
UNITED STATES BANKRUPTCY COURT 

EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION - DETROIT 

 

IN THE MATTER OF: 

 

Galaxy Tree Service, LLC, 

   Debtor 

Bankruptcy Case No. 26-42371-mlo 

Chapter 11 

Hon. Maria L. Oxholm 

 

 

 

ORDER GRANTING THE DEBTOR’S FIRST DAY MOTION FOR ENTRY 

OF AN INTERIM AND FINAL ORDER AUTHORIZING THE DEBTOR 

TO USE CASH COLLATERAL AND GRANTING ADEQUATE 

PROTECTION 

 

 This matter having come before the court on the First Day Motion for Entry 

of an Order Authorizing the Debtor to Use Cash Collateral and Granting Adequate 

Protection (the “Motion”)1 filed by Galaxy Tree Service, LLC, (the “Debtor”), as 

debtor and debtor in possession, by and through its counsel, Gudeman & Associates, 

P. C., after notice and hearing, the Court having reviewed the Motion; 

 THE COURT HEREBY FINDS: 

A. On March 6, 2026, (the “Petition Date”), the Debtor filed for relief 

under Chapter 11 of the United States Bankruptcy code (the “Bankruptcy Code”).  

B. The Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 

157 and 1334.  

 
1  Capitalized terms used but not defined herein shall have the meanings as set 

forth in the Motion.  
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C. The Court consideration of this Motion constitutes a core proceeding as 

defined in 28 U.S.C. §§ 157(b)(2)(A),(K) and (M). 

D. The procedures set forth in this Order, constitute sufficient “notice and 

hearing” under Section 102 and 363(c) of the Bankruptcy Code, Bankruptcy Rule 

2002, 4001, 6004 and 9006. 

E. This Order is being entered on an interim basis pursuant to Bankruptcy 

Rule 4001 and is expressly subject to the rights of parties in interest to object as 

specifically provided in paragraph 11 below.  

F. The Debtor requires funds to pay expenses in connection with 

maintaining operations, including paying employees, continuing production of 

current products, and providing service to its customers.  

G. Failure to pay these and similar critical expenses would cause the 

Debtor immediate and irreparable harm by disrupting its ability to maintain 

operations.  

H. The Debtor does not have sufficient unencumbered funds to meet these 

expenses. Accordingly, it requires authorization to use Cash Collateral to avoid 

immediate and irreparable harm.  

I. The amount of cash the Debtor proposes to use before entry of a final 

order granting the Motion (including adequate protection payments as authorized 

under this Order) is set forth in the Budget attached to the Motion.  
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J. Specifically, during the first three months of this case, the Debtor 

projects that it will need to spend approximately $583,184.10 (subject to a 10% 

variance). 

K. The legal and factual bases set forth in the Motion establish just cause 

for the relief granted herein.  

Therefore, IT IS HEREBY ORDERED that: 

1. The Motion is granted.  

2. The Debtor is authorized to use Cash Collateral and grant adequate 

protection in accordance with the terms of the Motion.  

3. To avoid immediate and irreparable harm before the date of the final 

hearing or the date this order becomes a final order in the absence of a timely 

objection and final hearing, the Debtor is permitted to use Cash Collateral in the 

amount of $583,184.10 (subject to a 10% variance) and its authorized use of Cash 

Collateral is limited to that amount prior to the entry of a final order authorizing the 

Debtor to use Cash Collateral or the time this Order becomes a final order, as the 

case may be. Pending a final order, the Debtor may use Cash Collateral in 

accordance in the amounts set forth above in accordance with the Budget, with a ten 

percent (10%) variance for each line item.  

26-42371-mlo    Doc 20    Filed 03/26/26    Entered 03/26/26 15:58:25    Page 3 of 7



4. To the extent of any diminution in value of the pre-petition Cash 

Collateral, Altec, Newtek, Leaf and Bluevine) (collectively, “Parties”) are hereby 

granted the following Replacement Liens as adequate protection.  

5. The Replacement Liens shall be liens on the Debtor’s assets which are 

created, acquired, or arise after Petition Date, but limited to only those types and 

descriptions of collateral in which each held a pre-petition lien or security interest.  

6. The Replacement Liens shall have the same priority and validity as the 

pre-petition security interest and liens.   

7. For clarity, the collateral securing the Replacement Liens shall not 

include claims and causes of action under Chapter 5 of the Bankruptcy Code or 11 

U.S.C. § 506(c) claims. 

8. The Parties are adequately protected.   

9. Nothing in this Order constitutes an admission by the Debtor or 

prejudices the rights of the Debtor to challenge the amount, validity, enforceability, 

priority or perfection of any liens or security interests asserted by the Parties, and 

any other party asserting a security interest in Debtor’s assets.    

10. The Debtor shall, within twenty-four (24) hours following the entry of 

this order, serve copies of this order and the Motion, with all attachments, on each 

of the Debtor’s 20 largest unsecured creditors, the United States Trustee’s Office, 

and all other parties who are required to be served under Fed. R. Bankr. P. 4001(d).  
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11. All parties seeking to object to this Order must file a written objection 

within fourteen (14) days after the entry of this Order, except that an official 

committee may file objections within fourteen (14) days after the official committee 

is served with the entered Order. If an objection is timely filed, the final hearing on 

this Order will be held in person before the Honorable  Maria L. Oxholm on 

Thursday April 16, 2026 at 11:00 a.m..  If no timely objection is filed, then the 

final hearing will be held telephonically on Thursday April 16, 2026 at 11:00 

a.m. (At least five minutes before the scheduled time for hearing, counsel and parties 

should call (202) 503-1666 and use Access Code 966805625#), and the Debtor will 

be authorized to spend for those expenses referenced in the Motion, as well as any 

other expenses necessary for operating the business in the ordinary course going 

forward.  

12. The Debtor’s use of Cash Collateral shall conform to the amounts set 

forth in the Budget with a ten percent (10%) variance. It may file with the Court 

modified or supplemental budgets from time to time and shall be authorized to use 

Cash Collateral in accordance with such modified or supplemental budgets without 

a hearing unless an objection is filed within fourteen (14) days after the such 

modified or supplemental budgets are filed. The Debtor’s authority to use Cash 

Collateral shall continue otherwise ordered by this Court.    
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Consolidated
Accounts Mar 2026 Forecast Apr 2026 Forecast May 2026 Forecast
Income
   40100 Tree Services 185,000.00$               250,500.00$              250,000.00$                
Cost Of Goods Sold
   50120 Field Tools 3,369.00$                    5,155.00$                   10,816.00$                  
      Plant Health Care 500.00$                        742.00$                       500.00$                        
   50130 Subcontractors 6,583.00$                    6,583.00$                   6,583.00$                     
   50160 Equipment Rental 4,400.00$                    4,400.00$                   4,400.00$                     
   50180 Fuel 10,000.00$                  10,000.00$                 10,000.00$                  
   50190 Workers Compensation Insurance 1,491.00$                    1,831.00$                   2,321.00$                     
   50500 Damage Reimbursement 150.00$                        150.00$                       150.00$                        
   50600 Permits & Licenses 200.00$                        200.00$                       200.00$                        
   50700 Waste Disposal 4,500.00$                    4,800.00$                   4,800.00$                     
   50800 Uniforms 300.00$                        300.00$                       300.00$                        
   51040 Merchant Fees
   51151 Field Payroll Wages 44,140.00$                  50,526.00$                 64,313.00$                  
   51154 Field Payroll Taxes 3,708.00$                    4,291.00$                   5,013.00$                     
   Cost of Goods Sold
Total Cost Of Goods Sold 79,341.00$               88,978.00$              109,396.00$             
Expense
   50125 Shop Supplies 500.00$                        494.00$                       500.00$                        
   50150 Equipment Repair 10,500.00$                  8,000.00$                   8,000.00$                     
   50210 Employee Medical (Not Insurance) 300.00$                        300.00$                       300.00$                        
   51030 Bank Fees
   51070 Building Maintenance 1,000.00$                    1,000.00$                   1,000.00$                     
   51075 Utilities 1,500.00$                    1,500.00$                   1,500.00$                     
   51080 Rent 8,225.80$                    8,225.80$                   8,225.80$                     
   51090 Office Supplies 824.00$                        124.00$                       621.00$                        
   51100 Software Fees 1,200.00$                    1,200.00$                   1,200.00$                     
   51105 Advertising & Marketing Group 7,000.00$                    7,000.00$                   7,000.00$                     
   51120 Internet/Telephone 800.00$                        800.00$                       800.00$                        
   51135 Continuing Education 500.00$                        500.00$                       500.00$                        
   51140 Legal & Accounting 14,738.00$                  10,000.00$                 10,000.00$                  
      51152 Office Payroll 16,645.00$                  16,703.00$                 21,028.00$                  
      51155 Office Payroll Tax 1,230.00$                    1,241.00$                   1,535.00$                     
      Employee Health/Dental Insurance 5,500.00$                    5,500.00$                   5,500.00$                     
   51170 Payroll Service Fee 1,502.00$                    1,669.00$                   2,300.00$                     
   51200 Business Meals 130.00$                        220.00$                       452.00$                        
   51210 Miscellaneous
   51220 Travel -$                              -$                             -$                               
   62578 Automobile Expenses -$                              76.00$                         43.00$                           
      50110 Auto/Truck Towing 500.00$                        500.00$                        
      50140 Vehicle Repair 11,384.00$                  9,850.00$                   5,142.00$                     
      50165 Trucks/Auto Tags -$                              -$                             -$                               
      Auto Warranties 130.00$                        130.00$                       130.00$                        
   51226 Charitable Contributions -$                              -$                             -$                               
   auto
   General Liability Insurance 8,316.90$                    8,316.90$                   8,316.90$                     
Owners Draw 15,200.00$                  15,200.00$                 15,200.00$                  
Total Expense 107,625.70$            98,049.70$              99,793.70$                
Totals (1,966.70)$                63,472.30$              40,810.30$                
   50300 Depreciation
   50185 Interest Expense Equip
   51020 Interest Expense
   51130 Business Consulting
Total Other Expense (1,966.70)$                63,472.30$              40,810.30$                
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13. This Court retains jurisdiction to enforce and interpret this Order. 
 

Signed on March 26, 2026 
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