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2005 Transaction - Senior Notes Due 2013
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00,491,741.62
55,000,000.00
5,600,000.00
4,500,000.00
40,377.00
22,669,780.37
1,042,655.12
14,500.00
9,850.00
17,500.00
3,796,157.88
2,417,438.01

185,000,000.00



GREEKTOWN CASINO, L.L.C.
Consolidated Financial Statements
December 31, 2005 and 2004
(With Independent Auditors’ Report Thereon)
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Kea LLP

Suits 1200

150 West Jafforson
Dietrolt, Mi 48226-4429

Independent Auditors’ Report

‘The Member
Greskiown Casino, LL.C.

We have andited the mccompanying consolidated belance sheets of Greektown Casino, LL.C. and
subsidiaries (the Company) as of December 31, 2005 and 2004, and the related consolidated statements of
operations, members' equity, and cash flows for the years then ended. These consolidated financial
statements are the responsibility of the Company’s manapgement. Our responsibility is to express an
opinion on these consolidated financial statements based on our audits.

We conducted our andits in accordance with auditing standards genetaily accepted in the United States of
Americs. Those standards require that we plen and perform the audit to obtain reasonable assarance about
whether the financial stafements are fres of moterial misstatement. An andit includes consideration of
infemnal control over financial reporting as a basis for designing audit procedutres that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
interne} control over financial reporting. Accordingly, we express no such opinion, An audit includes
examining, on & fest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well a5 evaluating the overall financiel statement presentation. We believe that our andits
provide a reasongble basis for our opinion.

In our opinion, fhe consolidated financial statements refesred to sbove present fairly, in all material
respects, the financial position of Greektown Casino, L.L.C. and subsidiaries as of December 31, 2005 and
2004, and the results of their operations and their cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.

KPric P

Jamuary 30, 2606

KPMG LUE, # Y-S5 Trtod Robifity partnersbip, by the U5,
maenkae Tiom of IPMG K Bonat, 0 Fwiss cooprrrh
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GREEKTOWN CASING, L.L.C.

Consolidated Balance Sheets
December 31, 2005 and 2004
Asgets 2005 2004
"Current assets:
Cash end cash equivalents $ 38,607,202 22,159,446
Accounts receivable—gaming, less allowance for doubtful
accounts of $253,759 and $371,038 in 2005 and 2004,
respectively 4,322 465 3,342,690
Accounis recelvable——other, less allowance for doubtfel
accounts of $18,967 in 2005 and 2004 1,237,004 1,139,753
Inventories 284,427 770,588
Prepaid expenses and other current assets 12,060,985 13,056,770
' Total current assets 56,512,090 39,969,247
Propetty, building, and equipment, net {notz 3) 117,937,157 128,255,296
Other agsets:
Financing fees, net of accunmulated smortization of
$193,776 and $2,400,000 in 2005 and 2004, respectively 17,459,807 12,174,455
Investment in affiliated company — 2,832,605
Casino development rights (nofe 4) 127,751,736 98,281,312
Yeposhs and other agsets 30,000 52,080
Total assets § 319,690,796 281,564,995
Liabilities and Members' Equity
Current liabilities:
Cuzrent portion of long—{erm debt and notes payable (note 5) 3 — 181,456,346
Current portion of long—term obligetion due to member (ote 5) 1,500,000 e
Curent portion of lawsuit settlement obligation (pote 12) 4,700,942 —
Accounts payable 6,933,313 6,581,451
Accried interest 1,426,343 1,315,429
Accrued expenses and other labilities 12,732,855 9,553,182
Total current labilitics 27,693453 198,906,408
Long-term cbligation due to membey, fess current portion (pote 5) 188,100,000 —
Lawsuit settlement obligation, less current portion (aote 12) 12,783,356 e
Long—term payables to city of Defroit and related entities {notes 4 and 11) 49,927,978 49,927,978
Total ligbilities - - ' 278,504,787 248,834,386
Members® equity (deficif) (note 1)
Members’ contributed capital and initfal contributions s 488,947
Preferred capital contributions e 71,865,578
Accumulated deficit — {45,623,916)
Member's equity 41,186,003 —
Total members’ equity 41,186,003 32,730,609
Commitments and contingencies (notes 4, 5, 6,7, 8,9, 10, 11, and 12)
Total Habilities and members” equity $ 319,690,790 281,564,995

See accompanying notes to consolidated financial statements.

2
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GREEKTOWN CASINO, L.L.C.

Consolidated Statements of Operations

Years ended December 31, 2005 and 2004

Revenues:
Casino
Food and beverage
Other

Total revenues
Less promotional allowances

Operating expenses:
Casino
Gaming taxes (note 9)
Food and beverage-
Marketing, advertising, and entertainment
Facilitles
General and administrative expenses (note 8)
Michigan Single Business Tax
Other

Oyperating expenses
Depreciation and amortization
Income from operations

Other income (expense):
Interest expense and amortization of financing fees
Interest income
Loss on impairment of propesty, building, and equipment (note 3)
Loss on disposat of equipment
Other
Wiite-off of financing fees

‘Totat other expense
Net income

See accompanying notes to consolidated financial statements.

$

3

2005 2004
319,720,175 306,708,947
14,514,975 14,179,267
3,903,712 3,839,991
338,138,862 324,728,205
22,009,043 14,228,321
316,129,319 310,499,884
82,467,453 82,754,244
$3,812,360 67,708,905
9,764,735 9,190,181
7,936,215 9,083,837
15,503,270 14,854,585
45.241,121 44,643,441
2,100,000 2,400,600
249,143 295,326
247,074,297 230,930,519
16,079,652 17,460,001
52,975,870 62,109,364
(17,183,280) (15,066,915)
207,358 49,699 -

(14,005,456) —
(673,650) (2.213,761)
(8,739) 24,116
(1,179,460) —
(32,842, 727) (17,206,861)
20,133,143 44,902,503
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GREEKTOWN CASINO, L.L.C.
Consolideted Statements of Members’ Equity
Years ended December 31, 2005 and 2004

Kesvadin
Greekfown Monroe Gyeekiown Tolal
Cadino, Pariners Holdings, members’
LLC. LiC L1 C, ity
Balances at December 31, 2003 § 28481003 {19,598,712) — 8,483,191
Member distributions (10,340,043} (10,315,042) — (20,655,085)
Net income 22,451,252 22.451.25] e 44,902,503
Balances at December 31, 2004 40,593,112 (7,862,503) — 32,730,609
Member distributions (5,333,721) (5,573,002} (771,027 (LLGFI50)
Transfer of members® integest to newly formed .
Greektown Holdimgs, LE.C. @ote 1) {48,203,950) 490,905 47,713,085, -
et income (Joss} 12,944,599 12,944,600 (5,736,055) 20,133,144~ .
Balances at December 31, 2005 b rn P 41,186,003 41,186,003

Ses peoompanying notes to consolidated financial statements,

" L
ekt
RV

.
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GREEXTOWN CASINOG, LL.C.
Consolidated Statements of Cash Flows
Years ended December 31, 2005 and 2004

Cash flows from epezating activities:
Net income $
Adjustments to reconcile net income to net cash provided by
operating activities:
OﬁmDepremaﬁ' fon and amortization

r
- Amortization of financing fees
H Loss on impairment of property, building and equipment
) Write—off of financing fees
Loss oa disposal of equipment
' Changes in asseis and Habilitles:
i Accounts receivable—gaming
Accourds receivable—other
1 IﬂVBﬂWI‘ieS .
| Prepaid expenses, deposits, end other assets
Accounts payable
Accrued expenses, interest, and other labilities

Net cash provided by operating activities

Cash flows fiom investing activities:
; Capital expenditures
t Proceeds from sale of equipment
; Casino development rights

Met cash used in investing activities
Cash flows from finsncing activities:
Proceeds from long—term obligation due to member

; Payments on long-term debt and notes payable
I Payments fo ¢ity of Detroit aud related entities
Lawsuit scttiement obligation payment
Finaneing fees paid
Member distributions paid

Net cash used in Snancing activities

i et

PSS

: Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cesh equivalents at end of year &

Supplemental disclosure of cash flow information:

Cash paid during the year for inferest 3

Supplemental schedule of noncash investing and financing activities;
N The Company
d period (note 12).

2005 2004
20,133,144 44,902,503
16,079,652 17,460,001

8,739 (24,116)
332,111 2400000
14,005,456 —
1,179,460 ——
613,650 2,213,761
(©79,775) (671,745)
(97,251) 171,459
(13,829) (43,026)
1,009,126 (823,873)
351,862 (4,333,779)
3,290,587 (617,415)
55,972,922 60,622,770
£21,222,199) (18,525,079)
781,580 e
(1,5903.521) (2,103,334)
(22,344,140} (20,628,413)
190,000,000 —

(181,456,346) (13,972,614)
(7,250,000) e
(6.796,923} {770,874
(11,677,750) {20,655,085)
(17,181,019) (42.,481,904)
16,447,763 (2,487,547)
22,159,446 24,646,993
38,607,200 22,159,446
16,740,255 12,670,813

has entered into a lawsuit settlement whereby it has agreed to pay $30,750,000 over a 26-year

The Company has transferred the investment in affiliated corapany in the amount of $2,832,605 to the city of

Detroit during 2005 (notes 2(0) and 4).

See accompanying notes to consolidated financial statements.

5
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GREEKTOWN CASING, LL.C.
Notes to Consolidated Financial Statements
December 31, 2005 and 2004

Deseription of Business

Greektown Casino, L.L.C. (the Company) is principally engaged in the operation of a casino geming
facility in the city of Detroit, which opened November 10, 2000 under 2 license granted by the Michipan
Gaming Control Board (MGCB), and the ongoing development of 2 permanent hotel/casino complex under
the terms of a development agreement between the Company and the city of Detroit (Development
Agreement). The Company is a Jimi d Yiability compeny owned by Greektown Holdings, LL.C, (Member
or Holdings). Prior to the fourth quarter of 2005, the Compeny was owned by Kewadin Greektown Casino,
LL.C. (Rewadin) and Monroe Partners, L.L.C. (Monroe) (see note 8.

On August 2, 2002, the city of Defroit approved revised development agreements for all three Detroit
casino developers. Under the terms of its revised Development Agreement, the Company plans to develop
a permanent hotel/casino conplex containing hotel, pasking, expanded gaming, and other amenities.

Summary of Significant Accounting Policies
(o} Presentation and Basis of. Accounting

The accompanying consolidated financial statements presept the financial position, resalis of
operations, and cash flows of Greektown Casino, L.L.C. and its wholly owned sabsidiaries—
Trappers GC Pariner, LLC and two nonoperating real estate subsidiaries—as of and for the years
ended December 31, 2005 and 2004.

These consolidated financial statements are presented using the accrual basis of accounting.
{8} Cashuo Revenues

In accordance with industry practice, the Company recognizes as cagino revenues the net win from
garning activities, which is the difference between gaming wins and losses,

(c)  Promotional Allowances

The retail value of food, beverage, and other complimentary iterns furnished to customers without
charpe is included in revenues and then deducted as promotional allowances. The estimated costs of
providing such promotional allowances are as follows:

2005 2004
Casino $ 17,335,034 9,927,305
Food and beverage 4,644 452 4,257,669
Other 14,779 25,441

(4} Cash and Cosh Equivalents

For purposes of the consolidated statements of cash flows, the Company considers all highly liquid
debt instruments with original maturities of three months or less to be cash equivalents.

6 (Continued)
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GREEKTOWN CASING, LL.C.
Notes to Consolidated Financial Staternents
December 31, 2005 and 2004

Accournts Recelvable

Accounts receivable consist primarily of gaming markess issued to casino patrons on the gaming
floor. A marker is a voucher for a specified amount of dollars negotiable solely within Greektown
Clasino. Markers are tecorded at issued value and do not bear interest. The sllowance for doubtinl
accounts is the Company’s best estimate of the amouut of probable credit Tosses in the Company’s
existing accounts receivable. The Company determines the allowance based on historical write-off
experience and review of retmrned gaming markers, past-dne balances, and individual collection
analysis. Account balances are charged off ageinst the allowance after all reagonable means of
collection have been exhansted and the potential for recovery s considered remote. The Company
does not have any off-balance-sheet credit exposure related to its customers.

Inventories

Inventories, consisting of food, beverage, and gift shop items, are stated af the lower of cost or
matket. Cost is determingd by the first-in, first-out method.

Property, Building, and Equipment

Property, building, and equipment are stated at cost and are depreciated using the straight-line
method. Gaming assets are depreciated over the remaining estimated useful Tives of the assets (see
note 3.

Reserve for Club Greektown

The Company sponsors a players club {Club Greektown) for its repeat customers. Members of the
club earn points for playing the Company's electronic video and fable games. Clutr members may
redeem points for cash. Club members may also emmn special coupons or awards as determined by the
Company. The Company sxpenses the cash value of points eamed by club members and recognizes
a related Hisbility for any unredesmed poits. The Company has adopted the provisions of Emerging
Issues Task Force Consensus 01-9, decownting for Consideration Given by a Vendor to a Customer
(EITF 01-9). Accordingly, the Company has recognized the cash value of points eamed as a direct
reduction in casino revenue, For the years ended December 31, 2005 and 2004, this reduction totaled
$4,881,293 and $4,201,473, respectively, and is deducted from casino revenue in the accompanying
financial statements.

Fair Value of Financial Instraments

The carrying amount of cash and cash equivalents, accounts receivable, and accounts paysble
approximates fair value because of the short-term matnrity of these instruments. The fair value of
long-term debt/long-term obligation due to member, lawsnit setflement obligation, and long-term
payables approximates their carrying value, as determined by the Company using available market
information.

Derivative Financiol Instramments

The Company complies with Statement of Financial Accounting Standards (SFAS) No. 133,
Accounting for Derivative Instruments and Certain Hedging Activities. SFAS No. 133 requires that
all derivative instraments be recorded on the balance sheet at their respective fair values.

7 (Continued)
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GREEKTOWN CASINO, L.L.C.
Notes to Consolidated Financial Statements
December 31, 2005 and 2804

Prior to refinancing of long term debt in December 2005, the Company hag entered info interest rate
cap and/or swap agreements fo reduce its exposure to market risks from changing interest rates. For

. interest rate swaps, the differential fo be paid or received is accrzed and recognized in interest

expense, and may change as market interest rafes change. If a swap is terminated prior to its
maturity, the gain or loss is recognized over the remaining original life of the swap if the ifem
remains outstanding, or immediately if the Hem does not remain ontstanding, If the swap is not
terminated prior to matarity, but the wnderlying item is no longer outstanding, the interest rate swap
is marked to market, and any unrealized gain or loss is recognized immediately. As of December 31,
2003, there were no interest rate cap and/or swap agreements outstanding,

Financing Fees

‘The Company has incurred certain financing costs in order to secure the necessary financing for its
current casino and planned expansion. These costs are capitalized until such financing occurs, at
which time the financing fees will be amortized over the life of the respective financing agreements.
During the years ended December 31, 2005 and 2004, the Company incutred additional finance fees
in the smount of $6,796,923 and $770,874, respectively, related fo the cument operations and
planned expansion, and the amortization of these fees totaled approximately $332,111 and
$2,400,000, respectively. In connection with the refinancing described in note 5, the Company began
amortizing these feos effective December 2005, Capitalized financing fees, net of amortization,
totaled $17,459,807 and $12,174,455 as of December 31, 2005 and 2004, respectively.

During the year 2005, the Company Wrote off fees in the amount of $1,179,460 related to prmanent
financing alternative that the Company decided to no Jonger pursue.

Income Taxes

A provision for income taxes is not recorded because, as 2 fimited lisbility company, taxable income
or loss is allocated to the Member.

Inpairment or Disposal of Long-ltived Assets

The Company accounts for long-lived assets in accordance with the provisions of SFAS No, 144,
Accounting for the Fmpoirment or Disposal of Long-Lived Assets. This Statement requires that
long-lived assets be reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held and
used is measured by a comparison of the camrying amount of an asset to fisture net cesh flows
expested to be generated by the asset. Iff the carrying amount of an asset exceeds its estimated future
cash flows, an fippairment charge is recognized in the amount by which the carrying amournt of the
asset exceeds the fair vahue of the asset. Assets to be disposed of are reported at the fower of the
carrying amount or fair value, less costs fo seil (see note 3).

Intangible Assets

The Company complies with the provisions of SFAS No. 142, Goodwill and Other Intangible
Assets. SFAS No. 142 provides gnidance on how identifiable intangible assets should be accounted
for upon acquisition and subsequent to their initial finencial statement recognition. SFAS No. 142
requires that identifizble intangible assets with indefinite lives should be capitalized and tested for

3 {Continued)
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CREEXTOWN CASINO, L.L.C.
Notes 1o Consolidated Financial Statements
Desember 31, 2005 and 2004

jmpaitment at Jeast annmally by comparing the fair values of those assets with their recorded
amours. '

The revised Development Agreement gives rise 1o an identifiable intangible asset that has been
determined to have an indefinite life. At December 31, 2005, the carrying valae of this intangible
asset, casino development rights, is $127,751,736 (398,281,312 at December 31, 2004) {see note 4).

Investment in Affiliated Company

Tnvestment in affilisted company relutes to a one-third member interest in Jefferson Holdings LLC,
which owns certain property within the city of Detroit, and is accounted for under the equity method.
Under the terms of the revised Development Agreement, this investment was transferred to the city
of Deteoit during 2005.

Use of Estimates

The preparation of the consolidated financial statements requires management of the Company o
make a number of estimates and assumptions relating to the reported amounts of assets and liabilities
and the disclosure of contingent assets and Jiabilities at the date of the congotidated financial
statements and the reported amounts of revenves and expenses during the period. Significant Hems
gubject to such estimates and assumptions include the carrying amount of property, building, and
equipment and valuation allowances for receivables. Actual results could differ from those estimates.

Reclassification
Certain prior-year amounts have been reclassified to conform to the presentation in the current year.

Property, Building, and Equipment

Proj

perty, bullding, and equipment as of December 31, 2005 and 2004 and related depreciable lives as of

December 31, 2008 were as follows:

_ Amounnt . Depreciable
2005 2004 Tives
Land $ 61,109,526 61,028,428 -—
Gaming building and improvements 77,769,558 71,822,054 335 years
Gaming equipment and furnishings 64,216,359 57,375,503 3 ~ 5 years
Nongsming buildings and improvements 19,616,094 22.823,673 39 years
Nongaming office furniture and
equipment 5,745,624 5,403,440 S —7 years
228,457,161 224,453,098
Less accumulated depreciation and
amortizeation 110,520,004 96,197,802
Property, building, and
equipment, net $ 117,937,157 128,255,266
3 (Continued)
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GREEKTOWN CASINO, L.L.C.
Notes to Consolidated Finencial Statementis
December 31, 2005 and 2004

Certain costs incurred relate to the development and construction of an expanded hotel/casine complex, in
accordance with the terms of the revised Development Agreement. These costs are capitalized, and
depreciation shall commence once the expanded hotel/casino complex opens.

In the fowth quarter of 2005, in Jight of economic, legal, and financial considerations, the Company
determined that its planned hoteleasino expansion would not be built on a new site but, rather, be based at
the current casino location. As such, capitalized assets and related costs of approximately $14,000,000
were deemed to be impaired and written down to their net realizable value. Further, as a result, the
depreciable lives of certain gaming building and improvements assets were mcreased to 35 years, since
their current casino would not be abandoned as initially anticipated. This change in estimate of depreciable
fives resulted in a positive impact to depreciation expense of $1,371,000 in the year ended December 31,
2005,

Casino Development Rights

The revised Development Agreement authorizes the Company fo own and operatc on 2 permanent basis,
within cerfain bondaries in the city of Defroif, 2 casino complex containing specified amenitics. Under the
terms of the revised Development Agreement, the Company agreed fo pay the ity of Detroit $44,600,000
in varions nstaliments (installment payments) through May 2004, as well as contribute certain investment
assets. As of December 31, 2004, these installments wese paid in full. The Company must also continue its
standby letters of credit, totaling approximately $49,900,000, to sevure principal and jnterest payments on
certain bonds issued by the Economic Development Corporation of the city of Detroit (BDC) and must also
make the principal and interest payments under these bonds (EDC payments) (see note 11). The Company
also signed an indemnity agreement with the city of Detroit and the EDC with respect to certain matters,
Payments onder this indemnity agreement through December 31, 2005, plus cutrent accrned labilities,
totaled $30,985,153. Additionaily, as more fully described in note 12, the Company setiled & Jawsuit and
included the present value of the seitlement payments in its intangible asset value. In addition, the
Company contributed its one-third interest in Jefferson Holdings, LLC, in the amount of $2,832,605, to the
city of Detroit, The instaliment payments, EDC payments, payments under the indemnity agreenent and
Jawsuit settlement, and the confribution of the ownership interest in Jefferson Holdings, LLC give rise to
an identifiable intangible asset, casino development sights, in the amount of $127,751,736, which, under
the terms of the revised Development Agreement, have an indefinite life.

10 {Continued)
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GREEKTOWN CASINOG, L.L.C.
Notes to Consolidated Financial Statements
December 31, 2005 and 2004

() Long-Term Debt/Long-Term Obligation Due fo Member

Long-torm debt/long-term obligation due to member consists of the following as of December 31, 2005
and 2004:

2605 2004

Long-term obligation due to member $ 190,000,000 —
Term D loan, bearing inferest at 5.7%, payable in full

af December 31, 2005 — 172,657,324
Replacement-revolving loan, bearing interest at 5.3%,

payable on demand — 8,799,022

190,000,000 181,456,346

Less current portion 1,900,000 181,456,346

Long-term debt/long—term obligation
due to member, less cuxrent portion $ 188,100,000 e

During December 2005, fong-term obligation due to member arose from proceeds genmerated by
Greektown Holdings, L.L.C. (Holdings) as borrower under a seven-year term loan agpreement fo fund the
payment of existing credit facilities that were either expiring at December 31, 2005 or payable on domand.
Holdings bas advanced these funds to the Compamy under terms similar fo those contained in the Holdings’

agreement. These terms include the following:
o Seven-year maturity.
® Quarterly principal amortization of $475,000 unti maturity.

v Interest payments at LIBOR plus 2.5% payable quarterly. At December 31, 2005, this Joan bore
interest at 6.86%.

As security for this borrowing, and certain other revolving credit and letter of credit facilities totaling
$100,000,000, Holdings has pledged its 100% equity interest i the Compzny. In addifion, the Company
has guaranteed repayment of these borrowings. ‘ '

Except as permitted under the terms of the loan advanced by Holdings and other credit facilities (.c.,
revolver and letter of credit) and unsecured note arrangements described below, the Company wiil not be
permitted to incur any other indebtedness.

Holdings has also entered into & $185,000,000 unsecured note arrangement 10 fund its operetions and meet
certain obligations and equity commitments. The operations of the Company ate expected to generate cash
fo meet this unsecured borrowing obligation of Holdings; however, the Company hes not guaranteed
repayment of this unsecured note.

Holdings is required to comply with certain covenant requirements under the above loans.

133 ' {Continued)
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GREEKTOWN CASING, I.1.C.
Notes ta Consolidated Financial Statements
December 31, 2005 and 2004

(€ Leases

The Company has entered into several noncancelable operating leases, primarily for office and parking
space, equipment, and vehicles. Rental expense under these agreements for the years ended December 31,
2005 and 2004 was approximately $2,462,179 and $1,740,000, respectively. The Companay also subleases
certain portions of its owned or leased facilities under noncanvelable operating leases. Rental income wnder
these leases for the years ended December 31, 2005 and 2004 was approximately $538,719 and $483,000,
respectively. ‘

“The Company esitered into a master lease agreement for property known as Trappers Alley, on which 2

portion of the casino has been built, from Trappers Alley Limited Partnership (TALF), which at one time
was affiliated with nembers of Monroe. The initial master lease bad & 4-year termt and can be renewed for
four 1-year periods and four 10-year periods thereafter.

I 2001, the Company’s wholly owned subsidiary, Trappers GC Pariner, LLC, acquired 2 peneral partner
interest and a limited partner interest in TALP, the Jessor of the Trappers Altey property. The Compuny’s
subsidiary fhen entered into a series of transactions whereby it transforred atl of Hs interests in TALP to the
other investors in TALP in exchange for a fee-simple interest in the Trappers Alley property.

Further, the Compary also assigned a security interest in all of its assets as collateral.

At December 31, 2005, future misimum rental payments required under noncancelable operating Jeases
with inftial or remainiug lease terms in excess of one year snd lease and sublease Income were as follows:

Futore Lease and
minimma subleave
payments income

Year ending December 31:

2006 $ 59,993 562,956
2007 59,993 562,406
2008 59,993 549,262
2009 : 24,997 412,492
2010 ‘ — 363,600
Thereafter — 2,882,119

$ 204,976 5,332,835

12 {Continued)
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GREEKTOWN CASINO, LL.C.
Notes to Consolidated Financial Statements
December 31, 2005 and 2004

Future minimum lease payments noted shove include the foliowing amounts that are payable fo related

Year ending December 31:
2006 $ 59,993
2007 . 59,993
2008 59,993
2009 24,997
$ 2042976

Certain of the leases inchde escalation clauses relating to the consumer price index, utilities, taxes, and

other operating expenses. The Company will receive additional rental income in future years based on
fhose factors that cannot be estimated currently.

Relafed-Party Transactions

The Company hes entered into cerfain business transactions with individuals or epfities related to the
ownership of direct or indirect member interests. Under the provisions of the Compeny’s internal control
systemn, expenditures to any one related party in excess of $50,000 annually must be approved by the
Company’s management board. For the years ended December 31, 2005 and 2004, payments to related
parties, other than financing-related activities and member distribuions, totaled approximately $5,623,000
and $6,100,000, respectively.

The Company has also entered info 8 managément services agreement with the Sanlt Ste, Marie Tribe of
Chippewa Indians (the Tribe), a related entity to Kewadin and Monroe, which requires the Company o pay
a base menagement fee of $110,000 per month, as well as reimbursement of travel, lodging, and
out-of-pocket expenses incurred and all reascnable salary costs and fringe benefit expenses of key
personnel who are providing such contracted services. Total fees paid are not to exceed $2,000,600
annually. The base fee and fee cap shall be adjusted annually to reflect any change in the consumer price
index. This agreement may be terminated by the Company upon 50 days’ prior written notice, by the Tribe
upon 30 days’ prior written notice, or by mutual agreement of the parties. The total expense incurred for
the years ended December 31, 2005 and 2004 was $1,335,000 and $1,300,000, respectively.

Members” Equity

In the fonrth quarter of 2005, the members® interest in the Company was transferred to a newly formed
entity, Greekiown Holdings, L.L.C., by the former owners, Kewadin Greektown Casino, LL.C. (Kewadin)
and Monroe Partners LLC (Monroe). Consistent with their former ownership interests in the Company,
Kewadin and Monroe each own a 50% interest in Holdings. The transactions involving the trapsfer of the
merbers’ interest in Greektown Casino to Holdings have been considered as transactions between entities
wnder common controf and, therefore, have been accounted for at carrying vahue,

As part of this ownership transaction, the member agreement among Kewadin, Monsos, and Greektown
became the member agreement among Kewadin, Monroe, and Holdings, All equity distribistion
preferences, including undeclared distribution returns of approximately $32,370,000, became an obligation
of Holdings and not Greektown Casino, LL.C.

13 (Continued)
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GREEKTOWN CASING, L.1L.C.
Notes to Consolidated Financial Statements
.December 31, 2005 and 2004

Gaming Taxes and Fees

Under the provisions of the Michigan Gaming Control and Revenue Act {the Act), casing licensees are
subject to the following gaming taxes and fees on an ongoing basis:

»  Anamual Heensing fee.

s A wagering tax, caloylated based on adjusted gross gaming receipts, payeble daily. The Michigan
Legislature amended the Aot to increase the wagering tax, effective September 1, 2004, from 18% to
24%. The amended Act provides for elimination of that tax increase if video lottery operations ocour
at Michigan horse racetracks pursuant to amendment of the Michigan Lottery Act. The amended Act
also provides for cerfain Jocreases in the wagering tax if the Company’s expanded hotel/casino
facilities are not operational from and after Joly 1, 2009, and a reduction in that tex once they are
operational.

s A municipal services foo in an amount equal fo the greater of 1.25% of adjusted gross gaming
receipts or $4,000,000 annually.

»  An annual payment, together with the other two casino lcensees, of all MGCB regulatory and
enforcement costs up to a maximum of $25,000,000 (subject to annval adjustment to reflect changes
in the Detroit consumer price index), with each licensee paying one third of the amount. The current
anmual maximum is approximately $27,800,000.

These gaming taxes and fees are in addition to fhe taxes, fees, and assessments customarily paid by
business entifies conducting business in the state of Michigan and the city of Detroit, and amounted to
approximately $33,812,000 and $67,695,000 for the years ended December 31, 2005 and 2004,
respectively.

Under the terms of the revised Development Agreement, effective Janunary 1, 2006, the Company wili
begin to pay additional fees to the city of Detroit as follows:

e Daily payment of 1% of adjusted gross receipts

e Daily payment of 2% of adjusted gross receipts if adjusted gross receipts exceed $400,000,000 m
apy calendar year

Commitments and Contingenciey

Millennium Management Group LLC (Millennjum) has been retained to provide the Company with certain
consulting services related to the operation of the casino for a period through November 36, 2010, For
these services, the Company shall compensete Millennium via a consulting fee of $83,333 per month, plus
certain expenses, These fees amounted to approximately $1,000,000 for the years ended December 31,
2005 and 2004, respectively.

The Company continues to enter into several agreements with various vendors providing goods and
services related to the development of the permanent hotel/casino complex.

14 {Continued)
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CREERTOWN CASINO, L.L.C.
Notes to Consolidated Financial Staternents
Decernber 31, 2005 and 2004

The Company is a defendant in various pending Yitigation. Fn management’s opinion, the ultjmate ovtcome
of such litigation will not have a material adverse effect on the results of operations or the financial
position of the Company.

“The Company has entered into several agrecments with various vendors related to the construction of a
parking garage foility, The Company also entered foto an agreement prior to December 31, 2005 to
purchase Parkwycke Tower Complex for $6,500,000. The tramsaction to acquire Parkwyck Tower
Complex was closed subsequent 0 December 31, 2005.

Tn connection with the revised Development Agreement, the Company signed an indemnification
agreement 0 indemnify the city of Defroit and the EDC with respect to certain judgments, fines, liabilities,

" losses, damages, costs, expenses, claims, obligations, and penalties. To date, $30,985,133 has been paid or

acerued to the city of Detyoit under this indemnification agreement. Payments incurred are copsidered
additional costs of obtaining casino development rights.

Under the revised Development Agreement, the Company has signed a Guaranty and Keep Well
Agreement (Guaranty), whereby the Company agreed to certain conditions and performance obligations
related to construction of the expanded hotelcasino complex and casino operations. The revised
Development Agreement also provides that should a trigpering event, as defined, ocour, the Company may
sell jts assets, business, and operations as a going concern at thesr fair market value to a developer named
by the city of Detroit.

Other Guarantees
Under the original Development Agresment among the Company, the city of Deiroit, and the EDC, the

Company was required to provide letters of credit (LOCS) to support certain bonds jssued by the EDC in
connection with the acquisition and development of a proposed permanent cesino site. Under the revised
Development Agreement, the Company must continue its standby 1OCs, totsling approximately
$49,900,000, to secure principal and interest payments on certain bonds issued by the EDC and rust also
make the principal and interest payments required under these bonds. The proceeds of the bonds were used
to acquire Jand along the Detroit River, where the permanent casino facilities were initially proposed to be
Jocated, Under the revised Development Apreement, the Company and the other developers will forgo
their right to receive any of the land, but will remain obligated fo repay the bonds. The Company’s
$49,900,000 obligation has been recorded as o long-term payeble in the Company’s balance sheets. The
EDC bonds bear interest at a variable rate (3.0% as of December 31, 2005), payable monthly, and the
principal is due in November 2009.

15 {Continued)
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GREEKTOWN CASINO, LI.C.
Notes to Consolidated Financial Stetements
December 31, 2005 and 2004

Licensee Selection Process

Varions lawsuits were filed in fhe state and federal courts challenging the constitutionality of the Casino
Development Competitive Sefection Process Ordinence and sceking revocation of the casino lcenses
issned to the three Detroit casino developers and a reselection of casino developers by the ity of Detroit.
The Company and the plaintiff reached a seftloment of this lawsnit in April 2005. The agreement calls for
payments of $39,500,000, together with $500,000 for atiorney’s fees, to be made over an extended period
of time. The Company recorded a Hability for the present value of the lawsuit sstilement obligation and a
corresponding increase in casine development rights in the amount of $24,734,298. As of December 31,
2005, payments totaling $9,250,000 have been made. Additional payments required under the agreement
inclade 85,750,800 (inclusive of interest) on the second anniversary of the initial payment and $1,000,000
(inclusive of interest) annually for 25 years beginning on the third anniversary of the itial paymest. Of
the remaining net present value to be paid of $17,484,298, approximately $4,700,000 has been classified in
current Habilities, as this portion of the total obligation is due within one year.

401(k) Plan

Employees of the Company can pasticipate in a 401(k) plan whereby the Company maiches a certain
percentage of the employees® contribution. The matching contribution made by the Company for the years
ended December 31, 2005 and 2004 amounied to approximately 52,020,600 and $2,056,000, respectively.

16
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Sulte 1200

150 West Joferson
Detiolt, Mi 48225-4429

Independent Auditors’ Report

The Members
Greektown Hoidings, LL.C.:

We have audited the accompanying consolidated balance sheets of Greekiown Holdings, LLC. and
subsidiaries (the Company) as of December 31, 2006 and 2005, and the related consolidated statements of
opexstions, members’ equity (defici), and cash flows for fhe year ended December 31, 2006, These
consotidated financial statements are the respongibility of the Company’s management, Our responsibility
is to express an opinion on these consolidated financial statements based on our audits.

We conducted our sudits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we, plan and perform cur audit to obtain reasonable assurance about
whether the fipencial statements are free of material Hisstatement. An andit includes consideration of
internal confrol over financial reporting as a basis for designing audit procedures that are appropriste n the
circumstances, but not for the purpose of expressing =) opinion on the effectiveness of the Company’s
internal confrol over financial reporting. Accordingly, we cxpress no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the foancial statements,
assessing the acvounting principles used and significant estimates made by management, as well ag
evalvating the overall financial statement presentation, We believe that our audits provide a reasonable
basis for oor opmion.

In our opinion, the consolidated batance sheets of Greeltown Holdings, LL.C. and subsidiaries as of
DPecember 31, 2006 and 2005, and the related copsolidated statemients of operations, members® equity
(deficit), and cash flows for the year ended December 31, 2006, present fairly, in all material respects, the
financial position of Greekiown Holdings, LL.C. and subsidiaries as of December 31, 2006 and 2005, apd
the resnls of their operations and their cash flows for the year ended December 31, 2006, in conformity
with U.S, generally accepted accomnting principles.

KPmMes LLP

March 21, 2807

KNG LLE & U0E, Horitad Bebility pastnenstip, fo the U5,
gsnisgr fem of KPMG Jar#, 2 SWARS covperath
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GREEKTOWN HOLDINGS, LL.C

Consolidated Balance Sheets
December 31, 2006 and 2005
Assels 2686 2005
Current assets:
Cash and cash equivaients % 25,701,966 38,607,209
Accounts peceivable — gaming, less allowance for doubtful
accounts of $366,616 and $253,759 in 2006 and 2005, respetiively 3,895,004 4322463
Accounts receivable — otber, less allowance for doubifisl
accounts of $18,967 in 2006 and 2605, respectively 2,572,170 1,237,004
Inventories 289,128 284,427
Prepaid expenses and other current assets 11595437 12,060,985
.Toml outrent agsets 50,153,795 56,512,090
Property, building, and equipment, net (pote 3) 189,641,986 117,937,157
Other assets:
Financing fees, net of accumulated amortization of
$3,217,289 and §241,787 in 2006 and 2005, respectively 19,745,850 22,028,830
Casino development rights (note 4) 127,751,736 127,751,136
Deposits and other assets 30,600 30,000
Total assets $ 387,323,367 324,251,813
Liabilities and Members® Equity (Deficit)
Current Babilities:
Current portion of Jong-term debt and notes payable (note 5) 1,900,060 475,000
Current portion of lawsuit settlement obligation (note 12) 981,425 5,643,192
Accounts payable 23,984,477 6,933,313
Accrued interest 5,334,914 3,028,393
Acerued expenses and other liabilities 8,515,797 12,732,853
Total current Habilities 41,216,613 28,812,753
Lemg-term debt and notes payable, less current postion {pote 5) 405,534,923 372,132,744
Lawsnit settlement obligation, less current portion (nofe 12; 11,801,931 11,841,106
L ong-form payzbles to City of Detroit and related entities (notes 4 and 1t 49,921,978 49921978
Totsl long-term labilities 467,264,832 433,901,828
Total liabiiities 508,481,445 462,714,581
Members' equity (deficit) (note 1):
Members' contributed capital 488,947 438,947
Accumulated deficit (121,647,025 {138,951,715)
Total members’ deficit {121,158,078) {138,462,768)
Commitments and contingencies (noes 4,5,6,7, %, 10, 11, and 12)
Total lighilities and members® equity (deficit) - $ 387323367 324,251,813

Ses accompanying notes to consolideted financial statements,
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CREEKTOWN HOLDINGS, LL.C.
Consolidated Statement of Operations

Vear ended December 31, 2006
Revenues:
Casgino $ 330,055,806
Food and beverage 16,235,435
Qther 4,974,542
Total revenues 351,265,783
Less promotional ellowances o 22,053,167
329,212,676
Operating expenses:
Casino 84,726,662
Gaming taxes (uote 9) £9,590,427
Food and beverage 11,019,928
Marketing, advertising, and entertainment 6,784,314
Facilities 16,771,509
Genteral and administrative expenses (note i) 42,963,726
Michigan Single Business Tax 1,600,000
Other 328,263
Opersting expenses 253,784,829
Depreciation and arportization 8,789,549
Income from operations 66,638,298
Other income (expense):
Interest expense {38,745,762)
Amortization of finence fees and aceretion of discount on senior nofes (3,277,682)
Interest income 649,754
Unrealized loss on inderest rate swaps . (1,785,092
Other 75,174
Tota! other expense (43,083,608)
Net inome $_ 2554690

See accompanying notes 1o consolidated fmancial staternents.
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GREEKTOWN HOLDINGS, L.E.C.
Consolidated Statement of Metbers® Bauity (Deficit)

Year epded December 31, 2006
Kewadin
Grecktown Monrse Total
Casing Partaers Members”
LLC LLC Equity (DeficH)
Balances at December 31, 2005 (99,3600,255) (33,961,313) {138,462,768)
Member distribufions {2,500,000) (3,750,000) {6,250,000)
Netincome 11,771345 11,711,345 23,554,650
Ralnnoes at December 31, 2006 $  (50,222,910) (30,935,168} (121,158,078)

See ascompanying notes to consolidated firancial statements,
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CREEETOWN HOLDINGS, LL.C.
Consclidated Statement of Cash Fiows

Year ended December 31, 2006
Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by
ing activities:

Asporfization of fimancing fees and pecretion of discount on genior notes
Unrealized loss on intersst rate swaps
Changes in curtent assels and Habilities:
Accounts reseivable — gaming
Accos receivable - other
Inventosics
Prepaid expenses, deposits, and other assets
Accounts payeble
Accried expensts, interest, and other Habilities
) Net cash provided by operating aotivities
Cosh flows from investing sctivities:
Capital expendifures
Net cash used in investing activities
Cash flows from financing activities:
Net proceeds from long-term debt and notes payable
Lawsnit seftlernent obligation paymerts
Financing fees paid
Metober distributions paid
Net cash provided by financing activitics
Net decrease in cash dnd cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental disclosure of cash flow information:
Clash paid during the year for interest

See accompenying notes to consolidated financial statements,

$ 23,554,690

8,789,549
3,277,682
1,785,092

2731
(1,435,166)
(4,701
(5,337,668)
17,051,164
(2,343.357)

45,764,656

(80A494,378)
80,494,37
34,525,000
(5,750,000)

(700,521)
(6,25D,000)
21,824,479

(12,905,243)
38,607,209

$ 25701966

0 37314241
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GREEKTOWN HOLDINGS, L.L.C,
Notes to Consolidated Financial Statements
December 31, 2006 and 2005

Description of Business

Greektown Holdings L.L.C. (the Company) was formed in Septerber 2005 as a limited liability compaay
owned by Kewadin Greektown Casino, E.L.C. (Kewadin) and Moproe Partoess, L.1.C. (Mionroe) {ses note
8). The Company owns Greektown Casino L.L.C. {Grecktown Casino), which is engaged in the operation
of 4 casiito gaming fcility in the City of Defroit, which opened November 10, 2000 under a license
granted by the Michigan Gaming Control Board (MGCB), and the ongoing development of an expanded
hoteV/casine complex under the terms of & development agreement between Greektown Casino and the
City of Detroit (Development Agreement).

On August 2, 2002, the City of Detroit approved revised Development Agreements for all three Detroit
casino developers. Under the terms of ite revised Development Agrecment, the Greektown Casino plans to

develop = permanent hotel/casino complex containing hotel, packing, expanded gaming, and other
amenities at its current site.

Summary of Significant Accounting Policies
(1) Presentation and Basis of Accounting

The accompenying consolidated financial statements present the financial position, results of
o ions, and cash flows of Greektown Holdings, L.L.C. and its wholly owned subsidiaries —~
Greektown Holdings 11, Inc., and Greektown Casino LL.C. and its wholly owned sabsidiary,
Trappers GC Partoer, LLC, and three ponopersfing real estate subsidiaries.

The consolidated financial statements zre presented nsing the acorual basis of accounting. All
significant intercormpany balances bave been elinminated in consolidation.

() Casino Revenues
fn. sccordance with industry practice, Greektown Casino recognizes as casino revenues the et win
from gaming activities, which is the difference between gaming wins and losses.

(¢} Promotional Allowances

The retail vatue of food, beverage, and other complimentary items furnished to customers without
charge is included in revenues znd thea deducted as promotional allowances. The estimated costs of
providing such promotional allowances for the year ended December 31, 2006 are as follows;

Casino 3 16,570,655
Food and beverage 5416994
Other 32,729

() Cash end Cash Equivalents

For putposes of the consolidated statement of cash flows, the Company considers all highly Tiquid
debt fnstruments with original matarities of three months ox less to be cash equivalents.

6 (Contimed)
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GREEKTOWN HOLDINGS, E1.C.
Notes to Consolidated Financial Statements
December 31, 2006 and 2003

Accounts Receivable

Accounts receivable consists primerily of gaming markers issued to casine patrons Oa the gaming
floor. A marker s a voucher for a specified amount of dollars negotiable solely within Greeldown
Casino. Markers are recorded at issued value and do not bear interest. The allowance for doubtful
accounts is Greektown Casino’s best estimafe of the ameuat of probable credit losses in the
Greektown Casing’s existing accounts receivable. Greeklown Cazine determines the allowance
based on historical write-off experience and review of returned gaming markers, past-dus balances,
and individusl eollection aiialysis, Account balances are charged off against the allowance afler all
reasonable means of collectiot have been exhausted and the potential for recovery is considersd
remots. Greektown Casino does not have any off-balance-sheet credit exposure related to its
customess.

Inventories

Inventories, consisting of food, beverage, and gift shop items, are stated at the lower of cost or
market. Cost is detennined by the first-in, first-out method.

Property, Building, end Equipment

Property, building, and eguipment are stated at cost and are depreciated using the straight-line
method. Gaming assets are depreciated over the remaining estimated useful lives of the assets,

Reserve for Clab Greektown

Greektown Casino sponsors & players club (Club Greckiown) for its repeat customers, Members of
the club eam. poinfs for playing Greeldovm Casino’s electronic video and table games. Club
Greektown metnbers may redeem poinis for cash. Club Greektown members may also earmn special
coupons or awards a3 determived by Greekiown Casino. Greektown Casino expenses the cash value
of points earned by club members and recognizes a related liability for any uoredeemed points.
Greektown Casino has adopted the provisions of Bmerging Issues Task Force Consensus 01-9,
Accounting for Consideration Given by a Vendor to a Customer (BITF 01-9). Accordingly,
Greektown Casin has recognized the cash value of points earned as a direct reduction in casioo
revenue. For the year ended December 31, 2006, this reduction totaled $5,972,566, and is deducted
from casino revepne in the accompanying statement of operations.

Fair Value of Financial Instrumersts

The carrying amount of cash and cash equivalenis, accounts receivable, and accounfs payable
approximates fair value because of the short-ferm maturity of these instruments. The fair value of
long-term debt, lawsuit settlement obligation, aud long-term paysbles approximates their carying
valne, as determined by the Compatty using aveilable market mformation.

Derivative Financial Instruments

The Company complies with Statement of Financial Accounting Standards (SFAS) No. 133,
Accounting for Derivative Instruments and Certain Hedging Activities. SFAS No. 133 requires that
all derivative instroments be recorded on the balance sheet at their respective Fair values.

T (Continued)
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GREEKTOWN HOLDINGS, L.L.C.
Notes to Consolidated Financial Statements
December 31, 2006 and 2005

TheCompmyhzsenmmdintointerestmwswapagremnmtstomduoeimexpmmtomatkctﬁsks
from changing interest rates, For interest rate swaps, the differential to be paid or received is acorued
and recognized in interest expense, and may change as market interest rates chenge. If 2 swap is
texminated prior to its maturity, the gain or loss is recognized over the remaining original life of the
swap if the item remains outstanding, or immediately if the iter does nof remain outstanding. If the
swap is not teominated prior to maturity, but the underlying item is no longer outstanding, the interest
rate swap is matked to market, and any unrealized gain or loss is recognized immediately, For the
year ended December 31, 2006, the Company has recorded an worealized loss of $1,785,092.

Financing Fees

The Company has incatrred certain financing costs in ordet to secure the necessary fnancing for Hs
current casino apd plaspmed expangion. These costs are capitalized until such. financing ocours, at
which fime the finencing fees will be amortized over the life of the respective financing agreements.
Capitalized financing fees, net of amostization, totaled $19,745,850 and $22,020,830 as of
December 31, 2006 and 2005, respectively. The amortization of these fees totaled $2,975,502 for the
year ended Deceniber 31, 2006, In connection with the refinancing described in note 5, the Company
began amortizing these fees effective December 2005.

Income Taxes

A provision for income taxes is not recorded because, as & limited liability company, taxable income
or loss is allocated to the members based on their respective percentages of ownership or as defined
mmder the terms of the mernbers’ agrecment.

Inpairment or Disposal of Long-lived Assets

The Company accounts for long-lived assets in accordance with the provisions of SFAS No. 144,
Accounting for the Impairment or Dispusal of Long-Lived dssets. ‘This Statement requires that
long-lived assets be reviewed for impairmont whencver events or changes ia circnmstances indicate
that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held and
used is measured by 2 comparison of the cerrying amount of an asset 1o future net cash flows
expected to be generated by the asset. If the carrying amount of an asset excesds its estimated fixture
cash flows, an impainment charge is recognized in the amount by which the carrying amount of the
asset exceeds the fair value of the asset. Assets to be disposed of are seported af the lower of the
carrying amount or fair value, less costs to sell.

Intangible Assels

The Company complies with the provisions of SFAS No. 142, Goodwill and Other Intangible
Assets, SRAS No. 142 provides guidance on how identifisble intangible assets should be accounted
for upon acquisition and subsequent to thel initial financial statement recognition. SFAS No. 142
requires that identifiable intaugible assets with indefinite lives be capitalized and tested for
impainuent at least annually by comparing the fair valuss of those assets with thelr revorded
amoants.

The revised Development Agreement gives rise to an identifiable intangible asset that has been
determined to have en indefinite life.

8 {Continyged)
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GREEKTOWN HOLDINGS, L.L.C.
Notes to Conselidated Financizl Statements
December 31, 2006 and 2005

Interest Costs

Greektown Casino capitalizes intetest costs associated with debt incurred in commection with the
expansion of the casino/hotel complex. The interest costs related to the scquisition or corstruction of
long-lived assets are capitalized until the project is complete, at which fime the interest iy amortized
over the life of the related capitalized assets. When debt is not specifically identified, Grecktown
Casino uses its average cost of borrowed money to determine the amount of interest to cepitalize, Ag
of and for the year ended December 31, 2006, capitalized interest costs totaled $1,37 5,000, There
were no capitalized interest costs as of December 31, 2005.

Use of Estimates

The preparation of the consolidated fimancial statements requires management of the Company to
rmake s number of estimates and assurmptions relating to the reported amounts of assets and Habilities
and the disclosure of contingent assefs and liabilities at the date of the consolidated financial
statements and fhe reporied amonnts of revennes and expenses during the period. Significent items
subject to such estimates snd assumptions include the carrying smoumnt of property, building, and
equipment and valuation allowances for receivables. Actual results could differ from those estimates.

Reclassification
Cestain prior year amounts bave been reclassified to conform to the cuvent year presentation.

(3) Property, Bullding, and Equipment
Property, building, snd equipment and related deprecinbie lives ag of December 31, 2006 and 2005 were as
follows:
Amount Depreciable
2006 2005 lives
Land $ 103,401,590 61,109,526 e
Gaming building and improvements 77,182,758 71,769,558 3 —35 years
Gamting