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1. Introduction
Pursuant to paragraph 10.08 of the Listing Requirements of the Bursa Malaysia Securities Berhad, the Board of Directors of Hap Seng Consolidated Berhad ["HSCB or the Company"] is pleased to announce that two separate sale and purchase agreements had been entered into on even date between Mr Edward Lee Ming Foo and the Company's wholly-owned subsidiary, Hap Seng Properties Development Sdn Bhd (11995-D) ["HSPD"] pursuant to which HSPD agreed to sell and Mr Edward Lee Ming Foo had agreed to acquire from HSPD the following properties:-

(a) all that parcel of property known as Lot No. 270 together with one unit of 2-storey shop office building (standard corner lot) situated at Sri Indah Tawau, Phase 2, Mile 10, Jalan Apas, Tawau, Sabah ["Property-Lot 270"] for a cash purchase price of Ringgit Malaysia Four Hundred and Eight Thousand only (RM408,000.00); and 


(b) all that parcel of property known as Lot No. 271 together with one unit of 2-storey shop office building (standard intermediate lot) situated at Sri Indah Tawau, Phase 2, Mile 10, Jalan Apas, Tawau, Sabah ["Property-Lot 271"] for a cash purchase price of Ringgit Malaysia Three Hundred Fifty Eight Thousand only (RM358,000.00).
[hereinafter collectively referred to as the said "Disposals"]

Mr Edward Lee Ming Foo, is the Managing Director of the Company as well as a Director of HSPD.

2. Salient features of the said Disposals

2.1 Disposal of Property-Lot 270

(a) Description of Property-Lot 270:- 

	Type of building
	2-storey shop office (standard corner lot)

	Title particulars / 
(Master Title)
	CL No. 105478831 situated at Mile 10, 
Jalan Apas in the District of Tawau

	Postal address
	Ground & First Floors
Lot No. 270, Sri Indah Tawau
Phase 2, Mile 10, Jalan Apas, Tawau, Sabah

	Total floor area
	Ground Floor-1,400 square ft.
First Floor- 1,615 square ft.

	Sale consideration
	RM408,000.00

	Approximate age of building
	Under construction

	Tenure and expiry date
	Leasehold for 99 years, 
From 11 April 1961 and expiring on 10 April 2060 

	Existing encumbrance
	Nil

	Proposed use of building
	Shop / offices


(b) Basis of sale consideration:- 

The sale consideration was based on the current developer's selling price.

(c) Timing and mode of payment:- 


10% deposit amounting to RM40,800.00 was paid upon signing of the sale and purchase agreement and the balance of RM367,200.00 shall be paid progressively in accordance with the schedule of payment as set out in the sale and purchase agreement. 

2.2 Disposal of Property-Lot 271

(a) Description of Property- Lot 271:- 

	Type of building
	2-storey shop office (standard intermediate lot)

	Title particulars
(Master Title)
	CL No. 105478831 situated at Mile 10, 
Jalan Apas in the District of Tawau

	Postal address
	Ground & First Floors
Lot No. 217, Sri Indah Tawau
Phase 2, Mile 10, Jalan Apas, Tawau, Sabah

	Total floor area
	Ground Floor-1,400 square ft.
First Floor- 1,615 square ft.

	Sale consideration
	RM358,000.00

	Approximate age of building
	Under construction

	Tenure and expiry date
	Leasehold for 99 years
From 11 April 1961 and expiring on 10 April 2060 

	Existing encumbrance
	Nil

	Proposed use of building
	Shop / offices


(b) Basis of sale consideration:- 

The sale consideration was based on the current developer's selling price.


(c) Timing and mode of payment 

10% deposit amounting to RM35,800.00 was paid upon signing of the sale and purchase agreement and the balance of RM322,200.00 shall be paid progressively in accordance with the schedule of payment as set out in the sale and purchase agreement.

3. Effects of the said Disposals on the Company 

3.1 Share capital 

The said Disposals will not have any effect on the share capital and the substantial shareholdings in the Company.


3.2 Net Tangible Asset ("NTA") and Earnings Per Share ("EPS")

The said Disposals will not have any material effect on the NTA and EPS of the Company.

4. Details of the Purchaser
	Name
	Edward Lee Ming Foo

	NRIC: 
	550118-71-5375

	Address.
	4A-02-06 Bungaraya Condominium
Saujana Resort, Section U2
40150 Shah Alam, Selangor



5. Details of the Vendor
Hap Seng Properties Development Sdn Bhd (11995-D), is the wholly-owned subsidiary of Hap Seng Land Development Sdn Bhd (94612-T) which in turn is a wholly-owned subsidiary of Hap Seng Land Sdn Bhd (354071-T), a wholly-owned subsidiary of the Company. It has an authorised and issued and fully paid-up share capital of RM10,000,000.00 divided into 100,000 ordinary shares of RM100 each. HSPD is a company incorporated in Malaysia on 27 March 1972 and is principally involved in property development and investment holding.


6. Sources of funds to finance the development cost

HSPD is financing the development cost from internal working capital.

7. Relevant approvals 
The said Disposals are not subject to the approval of the shareholders or any other authorities. 


8. Directors and/or substantial shareholders interest 


To the best of the knowledge of the directors, save as disclosed above, none of the other directors and/or major shareholders and/or persons connected with them has/have any interest, direct or indirect, in the said Disposals.


9. The rationale for the said Disposals 

HSPD is principally involved in the business of property development and the said Disposals are in the ordinary course of its business. 


10. Statement from the Board of Directors 


After considering all aspects of the said Disposals, the Directors of the Company are of the opinion that the said Disposals are in the best interest of the Company.

11. Departure from Commission's Policies and Guidelines on Issue/Offer of Securities 


The said Disposals do not in any way depart from the Securities Commission's Policies and Guidelines on Issue/Offer of Securities.


12. Inspection of documents
The above mentioned documents will be available for inspection at the registered office of the Company during normal office hours on any working day for a period of two weeks from the date of announcement.


Note:
(a) As the said Disposals are carried out in the ordinary course of business by HSPD and transacted based on the current developer's selling price, the Board did not deem it necessary to carry out any valuation.
(b) HSPD is merely disposing of property stocks as developer and as such, the requirement of stating net book value is inapplicable.
(c) The Company deemed it inappropriate and not in the best interest of the Company to divulge confidential trade information pertaining to the cost of investment and/or expected gain arising from the said Disposals. 


