FA PENINSULAR BHD (6922 W)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005

(The figures have not been audited)

	
	Current Year Quarter
	Preceding Year Corresponding Quarter
	Current Year Todate
	Preceding Year Corresponding Period

	
	30.09.2005
	30.09.2004
	30.09.2005
	30.09.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	645
	
	2,671
	
	2,851
	
	3,229
	

	
	
	
	
	
	
	
	
	

	Operating Expenses
	-2,442
	
	-4,351
	
	-5,798
	
	-6,261
	

	
	
	
	
	
	
	
	
	

	Other Operating Income
	286
	
	77
	
	381
	
	146
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) from
	-1,511
	
	-1,603
	
	-2,566
	
	-2,886
	

	Operations
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Finance Costs
	-434
	
	-516
	
	-875
	
	-1,172
	

	
	
	
	
	
	
	
	
	

	Exceptional Items
	-5,294
	
	0
	
	-8,624
	
	4,796
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) Before 
	-7,239
	
	-2,119
	
	-12,065
	
	738
	

	Tax
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Taxation
	0
	
	0
	
	0
	
	0
	

	
	
	
	
	
	
	
	
	

	Profit After Tax
	-7,239
	
	-2,119
	
	-12,065
	
	738
	

	
	
	
	
	
	
	
	
	

	Minority Interest
	    2,982
	
	            477
	
	 4,851
	
	-1,455
	

	
	
	
	
	
	
	
	
	

	Net Profit / (Loss) 

for the Period
	-4,257
	
	-1,642
	
	-7,214
	
	-717
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings / (Losses) Per Share:
	
	
	
	
	
	
	
	

	Basic (sen)
	-5.53
	
	-2.13
	
	-9.37
	
	-0.93
	

	Fully Diluted (sen)
	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 March 2005)

FA PENINSULAR BHD (6922 W)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 30 SEPTEMBER 2005

	
	Quarter Ended 30.09.2005
	Year Ended 31.03.2005

	
	RM’000
	RM’000

	
	
	

	
	
	

	
	
	

	Property, Plant & Equipment
	8,053
	
	8,502
	

	
	
	
	
	

	Intangible Assets
	13,780
	
	15,157
	

	
	
	
	
	

	Investments 
	0
	
	0
	

	
	
	
	
	

	Other Investments
	0
	
	0
	

	
	
	
	
	

	Current Assets
	
	
	
	

	  Inventories
	2,121
	
	2,381
	

	  Debtors
	4,243
	
	13,179
	

	  Short Term Investments
	20,961
	
	23,882
	

	  Cash & Cash Equivalents
	          577
	
	474
	

	
	27,902
	
	39,916
	

	Current Liabilities
	
	
	
	

	  Trade & Other Creditors
	18,981
	
	19,255
	

	  Overdraft & Short Term Borrowings
	20,350
	
	21,852
	

	  Taxation
	165
	
	165
	

	
	39,496
	
	41,272
	

	Net Current Assets
	-11,595
	
	-1,356
	

	
	10,238
	
	22,303
	

	
	
	
	
	

	Share Capital
	76,955
	
	76,955
	

	Revaluation Reserve
	1,300
	
	1,300
	

	General Reserve
	3,394
	
	3,394
	

	Exchange Fluctuation Reserve
	-22
	
	-22
	

	Reserves
	-80,044
	
	-72,830
	

	
	
	
	
	

	Shareholders’ Fund
	1,583
	
	8,797
	

	Minority Interest
	6,429
	
	11,280
	

	
	
	
	
	

	Long Term Liabilities
	
	
	
	

	  Borrowings
	2,226
	
	2,226
	

	  Bonds (Debt Securities)
	0
	
	0
	

	  Other Deferred Liabilities
	0
	
	0
	

	
	
	
	
	

	
	10,238
	
	22,303
	


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 March 2005)

FA PENINSULAR BHD (6922 W)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005

(The figures have not been audited)

	
	Current Year Todate
	Preceding Year Todate

	
	30.09.2005
	30.09.2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	Net Profit / (Loss) Before Tax
	-12,065
	
	738
	

	
	
	
	
	

	Adjustment for non-cash flow:-
	
	
	
	

	  Non-cash items
	1,838
	
	         1,898
	

	  Non-operating items (which are investing/financing)
	-12
	
	16
	

	
	
	
	
	

	Operating Profit Before Changes in Working Capital
	-10,239
	
	2,652
	

	
	
	
	
	

	Changes in Working Capital
	
	
	
	

	  Net Change in Current Assets
	9,196
	
	764
	

	  Net Change in Current Liabilities
	-274
	
	-36
	

	
	
	
	
	

	  Tax Paid
	0
	
	0
	

	
	
	
	
	

	Net Cash Flows from Operating Activities
	 8,922
	
	           728 
	

	
	
	
	
	

	Investing Activities
	
	
	
	

	  Equity Investments
	
	
	
	

	  Other Investments
	2,921
	
	-4,796
	

	
	
	
	
	

	
	2,921
	
	-4,796
	

	
	
	
	
	

	Financing Activities
	
	
	
	

	  Transactions with Owners as Owners
	0
	
	0
	

	  Bank Borrowings
	-1,501
	
	       1,686
	

	  Debt Securities Issued
	0
	
	0
	

	
	
	
	
	

	
	-1,501
	
	1,686
	

	
	
	
	
	

	Net Change in Cash & Cash Equivalents
	103
	
	270
	

	
	
	
	
	

	Cash & Cash Equivalents at Beginning of Year
	474
	
	282
	

	
	
	
	
	

	Cash & Cash Equivalents at End of September
	577
	
	552
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 March 2005)

FA PENINSULAR BHD (6922 W)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005

(The figures have not been audited)

	
	Share Capital
	Reserve Attributable To Capital
	Reserve Attributable To Revenue
	Retained Profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	6 Months, Quarter Ended
	
	
	
	
	

	30.09.2005
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of
	76,955
	
	4,694
	
	-22
	
	-72,830
	
	8,797
	

	Year
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Movements during the period
	0
	
	0
	
	0
	
	-7,214
	
	-7,214
	

	(cumulative)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	76,955
	
	4,694
	
	-22
	
	-80,044
	
	1,583
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	6 Months, Quarter Ended
	
	
	
	
	
	
	
	
	
	

	30.09.2004
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of 
	76,955
	
	5,940
	
	-45
	
	-74,934
	
	7,916
	

	Year
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Movements during the period
	0
	
	0
	
	22
	
	   -717
	
	-695
	

	(cumulative)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	76,955
	
	5,940
	
	-23
	
	-75,651
	
	7,221
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 March 2005)

Notes to the financial statement – 30 SEPTEMBER 2005

1. Accounting Policies
The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and paragraph 9.22 of the Bursa Listing Requirements and should be read in conjunction with the audited annual financial statements for the year ended 31 March 2005.

The unaudited quarterly consolidated financial statements to 30 September 2005 included in the announcement have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group.

2. Audit Report of Preceding Annual Financial Statements
The auditors report in respect of the financial statements for the preceding year did not contain any qualification.

3.
Seasonal or Cyclical Factors
The performance of the Group was not subject to the seasonal or cyclical fluctuation.

4.
Exceptional Items
The exceptional items that have a material effect on the assets, liabilities, equity, net income or cash flow are detailed as follows :

 





Current


Current







  Year


  Year







Quarter


To-Date






RM ‘000

RM ‘000

Writeback / (provision) for diminution in value       (5,294)  

   (8,624)






    (5,294)                           (8,624)

5.
Material Changes in Estimates
There were no material changes in estimates in amounts, reported in prior interim periods of the current financial year or in prior financial year that have a material effect in the current quarter.

6.
Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resales of treasury shares, since the last annual financial statements.

7.
Dividend Paid
There were no dividends paid since the last annual financial statements.
8.
Segmental Reporting


Segmental reporting is as follows:-

	
	Turnover
	
	Profit/(Loss) 

Before Tax
	

	
	30/09/05
	
	30/09/04
	
	30/09/05
	
	30/09/04
	

	
	 RM’000
	
	 RM’000
	
	 RM’000
	
	 RM’000
	

	
	
	
	
	
	
	
	
	

	Stock & sharebroking
	211
	
	419
	
	-8,650
	
	4,260
	

	Cocoa processing
	2,640
	
	2,810
	
	-1,796
	
	-1,855
	

	Property development 
	-
	
	-
	
	-241
	
	-289
	

	Investment holding
	-
	
	-
	
	-1,378
	
	-1,378
	

	
	      2,851
	
	3,229
	
	-12,065
	
	738
	


9.
Valuation of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward without any amendments from the most recent audited annual financial statements.

10.
Subsequent Material Event

There was no material event subsequent to the end of the period reported on.

11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current financial review.

12.
Changes in Contingent Liabilities

The details of the contingent liabilities are as follows:-


	
	RM’000

	
	

	Counter indemnity indemnifying a bank for its guarantee of banking facilities given to a subsidiary company by certain financial institutions
	2,486
	

	
	
	

	Corporate guarantee given to certain financial institutions for banking facilities granted to subsidiary companies
	18,090
	

	
	
	

	
	20,576
	


13.
Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a turnover of RM 2.851 million for the period ended 30 September 2005 as compared with RM 3.229 million in the corresponding period in 2004.  The turnover of Koko Malaysia Sdn Bhd and FA Securities reduced by RM 0.170 million and RM 0.208 million respectively due to lower grinding of cocoa beans and reduced volumes in Bursa Malaysia.

Group net loss attributable to shareholders for the period was RM 7.214 million as compared to a net loss of RM 0.717 million for the corresponding period in 2004. This is mainly due to the provision for diminution.

14.
Comparison with Preceding Quarter

The Group posted a pre-tax loss of RM 7.239 million as compared to a pre-tax loss of RM 4.826 million in the preceding quarter, 30 June 2005. This is mainly attributable to the additional provision.

15.
Current Year Prospects
As the country’s economic condition seems to be improving, we hope that there will be some positive impact on the cocoa industry as well as the share market. This will then improve our turnover in both subsidiaries which will result in a positive impact on the Group.

16.
Comparison with Profit Forecast
This is not applicable to the Group as there is no profit forecast or profit guarantee issued.

17.
Taxation

No provision for Malaysia Income Tax is required as the Group has no chargeable income for the period.

18. 
Profit/(Loss) on sale of unquoted investments and/or properties
There was no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the current interim period.

19.
Purchase or Disposal of Quoted Securities

a) Total purchase and sales of quoted shares are as follows:-

	
	
	Current Quarter
	
	Current Year 

To-date
	
	Gain/(Loss)

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	1)
	Purchases
	-
	
	5,768
	
	-

	2)
	Sales
	27
	
	     75
	
	(16)


b)
Investment in quoted shares for the period under review are as follows:-

	
	
	At 30/09/2005
	
	At 30/09/2004

	 
	RM’000
	
	RM’000

	At Cost
	29,826
	
	
	16,312
	

	Less:
	Provision for diminution in
	
	
	
	
	

	
	Value of investment
	-8,865
	
	
	-
	

	At Carrying Value
	20,961
	
	
	16,312
	

	At Market Value
	20,961
	
	
	22,176
	


20.
Status of Corporate Proposals
There was no corporate proposal subsequent to the interim financial report for the 2nd quarter.

21.
Group Borrowings

Group borrowings are as follows:-

	
	At 30/09/2005
	
	At 30/09/2004

	
	RM’000
	
	RM’000

	
	
	
	

	Short term borrowing (secured)
	18,350
	
	17,124

	Short term borrowing (unsecured)
	2,000
	
	2,000

	Long term borrowing (secured)
	2,226
	
	4,860


22.
Off Balance Sheet Financial Instruments
During the period under review, the group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risk.

23.
Material Litigation
There was no material litigation against the Group for the period under review.

24.
Earning Per Share (“EPS”)

The calculation of earning per share is based on the Group’s profit after taxation and the weighted average number of ordinary shares in issue during the period, which is 76,955,000 ordinary shares of RM1.00 each.  There are no potential dilutive shares and therefore the diluted earning per share is the same as basic earning per share.

25.
Dividend Proposed
No interim dividend was recommended for the period ending 30 September 2005.
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