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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re Flat Out Crazy, LLC DIP Case No. 13-22004
Debtor Reporting Period: October 31, 2013 to November 27, 2013

Federal Tax 1.D. # 27-0440160

CORPORATE MONTHLY OPERATING REPORT

File with the Court and submit a copy to the United States Trusiee within 20 days after the end of the month and
submit a copy of the report to any official committee appointed in the case,

(Reporis for Rochester and Buffalo Divisions of Western District of New York are due 15 days after the end of

the month, as are the reports for Southern District of New York.)

REQUIRED DOCUMENTS Form No. Document JExplanation
Attached JAitached
Schedule of Cash Receipts and Disbursements MOR-1 Y
Bank Reconciliation (or copies of debtor's bank reconciliations) . [MOR-1 (CON'T) Y
Copies of bank statements '
Cash disbursements journals :
Statement of Operations MOR-Z Y
Balance Sheet MEOR-3 Y
Y

Status of Post-petition Taxes MOR-4
Copies of IRS Form 6123 or payment receipt '
. Copies of tax returns filed during reporting period

Summary of Unpaid Post-petition Debts : MOE-4 Y
Listing of Aged Accounts Payable B RN

Accounts Receivable Reconciliation and Aging MOR.S Y

Taxes Reconciliation and Aging WOR-S Y

Payments to Insiders and Professional IMOB-6 Y

Post Petition Status of Secured Notes, Leases Payable MOE-6

Debtor Questionnaire ‘ MOR-T Y

Prepared by: Robert Pape

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

Date 7’%/35//3

Signature of Debtor
Signature of Authorized Individual® Date
Printed Name of Authorized Individual ' Date

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor is a
partnership; a manager or member if debtor is a limited liability company.
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Ea re Flat Qut Crazy, LLC DIP
Debtar

Cate No._13-22084
Reporting Peciod: Oclober 31, 2013 bo November 27,

30of 14

SCHEDULE GF CASH RECEIPTS AND DISBURSEMENTS

Amounts ceported should e from the deblor’s bocks nnd ot the bank statcrucel. The begitrisg cih steond b the coxding cash from the-prioe noaih
o, if his i ho frst epoet, S0 amcon soxmic bethe balanoe. on (e datz the pefiien o Glod. Fhe srmounts reporied is. the "CURRENT MONTE -
ACTUAL" colunnn nasdt sqpial the et of e Foar bank acomunt columas, Alch eopks of he bnek statements.aed (s cash di Joureal.

Thre tota} Jourant s vepd e ol i repored on hispage. A istion musst be

attachiod for anch socownt, [SecMOR-1 (CON'TR

g

BANK ACCOTNTY

CLAVOIVE SLATHER (1345 &y

T

1327106 132707

CASH REGINNING OF MONTH

32

IREBATES, COSTU0 SALES, B-CERTIFICATES

DI Loan$hillsrocty

ESCROVW DEPOSTYS NOTE A:

FEHER. (True ap of Bank Acct o Outstmding Cls)

[TRANSEERS (FROM DI ACCTS)

TOTAL BECETPTS

DISBURSEMENTS

SALES. USE, & OTHFR TAXES

AXES ANT/ LICENSES

26,485 26485

PAYMENTS T COD ACCOUNTSBE Tsis) =
PAVICHLL F ~
VENEXR D1 -
THER 47 ¥ -
ANSFERE (T4 EHE ACCTS) hd

T Cenzewrration ACCTH
& 1,805
9435 Sa33

JCASH . END OF MONTIL

2HG.R14

3 BT

7,713

80814

CrAPERSATION 8 VG i 1B STV TS BENDIKED TG SAT BTy R A0
Nate {(A) Escrow Account includes $200,000 Wind Down expenses, US Trustes Fess and Other Liabilitios
THE FOLLOWING SECTION MUST BE COMPLETED
BISBURSENEN IS FOR C.ALCHLATING [0S, TRUSTEE QUARTERLY FEES: (FIROM CURRENT MGNTH ACTUAL COLURNY
LRE] NTS
& TRANSE:RS 10 (VR DERTOR IN POSSESSION Not Applicable
TAUL INSBURSEMENTS MADE BY OUTSIDE
(i Bvan cxeros ocounls)
TGF A, DISEURSEMENTS FOR CALCULATING US. TRUSTEE | B )
WARTERLY FEES
FORMMOR. 4
Ers

PacEa R
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In re Flat Out Crazy, LLC DIP
Debtor

Continuation Sheet for MOR-1

Pg 4 of 14

Case No. 13-22004

Reporting Period: October 31, 2013 to November 27, 2013

BANK RECONCILIATIONS

A bank reconciliation must be included for each bank account. The debtor’s bank reconciliation may be substituted for this pAge.

(Bamk account mumbers may be redacted 16 last four numbers,)

Concentration- | AP Disbursement- | Payroll- [ Insurance Claims- JLocal Depositories-§ COD Account- [ Total of FOC | Escrow-Note {A) Total of All
8898 8955 0084 0092 8075 & 7665 & 0076 & £E127 Accounts Accounts
| W Enrestricted Restricted
BALANCE PER’ 2,240 - 764 ' - - 3,001 286,813 289,814
BOOKS
BANK BALANCE 11,665 - 5,629 | - - 17,293 286,813 304,106
(+) DEPOSITS IN - - - - -
TRANSIT (ATTACH
LIST)

() GUTSTANDING (9.425)
CHECKS (ATTACH

LIST) :

(4,867}

(14,292)

OTHER (ATTACH
EXPLANATION)

ADJUSTED BANK
IBALANCE *

*"Adjusted Bank Balance™ mls‘lual "Balance per Books™
Nate (A) Esc

row Account inchudes $200,000 Wind Down ex

nses. US Trustes Fees and Other Liabilities

2

OTHER

FORM MOR-1 (CONT )
212008
PAGE 4 OF 14
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Inre Flat Qut Crazy, LLC DIP

Debter

STATEMENT OF OPERATIONS (Income Statement)

Case No. 13-22094

Reporting Period: October 31, 2013 to November 27, 2013

The Statement of Operations is to be prepared on an accrual basis. The accrual basis of accounting recognizes revenue
when it is realized and expenses when they are incurred, regardless of when cash is actually received or paid.

REVENUES

MONTH

CUMULATIVE -FILING
TO DATE

Gross Revenues

13,456,101

JLess: Returns and Allowances

971,317

et Revenue

JBegiming lnveatory

12,484,784

Add: Purchases - -
Add: Cost of Labor - 3,490,080
Add: Other Costs (attach schedile) - 3,931 480
JLess: Ending Inventory - -
KCost of Goods Sold - 7,421,560
ross Profit -

5,003,224 |

OPERATING EXPENSES

Advertising - -
Auto and Truck Expense - -
Bad Debis - -

- . JContibutions - -
Employee Benefits Programs - 133,408
Officer/Insider Compensation* - -
Insurance - 56,400
Management Fees/Bonuses (Store Manapgement Bonus) - 39 407
Office Expense § 12,685
Pension & Profit-Sharing Plans

IRepairs and Maintenance - 139,421
Rent and 1 case Expense (CAM, and Equipment Rentals) - 1,362,432
Salaries/Commissions/Fees - -
Supplies - 384,780
Taxes - Payroll - 537,832
Taxes - Real Estate - -
Taxes - Other - -
Travel and Extertainment - -
Juiilitics - 361,868
[Other (attach schedide) - 777,275
Total Operating Expenses Before Depreciation - 3,805,508
I)epr(:l:iatimv’[)‘t:pletion! Amortization 752,254

Net Profit {Loss) Before Other Income & Expenses -

505,462

13 HERZINCQM}%ZANDIEXPENSES s

JTHER G & A Expenses(attach scheduk)

1,527,804

Ocher Income (attach schedule)

8,767

Jinterest Expense

304,201

I()lher Expeose (attach schedule)

12,287,350

Ith Profit {Loss) Before Reorganization Items

[REORGANIZATION FEEMS -

(3.290)

(13,695,216)]

I’E’rofcssional Fees

JU. S Trustee Quarterly Fees (From G & A Sunmnary Below)

9,425

44,525

Jinterest Eamed on Accumulated Cash from Chapter 11 (see contimuation
sheet)

Ciain {Loss) from Sale of Equipment

Other Reorganization Expenses (attach schedule)

Totzl Reorganization Expenses

Income Taxes

FORM MOR-2
22008
PAGE 5 OF 14
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Pg 6 of 14
Inre Flat Out Crazy, LLC DIP Case No. 13-220084
Debtor Reporting Period: October 31, 2013 to November 27, 2013
[et Profit (Loss) ) 1 (12,715} {13,739,741)]
*"Iusider” is defined in 11 US.C. Section 10131},
BREAKDOWN OF “OTHER” CATEGORY )
CGS OTHER COSTS
IFood Purchases - 3,611,192
ILiquor Purchases ] - 320,288
Total - 3,931,480
OTHER
Contract Services(Armored Car, Cleaning, HVAC Service) B 184,156
‘Workmans Compensation - 72,176
§Credit Card Fees . - 242,340
{Equipment Rentals - 54,468 |
{Linens - 77,937
ITaxes & Licenses - 55,957
Miscellancous Costs - 90,141
1 Total Other _ - 777,215
OTHER G & A EXPENSES
|G & A Salaries 421,119
Officer/Insider Compensation® - 196,768
G & A Taxes - Payroll - 52,967
BG & A Travel & Entertainment ] 127,396
G & A Emplovee Benefits - 26,974
G & A Insurance 18,328
|G & A Office Expense 111,382
G & A Payroll, I'T, Other Qutside Services(US Trustee Fees shown above) 1,805 : 432,910
|G & A Other 1,485 140,020
IG & A Rounding
L Total Cperational G & A Expense 3,290 1,527,804
OTHER INCOME -
OTHER (True up of Bank Acct to Outstanding Cks) 8,767 |
Total Other Income ] - 8,767
OTHER EXPENSES
[Closed Store Expenses (51,900
Closing Down Costs and Salc of Business Transactions ' 12,339,250 |
Total (ther Expenses - 12,287,350
OTHER REORGANIZATION EXPENSES

Reorganization Items - Interest Earned on Accumulated Cash from Chapter 11:
Interest earned on cash accumulated during the chapter 11 case, which would not have been eamed but for the
bankruptcy proceeding, should be reported as a reorganization item.

FORM MOR-2
2{2008
PAGE 6 OF 14
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In re Flat Out Crazy, LLC DIP Case No, 13-22094
Debtor Reporting Period: October 31, 2013 to November 27, 2013
BALANCE SHEET
The Balance Sheet is to be completed on an aceruat basis only, Pre-petition liabilities must be classified separately from post-petition obligations.
I RS e Y BOOR FALUE AT ERD OF IEOOK FHLUE AT END O3 AEOUK FALUE OF PETTTION
T S GURRENT RE, o:z?*mc PRICK REPORTING MONTH : &
ST MONTE :
CURRENT ASSETS - : SR S T T T R T L A D T
IUnrcstncted Cash and Equ:valents 3,001 31,291 700,000
Restricted Cash and Cash Equivalents (see continuation sheet). 286,813 296,238 -
NOQTE B
Other Receivable (Net) (attach schedule) NOTE A: 172,866 172,366 345,000
[Notes Receivable
Inventories - - -
Prepaid Expenses (attach schedule) NOTE A: - 107317 107,317 486,000
Professional Retainers
Other Current Assets (attach schedule}
TOTAL CURRENT ASSETS ~ 569,997 607,712 1,531,000
PROPERTY & EQUIPMENT o B i IR I EERP
Real Property and Improvernents
Machinery and Equiprment
Furpiture, Fixtures and Office Equipment - - 10,124 600
| easchold Improvements - - 27,202 000
Vehicles - - - -
fiess:  Accumulated Depreciation - - (16,118,000}
T ()TAL PR )PF RTY & h()UiPMF NT - - 21,208,000 |
Amoum.& duc fmm ins:du\.* - - -
Other Assets {aftach schedule} NOTE A: 170,000 170,000 3,657,000
FTOTAL OTHER ASSETS )
10741 ASSETS 739,997 77712 26,396.000
LIABILITIES AND OWNER EQUITY 1 BOOK YALUE AT END.OF | BOOK VALUE AT END OF |BOOK VALUE.ON PETITION]
CURRENT REPORTING  [PRIOR REPORTING MONTH| DATE
MONTH
LMBILITH_;‘.-S_‘.NQT.SWECI_TQ.COMPRQM%Ef@mpﬁdﬂn):_. e
Accounts Payable . B 24,000 24,000 6,680,000
Taxes Payable (refer to FORM MOR-4) - - -
Accrued Payroll and Related - - 279,000
Short Term Debt TBD TBD 6,250,000
Interest in Kind TED TBD 658,000
Other Accrued Expenses (attach schedule) NOTE A: - 25,000 3,166,000
Shoit Term Loan ] - - 3,065,000
|Capital Leases N - - 3,588,000
Secured Debt / Adequate Protection Payments ) - - -
Escrow Account Liabilities NOTE B: 308,836 308,836 -
Deferred Rent - - §,391,000
Leasehold Interest - - 1,488,000
‘Warrants Liability - - 145,000
fOther Liability 499000
IArnounts Due to Insidess®
[Other Post-petition Liabilities (attack schedule)
|T()TAL POST-PETITION LIABILITIES _ 332 836 357,836 34,209,000
“LAABILITIES SUBJECT TO COMPROMISE (Pre Fo T ; - ————
Secured Debt
Priority Debt
Unsecused Debt
TOTAL PRE-PETITION LIABILITIES - - -
TOTAL LIABILITIES ) 332.836 357.83 34,209,000
(DWNERS EQURTY - : T e RN LR
JFOC Series A Preferred Units - - - 8,738,060
FOC Series B Preterred Units - - 4,296,000
FOC Series C Preferred Units - - 3,407,000
[Owner's Equity Account

FORM #4CR-3
212008
PAGE 7 GF 14
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In re Flat Out Crazy, LLC DIP Case No. 13-22094
Debtor ) Reporting Period: Qctober 31, 2013 to November 27, 2013
Retained Earnings - Pre-Petition (26,274,600)
Retained Eamjngs - Post-petition(Before ST Debt Adj) ' 333,685 346,400 ~
Adjustments to Owner Equity faftach schedule) 73,476 73,476 -
Post-petition Contributions {attach schedule) - - -
NET OWNERS® EQUITY 407,161 419,876 {7,813,000)
TOTAL LIABILITIES AND OWNERS' EQUITY 739,997 71,2 26,396,000

*"Insider” is defined in 11 U,5.C. Section 101{31).

FORM MOR-3
202008
PAGE 8 OF 14
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In re Flat Out Crazy, 1I.C DIP

Pg9of 14

Case No. 13-22094

Pebtor

BALANCE SHEET - continuation section
‘ . ASSETS

Reporting Period: October 31, 2013 to November 27, 2013

BHOK VALUE AT END OF BOGK VALUE a1 20 G

SCURRENT REPORTING.

Other Recelvables (Net)

Other Recetvables-Coke Rebate, Costeo, CAM Credit Acct 1210 - - 141,766
Larry Freed Note Rec. re: Keene Addingion Setélement Acct 1235 127,178 127178 127,178
Employee Receivables Acct 1215 - - 2,614
Emplovee Receivables Giren Catey COO Acet 1215 45,688 45,688 45,688 |
Take-Qut-Taxi Receivable Acct 1220 - - 27,754
Other Receivables (Net) 172,866 172,866 345,000
Prepaid Expenses

Insurance Audit Liberty Mutual 2013 40,000 40,000 -
Insurgnce Audit Liberty Mutual 2412 67,317 67,317 -
Prepaid Ins and I} & O Ins Acct 1520 - - 176,575
Prepaid Costeo Gift Cards and Standby Leter of Credit Acct 1510 - - 192,264
Prepid Contracts--Sage Maminenace Acct 1515 - - 3,732
Prepaid Store Licences and Liquor Licenses Acct 1525 - - 113,429
Prepaid Expenses 107,317 107,317 486,000
Other Assets

Other Assests(2 Liquor Licences and Other} 130,000 130,000 220,000
Pef Finaucing Fees Acct 1940 & 1941 - - 1,003,000
Deposits Other Acct 1920 - - 417,000
Deposit Ecolab Acct 1920 - - -
Tradename Acct 1935 & 1937 - - 1,927,000
VISA Crodit Card Sertlement(Cuirreitt offer $40k, bat probably worth $80k) 40,000 40,000 -
Other Assets 170,000 170,000 3,657,000

- LiABIETTIES AND OWNER £QUITY:

Other Accrued Liabilities

Other Accrued Liabilitics-—Crant Thoenton Tax Acct 2310 of 25,000 581510
Accrued Health Insurance Acta 2322 - 0 0 51648
Acoraed CAM Acct 2325 o 0F 159212
Accroed fnterest Acct 2350 . 0 of 633538
Gift Cards Liability. Acct 2360-2362 0 ¥ 929900
Sales Tax Pavadle Acct 2370 0 Y 806092
Other Acerued Liabilities - 25,000 3,166,600
Adjustments to Owner’s Equity-NOTE C
Write-down of Other Receivable {net) {60.462) (66,462)
Write-Down of Prepaid Expenses (285,683) {285,083)
Write-Down of Other Assets (134,379} (134,379)
Write-Down of Accruerd Payroll and Related 248,000 248,060
‘Write-Dowa of Other Accrued Expenses 312,000 312,000 |
Adjustments to Owner’s Equity 73,476 73,476 -
Post-Petition Contributions -
Restricted Cash: Cash that is restricted for a specific use and not available to fund operations.
Typically, restricted cash is segregated into a separate account, such as an escrow account.

FORM MOR-3

2/2008
PAGE 9 OF 14
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In re Flat Out Crazy, LLC DIP Case No. 13-22004
Reporting Period: October 31, 201310 November 27, 2013

Debtor

NOTE A: These balances are subject to discussion with

auditors and based upon the Asset Purchase Agreement. )
NOTE B: Escrow Account includes $200,000 Wind Down expenses, US Frustee Fees, and Other Liabilities

NOTE C: Subject to discussions with auditors

FCRM MOR-3
22008
PAGE 10 OF 14
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In re Flat Out Crazy, LLC DIP . Case No. 13-22094
Debtor Repq_rting Period: October 31, 20113 to November 27, 2013

STATUS OF POST-PETITION TAXES

The beginning tax liabikity should be the ending liability from the prior month or, if this is the first report, the
amount should be zero,

Attach photocopies of IRS Fonn 6123 or payment receipt to verify paymoent or deposit of federal payroll taxes,
Attach photocopies of any tax returns £iled during the reporting period.

An un‘ig_._-_ R
RN . | Beginning } andior: oF 0 R T Check $or § o
|Federat - L Fax o f o Acerned - fAanoant Paid] . DatePaid §. EFY . ' Ending Tax
W ithholding . OF Mo Payrolls after June 2013—Only Temporary Help
FICA-Employee 9
FICA-Employer of
Unemployinent of
fhicome ‘ (:I
JOther: 0 - -
Total Federal Taxes 0 - -
[Withholding 0
Sales 0
Excise 0 - -
fUnemployment 0 B .
{Real Property [ - -
{Personal Property I - :
Other: o
- Total State and Local [ - -

£otal Taxes : -

SUMMARY OF UNPAID POST-PETITION DEBTS

Agach.aged Heting of aceounts payable, .
' Number of Days Past Due

Cuarrent 03¢ 31-60 l 61-90 Over9l Fotal

Accounts Payable 17,542 i [ | - 0 o 0
[Wages Payable

Taxes Payable

Rent/]eases-Building 6,458 of 0 0 0 0
Rent/Leases-Equipment 0 0 0 0| of
Secured Debt/Adequate

rotection Payments .

IProfessional Fees 0 of of 0
A mounts Due w Insiders - 0 o] / 0 0
fOther:

Other: ]

Total Post-petition Debts 24,000 of 0 0 0 o

Explain how and when the Debtor intends to pay any past due posé-petition debts.

FORM MOR~
212608
PAGE 11 OF 14
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Inre Flat Qut Crazy, LLC DIP Case No, 13-22094
Debtor Reporting Period: October 31, 2013 to November 27, 2013

PAYMENTS TO INSIDERS AND PROFESSIONALS

Of the total disbursements shown cn the Cazh Receipts and Disbursements Report {MOR-1) list the amount paid to insiders (as defined in
Section 10L(31) (AHF) ofthe U.S. Bankruptcy Code) and 1o professionals. For paymenls 0 insiders, identify the type of compensation paid

{e.g- Salary, Banug, Commissions, I Housing All Travel, Car Allowance, Etc.). Atach sdditional sheets if necessary.
INSIDERS

: i -F rereor pavbiEnT | AMGUNTRPAID JTOTAL PAD TODATE

Steve Delong(intesim CFO) Travel Expense - 1,956

William Van Epps(MGR) Travel Expense - 9,180

- 11,136
PROVESSIONALS

1 pazeor comr 5 DRSS _
o JORDER AUTHORIZINGE -0 0 RN R OO Cr e TOTAL INCURRED &
CUNAME . PAYMENT .l assounTarprovED ] AmOUNTRADY. U F TOTALEAID TG DATE ] s UNPATDY S0
Gemer Hearich 112,510 614,230
Squire Sanders 257,162 1,576,689
Kyrtzman, Carson Consultants 217,412 382,036
ICRIZ . 9,258 36,070
Kelley Drye 81,070 466,176

ucc - - - -
'S TO PROFESSIONALS)| - - 677,413 | 3,075,200

* INCLUDE ALL FEES INCURRED, BOTH APPROVED AND UNAPPROVED

POST-PETITION STATUS OF SECURED NOTES, LEASES PAYABLE
AND ADEQUATE PROTECTION PAYMENTS

[ - SCHEDIRED - na—T ——
i o MONTHEY PAYMENTY . AMOUNTRAI, . FTOTAL UNFAND POST
_NAME OF CEEDITOR ] DUE - DURIHG MONTH. PEFITION

FCRM MOR &

242008
PAGE 13 OF 14
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-

In re Flat Out Crazy, L1.C DIP Case No. 13-22094
Debtor Reporting Period: Ociober 31, 2013 to November 27, 2013
DEBTOR QUESTIONNAIRE
ust be completed each month. It the answer to any of the questions is . Yes No

“Yes”, provide a detailed explanation of each item. Adtach additional
sheets i necessary.

Have any assels been sold or transferred outside the normal course of business Yes Note (A)
his reporting peried?
Have any funds been disbursed from any account other than a debtor in No
possession account this reporting period?

42
z

Is the Debtor delinquent in the timely filing of any post-petition tax returns?
Are workers compensation, general liabihty or other necessary insurance No
4fcoverages expired or cancelled, or has the debior received notice of expiration
or cancellation of such policies?

5 lis the Debtor delinguent 1n paylng any insurance preraium payment? No
No
6|Have any payments been made on pre-petition liabilities this reporting period?
Are any post peiition recervables (accounts, notes or koans) due from rejated None
Ipa:ties? ]
sJAre any post petition payroll taxes past due? No
HAre any post petition State or Federa! income taxes past due? None
10JArc any post petition real estate taxes past due? ) No
11]Are any othier post petition taxes past due? . No
|2l’Havc any pre-peninon laxes been paid during this reporting period? Ne
13JAre any amounts owed 1o post petition creditors delinquent? No
140Are any wage payments past due? No
No
¥ Have any post petition loans been been received by the Debtor from any party?
164Is the Debtor delinguent 1t paying any U.S. Trustee fecs? No
s the Debtor delinguent with any court-ordered-payments to-attorneys-or-other §- No-
17 professionals?
I8 [Have the owners or shareholders received any compensation outside of the No

fnormal course of business?

Note (A} Agreement (o sell Liquor License--not finalized yet. Furniture sold for approximately $15,000.

FORM MOR-7
2Az008
PAGE 14 OF 14





