IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF ALABAMA

SOUTHERN DIVISION
IN RE: *
* CASE NUMBER
HOLIDAY ISLE, LL.C, * 10-03365
*
*

Debtor.

PETITION TO SELL UNIT 518 OF HOLIDAY ISLE
CONDOMINIUMS FREE AND CLEAR OF LIENS
AND TO USE CASH PROCEEDS IN SPECIFIED MANNER

Debtor, Holiday Isle, LLC, petitions the Court for authorization to sell Unit 518 of
Holiday Isle Condominiums located at 1601 Bienville Boulevard, Holiday Isle Condominium,
Dauphin Island, Alabama 36528, to Thomas E. Holmes, free and clear of liens, for $270,000.00,
and for authorization to use the proceeds of the sale to pay Debtor’s share of closing costs
including those costs and expenses appearing on the Purchase Contract, to pay the Revenue
Commissioner Debtor’s share of ad valorem taxes on said condominium, to pay 85% of the net
cash proceeds to RBC Real Estate Finance Inc. to be applied to the debt owed by Debtor that is
secured by all condominium units owned by Debtor at Holiday Isle Condominiums, to pay into
escrow from Debtor’s 15% of the net proceeds the Chapter 11 Quarterly Fees calculated on the
cash portion of the sales proceeds, and to retain the balance, if any, of the cash proceeds to be
used for operating expenses and in support Debtor-in-Possession states the following:

1. On July 23, 2010, Debtor filed a Petition for Relief under Chapter 11 of the U.S.
Bankruptcy Code (the “Filing Date™). The Debtor is serving as Debtor-in-Possession.

2. The Debtor continues to manage its property and operate its business as Debtor in

Possession pursuant to Sections 1107 and 1108.
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3. An Official Committee of Unsecured Creditors has not been appointed pursuant to
Section 1102 of the Bankruptcy Code. No trustee or examiner has been appointed in this case.

4, Debtor is engaged in the business of selling the condominium units it owns at the
Holiday Isle Condominiums at Dauphin Island, Alabama. Debtor is serving as the Debtor-In-
Possession and has all of the rights and powers ofa Trustee under the Bankruptcy Code.

5. At the time of the filing of Debtor’s Chapter 11 proceeding, Debtor owned 81
condominium units located at Holiday Isle Condominiums, 1601 Bienville Boulevard, Dauphin
Island, Alabama 36528, subject to a first mortéage in favor of RBC Real Estate Finance Inc.

6. Debtor has received an offer to purchase Unit 518 of Holiday Isle Condominiums
for the sum of $270,000.00 from Thomas E. Holmes, free and clear of liens. A copy of the
Purchase Agreement is attached hereto.

7. From the sales proceeds, Debtor proposes to pay its share of closing costs, to pay
the Revenue Commissioner Debtor’s share of the ad valorem taxes on said unit, to pay 85% of
the net cash proceeds to RBC Real Estate Finance Inc. to be applied to the debt, to pay into
escrow from the remaining 15% of the net proceeds the Chapter 11 Quarterly Fees calculated on
the cash portion of the sales proceeds, and to retain the balance of the cash proceeds to be used
for operating expenses, subject to the lien of RBC Real Estate Finance Company Inc. Debtor’s
share of said net proceeds will be used only in accordance with previous and future orders
authorizing Debtor’s use of cash collateral.

8. Debtor is of the opinion that the sale of said property under these circumstances
and the use of the proceeds as described, is in the best interest of all creditors for that it will

allow Debtor to continue to conduct business and generate revenues to fund its Chapter 11 Plan.
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WHEREFORE, Debtor prays for an Order authorizing it to sell Unit 518 of Holiday Isle
Condominiums located at 1601 Bienville Boulevard, Holiday Isle Condominium, Dauphin
Island, Alabama 36528, to Thomas E. Holmes, free and clear of liens, for $270,000.00 in
accordance with the terms of the Purchase Agreement attached hereto, and for authorization to
use the proceeds of the sale to pay Debtor’s share of closing costs, to pay the Revenue
Commissioner Debtor’s share of the ad valorem taxes owed on said unit, to pay 85% of the net
cash proceeds to RBC Real Estate Finance Inc. to be applied to the debt owed by Debtor secured
by all condominium units owned by Debtor at Holiday Isle Condominiums, to pay into escrow
from Debtor’s 15% of the net proceeds the Chapter 11 Quarterly Fees calculated on the cash
portion of the sales proceeds, and to retain the balance, if any, of the cash proceeds to be used for
operating expenses and for such other and different relief as may seem and proper.

HOLIDAY ISLE, LLC

BY:/s/Paul Charles Wesch
THE MITCHELL COMPANY, INC.
By: Paul Charles Wesch

As Its Executive Vice-President
Its Managing Member

{s/Irvin Grodsky

IRVIN GRODSKY
Attorney for Debtor
Post Office Box 3123
Mobile, Alabama 36652
(251) 433-3657

CERTIFICATE OF SERVICE

On this the 26" day of July, 2010, I hereby certify that the above and foregoing document
has been served via United States Mail, properly addressed and first-class postage prepaid or
court electronic mailing on the following:
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Travis M. Bedsole, Jr., Esq.
Bankruptcy Administrator
Post Office Box 3083
Mobile, Alabama 36652-3083

/s/ Irvin Grodsky
IRVIN GRODSKY
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