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1998

1999

2000
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2003

Total

Note
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RM
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RM

41,562

    

 

39,351

    

 

30,270

    

 

103,163

  

 

81,396

    

 

67,006

    

 

362,748

Depreciation 

(29,649)

   

 

(32,520)

   

 

(31,832)

   

 

(33,579)

   

 

(58,568)

   

 

(42,614)

   

 

(228,762)

Amortisation

(1,174)

     

 

(1,983)

     

 

(1,308)

     

 

(2,847)

     

 

(1,228)

     

 

(819)

        

 

(9,359)

Interest expense

8

(57,265)

   

 

(128,263)

 

 

(114,186)

 

 

(122,012)

 

 

(211,651)

 

 

(72,576)

   

 

(705,953)

Taxation

(7,102)

     

 

(34,251)

   

 

(14,860)

   

 

(8,977)

     

 

(18,721)

   

 

30

           

 

(83,881)

Total

(95,190)

   

 

(197,017)

 

 

(162,186)

 

 

(167,415)

 

 

(290,168)

 

 

(115,979)

 

 

(1,027,955)

 

 

(53,628)

   

 

(157,666)

 

 

(131,916)

 

 

(64,252)

   

 

(208,772)

 

 

(48,973)

   

 

(665,207)

    

 

Forex Losses

1

(187,517)

 

 

-

          

 

-

          

 

-

          

 

-

          

 

-

          

 

(187,517)

Prov. for diminution in value of real property

5

-

          

 

-

          

 

-

          

 

-

          

 

(4,467)

     

 

(5,215)

     

 

(9,682)

Freehold Land & Buildings written off

6

-

          

 

-

          

 

(1,388)

     

 

-

          

 

(4,734)

     

 

-

          

 

(6,122)

Impairment loss on PPE

7

-

          

 

-

          

 

-

          

 

-

          

 

-

          

 

(407,764)

 

 

(407,764)

Defered expenditure written off

3

(23,347)

   

 

-

          

 

-

          

 

-

          

 

(41,464)

   

 

-

          

 

(64,811)

Capital Work in Progress

3

-

          

 

-

          

 

-

          

 

-

          

 

(6,172)

     

 

-

          

 

(6,172)

Inventory Write down

4

-

          

 

-

          

 

-

          

 

-

          

 

-

          

 

(6,820)

     

 

(6,820)

Advances written off

2

(59,505)

   

 

(509)

        

 

-

          

 

-

          

 

-

          

 

-

          

 

(60,014)

Total Extraordinary Items

(270,369)

 

 

(509)

        

 

(1,388)

     

 

-

          

 

(56,837)

   

 

(419,799)

 

 

(748,902)

    

 

Net loss per audited accounts

(323,997)

 

 

(158,175)

 

 

(133,304)

 

 

(64,252)

   

 

(265,609)

 

 

(468,772)

 

 

(1,414,109)

Retained Earnings c/f

397,636

  

 

73,639

    

 

(84,536)

   

 

(217,840)

 

 

(120,075)

 

 

(390,697)

 

 

397,636

Capital Reduction

-

          

 

-

          

 

-

          

 

162,017

  

 

-

          

 

-

          

 

162,017

Prior Year Adjustment

(5,013)

     

 

(5,013)

Closing Retained Earnings

73,639

    

 

(84,536)

   

 

(217,840)

 

 

(120,075)

 

 

(390,697)

 

 

(859,469)

 

 

(859,469)

    

 

Net Operating Profit(loss) before 

depreciation, amortisation, interest and 

taxation

Net Operating Profit(loss) after 

depreciation, amortisation, interest and 

taxation


Note 1 : Forex losses of RM187.5 million

Forex losses on the USD144.5 million (or equivalent to RM360 million) loan taken in FY1995. The devaluation of exchange rate to RM3.8 to USD1.00 in 1998 has resulted in the unrealized forex losses of RM187 million. The loan was to fund the construction and refurbishment of FGB’s hotels.

Note 2 : Advances written off of RM60.0 million

Advances written-off on the investment in Durban Hilton, South Africa through a subsidiary, African American Investment corporation (“AAIC”). Due to poor performance of the hotel since its opening in August 1997, AAIC had not been able to service the interest on the bank loan taken from ABSA Bank Limited (“ABSA”)and Rand Merchant Bank Limited (“RMB”). The investment in AAIC was sold to ABSA and RMB for Rand1.00 and all advances to AAIC was written off.

Note 3 : Deferred Expenditure written off of RM64.8 million and capital expenditure written off of RM6.2 million
Deferred Expenditure of RM41.64 million and capital expenditure of RM6.2 million on Sheraton Hanoi, Vietnam were written off due to irrecoverability of the expenses/damaged of fixed assets. Due to funding problem, the construction on the hotel was stopped in 1998 and the hotel re-commenced the construction in 2003. The external auditors have carried out an assessment on the recoverability of the deferred expenditure and has proposed for an amount of RM41.64 million to be written off. The capital expenditure written off of RM6.2 million was in relation to some hotel operating equipment which were found not fit to be used.

Another RM23.3 million deferred expenditure written off in FY1998 was in relation to expenses incurred on several work-in-progress such as the Sheraton Johor Bahru, Melaka Waterfront, Casa Palma condominium project in Kuala Lumpur and Taman Sri Desa in Ipoh,  which were aborted due to economic non-viability. 

Note 4 : Inventory written down

The written down in the value of Faber Towers to its market value following the valuation carried out in November 2003 by Messrs Jones Lang Wootton in compliance with MASB 2 Inventories.

Note 5 – Provision of diminution in value of real properties of RM9.7 million

The provision is in relation to a property development joint venture project in Sepang. The expenses were for the land premium and other development expenditure. Due to the unfavourable market demand the project was aborted.

Note 6 -  Freehold land and building written off of RM1.4 million in FY2000 and RM4.5 million in 2002 respectively.

The RM1.4 million written off in FY2000 was in relation ot a piece of land in Jalan P. Ramlee, Kuala Lumpur  held by FGB. The land was written down to its market value following the valuation report carried out by Messrs Sheik Ali Omar & Co in July 1999.

The RM4.5 million written off by Faber Kompleks Sdn Bhd, the owner of Sheraton Penang following detailed verification of the fixed assets. The assets written off were either obselete or could not be traced due to incomplete tagging as the assets were incurred when the hotel was operating as Merlin and subsequently transferred to Sheraton.

Note 7 – Impairment losses on Property, Plant and Machinery of RM407.8 million

The written down in the value of hotel properties and certain landed properties to its market value following the valuation carried out in November 2003 by Messrs Jones Lang Wootton in compliance with MASB 23 Impairment of Assets.

Note 8 – Interest expense

For FY1998-FY2000, the interest was on the loan facilities with the financial institutions. In August 2000 and November 2000, the loans were converted to Non-Convertible Redeemable Secured Bonds (“NCRSB”) and Redeemable Convertible Secured Bonds (“RCSB”) respectively. On 10 April 2003, the RCSB bondholders had agreed to the termination of further 10% yield pursuant to FGB’s Restructuring Scheme.
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		RECONSTRUCTED CONSOLIDATED INCOME STATEMENT('000)

						1998		1999		2000		2001		2002		2003		Total

				Note		RM		RM		RM		RM		RM		RM		RM

		Net Operating Profit(loss) before depreciation, amortisation, interest and taxation

						41,562		39,351		30,270		103,163		81,396		67,006		362,748		-25.65%

		Depreciation				(29,649)		(32,520)		(31,832)		(33,579)		(58,568)		(42,614)		(228,762)		16.18%

		Amortisation				(1,174)		(1,983)		(1,308)		(2,847)		(1,228)		(819)		(9,359)		0.66%

		Interest expense		8		(57,265)		(128,263)		(114,186)		(122,012)		(211,651)		(72,576)		(705,953)		49.92%

		Taxation				(7,102)		(34,251)		(14,860)		(8,977)		(18,721)		30		(83,881)		5.93%

		Total				(95,190)		(197,017)		(162,186)		(167,415)		(290,168)		(115,979)		(1,027,955)

		Net Operating Profit(loss) after depreciation, amortisation, interest and taxation

						(53,628)		(157,666)		(131,916)		(64,252)		(208,772)		(48,973)		(665,207)

		Forex Losses		1		(187,517)		- 0		- 0		- 0		- 0		- 0		(187,517)		13.26%

		Prov. for diminution in value of real property		5		- 0		- 0		- 0		- 0		(4,467)		(5,215)		(9,682)		0.68%

		Freehold Land & Buildings written off		6		- 0		- 0		(1,388)		- 0		(4,734)		- 0		(6,122)		0.43%

		Impairment loss on PPE		7		- 0		- 0		- 0		- 0		- 0		(407,764)		(407,764)		28.84%

		Defered expenditure written off		3		(23,347)		- 0		- 0		- 0		(41,464)		- 0		(64,811)		4.58%

		Capital Work in Progress		3		- 0		- 0		- 0		- 0		(6,172)		- 0		(6,172)		0.44%

		Inventory Write down		4		- 0		- 0		- 0		- 0		- 0		(6,820)		(6,820)		0.48%

		Advances written off		2		(59,505)		(509)		- 0		- 0		- 0		- 0		(60,014)		4.24%

		Total Extraordinary Items				(270,369)		(509)		(1,388)		- 0		(56,837)		(419,799)		(748,902)		100.00%

		Net loss per audited accounts				(323,997)		(158,175)		(133,304)		(64,252)		(265,609)		(468,772)		(1,414,109)

		Retained Earnings c/f				397,636		73,639		(84,536)		(217,840)		(120,075)		(390,697)		397,636

		Capital Reduction				- 0		- 0		- 0		162,017		- 0		- 0		162,017

		Prior Year Adjustment												(5,013)				(5,013)

		Closing Retained Earnings				73,639		(84,536)		(217,840)		(120,075)		(390,697)		(859,469)		(859,469)






