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SUPPLEMENT TO DISCLOSURE STATEMENT
RE: LIQUIDATION ANALYSIS

The Debtor provides below a supplemental Liquidation Analysis based upon the alternative

potential treatment under the Debtor's Second Amended Plan of Reorganization (the "Plan"). This
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Liquidation Analysis indicates what Heritage Bank believes Creditors would receive in the event of

a liquidation, and it is based upon the appraisal obtained by Heritage Bank.
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Asset "As Is" Current Exemptions Secured Claim Equity
Market Value

Developed Lots J, 2, 4 and 5 10,100,000 0 11,717,045 0
Undeveloped Lots 3 and 6 1,100,000 0 1,502,813 0
Heritage Bank Account 29 0 0 29
Specialty Markets Account 188,156 0 0 188,156
Accounts Receivable 30,093 0 0 30,093

Equity 218,278

SUPPLEMENT TO DISCLOSURE STATEMENT
RE: PROJECTIONS
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The Plan provides an alternative approach, depending on the value that the Court determines

for the Property. The Debtor and Heritage Bank have a dispute as to the opinion of value of the

Property, and the Court will make a detennination as to the value of the Property. If the Court
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adopts Heritage's opinion of value, the Plan provides for a reamortization of Heritage's Allowed

Secured Claim and monthly payments over time. The Debtor has several prospective tenants that it

would sign leases with, but for the refusal by Heritage for the Debtor to go forward with these
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Heritage's Allowed Secured Claim. As these projections demonstrate, for a period of time the

as the Debtor is able to obtain more tenants, the capital infusion requirements will diminish, until

leases. The Debtor would go forward with these leases and they would provide further ongoing

Equity Interests will need to infuse capital to cover the shortfall so that all Plan expenses can be

paid. The Equity Interests are dedicated to this infusion and have the resources to do so. Over time,

Attached hereto as Exhibit "I" are projections for the Debtor's

These projections assume the Court accepts the Debtor's proposed treatment of

income to the operations.

operations.
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such time as the operations become self-sufficient. The Debtor believes that the addition ofjust two

tenants can achieve this result, although the Debtor believes that more than two tenants will

eventually be obtained. Further, the Debtor projects that all unsecured claims, including any
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