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UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF NORTH CAROLINA

ASHEVILLE DIVISION
IN RE: ) Case No.: 10-10335
) Chapter 11
FRENCH BROAD PLACE, LLC )
Debtor. )
)
DISCLOSURE STATEMENT

On March 25" 2010, French Broad Place, LLC (hereinafter referred to as “French Broad | -
Place™) filed a voluntary Chapter 11 petition. Notice and order for relief were filed by the Court
on March 25", 2010.

Pursuant to 11 USC Section 1125 of the Bankruptcy Code, French Broad Place has
prepared and filed this disclosure statement for the Court’s approval for submission to the holders
of claims or interests with respect to French Broad Place and its assets.

The purpose of the disclosure statement is to provide the holders of claims against or
interests in French Broad Place with adequate information about French Broad Place and the plan
o make an informed judgment about the merits of approving the plan.

THE DEBTOR - HISTORY AND ORGANIZATION

French Broad Place was created on August 14th, 2006. Presently there are six (6) equal
members of French Broad Place. Scott Latell and Joshua Burdette are the Managing Members of
the company. The Owners have over $4,500,000.00 of cash equity in the development to date.
While the six owners have previously been active in real estate investments, development,
construction, sales and leasing, as well as being involved in a variety of different businesses,
French Broad Place was formed specifically for the development of the real estate community
known as French Broad Place, LLC, a 48 unit mixed use community in downtown, Brevard, NC.
French Broad Place has in the past had as many as twelve (12) employees. Presently, the Company
has three employees.

In the years prior to the filing of the Petition, French Broad Place was an operating
development company with 100% of its activities devoted to construction of the Brevard, NC
property development which began November 2007, selling the inventory and leasing commercial
space.. With the downturn in the economy in 2009, the construction funds were depleted before
many of the pre- sold inventory could be finished and closed in accordance with the purchase and
sale contracts. Subsequently, delays in the finish work and the construction lender’s unwillingness
to advance funds to assist with the finishing costs, resulted in many purchasers abandoning their
agreements, which led to the filing of the original Petition in the Spring of 2010.
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Prior to the filing of the Petition, the owners of French Broad Place determined that it was
in the best interest of French Broad Place as well as its creditors, that the financial structure of
French Broad Place be augmented with a total refinance or Debtor in Possession (DIP) loan to
complete the construction and close the salvaged sales agreements, as well as be able to promote
the continuation of the progress of the community. French Broad Place attempted to refinance the
entire capital structure approaching more than two dozen lenders and investment bankers,
expending over $60,000 in costs to do so. Certified appraisals obtained by third party lenders
confirmed the 85% completion of the building and demonstrated substantial equity in the property
that could support new financing. However, due to the stoppage of construction progress and the
static position the construction lender held, new lenders were reluctant to further underwrite the
loan applications. Thus, new total refinancing was no longer feasible. Just prior to filing the
Chapter 11 petition, the owners selected a DIP lender to provide the necessary funds to complete
the improvements of all ofthe common areas of the property, making the entire building functional
and accessible to more potential purchasers, complete pre-sold units, finish a model unit for
showings, complete a few spec units, provide funds for advertising, marketing, loan costs and
interest expenses. In addition, French Broad Place would streamline its operations by reducing its
paid staff to three key owners/managers and one sales assistant. French Broad Place outsourced
its accounting and financial reporting.

Subsequently, a qualified, 3™ Party DIP loan commitment was received and accepted by French
Broad Place and a motion was filed for its acceptance and use of funds to the Court April 29th,
2010. Following the filing of this motion, the two existing secured lenders requested a series of
meetings with French Broad Place and made a proposal to French Broad Place that they do the DIP
loan in place of the 3™ party DIP Lender.

On August 6™, 2010 the Court approved the French Broad Place’s Motion for Approval of the
secured lenders’ DIP loan with conditions, which have been met by all the parties.

On September 13th, 2010 the loan closed, with funding shortly there after.

French Broad Place is of the opinion that restructuring of its capital requirements and operations
will enable it to successfully operate and perform under the terms of its Chapter 11 Plan.

FINANCIAL INFORMATION

Attached to this Disclosure Statement is financial information relevant to French Broad
Place. French Broad Place expects that as the construction completes, the economy improves,
the opportunities for additional contracted, profitable sales will grow.

Attached is the following:

L. French Broad Place’s tax return for year ending December 31, 2009 (which
includes for operations prior to restructuring). There was no activity in the
company for the first three months of 2010 except the depletion of the Asheville
Savings Bank interest reserve account and Metromont Corporation’s continued
accrual of its interest on its second lien deed of trust up to the date of the Petition
filing. There were no funds available to pay for financial reporting during this short
term.
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2. French broad Place’s Balance Sheet as of December 31, 2009.

3. French Broad Place’s projection of gross receipts for the next two years.
CREDITOR CLAIMS
1. Administrative Claims:

Administrative claims are limited to professional fees for legal, accounting and
management services.

2. Secured Claims:

a. Metromont Corporation, ( the DIP Lender) holds a first lien deed of trust on
the assets of French Broad Place in the amount of $2,961,431.00.

b. Asheville Savings Bank, holds a second lien deed of trust on the assets of
French Broad Place in the amount of $8,620,618.94 (as of 4/16/2010).

c. Metromont Corporation holds a third lien deed of trust on the assets of
French Broad Place in the amount of $2,765,234.64 (as of August 6th, 2010)

d. Ed Burdette Construction, Inc. holds a materials man/mechanics lien in the
amount of $2,627,773.00.

3. Priority Claims:
None
4. Unsecured Claims:

Scheduled unsecured claims total $630,404.73.
3. Executory Contracts:

Seven individuals/entities hold contracts for the purchase of condominiums for
which deposits have been accepted.

SUMMARY OF
THE PLAN OF REORGANIZATION

The plan provides for creditors to be paid as follows:
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CLASS 1. ADMINISTRATIVE CLAIMS: The plan will first pay all administrative
claims including court costs, unpaid quarterly fees, and professional fees, including accountants and
attorneys and property operating expenses as approved by the Court for French Broad Place.

CLASS 2. SECURED CLAIM OF METROMONT CORPORATION -the DIP lender
As provided in the First Agreed Order between French Broad Place and Metromont Corporation,
filed August 6th™, 2010, French Broad Place will pay 10% per annum accrued interest monthly
(being paid from an existing escrow account controlled and disbursed by Metromont Corporation
and in accordance with the note and deed of trust executed of even date for a period of thirteen
months, principal reduction will be paid periodically as future inventory sales close. Metromont
Corporation will receive 40% of all future Net Sales Proceeds (NSP) to be applied to the principal
loan balance outstanding, in accordance with the note and deed of trust of even date 9/13/2010

CLASS 3. IMPAIRED SECURED CLAIM OF ASHEVILLE SAVINGS BANK will
be paid interest monthly, as billed, from an existing escrow account, controlled and disbursed by
the DIP lender on the original interest rate computations pursuant to the original Contract terms.
Asheville Savings Bank will receive 40% of all future Net Sales Proceeds (NSP) applied to the
principal loan balance outstanding, in accordance with the DIP loan documents executed of even
date 9/13/2010. Once the DIP loan is repaid 100%, then 80% of the future NSP will be paid to
Asheville Savings Bank as loan principal reduction until paid in full with interest at the contract
rate.

CLASS 4. IMPAIRED SECURED CLAIM OF METROMONT COOPERATION will
not be paid interest nor principal during the DIP loan tenure. The 2™ deed of trust contract note will
accrue interest at 5% from the date of the approved Plan of Reorganization. Once the DIP loan is
repaid 100%. and Asheville Savings Bank is repaid 100%, then Metromont Corporation will receive
monthly interest at 5% and 70% of future NSP until repaid 100% .

CLASS 5. PRIORITY PROPERTY TAX CLAIMS:

None

CLASS 6. IMPAIRED GENERAL UNSECURED CLAIMS will be paid in full over
a period of three years. At closing $265,000.00 was authorized to pay to Critical Contractors for
a very minor partial repayment of their claims (approved by the court September 9th, 2020.)
Thereafter, no payments will be made on these claims during the DIP loan term. After the DIP loan
is repaid, 5% of NSP will be allocated to these claims on a pro-rata basis while Asheville Savings
Bank and Metromont Corporation are repaid 100% of their respective loans. For the 3rd year,
payments will be 50% of NSP until repaid 100%. No interest will be paid on unsecured claims.

CLASS 7. EXECUTORY CONTRACTS. Assumption or rejection of Executory
Contracts for the purchase of condominiums will be dealt with individually. In the case of the
rejection of an Executory Contract, any resulting claim will be treated and paid as a general
unsecured claim.
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REMEDY IN THE EVENT OF DEFAULT.

In the event that payment is not made on any claim within thirty(30) days of the day it is due,
the creditor may declare the obligation to be in default and proceed with its non bankruptcy
remedies including execution on liens and security interests and collection of unsecured accounts.
All secured creditors will retain their pre petition liens. French Broad Place will maintain full
insurance coverage as long as claims remain unpaid.

LIQUIDATION ANALYSIS

If this were a Chapter 7 liquidation case, there would be no unencumbered assets to
liquidate, and no payment to unsecured or priority creditors.

ALLOWANCE OF CLAIMS

Claims are to be paid as filed, or if unfiled as listed in the Schedule’s, as amended. The
Debtor/Debtor in Possession reserves the right to object to any claim subsequent to the confirmation
of the Plan, but prior to the scheduled disbursements on the claim. In the even the claim is objected
to by the debtor/Debtor in Possession, but subsequently, allowed by the Court, payment on the
claim will commence as provided in the Plan beginning with the next scheduled disbursement date.

MANAGEMENT AND OWNERSHIP

French Broad Place is owned in equal shares by six (6) individuals: Mark Latell, Scott
Latell, Frank Latell, Ed Burdette, Joshua Burdette and Scott Stafstrom. Management will be
continued by Mark Latell, Scott Latell and Joshua Burdette and one assistant. The salaries for this
personnel are $11,500.00 per month funded from the DIP loan for a period of six months. From that
point, these salaries are be funded out of sales commissions and overhead from sales activities
throughout the completion of the Plan.

EFFECTIVE DATE OF THE PLAN

The effective date of the Plan is thirty (30) days from the date the Plan is confirmed by the
Court but no later than April 30, 2011,

THIS \_’\_ day of October, 2010.

PITTS, HAY, & HUGENSCHMIDT,P.A.
Attorneys for the Debtor(s)

—

By: C:_ &—-—-’%"’7

Edward C. Hay, Jr., NC Bar #7149 1
137 Biltmore Ave.

Asheville, NC 28801

(828) 255-8085
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1 065 U.S. Return of Partnership Income OMB No.1545 8099
Form For calendar year 2009, or tax year beginning , 2009,
Department of the Treasury ending , 20 . 20 09
Internal Revenue Service > See separate instructions.
A Principal business activity Name of partnership D Empioyer identification
number

Use the
Suilding and gonstruction :E:bsel French Broad Place LLC 75-3220628
B Principal procuct or service Othe;'- Numbegr, street, and room or suite number. If a P.0. box, see the instructions. E 0Date business started
Residental Real Estate g:ﬁ'let' PO Box 1910 07/01/06
C Business code number or type. City or town State  JF code F  Total assets (see instrs)
531310 Brevard NC 28712 S 17,857,261.

G Check applicable boxes: (1) | | initial return (2) || Finai return (3) |_|Mamechange (&) || Addresschange  (5) | | Amendad raturn

(8) ' Technical terimination - afso check (1) or {2)

H Check accounting method: (1) Cash (2 D'Accrual 3) D Other {specify) ..... L
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the taxcyear ........... ... > 6
J Checkif Schedules C and M-3 are altached . ... .. . e iiieiiiilo.. [ﬁ
Caution. Include only trade or business incorme and expenses on lines 1a through 22 below. See the instructions for more information.
taGrossreceipts arsales ... 1a 821,672,
blessreturns and alflowances ......... . ... .. i 1b 1¢ 82L,672.
2 Costof goods sold (Schedule A, line 8) ... . 2 798,664,
III Gross profit. Subtract line 2 from N 0 ... o e 3 23,008,
g COrdinary income (loss) from other partnerships, estates, and trusis
M (attach slalement) ... e 4
E 5 Net farm profit {loss) (attach Schedule F (Form 10400 . ..o e 5
Net gain tloss) from Form 4797, Part |1, line 17 (affach Form 4787) . ... ... ... ... ... ... ... [
Cther incoime (loss)
(BaCh SEAlRmMEn) 7
8 Total income {loss). Combine lines 3through 7 ... .. ... ... . ... i g 23,008.
9 Salaries and wages (other than to partners) {less employment credits) .......... ... ... .. ... ... 9
10 Guaranieed paymentstopariners ... e 10
11 Repairs and Maintenance .. .o 11
12 Bad debls .o 12
T8 REM L. 13 3,668.
14 Taxes and licenses 14 100.

NWZOo—~~-10CUmg
NRZO=mpui=F~r RWOT BEQ-HOCTHGZ— mMmK

15 Interest 15 61,458,
16a Depreciation (f reguired, atfach Form4562) .. ........ ... . ... ... ... 16a
b Less depreciation reported on Schedule A and elsewhere onretum ... .. 16b 16¢c
17 Depletion (Do not deduct oil and gas depletion.) .................... ... . 17
T8 Retirament plans, 810 .. .. 18
19 Employee benefit Drograms ... . 19
20 Other deductions
(AHACh SEatOITIENE) *_.STMT| 20 24,319,
21 Total deductions. Add the amounis shown in the far right column for lines 9 through 20 .. ... ....... 21 1e0,145.
22 Ordinary business income (loss). Subtract line 21 fromline 8 ... .. ... ... . ... 22 -137,137.
Under penalties of perjury, | deciare that § have examined this return, including accompanying schedules and statements, and to the best of my knowledge and helief, it
true, correct, and complete. Beclaration of preparer {other than general partner or limited liability company member manager) is based on all information of which
. preparer has any knowledge.
Slgn May the IRS di this ret
ivia e Iscuss this return
Here P B witg the preparer shown below
- — — (see Insirs)?
Signature of generat partner or limited liability company member manager Date I—l Yes H No
} Date Preparer's S3M or PTIN
Fraparers Chack if seli-
Paid employed ... P |_|
¥ Firm's name - b
Preparer S i veue > Self-Prepared
Use Only  |seff-employed). EIN »
address, and -
ZIP code Phone no.

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. FTPA0II2 022410 Form 1065 (2009}
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French Broad Place LLC 75-3220623 Page 2

:Schedule A7 | Cost of Goods Sold (see the instructions)
T Inventory at Deginning Of Year . ... L 1
2 Purchases less cost of items withdrawn for personal use ... .. 2 798,664,
3 Cost of lab0or . oo e 3
4 Additional section 263A costs
(AU aCh Sal MmN 4
5 Other costs
(B aCh S I N 5
6 Total. Add lines 1 Hthrough O . ..o 6 798,664,
7 Inventory at end Of WEar .. . e 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter hereand onpage 1, line 2 ... . ... .. 8 798,664.
9a Check all methods used for valuing closing inventory:
()] Cost as described in Regulations section 1.471-3
{ii) Lower of cost or market as described in Regulations section 1.471-4
(iiy Other (specify method used and attach explanation) .............. L
h Check this box if there was a writedown of 'subnormal’ goods as described in Regulations section 1.471-2(c) ................. >
¢ Check this box if the LIFO inveniory method was adepted this tax year for any goods (if checked, aftach Form 970) ........... »-
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partrership? .................. E Yes No
e Was there any change in determining quantities, cost, or valuations between cpening and closing inventory? ........ .. Yes No

diile Other Information
1 What type of entity is filing this return? Check the applicable box:

a Domestic general partnership Domestic limited partnership
c Domestic limited liability company X| Domestic limited liability partnership
e Foreign partnership f l Other .... »

2 At any time during the tax year, was any pariner in the partnership a disregarded entily, a partnership (including an entity
t{eatred asa p@?rtnershlp), a trust, an S corperation, an estate {other than an estate of a deceased pariner), or a nomimnee or .
=T 1= T =17 L0 S P

3 At the end of the tax year: )

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt ;
organization own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the partnership? For rules of
constructive ownership, see instructions. I "Yes,' attach Schedule B-1, Information on Partners Owning 50% or More of
R Par e S I L . e e X

b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the
partnership? For rules of constructive ownership, see instructions. If Yes, attach Schedule B-1, Information on Partners
Owning 50% or More of the Partnershin ... .

4 At the end of the tax vear, did the partnership:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled
1o vote of any foreign or domestic corporation? For rules of constructive ownership, see instructions. If 'Yes,' complete (i)

through {iv) below .. ... ... ... .. .. B TP X
i) Name of Corporation (iiy Emiployer (i) Country of . (iv) Percentage
] identification Incorporation Cwned in
Nurmber (if any) Veoting Stock

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital
in any foreign or domestic partnership (including an entity treated as a partnership} or in the beneficial interest of a trust? For

rules of constructive ownership, see Instructions. If "Yes,” compiete () through (v below ... ........ . ... ... .. .. ... X
(i) Name of Entity {iiy Emplover (iii} Type of {ivy Country of | (V) Maximum
Identification Entity Organization Percentage

Number (if any) Owned in Profit,

L oss, or Capital

PTPAQTI2 02124110 Form 1065 (200%)
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Form 1065 (2008) French Broad Place LLC 75-3220628

5

Did the partnership file Form 8893, Election of Partnership Level Tax Treatrment, or an election statement under section
6231 @} DB for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for more details .. .......

6

Does this parinership satisfy all four of the following conditions?
a The partnership's total receipts for the tax year were less than $250,000.
b The parinership's total assets at the end of the tax year were less than $1 million.
¢ Schedules K-1 are filed with the return and furnished to the pariners cn or before the due date {including extensions)
for the partnership return.
d The partnership is not filing and is not required to file Schedule M-3 .. . s

If "Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; ltem F on page 1 of Form 1065; or
ltem L on Schedule K-1

Is this partnership a publicly tfraded parinership as defined in section 4650002 7 . e

During the tax year, did the partnership have any debt that was cancelled, was forgiven, or had the terms mcdified so as to
reduce the principal amount of the debt T L e

Has this partnership filed, or is it required fo file, Form 8918, Material Advisor Disclosure Statement, to provide information on
any reportable ranSaclion ? L e e e e e e e

10

At any time during calendar year 2009, did the partnershm have an interest in or a signature or other authority over

a financial account in a foreign country {(such as a bank account, securities account, or other financial account)?

See the instructions for exceptions and filing requirements for Form 1D F 90-22. 1, Report of Foreign Bank and Financial
Accounts. If 'Yes,' enter the name of

the foreign country. .

11 Atany time durmg the tax vear, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a
foreign trust? If "Yes,' the partnership may have to file Form 3520, Annuai Return To Report Transactions With Foreign Trusts
and Receipt of Certain Foreign Gifis. See InstrUctions ... e
12a ls the partnership making, or had it previously made {and not revoked), a section 754 election?
See instructions for details regarding section 754 election.
b Did the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(0)? If "Yes,' attach a
statement showing the computation and allocation of the basis adjustment. See instructions ... . ... ... .. ...
¢ Is the partnership required to adjust the basis of partnership assets under section 743(b) or 734(b) because of a substantial
built-in loss (as defined under section 743(d)) or substantial basis reduction (as defined under section 734{)? If 'Yes,'
attach a statement showing the computation and allocation of the basis adjustment. Seeinstructions ... ... .. ... ... ... ...
13 Check this box if, durin é; the current or pricr tax year, the parinership distributed any property received in a like-kind
exchange or contributed such preperty fo another entity (other than entities wholly-owned by the partnership
throughout the tax VD) L. > l—l
14 At any time during the tax year, did the partnership distribute to any partner a tenancy-in-common or other undivided interest
N el S e e oLt T T S N
15 |f the partnership is required to file Form 8858, Information Return of U.S. Persons With Respect To Foreign Disregarded
Entities, enter the number of Forms 8858 atiached.
See instructions  »
16 Does the partnership have any foreign partners? If 'Yes,' enter the number of Forms 8805, Foreign Partner’s Information
Staternent of Section 1446 Withholding Tax, filed for this partnership. .
17 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

o Y P >

Designation of Tax Matters Partner {see the instructions)
Enter below the generai pariner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifyin
designated TMP - numbfgro T™MP |- g

If the TMP is afnTMF‘ b
entity, name of hone number
representative g of TMP |

Address of

designated TMP

Farm 1065 (2009)

PTPAQT12 02/24/10
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Form 1065 (2009) French Broad Place LLC 75~3220628 Page 4
Total amount
1 Ordinary business income {loss) (page 1, line 22) ... . . 1 -137,137.
2 Net rental real estate income (loss) (atfach Form 8825) 10,542,
3a Cther gross rental income floss) ...
b Expenses from other rental activities (aftachstmi) ... ... ... . L
¢ Other net rental income (Joss). Subtract line 3bfremiine 3a. ... .. L 3c
4 Guaranteed PaYImMENIS L . 4
5 Interestincome ... ... e 5 5,659.
Eggcs’ge . 6 Dividends: a Ordir.le_zry d.E_vE_dends
b Qualified dividends
7 ROYAI S L. .
8 Net short-term capital gain (loss) (aftach Schedule D (Form 1065)) ......... ... ... ... ... 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065))
b Collactiples (28%) gain (JOSS) ... .o
¢ Unrecaptured section 1250 gain (aftach sfatement) ... ... .. ... ... .. ...
10 Net section 1231 gain (foss) (affach Form 4787} ...
11 Other income {loss) (see instrucfions;  Type > 11
12 Section 179 deduction {attach Form 4562) . . 12
Bedue. | F3aContributions ... - 13a
fions b Investment INterest EXpenSe .. 13b
¢ Section 59(e)(2) expenditures: (1) Type »_ o ____ 2y Amount ™| 13¢c (@)
o Other deductions (see instruetions) Type ™ 13d
Solf- 14a Net earnings (Joss) from self-employment ... ... 14a -114,282,
ET;IR;OY' b Gross farming or fiShing IMCOME ... .. o e e 14b
€ (GroSS NMONEAIT INCOMIE L oottt et et ettt et et e e e s e e vt e s ot sttt et e aes 14c¢ 23,008.
15a Low-income housing credit (section 4203(5)) ... . 15a
b Low-incoms housing credit (other) ... . o e 15b
Credits ¢ Qualified rehabilitation expenditures (rental real estate) (affach Form 3468) ................... 16¢
d Other rental real estate credits (see instructions) Type ™ _ _ _ _ _ _ _ _ o _ 15d
e Other rental credits (see instructions) ........... Type »_ 15e
f Other credits fsee instructions) ... ........... ... Type * 15§
16a Name of country or U.3. possession . ..
b Gross income from all SOUrCES ... . e 16b
¢ Gross income sourced at partner level ... 16¢
Foreign gross income sourced at partnership levei
Foreign d Passive category > e General category ™ _ __ _ _ __ _ f Cther ....... > 16f
Trans- Deductions allocated and apportioned at pariner level
actions gInterest expense » _ h Other ..o
Deductions allocated and apportioned at partnership level to fareign source income
i Passive category * _ _ _ _ _ _ _ _ . j General category » _ kCther ... .. > 16k
| Total foreign taxes (chack one): * Paid Accrued E] 161
mReduction in taxes available for credit (aftach staterment) .. ... ... ... _
n Other foreign tax information (affach stafement) .. .. ... ... .. .. it e
17a Post-1986 depreciation adjustment .. . ...
Alternative b Adjusted gain or 108 ... e 17b
Minimura ¢ Deplation (cther than ait and Gas) ... ... e 17¢
.({E%') d Oil, gas, and geothermal properties — Qross iNCOME ... ... i 17d
ltems e Qil, gas, and geothermal properties — deductions . ......... ... ... . s el 17e
f Other AMT RBmS (BHA0H SHTE) . ottt e e iiii.iii.o. 17§
18a Tax-exempt interest INCoMmE .. .. L. 18a
Other b Other tax-eXem Dl IO Lt e e 18b
Infor- C Nondeductible exXpanSes .. .. . e e 18¢ 1,600.
mation | 19a Distributions of cash and marketable securities .. ... .. ... .. 19a
B Distributions of Other Property ... 19b
20a Investment NCOMMIE ...t 20a 5,659,
B INvestment XSS L e 20b
¢ Other items and amounts (aftach stmt)
BAA Form 1865 (2009)

PTPADI34  06/24/09
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Form 1065 {2009) French Broad Place LLC 75-3220628 Page 5
Analvysis of Net Income (Loss)
1 Net income (loss). Combine Schedute K, tines 1 through 11. From the result, subtract the sum of
Schedule K, lines 12 through 13d, and 180 . L e 1 -120,936.
2 Analysis by (i) Corporate (i) Individual (i) Individual (iv) Partnership (v} Exempt {vi) Nominee/Cther
nartner fype: (active) {passive) arganization
. -20,155. -30, 626. -20,155.
b Limjted

Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (<) (d}

2z Trade notes and accounts recaivable ... ...
b Less allowance for bad debts
Inventories ... .
U.S. government obligatiens ..............
Tax-exempt securities ........... ... ...
Other current assets (attach stmt) ... . L. 6. SimiL
Mortgage and real estate loans
Other investments (affach stmt)
9a Buildings and other depreciable assets ... ...
b Less accumulated depreciation .. ... ...
10aDepletable assets ............. ... ...
h Less accumnulated depletion
11 Land (net of any amortization)
12a Intangible assets (amortizable only) .........
b Less accumulated amortization
13 Other assets (atfach stmt) ... Ln. 13.Stmt
18 Totalassets ... ... i
Liabilities and Capital

15 Accounts payable ................ ...
16 Morigages, notes, bonds payable in less than 1 year ...

265,223,

o~ O 1 W

5,696,
903,251,
365,755

17,256,037,
17,897,261

489,000,

17

Other current liabilities (aftachstmt) .......... ... ..

66,915,

18 Al nonrecourse loans ......................

19  Mortgages, netes, bonds payabie in 1 year or more ... .. 2,247,376, 13,74%,418.
20 Other liabilities (attach stmty .. ... .. In.20.3tmt 2,707,914,
21 Pariners' capital accounts ................ 1,562,464, 1,439,929,
22 Total liabilifies and capital ................ 4,365,755, 17,897,261,

Reconciliation of Income (Loss) per Bdbks With Income (Loss) per Return
Note. Schedule M-3 may be required instead of Schedule M-1 (see instructions).

1 Netincome (loss) perbooks.............

~122,535.] g

2 Income included on Scheduie K, lines 1,
2,3¢,5,6a,7,8, %, 10, and 11, not
recorded on books this year {(itemize):

3 Guaranteed pmts (other than health insurance) . . ...

7

4 Expenses recorded on books this year not included
on Schedule K, lines 1 through 13d, and 16l

(‘temlze): a8 Depreciation ___________
a Depreciation . ..... 5 | e
b Trawigna

entertairment ... .. S _____ 8 ACAlNesBand 7 ..coocveoeeeiiannnn,

9 Income (loss) (Analysis of Net Income (Less), line 1)

a Tax-exempt interest .. $

Income recorded on books this year not
included on Schedute K, lines 1 through
11 (itemize):

Deductions included on Schedule K, lines 1 through
13d, and 181, not charged against book income this
year {Itemize):

Subtract line 8 from line 5

Balance at beginning of year ............

1 1,562,454 .| 6 Distribulions: aCash....................

2 Capital contributed: a Cash ............ bPreperty ...

b Property ......... 7 Other decreases (ftemize)._

3 Netincome (Joss) perhbooks............. -12z2,53%.
4 Other ircreases (itemize): _ v Ll

8 Addlinesband?7 ........................

1,439,828.1 ¢

Balance at end of year. Subtract line 8 from line 5. ...

1,435,929,

PTPADT3A  06/24/09

Form 1065 (2009)
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8825 Rental Real Estate Income and Expenses of a
Form Partnership or an S Corporation OMB No. 1545.1186
(Rev December 2006) p P

> See nstructions.
o S > Attach to Form 1065, Form 1065-B, or Form 1120S.
Marne Employer identification number
French Broad Place LLC 75-3220628

1 Show the kind and location of each property. See page 2 to list additional properties.
a Condominium e

B o o o o e e —— ——— e —————
£ o o e e e e ————
D o e

Properties
Rental Real Estate Income A B c [y
2 Grossrents L. 2 95,270.
Rental Real Estate Expenses
3 Advertising .......................... 3
4 Autoandtravel ......... ... o 4
5 Cleaning and maintenance ............ 5
B Commissions .................... ... 6
7 INSUFENCE . ... 7
8 Legal and cther professional fees ...... 8
9 interest ... 9 43,729.

10 Repairs ... i 10

11 Taxes. ... o 11

12 Utilitles ............ ... e 12 5,368.

13 Wagesand salaries ................... 13

14 Depreciation (see instructions) . ........ 14 35,631.

15 Ctherlisy »_

———————————————————— 15

16 Total expenses for each property.

Add lines3through 15 ................ 16 84,728,

17 Total gross rents. Add gross rents from line 2, coiumng Athrough H ..o oo T 17 85,270,

18 Total expenses. Add total expenses from line 16, columns Athrough H ... .. o 0 e 18 -84,728.

19 Net gain (loss) from Form 4797, Part 11, line 17, from the disposition of preperty from rental real

ST ACIIVI S L L e e 19

20 a Net income (loss) from rental reai estate activities from narinerships, estates, and trusts in which this

partnership or S corporation is a partner or beneficiary (from Schedule K-1) 20a

b Identify below the partnerships, estates, or trusts from which net income (foss) is shown on line 20a,
Attach a schedule if more space is needed:

(1) Name {2y Employer identification number

21 Net rental real estate income (loss). Combine lines 17 through 20a. Enter the result here and on:
® Form 1065 or 11208: Schedule K, line 2, or
® Form 1065-B: Part |, line 4 S
BAA For Paperwork Reduction Act Notice, see the separate instructions. Form 8825 (12-2006)

10,542,

SPSZ0101  12/15/06
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SCHEDULE C Additional Information for Schedule M-3 Filers OMB No. 1545-0099

(Form 1065}
2009

Depariment of the Treasury

Internal Revenue Sennce » Attach to Form 1065. See separate instructions.
Mame of partnership Employer [dentification number
French Broad Place LLC 75-3220628

1 At any time during the tax year, were there any transfers between the partnership and its partners subject to the disclosure

requirements of Regulations section 1.707-87 ... ... .. . e

2 Do the amounts reported on Schedule M-3, Part 1, lines 7 or 8, column (d), reflect allocations te this partnership from another
parinership of incorme, gain, loss, deduction, or credit that are disproportionate to this parinership’s share of capital in such
partnership or its ratio for sharing other items of such partnership? ... .. . .

3 At any time during the tax year, did the partnership sell, exchange, or transfer any interest in an intangible asset to a related
person as defined in sections 267(0) and 707 D)) . oo

4 At any time during the tax year, did the parinership acquire any interest in an intangible asset from a related person as
defined in sections 267(0) and 70701 L

5 At any time during the tax year, did the partnership make any change in accounting principle for financial accounting
purpeses? See instructions for a definition of change tn accounting principle ...

6 At any time during the tax year, did the parinership make any change in a method of accounting for U.S. income
e e N g o ety T T I R TR I PP

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Schedule € (Form 1065) 2009

PTPAQS0T  06/25/09
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SCHEDULE M-3 Net Income (Loss) Reconciliation OMB No. 1545.0099
(Form 1065) for Certain Partnerships

Department of the Treasury > Aﬂf':h to Form 106.5 or FOI_‘m 1065-B. 20 09
Internal Revenue Service See separate instructions.

Mame of partnership Employer identification number

French Broad Place LIC 75-3220628
This Schedule M-3 is being filed because (check ail that apply):
A The amourt of the partnership's total assets at the end of the tax year is ecual to $10 miliicn or more,
B . The amount of the parinership's adjusted total assets for the year is equal to $10 million or more. If box B is checked, enter the
amount of adjusted total assets for the tax year .

c D The amount of total receipts for the taxable year is equal to $35 million or more. If box C is checked, enter the total receipts for
the tax year

p D AR entity that is a reportable entity partner with respect to the parinership owns or is deemed to own an interest of 50 percent or
more inthe parinership's capital, profit, or loss, on any day during the tax year of the partnership.

Name of Reportable Entity Partner |dentifying Number Maximum Percentage Owned
P i fying Nu or Deemed Owned

E | J_VoEuntary Filer
iPa Financial Information and Net Income (Loss) Reconciliation
1a Bid the partnership file SEC Form 10-K for its income statement peried ending with or within this tax year?

|| Yes. Skip fines 1b and 1¢ and complete lines 2 through 11 with respect to that SEC Form 10-K.
% | No. Go to line 1h. See instructions if multiple non-tax basis income staternents are prepared.
b Did the partnership prepare a certified audited non-tax-basis income statement for that period?
|| Yes. Skip line 1¢ and complete lines 2 through 11 with respect to that income statement.
X | No. Go to line 1c.
c Did the partnership prepare a non-tax-basis income statement for that period?
|_| Yes. Complete lines 2 through 11 with respect to that incorme statement.
X] No. Skip lines 2 through 3b and enter the partnership's net income (loss) per its books and records on line 4a.
2 Enter the income statement period: Beginning Ending
3a Has the parinership's income statement been restated for the income statement period on line 27
|| Yes. (If 'Yes', attach an explanation and the amount of each item restaled.)
No.

b Has the parinership’s income statement been restated for any of the five income statement periods preceding the period on line 27
Yes. (If 'Yes', attach an explanation and the amount of each item restated.)
No. ]

4a Worldwide consolidated net income {loss) from income statement source identified in Part |, line 1 ........... 4a ~122,535.
b Indicate accounting standard used for line 4a (see instructions):
1 GAAP 2 % IFRS 3 [ ]70400)
4 | |Tax-basis 5 Other: (Spacify) »
5a Net income from nonincludible foreign entities (attach schedule) ... ... . . 5a
b Met loss from acnincludible forsign entities (attach schedule and eater as a positive amount) ... ... ... .. . 5b
6a Net income from nonincludible U.S. entities (attach schedule) ... ..o 6a
b Nef loss from nonincludible U.S. entities {atfach schedule and enter as a positive amount) . ... ... ... . L. 6h
7a Net income (loss) of other foreign disregarded entities (attach schedule) ... il 7a
b Net incorme (loss) of other U.S. disregarded entities (attach schedule) .......... ... .. PR 7b
8 Adjustment to eliminaticns of transactions between includible entities and
nonincludible entities (attach schedute) ... 8
9 Adjustment to raconcile income statement perfod to tax year (attach schedule) ... ... ... ... 9
10 Other adjustments to reconcile to amount on line 11 (attach schedule) ... ... ... L. e 10
11 Net income (loss) per income statement of the partnership. Combine lines 4 through 10 .. ... ... .. ... 11 ~122,535.
Note. Part |, line 11, must equal the amount on Part 11, line 26, column (3).
12 Enter the tofal amount {not just the partaership's share) of the assets and liabilities of all entities included or removed on the following lines:
Total Assels Total Liabilities
a Included on Part |, line d . ...... 0. 0.
bRemoved on Partl, line5 ......
¢ Removed on Part |, line 6 ......
dincludedonPart |, line 7 .. .. ...
BAA Far Paperwork Reduction Act Notice, see the Instructions for your return. Schedule M-3 (Form 1065) 2002

PTPAITOT  08/25/09
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Schedule M-3 (Form 1065) 2009 Page 2
Name of partnership Employer identification number
Broad Place LLC 75-3220628
“| Reconciliation of Net Income (Loss) per income Statement of Partnership with Income (Loss)
per Return

@ ) {c) ()
Income (Loss} ltems Income (Loss) per Temporary Permanent Income (Loss) per
Income Statement Difference Difference Tax Return

(Attach schedules for lines 1 through 3)

1 Income (less) from equity method
foreign corporations ....... ... . oL

2 Gross foreign dividends not
previously faxed ... ... oL

3 Subpart F, QEF, and similar
income inclusions

4 Gross foreign distributions previously taxed . . ... .. ..

5 Income (ess) from equity method
U.S. corporations ...l

6 US.dividends .............. ... ...

Income (Joss) from U.S.
partnerships ...

8 Income (less) from foreign
partnerships ...

9 Income (loss) from other pass-
through entities ... ... ... ... .. ..

10 ltems refating to reportable
transactions (attach detaills) ................

11 Interest income {attach Form 8216-A)y .......
12 Total accrual to cash adjustment ...... .. ..
13 Hedging transactions . ................ o
14 Mark-to-market income {loss) ............. ..
15 Cost of goods sold (attach Form 8916-4) ...
16 Sale versus lease (for seflers and/or lessers) . ........
17 Section 431(a) adjustments
18 Unearned/deferred revenue
12 income recogniticn from long-term contracts .
20 Original issue discount and other imputed interest . . .. ..

21a Income statement gainfloss on sale,
exchange, abandonment, worthlessness, or
other disposition of assets other than
inventory and pass-through entities .. ........

b Gross capital gains from Schedule I, exclud-
ing amounts from pass-through entities .. ..

¢ Gross capital losses from Schedule D,
excluding amounts from pass-through
entities, abandonment losses, and worthless
stock iosses .. ... R

d Net gainfloss reported on Form 4797, line
17, excluding amounts from pass-throu%h
enfities, abandonment losses, and worthless
stocklosses ...l

e Abandonment fosses ... ... L
f Worthless stock losses (attach details) ............

g Other gainfless on disposition of assets other
than inventory ...

22 Other income (loss) items with
differences (attach scheduie) ...............
23 Total income (loss) items. Combine fines 1 through 22 .
24 Total expensefdeduction items. (from Part
i, line 30) (see instructions) ........ ... .. 1,600.
25 Other items with no differences ............. ==
26 Reconciliztion totals. Combine lines 23 through 25 . . . .. -122,535.

-120,5935.

Note. Line 26, column (@), must equal the amount on Part |, ling 11, and column (d) must equal Form 1065, page 5, Analysis of Net
Income (Loss), line 1.
BAA Schedule M-3 (Form 1065) 2009

PTPA1123  C8&/25/09
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Schedule M-3 (Form 1065} 2008 Page 3
Name of partnership Employer identification number
Broad Place LLC 75-3220628

Reconciliation of Net Income (Loss) per income Statement of Parinership With Income (Loss) per
Return — Expense/Deduction ltems

. (a) ) (<) (d)
ExpenselDeductlon ltems Expense per Temporary Permanent Deduction per
Income Statement Difference Differance Tax Return

1 State and lecal current income tax expense ..
2 State and local deferred income tax expense .

3 Foreign current income tax expense (cther
than foreign withholding taxes) ..............

4 Foreign deferred income tax expense ...... ..

5 Equity-based compensation . ................

6 Meals and entertainment ............. ... .. -1,600.
7

8

Finesand penaities ........................

Judgments, damages, awards, and
similarcosts .. ...

9 Guaranteed payments ......................
10 Pensicn and profit-sharing ..................
11 OCther post-retirement benefits ..............
12 Deferred compensation .....................

13 Charitable contribution of cash and
tangible property . ... .

14 Charitable contribution of intangible preperty .

15 Organizational expenses as per Regulations
section 1.709-2(@) ... ...

16 Syndication expenses as per Regulations
section 1,709-2b) ... ...

17 Current year acquisition/reorganization
investment bankingfees ... ........ ... .. ..

18 Current year acquisition/reorganization legal
and accountingfees ... .l

18 Amortization/impairment of goodwill . ........

20  Amortization of acquisition, reorganization,
andstart-upcosts ... oL

21 Other amertization or impairment write-offs ..
22 Section 198 environmental remediation costs
23aDepleton—-Qil & Gas......................

b Depletion — Otherthan Oil & Gas ...........
24 Intangible drilling & development costs ... ..
25 Deprecialion ...
26 Baddebtexpense..........................
27 Interest expense (attach Form 8916-A) ......

28 Purchase versus lease (for purchasers
andfor lessees) ... ...

29 Other expense/deduction Hems with
differances (attach schedule) ...............

30 Total expensefdeduction items. Combine
fines 1 through 29. Enter here and on
Part i, line 24, reporting positive amounis
as negative and negative amounts
asposifive ... -1,600.

Schedule M-2 (Form 1065) 2009

PTPATIZ23  06/25/09
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OMB No. 15450172
= 3562 Depreciation and Amortization
(including Information on Listed Property) 2009
Dapartment of the T
lrﬁgfnarlrﬁgveonue%err\?iggw &) *» See separate instructions. » Attach to your tax retum. %“JSSQE”C%“ED. 67
Namefs} shown an return ’ Identifying number
French Broad Place LLC 75-3220628

Business or activity to which this form relates
F 8825 Condominium

Election To Expense Certain Property Under Section 178
Note: If you have any listed property, complete Part V before you complete Part |,

1 Maximum amount. See the instructions for a higher limit for certain businesses .......... ... ... ... 1 £250,060.
2 Total cost of section 179 property placed in service (see instructions) ... ... .o 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions) ..................... 3 $800,000.
4 Reduction in limitation, Subtract line 3 fromiine 2. [f zerc orless, enter -0- .. ... ... 4
5 Dollar limitation for tax year. Subtract line 4 from ling 1. If zero or less, enter -0-. If married filing
separately, see INSHUCHONS . L e e
5 (a} Dascription of property {b) Cost (business use onky)
7 Listed property. Enter the amount from line 29 ... ... | 7

8 Total elected cost of section 179 property. Add amounts in column (g, linesGand7 ........................
g Tentative deduction. Enter the smallerofline B orline 8 ... .. o
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 ... ... ...

11 Businass income limitation. Enter the smaller of business income (not less than zero) or line 5 {see instrsy ...} 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter mere thanline 11 ... ... .. ......... 12
13 Carryover of disallowed deduction to 2010. Add lines 9and 10, fess line 12 .. ...... » 13 ]

Note: Do not use Part [ or Part iil below for listed properly. Instead, use Part V.
4 Special Depreciation Allowance and Other Depreciation (Do net include listed property.) (See instructions )

14 Special depreciation allowance for qualified properly (other than listed property) placed in service during the

tax year (seeinstructions) ....... .. ... e 14
15 Property subject to section 168 (T) election ... .. ... 15
Cther depreciation (Ineluding ACRS) . ... 16
] MACRS Depreciation (Do not include listed property.) (See instructions)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2009 .......... ... ... ...

18 If you are eiecting fo group any assets placed in service during the tax year into one or more general
asset aCCounts, CRECK ROrE . .. e e e e, -
Section B — Assets Placed in Service During 2009 Tax Year Using the Generai Depreciation System

a {b) Month and () Basis for depreciation ()] (e) 4] (Q) Depreciation
Classification of property year placed (business/investment Lise Recovery period Convention Method deduction
in ses anly — see instructions)

19a 3-year property .........
b 5-year property ..........
¢ 7-year property .........
d 10-year property .. ......
e 15-year property .. ... ...
f 20-year property ........

g 25-year property ... . ... 25 yrs /L
h Residential rental 27.5 yrs MM S/L
property ... 27.5 yrs MM 3/L
i Nonresidential real 03/09 603,500, 39 vyrs MM 8/L 12,251,
propefty ... Various 1,587,100.] 39.0yrs MM S/L 23,380,
Section € — Asseis P in Service During 2009 Tax Year Using the Alternative Depreciation System
20aClasslife............... : - 1 S/L
bl12vear ................ 12 vyrs S/L
CADYR L. ... | 40 yrs MM S/L
PE2 Summary (See instructions.) .
21 Listed property. Enter amount from line 28 .. L. s 21
22 Total. Add amaouats from line 12, lines 14 through 17, lines 19 and 28 in column (g), and fine 21, Enter here and on .
the appropriate lines of your return. Partnerships and S corparations — see instruetions .. .......... ... ... ... ool 22 35,631.
23 For assets shown above and placed in service during the current year, enter ‘
the portion of the basis aftributable to section 263Acosts . ... ... ... ... .. ... ... 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FOIZ0812 07107i09 Form 4562 (2009
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Form 4562 (2009) French Broad Place LLC 75-3220628 Page 2

i Listed Property (Inciude automobiles, certain other vehicles, cellular telephonss, certain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Qther Information (Caution: See the instructions for limits for passenger automobiles.)

24.a Do you have evidence fo support the business/investment use claimed? ... ... .. m Yes |_| No iz4b If "Yes,' is the evidence writter? ... .. ﬂ Yes §_| No
@ ® N ) () ® @ ) ®
Type of property flist Date placed ; Cost or Basis for depreciation Racove Method/ Depreciation Elected
vehiclespfirrg) n service investment other basis {businessfinvestment navied” Convention ecehon section 179
use use orly) cost
percentiage
25 Special depreciation aliowance for qualified listed property placed in service during the tax year and
used more than 50% in a qualified business use (see instructions) ... ... ... ... .. 25

26 Property used more than 50% in a qualified business use:

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter here andon line 21, page 1 ............. ..., | 28
29 Add amounts in column (), line 26. Enterhere andonline 7, page 1 .. .. . ..
Section B — Information on Use of Vehicles
Complate this section for vehicies used by a sole proprietor, partner, or other 'more than 5% owner,' or related person. If you provided vehicles
1o your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.
(a) (b) {©) 1G] (e} 4]

30 Total business/investment miles driven ; . . . ) .
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles) ...
31 Total commuting miles driven during the year .. ... ...

32 Total other persocnal (noncommuting)
milesdriven. ... ...

33 Total miles driven during the year. Add
lines 30 through 32 ... ... ... ... .. ... ..

Yes No Yes | No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty howurs? ... ... .. ...

35 Was the vehicle used primarily by a more
than 5% owner or related person? ..........

36 |s another vehicle available for
personal Use? ...

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questicons ¢ determine if you meet an exception to completing Section B for vehicles used by employees who are not mare than
5% owners or related persons (see instructions).

Yes No

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
DY W OUE BT D OYEEE ? ..\ttt ittt ettt e e e e e e

38 Do you maintain a written policy staternent that prohibits personai use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners ............... .

39 Do you traat all use of vehicles by employees as personal USe? ... ... .. ... e

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the informalion received? .. .. .

41 Do you maet the requirements concarning qualified automobile demonstration use? (See instructions.} .............. ...
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,’ do not complete Section B for the covered vehicles.

Amortization

(a) {b) {c) {d) e 4]
Brescription of costs Date amortization Ameriizable Code Amortization Amorlization
begins amount, section period or for this year
percentage

42  Amortization of costs that begins during your 2009 tex year {see instructions):

Amortization of costs that began before your 2009 tax year ... ... i 43

Total. Add amounts in column (f}. See the instructions for where te report .. .. .. .. .. ... 44
FDIZORI2 07/07/09 Form 4562 (2009)
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- 51109
Amended K-1 CMEB No. 1545-0099
Schedule K-1 2009 Parl Partner’s Share of Current Year Income,
(Form 1063) For calendar year 2409, or tax Deductions, Credits, and Other ltems
Depariment of the Treasury year beginning , 2008 1 i Crdinary business income (loss)| 15 | Crediis
Internal Revenue Service -

ending ”22:856- e

2 i Met rental real estate income (loss)
1,757,
Cther net rental income {loss) 116 | Foreign transactions

Partner's Share of Income, Deductions,
Credits, etc. » See separate instructions. 3

informati i S
mation About the Partnership PR ———

A Partnership's employer identification number

75-3220628 5 |Interest income

B Partnership's name, address, city, state, and ZIP code 9441 | o ____
French Breoad Place LLC 6a| Ordinary dividends
PO Box 1810 e ____
Brevard, NC 28712 6b| CQualified dividends

C IRS Center where partnership filed return 7 |Royalties
Qgden, UT

D[] Check if this is a publicly traded partnership (FTP) 8 | Net short-ferm capital gain (1ass)

9a| Net long-term capital gain (loss) |17 | Alternative minimum tax (AMT) itemg

Information About the Partner

E Partner's identifying number 9b| Collectibles (28%) gain (loss)
244-53-28%0

F Pariner's name, address, city, state, and ZIP code 9c
Josh Burdette

156 Setsd Ln. 10 | Net section 1231 gain {loss) 18 |{Tax-exempt income and
Brevard, NC 28712 nondeductible expenses

11 | Other income (loss) C 265.

Unrecaptured section 1250 gain

G General partner or LLC |:| Limited partner or other
member-manager LLC member S R,

H Domestic partner [:l Foreign partner

I What type of entity (s this partner? Partnership

J Partner's share of profit, loss, and capital (see instructions): 12 | Section 179 deduction I

Beginning Ending

Profit 16.66700 % 16.66700 g |13 |Qther deductions

Loss 16.66700 2 16.66700 s b ____ . . 20 | Other information

Capital 16.66700 % 16.66700 %

I A L ___ 944

K Pariner's share of liabilities at year end:

NOMIECOUISE oot $ R,

Quaiified nonrecourse financing . ...... 3 2,291,614, |Self-employment eamings (loss)

T $ 451,328.0A | ___ .. ___Z22,8%6.] | ______...______
L Part-ner's capitgﬁ account analysis: c 3,833.

Beginning capital account ... S 215,024 .F¥Sea attached statement for additional information.

Capital contribuied during the year ... .. 3

Current year increase (decrease) ...... 8 -20,422.

Withdrawals and distributions ... ....... 5

Ending capital account . ............... 8 194,602,

Tax basis [ ]GAAP [ ] section 704(t) book

| Other (explain)
M Did the pariner contribute property with a built-in gain or loss?

E:] Yes No

If "Yes', attach statement (see instructions)

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 {Form 1065) 2009
PTPAD3I2  08/14/09
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Document

Josh Burdette

75

-3220628

Page 2

This list identifies the codes used on Schedule X-1 for all partners and provides summarized reporting information for partners who file Form 1040, For detailed reposting
and filing information, ses the separate Partrer's Instructicns for Schedule K-1 and the instructions for your income tax return.
Crdinary business income {foss). Determine whether the income (loss) is passive

1

5

or nonpassive and enter on your return as follows.

Passive foss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate incame (loss)
Other net rental income {Joss)
Net income

Net loss

4  Guaranteed payments

Interest Income

6a Ordinary dividends

6b Qualified dividends

7 Royalties

8 Net short-term capitat gain (oss)
9a Net long-term capitai gain (oss)
9 b Collectibles (28%) gain {loss)

9¢ Unrecaptured section 1250 gain
10 Net section 1231 gain (loss)
11  Otherincome (loss)

Code

12
13

TMmoOm>

Other portfclio income {oss)
Involuntary conversions

Section 1256 contracts and siraddles
Mining exploration costs recapture
Cancellation of debt

Other income (loss)

Section 179 deduction
Other deductions

=

SCccHwT DTOZ BrXw_THm MOO®E

Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
MNongcash contributions (30%)

Capital gain property to a 50%
organization (30%)

Capital gain property (20%)
Centributions (100%)

Tnvestment inlerest expense
Ceductions — rovalty income
Section 59(e)(2) expenditures
Deductions — portfolio (2% floor)
Deductions — portfolio (other)

Amourtts paid for medical
insurance

Educational assistance ternefis
Dependent care benefits
Preproductive period expenses

Commercial revitalization deduction from
rentai real estate activities

Pensions and IRAs

Reforestation expense deduction
Daomestic production activities tnformaticn
Qualified production activities income
Employer's W-2 wages

Qther deductions

14  Self-employment eamings (loss)
Note. if you have a section 179 deduction or any pariner-fevel deductions, see the
Fariner’s Instructions before completing Schedule SE.

15

A
B
c

Net garnings (loss} from self-employment
Gross farming or fishing incame
Gross non-farm income

Credils

A

C_-TO" m O O W

Low-incorme housing credit {section 42G)(5))
from pre-2008 buildings
Low-income_housing credit (other} from
pre-2008 buildings

Low-incorne housing credit (section 42()(3))
from post-2007 buildings

tow-income housing credit (other) from
post-2007 buildings

Cualified rehabiiitation expenditures (rental
real estate)

Other rentat real estate crediis

Cther rentat credits

Undistributed capital gains cradit
Alcohol and cellulosic biofuel fuels credit
Work opportunity credit

Report on

See the Partner's [nstructions
Schedule E, line 28, column (g)
Schedule £, fine 28, column (h)
Schedule E, line 28, columm (j)
See the Partner's |nstructions

Schedule E, line 28, column (g)
See the Partner's Instructions
Schedule £, line 28, column ()
Form 1040, line 8a

Form 1040, line 9a

Form 1040, line 9

Schedule E, line 4

Schedule D, ling 3, ¢colurnn (§
Schedule D, line 12, column (f)

28% Rate Gain Workshest, line
4 (Schedule 0 Instructions)

Seas the Partner's nstructions
See the Partner's Instructions

See the Partner's Instructions
See the Partner's Instructions
Form 6781, line 1

See Pub 535

Form 1040, line 21 or Form 982
See the Pariner's Instructions
See the Partner's Instructions

See the Partner's
Instructions

Farm 4852, line 1

Scheduie E, line 18

See the Partner's Instructions
Scheduls A, line 23
Schedule A, line 28

Schedule A, line 1 or
Form 1040, line 29

See the Partner's Instructions
Fonm 2441, line 14
Sea the Pariner's Instructions

See Form 8582 Instructions
See the Pariner’s Instructions
See the Partner's Instructions
See Form 8903 Instructions
Form 8903, line 7

Form 8903, line 15

See the Partner's Instructions

Schedule SE, Section Aor B
See the Partner's Instructions
Ses the Partner's Instructions

See the Partner's nstructions
See the Partner's instructions
Form 8586, line 11
Form 8586, line 11

See the Partner's
Instructions

;orm 1040, line 70; check box a
Form 8478, line 7
Form 5884, line 3

16

17

18

19

20

Code
K Disabled accass credit

Report on
See the Partner's instructions

Empowerment zone and renewal community

employment creidi

Credit for increasing research activties

Form 8844, line 3
Ses the Pariner’s Instructions

Credit for employer social securty and

Backup withholding
Cther credits
reigh transactions
A Name of country or U.S. possession
B Gross income from all sources

L
M
N Medicare taxes
C
P
Fo

C Gross income sourced at partner levef

Form 8848, line 5
Form 1040, line 61
See the Partner's Instructions

F Form 1116, Part |

Foreign gross income sourced af partnerzhip level

D Passive category
E Ceneral category
F Other

Form 11186, Part |

Deductions allocated and apportioned at,T;arfner level

G Interest axpense
H Other

Form 11186, Part |
Form 11168, Part |

Deductions allocated and apportioned at parinership level o

fOfe.'gf'.' spurce income
I Passive category
J General category
K Other
Other information
Total foreign taxes paid
Total foreign taxes accrued
Retuction in taxes available for credit
Foreign trading gross receipts
Extratarritorial income exclusion
Other foreign transactions
ternative minimum tax (AMT) items
Post-1986 depreciation adjustment
Adjusted gain or foss
Depletion {ather than cil & gas)

290z =Er

B

Qil, gas, & geothermal — deductions
Other AMT items

TMUOwW>

Qil, gas, & gecthermal — gross income

Form 1116, Part |

Form 1116, Part I

Form 1116, Part il

Form 1118, fine 12

Form 8873

Form 8373

See the Partner's Instructions

See the Pariner's
Instructions and
the Instructions for
Farm 8251

Tax-exempt income and nendeductible expenses

A Tax-exempt interest income

B Other tax-exempt incaime

C Nondeductible expenses
Distributions

A Cash and marketable securities
B Distribution subject to section 737
C  Other property

Other information

Investment income

Investment expenses

Fuel tax credit information

rerttal real estale)
Basis of energy proparty

4245

Racapture of investment credit

Recapture of other credits
Look-back interest — completed
long-term contracts

Look-back interest — income
forecast methed

Dispositions of property with
section 179 deductions

Recapiure of section 179 deduction

Section 453()(3} information
Section 453A(c) information
Section 1280(b) infarmation

CCF nengualified withdrawals
Depletion information — oil and gas
Amortization of reforestation costs
Unrelated husiness taxable income
W Precontribution gain (loss)

X Section 108(0) information

Y Other information

CCAMDOVOZE r = w—_TH MM DOWE

PTPAD31Z  08/14/09

Recapture of low-income housing credit {other)

Interest expense for corporate partners

tniterest allocable o production expenditures

Form 1040, line 8b
See the Partner's Instructions
See the Paitner’s Instructions

See Parlners
Instructions

Form 4952, line 42
Form 4952, line 5
Form 4136

Qualified rehabilitation expenditures (other than

See the Partner's Instructions
See the Partner's Instructions

Recaphure of low-income housing credit (section

Form 8611, line 8

Form 8611, line 8

Form 4285

See the Partner's Insiructions

See Form 8697

See Form 3366

—  See the Partner's
Instructions

Schedule K-1 (Form 1065) 2009
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Document

2009

Scheduie K-1

[ ] Amended K-1

L511019

OME Mo. 1545-00%9

Final K-1

Partner's Share of Current Year Income,

{Form 1065} For calendar year 2009, or tax Deductions, Credits, and Other liems
P?paﬁr;nsni of theSTre_asury year Deginning L2009 1 | Ordinary business income (loss)y {15 | Credits
Nema nevenue service ending , _22 s 857 S
Pariner's Share of Income, Deductions 2 | Net rental real estate income (loss)
] ¥
. 1,757,
crEdlts’ etc. > See separate instructions. 3 | Other net rental income {loss) |16 | Foreign transactions
Information About the Partnershi e bt
P 4 | Cuaranteed payments
A Partnership's employer identification number I
75-3220628 5 interest income
B Partnership's name, address, city, state, and ZIP code 943, | e
French Breoad Place LLC 6a| Ordinary dividends
PO Box 1910 I
Brevard, NC 28712 6b| Qualified dividends
C IRS Center where partnership filed return 7 | Royalties Tt
Ogden, UT
D [ Checkif this is a publicly traded partnership (PTP) 8 | Net short-term capital gain (foss)
Information About the Partner 9a| Net long-term capital gain {loss) (17 | Alternative minimum tax (AMT) itemsy
A 0.
E zasﬁge%i 5de65§i1‘3’é”9 number 9b| Collactibles (28%) gain (loss)
F Partner's name, icltdress, city, state, and ZIP code 9c|Unrecaptured section 1250 gain | |
Scott Late
477 Qualla Cr 10 i Net section 1231 gain (loss) 18 ; Tax-exempt income and
Brevard, NC 28712 nondeductible expenses
1 | Other income (loss) c 267
G General partner or LLC D Limited partner or other -y~~~
member-manager LLC member e
H Domestic partner D Foreign partrner T
ity is thi ? Individual T
| What type of entity is this partner ndividua 19 | Disiributions
J Partner's share of profit, loss, and capital (see instructions): 12 | Section 173 deduction R
Beginning Ending
Profit 16.66700 % 16.66700 % |13 |Other deductions : :
Loss 16.66700 3% 16.66700 S bodmmmm e 20 | Other information
Capital 16.66700 % 16.606700 %
O I S 943.
K Partner's share of liabilities at year end:
NOMFECOUISe .. ....o oo ... 5 S U
Qualified nonrecourse financing ....... s 2,251,616.]14 |Self-employment earnings (foss)
RECOUMNSE . ieiiee e e 5 451,328 4A | _____-22,837.; | . _________
L F’artAnerA’s capit.al account analysis: I 3,835,
Beginning capital account . ... 2 215, 026.1"*See attzched statement for additional information.
Capital contributed during the year ... ..
F
Current year increase {(decrease) ...... S -20,423. g
Withdrawals and distributions .. ... ... § |
Ending capital account. ... S 154,603. g
Tax basis D GAAP D Section 704(b) book g
. Other (explain) E
M Did the partner contribute property with a built-in gain or loss? ﬁ
L
¥

D Yes Mo

if "Yes', attach statement (see instructions}

BAA For Paperwork Reduction Act Nolice, see Instructions for Form 1065.

Schedule K-1 (Form 1085) 2009
PTPAD31Z  08/14/09
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Scheduie K-1 (Form 1065) 2009

Document

Scott Latell

75-3220628

Page 2

This list identifies the codes used on Schedule X-1 for all partners and provides summarized reporting information for partners who file Form 1040. For detailed reporting
and fifing information, see the separate Partner's Instructicns for Schedufe K-1 and the instructions for your income tax return.

1 Ordinary husiness income (Joss).
or nonpassive and enter on your return as follows.

Passive loss
Passive mcame
Monpassive loss
Monpassive income
2 MNetrental real estate income (loss)
3 Cther net rental income (loss)
Met income
Met koss
4  Guaranteed payments
5 Interest income
6 Ordinary dividends
6 b Quaified dividends
7 Royalties
8  Net short-term capital gain {loss)
9a Net long-term capital gain {foss)
9 b Collectibles (28%) gain (foss)

3¢ Unrecaptured section 1250 gain
70 Net section 1231 gain {foss)
11  Other income (loss)

Code

Other porifolio ncome (loss)
nvoluntary conversions
Section 1286 contracts and straddles
iining exploration costs recapture
Cancellation of debt
Other income {loss)
Section 179 deduction
Cther deductions
Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)

Capital gain property o a 50%
orgamzation (30%}

Capital gain property (20%)
Contributions (100%}

investment interest expense
Deductions = royalty income
Saction 59(e}{2) expenditures
Deductions — partfolia (2% floor)
Deductions — portfalio {cther)

Amounts paid for medical
insurance

Educationat assistance benefits
Dapendent care benefits
Preproductive pericd expensas

Commercial revitalization deduction from
rental real estate activittes

Pensions and IRAs

Reforestation expenss deduction
Dorestic production activities information
Qualified production activities incame
Employer's W-2 wages

Other deductions

14  Self-employment eamings (loss)

Mmoo me

—
(S0 V]

TCCUM DUVOZ ErXe_IHn MOUOWE

Deien’mnﬁ whether the income {foss) is passive

Report on

Ses the Partner's Instructions
Schedule E, line 28, column (g)
Schedule E, line 28, colurnn ()
Schedule E, line 28, column )
See the Partner's Instructions

Schedule E, iine 28, column (g)
See the Partnet's Instructions
Schedule E, line 28, column (j)
Ferm 1045, line 8a

Form 1048, line 92

Farm 1049, line 9b

Schedule E, line 4

Schedule D, ling 5, column (f
Schedute G, line 12, column ()

28% Rate Gain Workshest, line
4 (Schedule D instructions)

See the Partnet's Instructions
See the Parner's Instructions

See the Partnar's instructions
See the Partner's Instructions
Form 6781, line 1

See Pub 535

Form 1040, line 21 or form 982
See the Pariner's Insiructions
See the Pariner's Instructions

See the Partner's
Instructions

Form 4952, line 1

Schedule E, ine 18

See the Partner's |nstructions
Schedule A, fine 23

Schedule A, tre 28

Schedule A, line 1 or
Form 1040, line 29

See the Fartner's [nstructions
Form 2441, line 14
See the Partner's Instructions

See Form 8582 Instructions
See the Partner's Instructions
See the Fartner's Instructions
See Form 8903 Instructions
Form 8303, fine 7

Form 8903, line 15

See the Pariner's Instructions

Note. if you have a section 179 deduction or any partner-leve! deductions, see the

Partner’s Instructions before corpleting Schedile SE.
A Met eamings (loss) from self-employment
B Gross farming or fishing income
C Gross nen-farm income
15 Credits

A Low-income housing credit {section 42(}(5)
from pre-2008 buxld?ngs

Low-income housing credit (other) from
pre-2008 buildings

Low-income housing credit (section 42035}
from post-2007 buildings

Low-income fousing credit (other) from
post-2007 buildings

Qualified rehabilitation expenditures (rental
real estate)

Other rental real estate credits

Other rental credits

Undistributed capital gains credit
Alconol and cellulosic bisfust fusls credit
Work opportunity credit

b IOm M OO B

Schedule SE, Section Aor B
See the Pariner's Instructions
See the Partner's Instructions

See the Partner's Instructions
See the Partner's Instructions
Form 8586, line 11

Form 8588, line 11

See the Partner's
Instructions

E}rm 1040, line 70; check box a
Form 8478, line 7
Form 5884, line 3

16

18

19

20

Code

Disabled access credit

employment creidt

Medicare taxes
Backup withholding

Other credits
reign transactions.

VO 22 r X

A Name of couniry or U.S. possession
B Gross incorme from all sources

C Gross income sourced at partner lavel

Empowerment zone and renewal community

Credit for increasing research activties
Credit for employer social security and

Report on
See the Partner's Instructions

Form 8844, line 3
See the Partner's Instructions

Form 8846, line 5
Form 1040, ling 61
See the Partner's |nstructions

Form 1116, Part |

Foreign gross income sourced at par'tnersh;p fevel

D Passive category
E Generat category
F Other

—’f Form 1116, Part |

Deductions allocated and apportioned at,_oan‘ner level

G interest expense
H Otker

Form 1118, Part |
Form 1116, Part |

Deductions allocated and apportioned at parinership level to

foreign sotirce income
| Passive catagory

J  Generat category

K Other

Other information

Total foreign taxes paid

Total foreign taxes accrued

Foreign trading gross receipis

Extraterritonial income exclusion

Other foreign transactions
ernative minimum tax (AMT) items

Post- 1986 depreciation adjustment

Adjusted gain or loss

Depietion (other than il & gas)

TMUOWPrEOUOZE-

Cther AMT items

Tax-exempt income and nondeductible expenses

A Tax-exempt interest incorne

B Other tax-exempt income

C Mondeductible experses
Distributions

A Cash and marketable securities
B Oistribution subject to section 737
€ Other properiy

Ciher information

investrment income

fnvestment expenses

Fuel tax credit information

rertal real esiate)
Basis of energy property

A20)(3)

Racapture of investment credit
Recapture of other cradits
Look-back interest — completed
long-term contracls
Look-back interest —
forecast method
Dispositions of property with
section 179 de uc”fltjcr:;y

Recapture of section 179 deduction

income

Section 453()(3) information
Seclion 453A(c) infermation
Section 1260(b) information

CCF nenqualified withdrawals
Bepletion information = otf and gas
Amortization of reforestation costs
Unrelated business taxable income

CCHTWODVOZE - X LT MM O0OW>

W Precontribution gain (loss)

X Section 108@ information
Y Other information

PTPAQ312  08/14/02

Reduction in taxes available for credit

Qil, gas, & geothermal — gross income
Cil, gas, & geothermal — deductions

Interest expense for corporate pariners

Interest allocabie to preduction expenditures

Qualified rehabiittation expenditures (other than

Recapture of low-income housing credit (section

Recapture of low-income housing credit {other)

Form 1116, Part 1

Form 1116, Part |

Form 1116, Part fl

Form 1116, line 12

Form 8873

Form 8873

Ses the Partner's Instructions

See the Partner's
Instructions and
the tnstructions for
Ferm 6251

Form 1040, tine 8b
See the Partner's Instructions
See the Pariner's Instructions

See Partner's
Instructions

Form 4952, fine 4a
Form 4952, [ine 5
Farm 4136

See the Pariner's Instructions
See the Pariner's Instructions

Farm 8811, line 8

Ferm 8611, line 8

Form 4255

See the Partrer's instructions

See Form 8697
Sea Form 88686

b--  See the Partner's
Instructions

Schedule K-1 (Form 1065) 2008




Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
Document  Page 22 of 33

E5LL09
2009 }—! Final K-1 ﬂ Amended K-1 OMB No. 1545-0099
Schedule K-1 , Partner's Share of Current Year Income,
{Form 1065) For calendar vear 2009, or tax - Deductions, Credits, and Other ltems
Department of the Treasury year beginning , 2009 1 | Ordinary business income (loss)| 15 | Cradits
Internal Revenue Service - i
ending . -22,857. L
2 | Net rental real astate income (loss)

Partner's Share of income, Deductions,

! 1,757.
Credlts, etc. * See separate instruciions. 3 :

Other net rentat income {loss) {16 | Forelgn transactions

Information About the Parinership 2 | Guaranieed payments e et

A Partnership's employer identification number

75-3220628 5 interest income
B Partnership's name, address, city, state, and ZIF code 9430
French Bread Place LLC 6a; Ordinary dividends
PC Box 1910 I
Brevard, NC 28712 6b; Qualified dividends
C RS Center where partnership filed return 7 | Royalties ST T
Ogden, UT
D[] Checkif this is a publicly traced partrership (PTP) 8 | Net short-term capital gain (loss)
Information About the Partner 9a| Net long-term capital gain (loss) 1A7 Alternative minimum tax (AMT) [tgmm
E Partner's identifying number 9b| Collectibles (28%) gain dossy | |
252-28-8858
F Pariner's name, address, city, state, and ZIP code 9¢| Unrecaptured section 1250 gain YTt T T T T T
Frank Latell
PO Box 1910 10 | Net section 1231 gain (loss) 18 | Tax-exempt income and
Brevard, NC 28712 nondeductible expenses
11 | Other income (loss) C 267,
G Generai partner or LLC D Limited partner or other oo T
member-manager LLC member _ - - —
H Domestic partner D Foreign partner T T T T T T

| What type of entity is this pariner? Individual

J Partner's share of profit, loss, and capital (see instructions): 12| Section 179 deduction I R

Beginning Ending
Profit 16.66700 % 16.66700 3|13 | Other deductions
Loss 16.66700 % 16.66700 Sl —dm—mom— o 20 | Other information
Capital 16.66700 % 16.66700 %
L ____i Al _____ 943.
K Pariner's share of liabilities at year end:
NOMMBCOLISE ... oieeie e e § S
Qualifisd nonrecourse fimancing ... .... $ 2,291,616.]14 | Self-empioyment earnings (loss)
RECOUISE © .o\t $ 451,328 02 | ____ _ _T22,857. i _ _ _ _ . ___
L Partﬁer.'s capital account analysis: c 3,835,
Seginning capital account ... 8 215,026 .15 oo attached statement for additional information.
Capital contributed during the year. .. .. S
Current year increase (decrease) ...... S -20,423. 5
Withdrawals and distributions .. ... ... $ R
Ending capital account ... ... ... 3 194,603. lls?
Tax basis [ Jaaar [ ] section 704() book | u
. Other (explain) g
M Did the partner contribute property with a built-in gain or loss? fs)
D Yes No g

If 'Yes', attach statemant (see instructions}
BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065, Schedule K-1 (Form 1065) 2009
PTPAGZIZ  CB/14/08




Schedule K-1 (Form 1065) 2009

Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
Page 23 of 33

Frank

Document

Latell

75-3220628

Page 2

This list identifies the cades used on Schedule K-1 for ail pariners and provides summarized reporting information for partners who fite Form 1040. For detaifed reporting
and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions for your income tax returr,

Ordinary business income (foss). Cetermine whether the income (loss) is passive
or nonpassive and enter on your return as follows.

1

5

Passive loss

Passive income

Nonpassive loss

Nonpassive inccme

Net rental real estate income (loss)
OCther net rental income (loss}
Net income

MNet loss

4 Guaranteed payments

Interest income

6a Ordinary dividends

6b Qualified dividends

7 Royaftiss

8  Net short-teym capital gain {Joss)
92 Net long-tenn capital gain {foss)
9b Collectibles (28%6) gain (loss)

9¢ Unrecaptured section 125C gain
18 Net section 1231 gain (loss)
11  Otherincome (loss)
Code

12
13

A
B
c
D
E
F

Other portfolio income (loss)
Involuntary conversions

Section 1256 coniracts and straddles
Mining exploration cosis recapture
Cancellation of debt

Other income {loss)

Section 778 deduction
Other deductions

A

E<CHOY DTVOZ BrRe_TOM MOUOW

Cash contributions {50%)
Cash contributions (20%)
Noncash contribuiions (50%)
MNoncash contributions {(30%)

H 1 B9
Copiel i gty fo & 0%
Capitai gain property (20%)
Contributions {100%)
Investment interest expense
Deductions — royaity income
Section 59{g)(2} expenditures
Beductions «= portfolic (2% floor)
Beductions — portfolic {other)

Amounts paid for medical
insurance

Educational assistance henefits
Dependent care benefiis
Preproductive period expenses

Commerdial ravitalization deduction from
rental real estate activities

Pensions and IRAs

Reforestation expense deduchion
Dornestic preduction activities information
Qualified groduction activities income
Employer's W-2 wages

Other deductions

14  Seif-employment samings {loss)
Nota, if you have a section 179 deduction or any pariner-level deductions, see the
Partnar's Si

15

A
B
c

Instructions before completing Schedule SE.

Net earnings {loss) from self-employment
Gross farrming or fishing income
Gross non-farm inceme

Credits

A

e M MmO O W

Low-income housing credit (section 42(3(5))
from pre-2008 buildings

Low-fncgme housing credit (other) from
pre-2008 buildings

Low-tcome heusing credit (section 42()(5))
from post-2007 huldings

Low-income housing credit (other) from
post-2007 buildings

Qualified rehabilitation expenditures {rental
real estate)

Other renial real estate credits

Cther rental credits

Undistributed capitai gains cradit
Alcoho! and cellulosic biofuel fuels credit
Work opportuniy credit

Report on

See the Partner's Instructions
Schedule E, Iine 28, column {g)
Schedule E, line 28, column (h)
Schedule E, ffne 28, column )
See the Partner's instructions

Schedule E, fine 28, column (g)
See the Pariner's Instructions
Schedule E, line 28, column ()
Form 1040, line 8a

Form 1040, ling 3a

Form 1040, line Sb

Schedule E, line 4

Schedule B, line 5, column (f
Schedule O, line 12, column (f

28% Rate Gain Worksheet, line
4 (Schedule D Instructions)

See the Partner's Instructions
See the Partner's Instructions

See the Parner's Insiructions
Ses the Parirer's Instructions
Form 6781, line 1

See Pub 535

Form 1040, line 21 or Form 982
See the Partner's Instructions
See the Partner's Instructions

See the Pariner's
Instructions

Form 4952, line 1

Schedule E, line 18

See the Partner's Instructions
Schedule A, line 23

Schedule A, line 28

Schedule A, lire 1 or
Form 1040, line 29

See the Pariner's |nstructions
Form 2441, line 14
See the Pariner's |nstructions

See Form 8582 Instructions
See the Partner's Instructions
See the Partner's Instructions
See Form 8303 Instructions
Form 8903, line 7

Form 8203, line 15

See the Pariner's Instructions

Schedule SE, Section Aor B
See the Partner's instructions
See the Partner's Instructions

See the Partner's Instructions
See the Partnar's Instructions
Form 8588, ling 11
Form 8588, line 11

See the Partner's
Instructions

E:rm 1040, line 70; check box a
Form 8478, line 7
Farm 5884, line 3

16

18

19

20

Code

K Disabled access credit

Empowerment zone and renewal community

employment creidt

L

M Credit for increasing research activiies
N Credit for emplayer sceial security and
0
P
Fa

Medicare iaxes
Backup withholding
Cther cradits

reign transactions

A Mame of country or 1.5, possession

B Gross income from all sources

C Gross income sourced at partner level

Report on

See the Partner's Instructions

Form 8844, line 3
See the Partner's Instructions

Farm 8846, line 5
Farm 1040, line 61
See the Partner's Instructions

Form 1116, Part |

Foreign gross income sourced at paffner?hfp fevel

D Passive category
E General category
F Other

Form 1116, FPart

Deductions aflocated and apportioned at pariner level

G Interest expense
H Other

Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level o

forefgn sotirce income
| Passive category

J General category

K Other

Other information

Total foreign taxes paid

Total fareign taxes accrued

Foreign trading gross receipis

Extraterritorial income exclusion

Other foreign transactions
etnative minimum tax (AMT) items

Post- 1986 depreciation adjustment

Adjusted gain or loss

Depletion (other than oif & gas)

MTMOORPELDVO0ZErr

QOther AMT items

Tax-exermpt income and nondeductible expenses

A Tax-exempt inferast income

B Other tax-exempt income

C Nondeductible expenses
Distrihutions

A Cash and marketable securities
B Distribution subject fo section 737
¢ Other property

Other information

Investment income

Investrment expenses

Fuel tax credit information

rental reat estate)
Basis of energy property

42530

Recapture of investment cradit

Recapture of other credits
Look-back interest — completed
fong-ternt contracts

Look-back interest — income
forecast methed

Dispositions of property with
saction 179 de uciiljo;:ts.y

Recaplure of section 179 deduction

Section 453(}(3) information
Section 453A(c) information
Seaction 1260¢b) information

CCF nonqualified withdrawals

Amortization of reforestation costs
Unrelated business taxable incorme
W Precortribution gain (loss)

X section 108() nformation

Y Other information

CTCANMBOYOZE r X IO MM OO0Wr

PTPAQ312  08/14/09

Reduction in taxes available for credit

Qil, gas, & gecthermal — gross income
Qil, gas, & gecthermal — deductions

Interest expense for corparate partners

Interest allocable to production expenditures

Depletion information — otf and gas

Qualified rehabilitation expanditures (other than

Recapture of few-income housing credit (section

Recapture of low-income housing credit (other)

Form 11186, Part |

Farm 1116, Part

Form 1116, Part il

Form 1114, line 12

Form 8873

Form 8873

Ses the Partner's Instructions

See the Partner's
instructions and
the Instructions for
Farm 6251

Form 1049, line 8b
See the Partner's Instructions
See the Partner's Instructions

See Partrer's
instructions

Form 4952, line 4a
Form 4952, line 5
Form 4136

See the Partner's instructions
See the Partner's instructions

Form 8611, line 8

Form 8611, line 8

Form 4255

See the Partrer's Instructions

See Form 8597

... See Form 8866

|~ See the Partner's
Instructions

Scehedule K-1 (Form 1065) 2002
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Document

[ ] Finai K-1

£51109

[—| Amended K-1 OMB No. 1545-0089

Schedule K-1 2009 Partner's Share of Current Year Income,
{Form 1065) For calendar year 2009, or tax Deductions, Credits, and Other ltems
Department of the Treasury year beginning , 2009 1 | Ordinary business income {(loss) |15 | Credits
internal Revenue Service i
ending . -22,857, e
' . 2 | Net rental real estate income (loss)
Partner's Share of Income, Deductions, 1 757
H = - L =
Credlts’ etc. > See separate instructions. 3 | Other net rental income (foss) 116 | Foreign transactions
Information About the Partnershi i
tthe Pa P 4 | Guaranteed payments
A Partnership's employer identification number e
T75-3220628 5 |Interest income
B Partnership's name, address, city, state, and ZIP code 943 |
French Broad Place LLC 6a| Ordinary dividends
PG Box 1910 o ____
Brevard, NC 28712 6b| Qualified dividends
C IRS Center where partnership fited return 7 | Royalties Tttt T
Ogden, UT B
D [ ]Checkif this is a publicly traded partnership (PTP) 8 | Net stiort-tarm capital gain (loss)
Information About the Partner 9a| Net long-term capital gain {foss) |17 | Aternative minimum tax (AMT) items]
A 0.
E Partner's identifying number 9b| Collectibles (28%) gain (loss)
242-80~6534
F Partner's name, address, city, state, and ZIP code gc| Unrecaptured secton 1250 gain | |
Ed Burdette
PO Box 1210 10 | Net section 1231 gain {loss) 18 | Tax-exempt income and
Brevard, NC 28712 nendeductible expenses
11 | Other income (loss) C | 287
G General partner or LLC [l Uimited parinerorother { | [T T
member-manager {LLC member R
H Domestic partner [I Foreignpartrer | [Tt TTToTToTTETTTTT
ity is thi ? Individual
| What type of entity is this pariner ndividua 19 | Distributions
J Partner's share of profit, loss, and capital {(see instructions): 12 | Section 179 dedvction | | _
Beginning Ending
Profit 16.66700 % 16.66700 3|13 |Other deductions :
Loss 16.66700 % 16.66700 8 b - 20 | Other information
Capitai 16.66700 % 16.66700 %
H S 943.
K Partner's share of liabilities at year end:
NOMIECOUrSE ... v v 3 e
Qualified nonrecourse financing ....... ] 2,291,516.|14 |Self-employment earnings (loss)
RECOUISE ..ot $ a51,32g 0A & _Z22,837. 4 __ __ _ L ______
L F’artrnerA's cap'\t.al account analysis: c 3,835,
Beginning capital account ... ... ? 215,026 .1"%See anached statement for additional information.
Capital contributed during the year .. ... $ .
Current year increase (decrease) ...... 3 -20,423. g
Withdrawals and distributions .......... s |
Ending capital account ........... ... $ 194,603, R
Tax basis D GAAP D Section 704(b} book g
. Other (explain) E
M Did the partner contribute property with a built-in gain or loss? g
D Yes Mo L
i "Yes', attach statement {see instructions} Y

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065.

Schedule K-1 (Form 1065) 2009
PTPAD312  08/14/09
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Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
Page 25 of 33

Document

Ed Burdette

75

-3220628

Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides suremarized reporting information for partners who file Form 1040, For detailed reporting
and filing information, see the separate Partner’s Instructions for Schedule -1 and the instructions for your income tax refurn.
Ordinary husiness income (Joss}. Cetermine whether the income (loss) is passive

1

5

or nonpassive and enter an your return as follows.

Passive loss

Passive income

Nonpassive loss

Nonpassive mcome

Net rental real estate income {foss)
Other net rental income (loss)
Net income

Net loss

4 Guaranteed payments

Interest income

62 Ordinary dividends

&b Qualified dividends

7 Royalties

8  Net shart-term capital gain {loss}
9a Net long-term capital gain (loss)
9b Coliectibies (28%) gain (oss}

8¢ Unrecaptured section 1250 gain
10 Met section 1231 gain (loss)
11  Other incoime {oss)

Code

12
13

nTmoOw>

(Other portfolio income {loss)
Involuntary conversions

Secfion 1256 contracts and straddles
Mining exploration costs recapture
Caneellation of debt

Other income (loss)

Section 179 deduction
Other deductions

SCcCcHny OUO0Z BrXe—_IOm MUOEE

Cash confributions (50%)
Cash contributions (30%)
Nongash contributions (50%)
Noncash confributions (30%)

Capital gain property to a 50%
crganization (30%)

Canpital gain property (20%)
Contribuions (100%)

Investrnent interest expense
Deductions — royalty income
Section 59(e)(2) expenditures
Beductions — portfolio (2% floor}
Deductions — portfolio {other)

Amounts paid for medicat
insurance

Educational assistance benefits
Dependent care benefits
Preproductive pericd expenses

Commercial revitalizatign deduction from
rentai reat estate activities

Pensions and IRAs

Reforestation expensa deduction
Domestic production activites nformation
Qualified preduction activities income
Employer's W-2 wages

Other deductions

14 Self-employment eamings (Joss)
Note. i you have a section 179 deduction or any pariner-level deductions, see the
Partner's Instructions before completing Schedule SE.

15

A
B
c

Net garnings (foss) from self-employment
Grass farming or fishing income
Gross non-farm income

LCredits

A

C_TEm MmO W

Low-income housing credit {section 42()(2})
from pre-2008 buildings

Low-income housing cradit {other} from
pre-2008 bufldings

Low-incorne heusing credit {section 426)(5)
from post-2007 buildings

Low-income housing credit (other} fror
post-2007 duildings

Cualified rehabilitation expenditures (rental
real estate)

Cther rental real estate credits

Cthar rental credids

Undistributed capital gains cradit
Alcohol and cellulosic biofuel fuels cradit
Waork opportunity credit

Report on

See the Pariner's Instructions.
Schedule E, line 28, column (@}
Schedule E, line 28, column (h)
Schedule E, line 28, column {j)
See the Partner's Instructions

Schedule E, line 28, column (@)
See the Partner's Instructions
Schedule E, line 28, column {j)
Ferm 1040, fine 8a

Form 1040, line 92

Form 1046, line 9b

Schedule E, line ¢

Schedule O, line 5, colurmnn (A
Schedule D, line 12, column ()

28% Rate Gain Worksheet, line
4 {Schedule D Instructions)

See the Pariner’s [nstructions
See the Partner's Instructions

See the Pariner's Instructions
See the Partner's Instructions
Form £781, ling 1

See Pub 535

Form 10440, line 21 or Form 982
See the Pariner's Instructions
See the Partnar's Instructions

See the Partrer's
Instructions

Form 4852, line 1

Schedule E, line 18

See the Partner's Instructions
Schedule A, line 23

Schedule A, line 28

Scehedule A, line L or
Form 1040, line 29

See the Partner's Instructions
Form 2421, line 14
See the Pariner's Instructions

See Form 8582 Instructions
See the Partner's Instructions
See the Partnet's Instructions
See Form 8903 Instructions
Form 8903, line 7

Form 8303, line 15

See the Parinet's tnstructions

Schedule SE, Section Aor B
See the Partner's Instructions
See the Partner's Instructions

Ses the Partner's Instructions
See the Partner's Instructions
Form BSEG, line 11
Form 8586, line 11

See the Partnar's
Instructions

;_arm 1048, line 70; check box a
Form 8478, line 7
Form 5884, fine 3

16

17

18

19

20

Code
K Disabled access credit

Report on

See the Partner's Instructions

L Empowerment zone and renewal community

employment creidt

Credit for increasing research activties

Form 8844, line 3
Ses the Pariner's Instructions

Credit for employer social security and

]
N Medicare taxes

O Backup withholding

P Other credits

Foreign transactions

A Mame of country or U3, possession
B Gross income from all sources

£ Gross income sourced at partner level

Form 8846, line 5
Form 1040, line 61
See the Partner's Insiructions

Form 1116, Part |

Foreign gross income sourced at parfner_ghip level

D Passive category
E General category
F Other

Form 1116, Part |

Deductions allocated and apportioned at pariner level

G Interast expense
H Other

Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at parinership level ic

forergn source meome
| Passive categery
J General category

Farm 1116, Part |

K Other

Other information

L Total foreign taxes paid Form 1116, Part Il

M Total foreign taxes accrued Form 11186, Part |l

N Reduction in taxes available for credit Form 1118, line 12

O Fereign trading gross receipts Form 8873

P Exiraterritoriat income exclusion Form 8873

Q OCther foreign transactions See the Partper's Instructions
Alternative minlmur tax (AMT) items

A Post-1986 depreciation adjustment

B Adjust-ed gain or loss 7 See the Partner's
C Depletion (other than il & gas) Instructions and

D 0il, gas, & geothermal — gross incoma the Instructions for
E 0©il, gas, & geothermal — deductions Farm 6251

F Other AMT items _

Tax-exempt iicome and nondeductible expenses

B Tax-exempt interest income

B Other tax-exempt income

C Nondeductible expenses
Distributions

A Cash and marketable securities
B Distribution subject to section 737
C Other property

Other informaticn

A Investrment income

Investrnent expenses

Fuel tax credit information

rental real estate)
Basis of enerqy property

42333))

Recapture of investment credit

Recapture of other credits
Look-back imterest — completed
long-term contracts

Look-back interest — income
forecast method

Dispositions of property with
section 179 de ucﬁlljons

Recapture of section 172 deduction

Section 453((3} informaticr
Section 453A(c) information
Section 1260(b) information

CCF nonqualitied withdrawals
Depletion information — oii and gas
Amortization of reforestation cosls
Unrelated business taxable income
W Precontribution gain (loss)

X Section 108() information

Y Other information

<CCHVWIDIDUOZE M X «-IO mm UOW

PTPAD312  0B8/14/09

Recapture of low-incame housing credit (other)

Interest expense for corporate partners

Interest allecable to production expenditurss

Form 1040, line Sb
See the Partner's Instructions
See the Partner's Instructions

See Partner's
instructions

Form 4952, line 4a
Form 4952, line 5
Form4136

Qualified rehabilitation expanditures (other than

See the Partner's Instructions
See the Partner's instructions

Recapture of low-income housing credit (section

Form 8811, line 8

Form 8611, line 8

Form 4255

See the Partner's Instructions

See Form 8697
.. See Form 8886

- See the Partner's
Insiructions

Schedule K1 (Form 1065) 2002




Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
Document

2009

For calendar year 2009, cr fax

Schedule K-1
(Form 1065)

Page 26 of 33

i_l Amended

[ | Final K-1

£51109

K-1 OMB No. 1545-0039

Partner's Share o

Deductions, Credits, and Other ltems

f Current Year Income,

D Yes MNo

i Yes', attach statement (see instructions)

lDepariment of the Treasury year beginning , 2009 1 | Ordinary business income (lossy |15 | Credits
nternal Revenue Service ending ’ —22 , 855, e
Partner's Share of Income Deductions 2 | Net rental real sstate income {loss)
¥ ¥
. 1,757,
Credits, etc. > See separate instructions. 3 | Other net rental income (loss) |16 | Foreign transactions
Information About the Partnership i Tt e
4 | Guaranteed paymenis
A Partnership's employer identification number e ____
75-3220628 5 |Interest income
B Partnership's name, address, city, state, and ZIP code 943,
French Broad Place LLC 6a| Ordinary dividends
PO Box 1910 N
Brevard, NC 28712 6 b Qualified dividends
C IRS Center where partnership filed return 7 Royalies | |
Cgden, UT ————
D[] Check if this is a publicly traded partnership (PTP) 8 | Net short-term capital gain (oss)
Information About the Partner 9aj Net long-term capital gain (loss) ;7 Alternative minimum tax (AMT) itgms
E zagrtgﬂer{')slid%néi;yéng number 9b] Collectibles (28%) gain (oss) | |
F iar’m]ir'SDna;ejc aid{ess, city, state, and ZIP code 9¢ Unrecaptured section 1250 gain T
Mar ate
136 5. Setsl Lane. 10 | Net section 1231 gain (loss) 18 | Tax-exempt income and
Brevard, NC 28712 nondeductible expenses
11 | Ciher income (loss) < i ___ 267,
G Generai partner or LLC D Limited partner or other
member-manager LLC member R
H Domestic pariner D Foreign pariner T T T T T T
N N .
| What type of entity is this partner? Corporation 79 | Distributions
J Pariner's share of profit, loss, and capital (see instructions): 12 ySection 179 deduction | _ | ______________
Beginning Ending
Profit 16.65600 % 16.66600 3 |13 |Oher deductons
Loss 16.66600 3% 16.66600 $| — 4 cmm e 20 | Other information
Capital 16.66600 % 16.66600 %
| A 943.
K Pariner's share of liabilities at year end:
NOMFECOUTSE ..o s v
Qualified nonrecourse financing _.... .. S 2,291,478, 14 | Self-employment earnings {loss)
RECOUISE ...ttt 3 451,301 _ 0 ol e
L Pariner's capital account analysis:
gegmr:i”g Cazﬁaij?"“”t th """""" 2 215,026."*See attached statement for additional information.
apital cortributed during the year ... ..
£
Current year increase (decrease) ...... s 20,422, g
Withdrawals and distributions .. ..... ... S |
Ending capital account ... S 194,604, r
s
Tax basis |:| GAAP D Section 704(b) book g
| | Cther (explain) £
M Did the partner contribute property with a built-in gain or loss? g
L
Y

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Schedule K-1 (Form 1065) 2009
PTPAD31Z  08/14/09
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Document

Schedule K-1 (Form 1065) 2009 Mark D Latell

75-3220628

Page 2

This list identifies the codes used or Schedule K-1 for aif partners and grovides summarized reporting information for partners who file Form 1040, For detailed reperting
and filing information, see the separate Partner's Instructions for Schedule -1 and the instructions for your income fax return.
1 Ordinary business income (loss). Determine whether the incame (loss) is passive

or nonpassive and enter on your return as follows.

Passive loss
Passive income
Monpassive loss
MNonpassive income
2 Net rental real estate Income (loss)
3 Other net rental income (loss)
Net income
Net loss
4  Guaranteed paymenis
5 Interestincome
6a Ordinary dividends
6 by Qualified dividends
7 Royalties
8  Net short-term capital gain (loss)
9a Net long-term capital gain (loss)
9b Collectibles (28%) gain {loss)

9¢ Unrecaptured section 1250 gain
TO  Net section 1231 gain (loss}
11  otherincome (loss)
Code
A Other portfolio income (oss)
B involuntary conversions
C Section 1256 contracts and steaddles
D Mining exploration costs recapture
E Canceliation of debt
F Otrer income (oss)
Section 179 deduction
Cther deductions
A Cash contributions (50%)
Cash contribuiions (30%)
Noncash contributions (50 %)
Noncash contributions (30%)

Capital gain property to a 50%
organization (30%)

Capital gain property (26%)
Contributions (100%)

Investment interest expense
Peductions — royalty income
Section 59(e){?) expenditures
Deductions — portfolio (2% floor)
Deductions == portfolo (other)

Amounts paid for medical
insurance

Educational assistance benefits
Dependent care benefits
Preproductive period expenses

Commercial revitalization deduction from
rental real estate activities

Pensions and IRAs

Reforestation axpense deduction
Domestic production activities informaticn
Qualified production activities income
Employer's W-2 wages

Cther deductions

T4  Self-employment earnings {JJoss)

12
13

E<CcHVD ODTOZ BrXew.Idm MUOW

Report on

See the Partner's Instructions
Schedule E, line 28, column (g}
Scehedule E, line 28, column (h)
Schedule E, line 28, column {§)
See the Partner's Instructions

Schedule E, line 28, column (g)
See the Partner's instructions
Schedule E, line 28, column (j}
Form 1940, line 8a

Form 1040, Tine 9a

Form 1040, line b

Schedule E, line 4

Schedule D, line 5, column (f)
Schedule D, line 12, column (ff

28% Rate Gain Workshest, line
£ (Schedule O instructions)

See the Partner's Instructions
See the Partner's Instructions

See the Pariner's Instructions
See the Partner's instructions
Form 6781, line 1

See Pub 535

Farm 1040, line 21 or Form 982
See the Partner's Insiructions
See the Paitnet's instructions

See the Partner's
Instructions.

Form 4952, line 1

Schedule E, ine 18

See the Fartner's Instructions
Schedule A, line 23

Schedule A, line 28

Schedule A, ine 1 or
Form 1040, line 29

Ses the Partnar's Instructions
Form 2441, line 14
See the Parinar's Instructions

See Farm 8582 Instructions
See the Pariner's Instructions
See the Pariner's Instructions
See Form 8303 Instructions.
Form 8303, line 7

Farm £903, line 15

See the Pariner's Instructions

Note. f you have a section 173 deduction or any pariner-fevel deductions, see the

Partner's Instructions before completing Schedule SE.
A Net earnings (foss) from self-empioyment
B Gross farming or fishing income

C Gross nos-farm income

Credits

A Low-income housing credit (section 42( 5
from pre-2008 buikdings

Low-income housing credit (other) from
pre-2008 buildings .
Low-incorne housing credit (section 42(){5))
from post-2007 buifdings

Low-income housing credit (other) from
nost-2007 buiidings

Cualified rehabilitation expenditures {rental
real estate)

Ciher rental real estate credits

Other rantat credits

Undistributed capital gains credit
Alcohol and cellulosic biofuet fuels credit
Waork opportunity credit

15

eI M O O W

Schedule SE, Section A or B
See the Partner's Instructions
See the Partner’s Instructions

See the Partner's Instructions
See the Partner's Instructions
Form 8586, line 11
Fonm 8586, line 11

See the Partner's
tnstructions

Form 1040, line 70; check box a
Form 8478, line 7
Form 5884, line 2

16

17

18

19

20

Code

wO =22 r X

Disabled access credit

Empowerment zone and renewal cornmanity
employment creidt

Credit for increasing research activiies

Credit for employer social secunty and
Medicare taxes

Backup withholding
Gther credits

Foreign transaciions

A
B
c

Mame of country or U.S. possession
Gross income from all sources
Gross income sourced at partner level

Report on

See the Partner's Instructions

Form 8244, line 3
Ses the Partner's Instructions

Form 8846, line 5
Form 1040, line 81
See the Partner's Instructions

Form 1118, Part i

Foreign gross income sourced at parfne?ghfp fevel

D
E
F

Passive category
General category
Cther

Form 1118, Part

Deductions allocated and apportioned at pariner level

G
H

Interest expense
Cther

Form 1116, Part |
Form 11186, Part |

Dedlctions alfocated and apportioned at parinership level io
foraign source income

|
J
K

Passive category
General category
Other

Cther information

MMmUOWr2O0UD0OZar

ternative minimum tax (AMT) items

Total foreign taxes paid

Tatal foreign taxes accrued
Reduction in taxes available for credit
Foreign trading gross receipts
Extraterritoral ingome exclusion
Cther foreign transactions

Post- 1986 depreciation adjustment
Adjusted gain or loss

Depletion (other than il & gas)

Cil, gas, & geothermal — gross income
Cil, gas, & geotharmal — deductions
Cther AMT items

Tax-exempt income and nondeductible expenses

A
B
c

Tax-exempt interest income
Cther tax-exempt income
Nondeductible expenses

Distributicns

A
B
Cc

Cash and marketable securifies
Cistribution subject to section 737
Other properiy

Gther information

CEHOUOPOZE i R LT m UOmPE

tnvestment incoms
frvestment expenses
Fuel tax credit information

Quatified rehabilitation expenditures {other than
rental real estate)

Basis of energy property

Recapture of low-income housing credit (section
)

Recapiure of low-incorme housing credit (other)
Recapiure of investment credit

Recapturs of other credits
Look-back interest — completed
long-term contracts

Lock-back interest — income
forecast method

Dispositions of property with
secticn 179 ded%cl?ons

Recapture of section 179 deduction

Interest expense for corporate partners
Section 453()(3) information

Section 453A(c) information

Section 1260(b) information

Interest allocable to production expendituras
CCF nongualified withdrawals

Depletion information — cil and gas
Amortization of reforestation costs
Unrrelated business taxable income

W Precontribution gain (loss)

X
Y

Section 108(1) nformation
Other information

Schedule K1 (Form 1065) 2009

PTRAD312  08/14/09

Form 1118, Part |

Form 1116, Part |t

Form 1116, Part |}

Ferm 1116, line 12

Farm 8373

Form 8873

See the Partner's Instructions

See the Partner's
instructions and
the Instructions for
Farm 8251

Form 1049, line 8b
See the Partner's Instructions
See the Partner's !nsiructions

See Partner's
Instructions

Form 4952, line 4a
Form 4952, line 5
Form 4138

See the Partner's Instructions
See the Partner's Instructions

Form 8611, line 8

Form 8611, line 8

Foren 4255

See the Partner's Instructions

See Form 8697

__ See Form 8888

—  See the Pariner's
Instructions
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Document

2009

For catendar year 2009, or tax

Schedule K-1
(Form 1065)

Page 28 of 33

[ ]Final K-1

r] Amended

K-1

L51109

OMB No. 1245-C099

Partner's Share of Current Year income,
Deductions, Credits, and Other litems

D Yes No

If "Yes', attach statement {see instruciions)

Department of the Treasury vear beginning , 2009 1 | Ordinary business income (loss) |15 | Credits
Internal Revenue Service -
ending s "‘22,835. e
Partner's Share of Income, Deductions 2 | Net rertal real estate income (loss)
1 ?
. 1,757.
Cf&d!ts, etc. > See separate instructions. 3 | Other net rental income (loss) |16 | Foreign transactions
Information About the Partnershi it
a P 4 | Guaranteed payments
A Partnership's employer identification number I
75-3220628 5 [Interest income
E Parinership's name, address, city, state, and ZIP code 943.y |\
French Broad Place LLC 6a| Ordinary dividends
PO Box 1910 I
Brevard, NC 28712 6b| Qualified dividends
C IRS Center where partnership filed return 7 |Royalties T
Ogden, UT
D[] Gheck if this is a publicly traded partnership (PTP) 8 | Net short-term capitzl gain (loss)
Information About the Partner 9al Net long-term capital gain (loss) [17 | Alternative minimum tax (AMT) items]
A 0.
E Pariner's identifying number 9b| Collactibles (28%) gain (loss)
047-62-7532
F Partner's name, address, city, state, and ZIP code 9¢| Unrecaptured section 1250 gain N
Scott Stafstrom
1328 Crown Isle Cr. 10 | Net secticn 1231 gain (loss) 18 | Tax-exempt income and
Apopka, FL 32712 nondeductible expenses
11 | Other income (loss) C 267
G General partner or LLC D timited partner or other N
member-manager LLC member e
H Domestic partner D Foraign partner T T
f entity is thi 7?7 Individual
I What type of entily is this partner? Tndividua 75 | Distibuions
J Partner's share of profit, foss, and capital (see instructions): 12 Section 179 deduction I
Beginning Ending
Profit 16.66600 3 16.66600 3|13 | Other deductions : :
Loss 16.66600 % 16.66600 Sp-mdo—mom—emm o 20 | Other information
Capttal 16.66600 % 16.66600 %
- I 243,
K Pariner's share of liabilities at year end:
NOMIBCOUISE ..o\t itee e ieianns 3 N .
Quaiified nonreccurse financing ....... 8 2,291,478 .14 |Self-employment earnings (loss)
RECOUISE ... oot $ 451,301 1A | ______ . 22,855 0 __
L Part.ﬂer_'s capit‘al account analysis: C 3,835.
Beginning capitai account ............. § 184,832 .I'%Sep attached statement for additional information.
Capital contributed during the year..... § .
Current year increase (decrease) ...... $ 20,422, g
Withdrawals and distributions .. ... 5 |
Ending capital account ... ............. 8 164,410, =
5
Tax basis D GAAP D Section 704(b) book y
. Other {explain) £
M Did the partner coniribute property with a built-in gain or loss? g
L
Y

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Schedule K-1 (Form 1065} 2009

PTPAO312  08/14/02
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Schedule K-T (Form 1065) 2002

Document

Scott Stafstrom

75-3220628

Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized regorting informatio for partners who file Form 1040. For detailed reporting
ang filing information, see the separate Pariner's Instructions for Schedule K-1 and the instructions for your income tax return.
Ordinary business income {foss). Determine whether the income {Joss) is passive

T or nonpassive and enter on your refurn as foflows.
FPassive loss
Passive income
Nonpassive [oss
Nonpassive income
2 Net rental real estate incotne (loss)
3 Other netrental income (loss)
Net income
Met loss
4 Guaranteed payments
5 Interest income

6@a Ordinary dividends

Bb Quaiified dividends

7 Royallies

8  Net short-term capital gain Qoss)
9@ Met long-term capital gain (loss}
9b CoHlectibles (28%) gain Qoss}

9¢ Unrecaptured section 1250 gain
10 Net section 1231 gain (loss)
11  Other income (loss}

Code

12
13

MmO GHN

Other portfelio income (foss)
Involuntary conversions

Section 1256 contracts and straddles
Mining expforation cosls recapture
Caneellation of debt

Other income (loss)

Section 179 deduction
Cther deductions

SccHOD 0TV0Z BrrRC_I0ON MOOD>

Cash contributions (50%)
Cash contributions (30%}
MNoncash contributions (0%}
MNencash contributions (30%)

Capital gain property to a 50%
organization (30%)

Capital gain properdy (20%)
Coniribuiions (100%)

Investment interest expense
Deductions — rovalty income
Section 52(e)(2) expenditures
BPeductions — portfolic (2% floor)
Ceductions = portfolic {other)

Amounis paid for medical
insurance

Educational assistance benefits
Dependent care benefits
Preproductive period expenses

Commercial revitalization deduction from
rentat real estate activities

Pensions and iRAs

Reforastation expense deduction
Domestic production activities infarmation
Qualified production activities income
Employer's W-2 wages

Other deductions

T4  Self-employment eamings (loss)
Note. if you have a section 179 deductior; or any partner—fevei deductions, see the
Partner's instructions before completing Schedule SE.

15

A
B
[

Net gamings (loss} fram self-employment
Gress farming or fishing income
Gross non-farm incorme

Credits

A

CwIOm M 9 O W

Low-income housing credit (section 42)(5))
from pre-2008 buildings

Low-income_housing credit (other) from
pre-2008 buildings

Low-income housing credit (section 42()(5))
from pest-2007 buildings

Low-income housing credit {other) from
post-2007 buildings

Qualified rehatilitation expenditures (rental
real esiate)

QOther rental real estate credis

Other rental credits

Undistributed capital gains credit
Aleohol and cellulosic biofuel fuels credit
Work opportundy credit

Report on

See the Partner's Instructions
Schedute E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, line 28, column )
See the Partner's Insiructions

Schedule E, line 28, column {g)
See the Partner's Instructions
Schedule £, line 28, column §)
Form 1040, line 8a

Form 1040, line %a

Form 1040, line 95

Schedule €, line 4

Schedule D, line 5, column (f
Schedule D, line 12, cotumn (B

28% Rate Gain Worksheet, line
4 (Schedule D Instructions)

See the Pariner's Instructions
See the Partner's instructions

See the Pariner's Instructions
See the Pariner's |nstructions
Form 6781, line 1

See Pub 535

Form 1044, line 21 or Form 982
See the Partner's Instructions
See the Partner's Instructions

See the Partner's
Instructions

Form 4952, Tine 1

Schedule E, tine 18

See the Partner's Instructions
Schedule A, kne 23

Schedule A, Hne 28

Schedule A, line 1 or
Form 1040, line 29

See the Partner's Instructions
Form 2441, line 14
See the Pariner's Instructions

Seé Form 8582 instructions
See the Pariner's Instructions
See the Partner's Instructions
See Form 8903 Instructions
Farm 8903, line 7

Form 8903, line 15

See the Partner's Instructions

Schedule SE, Section A or B
See the Partner's Instructions
See the Partner's Instructions

See the Partner's Instructions
Sea the Partner's Instructions
Form 8586, lineg 13

Form 8588, fine 11

See the Pariner's
Instructions

Form 1040, line 70; check box a
Form 6478, line 7
Form 5834, line 3

16

17

18

19

20

Code

K Disabled access credit

Empowerment zone and renewal community

employment creidt
Crednt for increasing research activiies

L
M
N Credit for employer soctal security and
Medicare taxes

0

P

Backup withholding
Othar credits
Forsign transactions
A Mame of country or U.S. possession
B Gross income from all sources
C Gross income sourced at partner level

Report on

See the Pariner's instructions

Farm 8844, line 3
See the Parner's Instructions

Form 8848, line &
Form 1044, line 81
See the Partner's Instructions

Form 1178, Part §

Foreign gross income sourced at partnersh.'p leve!

D Passive category
E General category
F Other

Farm 1118, Pari |

Deductions allocated and apportioned atEartner fevel

G interest expense
M Other

Deductions allocated and apportioned at

fOf'&‘.’gﬂ source income
| Passive category

J Gereral category

K Other

Other information
Total foreign taxes paid
Totad foreign taxes acerued
Reduction in taxes available for credit
Foreign trading gross receipts
Extraterritorial income exclusion
Other foreign transactions

ternative minimum tax (AMT) tems
Post- 1986 depreciation adjustment
Adjusted gain or loss
Depleticn (other than oil & gas)
Cil, gas, & gecthermal — gross income
Qil, gas, & gecthermal — deductions
Other AMT items

MNOOWPZO0TVOZ2r

Tax-exernpt income and nondeducithle expenses

A Tax-exempt intarest income

B Other tax-exempt income

C Nondeductible expenses
Distributions

A Cash and marketable securities
B Distribution subject to section 737
C Other property

Other infermation

Investment income

Investment expenses

Fuel tax credit information

rental real estate)
Basis of energy property

Recapture of investment credit
Recanture of other credits
Look-back interast — completed
long-term cordracts

Look-back tnferest — income
forecast method
Dispositions of property with

section 179 deductions

Recapture of section 179 deduction
Interest expense for corporate partners
Section 453(M3) information

Section 453A(c) information

Section 1260(b) information

CCF nonqualified withdrawals
Depletion information — cil and gas
Amoriization of reforestation costs
Unrelaied business taxable income
W Precontribution gain (loss)

X Section 108() information

Y Gther information

CCEANDOVOZE r X wTH mm COm>

PTPAD312  08/14/G9

Interest ailecable to production expenditures

Qualified rehabilitation expenditures {other than

Recapture of low-income housing credit (section
205N

Recapture of low-income housing credit (cther)

Form 1116, Part |
Form 1116, Part 1
artnership level fo

Form 1116, Part |

Form 1116, Part li

Form 1116, Part il

Form 1118, line 12

Form 8873

Form 8873

See the Pariner's Instructions

See the Partner's
Instructions and
the Instructions for
Form 6251

Form 1040, {ine 8b
See the Partrer's instructions
See the Partner's Instructions

See Partner's
Instructions

Form 4852, line 4a
Form 4952, tine 5
Farm 4136

See the Partner's Instructions
Ses the Partner's Instructions

Ferm 8611, line 8
Form 8611, line 8
Form 4235

See the Partner's Instructions

See Form 8697

__ See Form 8366

I~ See the Pariner's
instructions

Schadule K-1 (Form 1065) 2009




Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main

Document

French Broad Place LLC 75-3220628

Page 30 of 33

Form 1065, Line 20

Other deductions
Advertising 5,311,
Bank charges 109.
Commissions 6,623,
Delivery and freight 141 .
Legal and profesgsional 53,221,
Meals and entertainment (50%) 1,600.
Office expense 2,342,
Printing 4,506,
Telephone 2,237,
Travel 547 .
Utilities 12,405,
Closing Cost 5,877,
Total 94,919,
Form 1065, Schedule L, Ling 6
Other Current Assets

Beginning of End of
Other Current Assets: tax year tax year
Option Fee | 42,000.
Total 42,000.
Form 1065, Schedule L, Line 13
Other Assels

Beginning of End of
Other Assets: tax year tax year
Sales Deposits 48,148,
Street Completion Escrow 38,750.
Work in Progress 13,799,139.
Land Investments 2,170,000,
Total 17,256,037.
Form 1065, Schedule L, Line 20
Other Liabilities

Beginning of End of
Other Liabilities: tax year tax year
Renters Deposits 51,087.
Sales Deposits 648,148,
Mark Latell - Loan 045,206,
Partner Loan 1,363,473,
Total 2,707,914,




Case 10-10335 Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
2:18 PM BT RSS oad P8 1S3

gifﬂ;?Basis Balance Sheet
As oBchﬁ?%ber 31, 2009
ASSETS
Current Assets
Checking/Savings
FBP - Asheville Savings Rent Acc't 22,116.21
FBP - Construction Interest Reserve 126,450.10
FBP - Sales Account 0.00
FBP MACON BANK 21,462.78
Mountain First 2,156.44
Rental Account 917.356
Total Checking/Savings 173,102.88
Other Current Assets
Option Fee 42,000.00
Total Other Current Assets 42,000.00
Total Current Assets 215,102.88
Other Assets
Sales Deposits 648,145.60
Street Completion Escrow- City 38,750.00
Land Investment (assemblage) 2,770,000.00
Work In Progress
100 Site Prep 32,992.37
200 Demolition 51,500.44
300 Excavation & Foundation 1,347,310.76
400 Structure 7,160,367.55
500 Framing & Rough-In 3,501,685.77
" 600 Finishing 371,742.20
700 Exterior 290,217.38
800 Phase 2 285,619.76
500 OTHER 844,949.06
Work In Progress - Other -87,254.91
Totat Work In Progress 13,799,135.39
Total Other Assets 17,256,037.39
TOTAL ASSETS 17,471,140.27

Page 1 of 2




Case 10-10335 Doc 62
2:18 PM
0312510
Accrual Basis

French Broad Place, LL.C

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payabie
Total Accounts Payable

Other Current Liabilities
ASB construction foan
2nd Mortgage
Renters Deposits
Sales Deposits
Total Other Current Liabilities

Total Current Liabilities
Total Liabilities

Equity
Capital Contributions PIC 2009
Opening Balance Equity
Retained Earnings
Net income

Total Equity

TOTAL LIABILITIES & EQUITY

Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main

PenteheBroadRize82LdiC3

Balance Sheet
As oBeDcegfmber 31, 2009

2,743,617.00
2,743,617.00

8,475,801.00
2,530,000.00
51,086.92
648,148.00
11,705,035.92

14,448,652.92

14,448,652.92

645,206.33
3,807,483.67
-848,452.04
-155,630.00
3,448,607.96

17,897,260.88

Page 2 of 2




Case 10-10335  Doc 62 Filed 10/04/10 Entered 10/04/10 17:30:26 Desc Main
FRENCH BROAD PLACE PRICE/FORECAST SA:rfs SHEET - iim ent Page 33 of 33 | 4 |
Suite {Use/Model Sq.Ft.| Ft. | BasePrice Ey;;;:;se‘ Remarks*® . 2010:8ales’ - m_i_Sg_Lc_g M-
Jo* {Dugan's Irsh Restaurant & Pub priee 3697 $301| S$1.113,000] Afier 2 yrs. Leased w. Option to Purchase  §' .
nchudes cuidoor dimeg area} B - S
102 Commercial { Retail 2,650 | $255 3675,750 $ 709,538 .'$_
103  iCommercial { Retail 2,832 | %235 $722,160 3 758,268 § .. =8
104* [Elements Spa 2,453 | $286 $700.404 | After 2 yrs.  Leased w. Option 1o Purchase  $ - 8763440 o -:
105*% |Healiliy Harvest Health Foods 1,59 | $280 %443 480| After 3 yrs. Leased w. Option to Purchase  § BSE R = % 539,031
106* |French Broad Café 1,395 | $306 §426,465| After 2 yis.  Leased w. Option to Purchase % § 477641 § e
107 |Commercial / Retail 2,253 | $240| - $540,720 $ ' -
108 |Commercial / Retail / Light Eatery 1,664 | $240] - $399.360 3
T Ui SubTotal Retal s
201  {Marketing & Branding Firm 875 | 8230 . '$201250 Leased w. Cption to Purchase  -§ :
202 |Professional Office/Medical T 2631 $230] - $605,130 § 635387
203  |Prefessional OfficeMedical 2,282 | 8230 $524,860 $ 551,103 $
204 |Professional Office/Medical 1,441 | $230 $331,430 3 348002 =%
203 Dotzaa:s{)iﬁce(ﬁnishcd) ) 1,001 | $2870--- $287.000 CLOSED $ - $
206 |French Broad Realty & Property Magmt 3,147 $235".'_ -$739,545 IC 3 776,522 °§
. 207 |Insurance .'v{geucy(\\-aml shell only) 1,714 $E95 '$335,0{]0 CLOSED % -8
208 |Professional OfficeMedical 1,702 | $215 $365,930 § 0384227 %
7)-9 Professional Office/Medical 1,463 ¢ $215 $314,545 $ 330,272 $“
210 |Modicat Office ! Physical Therapy 3,537 | $230] . $813,510] After2yrs. Leased w. Option to Purchase  § -8
211 | Youa Studio {fiaished) 1,136 | $235°77°8266,672 CLOSED g e
: SubTotal Otfice/Medical 3,236,825 | %
Residentsl Uniis Floos 3 &4 L : L
301 |Birch 1,524 | $3200 - 3387680 IC $ ° 487,680 %
302 |Willow 2,056 | $340 $699,000 $.. 768,900 %
303 |Oak 1,025 | §278] . $285.000 Ic $ 28500008
304 |Spruce 1,037 | 3313 $325,000 § 357,500 5.
305 |Dogwood 957 | $287 $275,000 $ - §
306 |Buckeye 1441 | $296; - .3427.000 Ic $ 427,000 8"
308 |Buckeye 1,441 | $316] . $455,000 $  500.5007%
310 |Chestnut 1,998 | $355 F710.000 I $ 710000058 -
312 [Maple 1,483 | $316]- . $469,000 T 515900 %
313 iwalnut 1,443 | $290] 5 $419,000 $ 460,900 8
314 |Hickory 1,476 | $292 $431,000 § 474,100 %
315 |Locust 1,302 | 5276  $360.000 IC S - 360000 $-
_ 316 |Popiar 1,110 | $301] . $334,000 IC $.00.3340000 8 i
317 |Laurel 1,739 | $305) - - $530,000 3 =% 636,000
318 |Alder 1,671 | $344|  $575,000 $ - -$.25600,000°
401 |Birch 1,524 | 3360 "$549,000 $ L §UA58800
402 |Hemlock 2,800 | $429;  $1.200,000 $ i
404 |Spruce 1,037 | $344 $357.000 5 428400 -
405 !Dogwood 2240 | $3210.  $719.000 $7 790,900 ST
406 |Buckeye 1,441 | $346 $459,000 548,900 -'§ =%
408 |Ruckeye 1,441 | $346] - $499,000 548,900 % =%
410 _[Sasaftas 3,008 | $500] “$E.350.000 IC 1,550,000 § -8
412 [Maple 1,483 | $351] . $520,000 § U . s T 624000 0§
© 413 |Walnut 1443 | $335]  $489,000 $ - §38eR00: §
414 |Hickory 1,476 | $333 5491000 Ic $491,000 ' § -8
415 |Locust 1,302 | $342 $443,000 $ 489,500 - §. $
416 [Poplar L110 | $350)  $389,000 $ 427900 8 $
417 |Magnolia 1,955 | $331 $648 040 IC $648,0008 $
418 |Alder 1,671 | $3761°  $629,000 3 =% 3o
Sub Total Residential 5 10176580 [ 8 437830018 1,862,500
Total Sales l 85,1881 | $25,573,89_1i | '$ 16,868,204 [ §:-7,783362 | $ 2,401,531
* Improvements paid by Qccupants: R [ i
101 Realized benefit to FBP year one § 445000
104 Realized benefit to FBP year one 3 140,525
105 Realized benefit to FBP year one $ 34.060
106 Realized benefit to FBP year one 3 111,244
Add:; NNN Rental Revenues  Existing and Proposed Refail & Commercial Only $ 229,100 8 $127,500 “§vE
Cash Flow Totals $ 17,828,163 °§ 7§ 2,529,031 - $.28304356:




