition liabilities this reporting period?
Are any post petition recetvables {accounts, notes or koans) due from related None
parties? .
8] Are any post petition payroll taxes past due? No
91 Are any post petition State or Federal income taxes past due? None
0JAre any post petition real estate taxes past due? No
1JAre any other post petition faxes past due? No
2|Fave any pre-petition taxes been paid dunng this reporting period? No
3]Are any amounts owed to post petition creditors delinquent? No
4§Arc-any wage payments past due? No
- No
[Have any post petition loans been been received by the Debtor from any party?
6]1s the Debtor delinguenit in paying any U.S. Triistes fees? ] o . No. .
Is the. Debtor delinquent with any court-ordered payments 0 attorneys or other No
professionals? ]
||-lave the owners or sharehoiders recerved any compensation outside of the No

normal course of business?

Note (A} Agreement to sell Liquor License—not finatized yet. Furniture sold for approximately $15,000.

FORM MOR-7
22008
PAGE 13 OF 13



