Case 1-17-40203-ess Doc 13 Filed 02/01/17 Entered 02/01/17 13:58:59

ROBERT M. FOX, ESQ.

630 THIRD AVENUE, 18™ FLOOR
NEW YORK, NEW YORK 10017
(212) 8679595

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK.

-—--X
IN RE: Case No.: 17-40203
: Chapter 11 Reorganization

HIS GRACE OUTREACH INTERNATIONAL,
Debtor.

X

APPLICATION IN SUPPORT OF TEMPORARY AND FINAL USE
OF CASH COLLATERAL

TO THE HONORABLE ELIZABETH S. STONG
UNITED STATES BANKRUPTCY JUDGE

Robert Fox, prospective attorney for the above-captioned Debtor and Debtor-in-
Possession (the “Debtor™), in connection with the motion to authorize the use of cash collateral
(“Cash Collateral Motion™) with respect to M&T Bank (the “Bank™), respectfully represents:

L. On January 18, 2017, (the “Petition Date™), the above Debtor filed a voluntary
petition for reorganization under title 11, Chapter 11, of the United States Code, 11 U.S. C. § 101
et seq. (the “Bankruptcy Code”™), in the United States Bankruptcy Court for the Eastern District
of New York. The Debtor is a religious non-for-profit corporation and operates as a church on
property owned by the Debtor located at 1390 Flatbush Avenue, Brooklyn, New York 11210 (the
“Real Property™). The Real Property contains two (2) residential apartments which generate on a
month to month tenancy rents of $3,800 per month (the “Rents”). The Debtor has valued the
Real Property at $900,000 on its schedules, and $850,000 to $925,000 which is further confirmed

by the Appraisal attached hereto (Exhibit A).
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2. The Debtor remains in possession of its properties and continues in the operation
and management of its business as Debtor and Debtor-in-Possession pursuant to §§ 1107 and
1108 of the Bankruptcy Code.

3. No Trustee or Examiner has been appointed in this case.

4. As noted, the Debtor has an obligation to the Bank under a morigage secured with
the Bank. On or about June 8, 2000, Joan Karanja and Beatrice Loney-Daisley, as mortgagors,
issued a mortgage to Dynamic Mortgage Bankers in the original amount of $254,000, which
mortgage with a Loan Rehabilitation Rider secured the real property located at 1393 Flatbush
Avenue, Brooklyn, New York. Thereafter, these two individuals transferred Title to the Real
Property to the Debtor subject to the mortgage by Deed dated June 8, 2000. Dynamic Mortgage
Bankers assigned its mortgage to M&T Mortgage Corporation (“M&T”) by Assignment on or
about June 8, 2000,

s The Mortgage is secured by an Assignment of Leases and Rents relating to rents
derived from the Real Property (see Par. 17) (Exhibit B). The Mortgages has obtained a
Judgment of Foreclosure and alleges that it is owed the amount of $637,702 (Payoff Letter —
Exhibit C). The Rents may be cash collateral under the provisions of §§ 361 and 363 of the
Bankruptcy Code.

6. The Debtor generates income of approximately $5,300 per month and generates
expenses of approximately $3,026 per month as reflected on the attached six (6) month budget.
(Exhibit D).

7. Even if this Court were to rule that the Rents constitutes cash collateral, the

Chapter 11 filing reflects that the loan balance to the Bank of $637,702 is more than sufficiently
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coveréd by the collateral value of $900,000 The Bank is still more than adequately protected by
the collateral value,

8. Unless the Debtor is permitted to use its income, it cannot fund its expenditures,
including for ordinary and necessary expenditures for the church operation.

OFFER OF ADEQUATE PROTECTION

9. The Bank is adequately protected by the value of the collateral. Under § 363 of
the Bankruptcy Code, an equity cushion of nearly $263,000 representing the difference between
the value of the collateral and the amount of the Bank’s claim is more than a sufficient equity
cushion to protect the Bank’s secured claims. In addition, the Debtor proposes to grant a
replacement lien in the Real Property and the Rents to the extent and the use by the Debtor
during this Chapter 11 case holding the same validity that such liens held prior to the Chapter 11
filing. In addition, the Debtor shall pay to the Bank the net balance amounts reflected on the
projections identified above unless the Debtor demonstrates a need to make and extraordinary or
emergency or other payment on notice to the Bank in which case the net balance paid to the
Bank will be reduced by the amount of such payment. The Debtor shall continue its operations
in the ordinary course and maintain the collateral, which also, in itself, constitutes adequate
protection to the Bank.

NOTICE

10.  This application is being brought by Order Shortening Notice in light of the fact
that an immediate hearing is necessary. It is proposed that the Debtor serve the secured creditors
and the Office of the United States Trustee by electronic mail.

11.  No prior application for the relief requested has been made to any court.
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WHEREFORE, it is respectfully requested the Court enter an Order authorizing the
Debtor to use its income, and granting such other and further relief as is possible.

Dated: New York, New York
February 1, 2017

Respectfully submitted,

By:  [o] Rafert M. Fox
Robert M. Fox, Esq.
Prospective Attorney for Debtor
630 Third Avenue, 18" Floor
New York, New York 10017
(212) 867-9595
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EXHIBIT A
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ACHIEVERS

David H Hanniford
1476 Flatbush Avenue
Brooklyn, NY 11210 j
Office 718.758.0600x102

| Cell 718.909.7840 |

January 25, 2017

To whom it may concern.

Re: 1393 Flatbush Avenue, Brooklyn, NY 11210

| am a licensed Real Estate Broker working in Brooklyn for the
past twenty (20) years and | am familiar with properties in the
areq.

The property referenced above has been evaluated based on
the following criteria:-

1. The Location of the property.

2. Comparable properfies currently on the market.

3. Comparable properties recently sold in the area.

Based on these criteria, the subject property has an estimated
value between $850,000 and $925,000.

Respectifully,

David H Honlylford
Associate Broker
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1393 Flatbush Ave 11210-1439, Brookiyn County

Search Criteria

Number of Comparables: 5 : Site Influence: No Preference

Sort Method: Distance From Subject (Closest) Date Type: Recording Date

Poot: No Preference Search Period: 0472472016 - 01/24/2017
Distance from Subject: 1 miles Living/Building Area: 2,856 - 3,864 Sg Ft
Distressad Sales: Inciude All Tax Sales Lot Area: 1,197 - 1,619 Sy Ft
Geographic Boundary: Mo Preference Land Use: Same As Subject

Summary Statistics

Subject Property High Low Median Average
Sale Price $222,600 $900,000 $625,000 $751,000
“brice P'é'::séi'?l; ........ o e ................ o ) emes T hissar T U esnas T Usadbay U
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EXHIBIT B
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+RECORD & RETURN TO:
DYNAMIC MORTGAGE BANKERS
160 BROADHOLLOW ROAD, SUITE 213, MELVILLE, NY 11747
™
{Spuce Above This Line For Recording Data)
PHA Cise No,
State of New York MORTGAGE 374-338280-1-702
o 00-0166
THIS MORTGAGE ("Security Instrument™) is gives on  JUNE 8, 2000,
The Mortgagor is
JOAN KARANJA & BEATRICE LONEY- DAISLEY
whose addresg is 925 HENRY S8T., UNIONDALE, NY 11553
("Borrower”). This Sceutity Instrament is given to
DYNAMIC MORTGAGE BANKERS
which is orpanized and existing under the laws of the State of MNew York, , and
W whose uddress is 150 BROADHOLLOW ROAD, SUITE 213, MELVI LLE, NY 11747
{("Lender"). Borrower owes Lender the principal sum of
. TWO HUNDRED FIFTY FOUR THOUSAND AND 00/100 :

Dollars (1JS. S 254, 000.00 4
s debt i evidened by Bonower's note ditted the same date as 1his Sccurity Istrument ("Note"), which provides
bt monthly paynsents, wah the full deb. ifnot paid carfier, due and payebleon JULY 1, 2030
- s Security nstrument seeures 1o Lender: (a) the repaynient of the debt cvideneed by the Note,
st intcaest, and b renewals, extensions and moditications of the Note; (b) the payment of a1l other Blins, with
Hiterest, advatced under Paragraply 7 1o protect the secarity of this Sceurity lnstrumsent; and (¢} the performance

C FHA New York Mattgupe- 4796

Tage Jrrd

S LISTRICT:
SECTION: 17

BLOCK:  5u38

T 14
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of Borrower's covenants and agreaments under (s Security lnstrument and Mg Note, For this purpose, Borrower
does hereby morigage, prant and convey to the Lender the following described property located in
KINGSE County, New York:

-SEE ATTACHED SCHEDULE "A¥-

This mortgage is of real property principally improved or to be

improved by a one or two family LR &@(@

which hus the sddress 0f 1393 PLATBUSH AVE., BROOKLYNW, NY 11210
(“Proporly Address);

TOGETHER WITH all the improvements sow or hercaller erected on the proporty, and all casements,
appurtenances and fixtures now or hereafler a part of the property. All replicements and additions shall also be

covered tRl this Sccurity lnstrament. Al of the foregoing is referred 1o in this Secwrity lustrument us the "Propesty.”
BORROWER COVENANTS that Borrower is lawlutly scized of the estate heieby conveyed and has the right

fo mortgage, granl and convey the Propenty and that tie Property is unencwmbered, except for encumbrinces of
record, Botrower warranis and will defend generaliy the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn: covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instnnment covering read proporty.

Borrower and Lender covenant and agree us foilows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
intercss on, the deby evidenced by the Note and late charges due uuder the Note.

2, Monthly Payment of Taxes, fnsurance and Other Charges. Borrower shall include in cach moathly
payment, together with the principal and interest as sct forth in thee Note and any late churges, 4 sum for (1) taxes
and speciul assessinents levied or Lo be tevied against the Property, (b) leusehold payments or ground rents on the
Property, and (¢} premiums for insurance required ander paragraph 4. In uny year in which the Lender must pay 2
worlguge insurance prewium 1o the Secretary of Housing and Urbun Development ("Secretary™), or in any year in
which such premium woubd have been required if’ Lender still held the Sccurity instrument, cach monthly puynient
shall aiso include citlier: (i} @ sum for the mmmat worigage insurance pretuium 1o be paid by Lendor to the Scerctary,
or (i1} # monthly churge instead of 2 mortgage insurance promivin if" this Security Instrument is held by the Scerclary,
i 2 reasonable amount o be determined by the Secretary. Except for the tonlbly clirge by the Scretary, these
e are culled "Escrow Noms® and e sums paid Lo the Lender are culled “Bscrow Funds.”

Lender may, a any lime, collectmd bold amounts for Escrow ftems i an aggregale anount not (o exceed the
wraximint antownd that may be required for Horrower's escrow sccount under the Real Estate Sctilement Procedures
Act ol 1974, 12 U.S.C. 2601 or seq. and inplementing regulations, 24 CFR Part 3500, as they may be amended
from e o time (CRESPA"). eacept that the cushion or seerve periitted by RESPA for ummticipaied
disbursements or disbursements before tie Borrower's payrients are available in e acconnt may not be based on
amounts due for the mongage nsurniee prentium,

Page Loty
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i the amotmts held by Lender for Eserow liems exceed the amounts perniitted to be held by RESPA, Lender
shall aceount t Borrower for the excess funds ns required by RESPA, if the amoungs of funds held by Lender ot
anty time is not sufficient to pay the Escrow ltems when due, Lender nuty notity the Borrower und require Sormower
w0 make up the shorjage as permitied by RESPA.
The Bscrow Punds are pledped as additional security for all sums secured by this Secudity Instrument. 1
Borrower teaders o Lender the full payment of 2l sueh suans, Borrawer's account shatl be credited with the balance
remaining for alt instaftmenit items (1), (b), and (c) and any morlgage insurance premiumn installinent that Lender
Tias not becomie obligated to pay to the Secretary, and Lender shull promiptly refund any excess funds to Borrower.
lnunediately prior to a foreclosure sule of the Property or its acquisition by Lender, Borrower's aecount shail be
credited with any balance remaining for alt instdiments for fems (). (b), and (&},
3. Application of Payments. All puymails under paragraphs 1 and 2 shall be applicd by Lender as follows:
First, to the morigage insurance premium 10 be paid by Lender to the Secrétary of o the monthly charge by
the Seerctary instead of the monthly morguge insuraice premivn
Sccond, 10 any lases, special assessments, jeaseliold payments of ground renis, and fire, flood and other haward
fnserance premiums, ag required;
Third, to interest due under the Note;
Fourd, 1o amortization ef the principal of the Note; and
Fifd, to lutc cliarges due under the Note.
4. Fire, Fieod and Other Hazard insuvance, Borrowoer shall insurc all improvements on the Property, whether
aow in existenceor subsequently erected, against any hazards, casusltics, and contingencics, inctuding fire, for which
Lender requives inserance, This insurance shiatl be maintiined in the amownts and for the periods thut Lender roguires.
Barrower shall also insure all improvements on the Property, whetiter now it existence or subscquently erceled,
aguinst Joss by flocds (o the extent eequired by the Sceretary. All insurance shall be carried with companics approved
by Lender, The insarance policics and any renewals shall be heid by Lender and shall include loss poyable clauses
inn favor of, undt fn a form acceptable to, Lender,
1n the evemt of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
1ol made promptly by Borrower. Each insurige company conicerned is hercby anthorized and directed to make
payment for such loss dirceily (o Lender, insicad of 10 Bomower and to Lender jointly. All or any part of the
insurance proceeds niay be applied by Lender, at its option, cither (x) 10 the reduction of the indchtedness under the
Note and (his Security Instrurient, Hrst 1o any delinquent anounts appticd in the order in parzgaph 3, and then to
prepaymet of priscipal, or (b) to the restoration or repair of the damaged Property, Any application of the proceeds
1o the principal shall not extend or postpone the duc date of the monthly payments which are refemed to in puragraph
2, or chubge fhe amount of such payments. Aty ¢xcess fnsurasce procecds over an amount required 10 pay all
outstanding indebiedness under the Note und this Scourity Insirument shall be puid to the entity legally entitied
thereto.
1 the event of [orectosure of this Securily lnstrumnent or other transfer of title to the Property that extinguishes
the indebledness. all right, title and interest of Borrower in and o insurance policics in foree shall pass to the
purchiser.
5, Occupancy, Preservation, Muintenance and Protection of the Property; Borrower's Loan Application;
Y Leaseholds. Borrower shall occupy, cstablish, and use the Propenty as Borrower's principal restdence within sixty
days alter the exceution ol this Sccurity lustrument {or within sixty days of a later safe or transfer of the Propeity)
and shal} continue to ecenpy the Property as Borrower's principat residence for al teast ong your after the date of
ovcupancy, uniess [ender determines that requirement will cause undug hardship for Borrower, or unless extenuating
circonstances exist which are beyord Borrower's coutrol. Borrower shallt notify Lender of any cxtchuating
circumstances. Bottower stiall pot commit waste 0 destroy, damage or substantinfly change the Property or atlow
the Property 1w deteriorate, reasorible wear and toar excepted. Lender may inspect the Propenty it the Propenty is

¢ vacant ot abandotied ot the loan is I defhult, Lender niay take reasonableaction 1o protect and preserve such vicant
or
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abandoned Froperty. Borrower shatt also be in defuult if Borrower, during the foun application Provess. ve
materiatly false of inaeeurate information of sratements 1o Lender (of failed to provide Lender with any material
information) it connection with the joan pvidenced by the Note, inciuding, but 8ot fimited 0, represeuiutions
concerning Bormower's aceupaney of the Property as o principat residenice. IF this Security Histrument is on 2
leasehold, Borrowss shall comply with {lwe provisions of the lease, 1T Borrower avquires fee titte 1o the Property,
{he leaschold and fee titte shall not be mesged wnkess Lender agrees (o the MICEger in writing.

¢. Condemnation. The proceeds of any award or ciaim for damages. dircct o conscquential,in conncetion with
uny condemnation or ether jaking of any of uny part of the property, or for conveyanee in place of condemmnatiot,
ure hereby assigned and shight be paid o Lender to the exient of the ftl amount of he indobtedness that remaing
unpaid under the Note and this Seeurity nstrument. Louder shall spply such proceeds 10 the reduction of the
indebtedness under e Note und this Security Justrurnent, Grst to any delingrent anounts applicd in the oyder
provided in puragraph 3, and then lo prepayment of principal. Ay apptication of {he procecds to the principal shall
1t oxiend OF poSIpORC the due date of the moathly paymens, witich are referred 10 in paragruph 2, of change the
amount of such payments, Any exeess proceeds oVET B0 amount required 1o puy alt outstunding indebtedness under
the Nete and this Socusity Instrumem shall be paid to the entity lepally entitled therelo. :

4 Charges to Borrower and Protection of Leader's Rights In the Properly. Borrowet shall pay )l
goverimental of municipal chiarges, fines and impositions that are nol included in paragraph 2. Borrower shall pay
(hese obfigations 09 lime direetly to the cntity which is gwed the paymoent. If fuilure o puy would sdversely affect
Leader's interest in thie Propery. upon Lender's request Bosrower shall protyly furnish to Lender rencipls
cvidencing fhese paymetis.

1f Borrower [aiis 10 ke thest payments of {hig payments required by paragraph 2,07 fails lo perfonn any ather
covemnts and @ grccmc.!uscomaincd in this Security Tnistramci, of there is a legal proceeding that may significantly
alfeet Lender's righis in the Property {suchi as 1 procccding in bankraptey, for condcmuation or o enforee lws or
rogulalions), dien Londer moy do and pay whatever i5 necessary o proteet the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard inswrance and other itoms mentioned in paragvaph 2.

Any wpouHs disbursed by Lender under this paragrapht shall become an additional debt of Borrower aud be
secured by this Socurity nstruncnt. These amounts shall pear interest from the daie of disbursement, at the Notc
rate. and Wt ihe option of Lendor, shali be immediatcly duc and payable.

Borrower shall prompuly discharge any lict whicht s priovity over {his Sccurity Instrunent unless Borrower
(a) ugrecs in writing to the paynmcut of the cbligation secured by the lien i 4 mamer acceptable 0 Lender; (b}
comests in good faith the lies by, OF defonds aguinst enforcement of the fien in, fogal pracoedings which in the
Lendor's opinion operate 10 provent the cnforcement of e Hiow: o (c) secures from the holder of the lien an
agrooment stisfaciory fo Lesder subordinating fhe lich to this Sccurity justrument. 1f Lender determines that sy
part ol the Property is subject 0 8 tien which may atiain priosity over {his Sccurity Instrament, Lender mzy give
Borrover a totice idemifyiug the Tien. Borrower shath satisfy the licn of ke onc or morc of the actions sct forlh
above within 10 days of the giving of nolice-

g, Fees, Londer may colleet focs und chirges authorized by the Scoretary.

g, Grounds for Acceleration of Debl

() Default, Lender may. exvept as fnited by repulations issucd by the Sveretaty, i the cuse of payment
defautis, regquire {mmediate payment i full of all sums gecured by this Seeyrity Tustrupeht if
(i} Borrower deluults by fuiliag e iy i full any muntly paypent required by this Security fustrument
privr fo ar ol the due date of the 1wXt snunthly payment, of
(i) Borrawer defaults by failing. for a perind of thirty days, to perferm any other obtigations contained
i hiks Seeurity Enstument,
() Sade Without Credit Approval. Lender shatt, if peemitted by applicable Jaw (including Section 34Hd)
of the Curs-5 Gepsaaln Depusitry Institgtions Act of 1982, R US.G 1101]-3(d)} and with the prior appro val
of the Seeretany, require snmediate payizne in full of all sums secured by this Seeurity tnstrument if:
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(i) All or puri of the Property, or a beneficial interest fna tust awning sl or a part of the Property, is

sold ur otherwise wansferred (otiier than by devise or descent), and

(if) The Property is not occupied by the purchaser or grantes as his or her principal residence, of the

purcliaser or grantee does so occupy the Property but bis or her credit s not been approved in

accordunce with the requirements of the Seoretary.
{c) No Waiver, If circumsiances occur that would permit Lender to require inmediate payment in full, but
Lender does not require such payments, Lender does not waive s rights with respect to subsequets events,
{d) Regulations of HUD Secretary. in many circumstances regulations istued by the Seceetary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize accelerution or fprectosure if not permitted by regulations
of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrament gnd the Note arg not
determined to be cligible for insurance under die National Housing Act within 60 due from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Insteument. A written statement of any suthorized agent of the Secretary dated subsequent © 60 days from
the date hereof, declining to insure this Security Instrument and the Note, shall be deemed conclusive proof
of such Ineligibitity, Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit & morigage insurance premivn to the
Secretary. | :

10, Reinstatement. Borrower hus a right to be reinstated if Lender has required immediate paymont in full because
of Borrower's failure 10 pay an guount duo uder the Note or this Security Insirument, This tight applics even afler
forcclosure procecdings arc instituted. To reinstate the Security Instrument, Borrower shall tender in & lomp sum alt
amouns requircd to bring Borower's accounteurrent including, to the extent they arc obligations of Borrower under
this Sccurily Instapment, forcclosure cosls and reasonable and customary attorncys’ foes and expenses property
associated with the forectosure proceeding. Upon reinstatement by Bomower, this Securily Instratent and the
obligutions that it scoures shull romain in cffoct as il Lender had not required immediate payment in full. However,
Lender is no1 required to pornit reinstatement if: (i) Lender has accepied reinstutement afler the connnencementof
forcclosure procecdings within two ycars immediately preceding the commencement of a current foreclosure
proceeding, (i1} reinstatemont will preclude foreclosureon different grounds in the future, or (i) reinstalement witl
adverscly affect the priority of ihe lien created by this Sceurity Instrument.

{1, Borrower Not Released; Forbearance By Lender Not a Waiver. Extonsion of the time of payment or
modification of amortization of the sums secured by tis Scourity Instrumont granted by Lender 1o any saccessor in
interest of Borrower shalt nof operute do relessc the fiability of the original Bommower or Borrower's suceessor in
interest. Lender shail not be required fo commence praccedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security lustrument by rezson of any
demand mude by the original Borrower or Borrower's successors in interest. Any forboarunceby Lender in exercising
any right or reitedy shall not be a waiver of of preclude the exerclse of uny right or remedy,

12, Successors ssd Assigns Bound; Joint and Several Liability; Co-Sigaers. The covenamts and agreemonts
of this Security Instrument shall bind and benefit the seccessors and assigns of Londer and Borrower, subject to the
provisions of paragraph 9(h). Borrower's covenuts and agreements shull be joint and soveral. Any Bommower who
co-signs this Security Instrumont but does not exccutc the Note: (1) is co-signing this Securily Instrutnent only to
mortgage, grant and convey that Borrower's interest in the Property under the ferms of this Sccurity Instrurent; (b)
is not personaily obligated 1o pay the sums secured by this Sccurity lnstrusient; and () agrees that Lender und any
olher Borrower muy agece to extend, modily, forbear ormake uny accommodations with regard 1o the terus of this
Security nstrustient or the Note without that Bomower's consent.

age 8 of %
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18. ForeclosureProcedure.)f Lender requires imvmediate payment §a fuli under paragraph 9, Lender may
bring & lawsulf o take nway ail of the Borrower's remaining rights In the Property and have the Property
sold. At this sale, Lender or another person may acquire the Property. This is known rs "oreclosure and
sale." In any lawsult for foreciosure and sale, Lender will have the right to collect alk costs and disbursements
and additiona] allowances allowed by lew and will have the right fo add all reasonable attorneys’ fees to the
amount owed Eender, which fees shatl become part of the Sums Secured.

Lender may require Immediate payment in full under paragraph 9.

If the Lender's Interest in this Security Instrument s held by the Secretary and the Secretary requives
tmmediate payment in full under paragraph 9, the Secretary may invoke the nmdudlcisﬂ power of sale
provided in the Singlc Family Morigage Foreclosure Act of 1994 ("Act) (12 U.8.C. 3751 et 5¢q.) by requesting
a foreclosure commissioner designated under the Act fo commence foreclosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under (his paragraph 18 or applicable law,

19, Lender’s Obtigation to Discharge this Securlty Instroment. When Lender has been paid all smounts due
under the Note and under this Security Instrsment, Lender will discharge this Security Instrument by delivering a
certificate stating (hat this Sccurity Instrament has boen satisfied. Borrower will not be required to pay Lender for
the discharge, but Borrower will pay all costs of recording the discharge in ihe proper official records.

20. Agreements about New York Lien Law, Borrower will receive all amounts Jent by Lender subject to the
srusi fund provisions of Scetion [3 of the New York Licn Law. This means that if, on the date this Sceurity
fustrament is recorded, construction or other work on any building or other improvement located on the Property
g not been completed for af least four months, Borrower will: {A) hold 41l amounts which Borrower received and
which Borrowar has & right (o receive from Lender under the Note as a "trust fund;” and (B) use these amouts to
pay fur that construction or work before Borrower uscs them for any other purpose. The fuct that Borrower is holding
1hose amounts as 2 "trust fund® means tit for any building or other improvement located on the Properly Berrower
ltas # speeial responsibility under the law to use the smount in the manner deseribed in this paragraph 20,

21. Riders to thls Secarity Instrument, I one or more riders arc exccuted by Borrower and recorded together
with tis Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if’ the rides(s) were a part of this Sccurity
fustrumenl. {Cheek applicuble box(cs))

OJ condominium Rider ] Growing Bquity Rider &] ouier [specify)
03 planmed Unit Development Rider (7 Gradusted Payment Rider (Description)+

Rehob Loan Rider

I'sge 7 of B
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13. Netices. Auy notice to Borrower provided for in this Sccurity Instrumont shaft be given by delivering it
or by nuiling it by first cluss mail wniess applicable faw requires usc of another method. The notice shall be dirccied
1o the Property Address or uny other address Borrower designatcs by notice to Lender. Any notice to Lender shull
be gives by first cass mail to Lender'saddress stated lierein or any addross Lendor designates by notice 10 Borvower,
Ay notice provided for in this Sccurity tnstrument shall be deemed to have been given to Bomower or Lender when
given a8 provided in this purugraph.

14, Governing Law; Severabitity, This Sccurity Insirument shill be governed by Federal law and the taw of
the jurisdiction in which the Property is located. bt the ovent that any provision or clause of this churiiy Instrument
or the Note conflicts with applicable luw, such conllict shall not afTect other provisions of this Sceurity Instrumient
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security
fustrument.

16. Hazardous Substances, Borrower shall not cuusc or perit the presence, use, disposal, storage, or relcase
of sy Hazardous Substances on or it the Property. Borrower shall not do, nor atlow utyone elsc to do, anything
affecting the Property (hat is in violation of any Environmental Law. The preceding two sentences siabl not apply
10 {le preseire, use, or sloruge on the Property of smalt guantitics of Hazardous Substances that arc generally
recognized 10 be appropriate to nonnal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claiim, demand, lawsuitor olher action
by any governmental or regulatory agescy of nrivate purty involving the Properiy and any Hazardous Substznce or
Environmental Law of which Borrower has any actual knowledge. If Borrower learns, of is notified by any
governmental or regulalory authority, that any removal or other remediation of any Huzardous Substances nfTecting
the Property is neeessury, Borrower shall promptly take all necessary romedial actions in accordunce with
Eivironmental Law.

As used in this paragraph 1o, "Hazardous Substances” are those substances defined s toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volatile sol vonts, materials containing asbestos or formakichyde,
and radioactive materials, As used in the paragraph 16, “Environmental Law" means federal laws and lows of the
jurisdiction where the Property is locuted that relate to Ncaith, safoty, o environmoental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree us follows:

17, Assipiment of Rents, Berrower unconditionully assigns and transfers 1o Lender afl the rents and revenuces
of the Property. Borrower suthorizes Lender or Lender's agents o collect the vents and reveitues and hioreby dirccts
cach tenant of the Property 1o puy the pents 1o Lender or Lender's ugents. However, prior 10 Lender's notice to
Borrower of Borrower's breich of any covenant or agreoment in the Sceurity Instewment, Borrower shiall collectund
receive all rents and revenues of the Property as trustee for the henefit of Lender and Borrower. This assignmentof
romis constituies un sbsolule ussipmmcnl und not n assigranent for additional sceurity only,

IT Lender gives notice of breach to Horrower: (a) all rents reccived by Borrower shalt be held by Borroweras
trusice for benefit of Lender only, 1 o applicd to the sums scoured by the Scourity Instrument; (b} Lender shail
be entitled 1o coltect and receive ald of the rents of the Property; and (c) cach tenant of the Property stall pay alt
rettts due and unpaid to Lender or Lender's agent on Lender's written demand to the lenant.

Borrower has not executed any prior assignment of the rents und has nol and witl not perform any uct tiat
would prevent bender frome exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, ke contrel of o muintain the Property beforeor after giving notice
of breach o Borrower, However, Lutider of i juticially appointed receiver may do so af umy time there is a breuch,
Any application of rents shall not curcor waive any default or invalidate any other right or romedy of Lender. This
assignment of rems ol the Property shull termivate when the debt secured by ihe Sceurity Instrument is puid in full,

Iagpe i ol B
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FHA Case No,

374-338280-1-702

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made tis  8th day of JUNE

2000, and is incorporated jwo and shatt be deened 10 amend znd supplement the Morigage, Deed of

Trust or Security Deed (“"Security strumient™) of the same dake given by the undersigned (“*Borrower™) 1o
secure Borrower's Mote £'Note'*) 1n

DYNAMIC MORTGAGE BANKERS

("Lender™) of the same daw and covering the Property described in the Seeurity Instunent and lecated an

1393 FLATBUSH AVE., BROOKLYN, NY 11210
EPaapenty Adidress)

ADBDITIONAL CUOVENANTS. !n addivion (o the covenams pad agreements in he Security Instcumenn,
Burrower and Lemder furher covenant and agree as follows;

A,

Loan proceeds are 1o be advanced for the premises in sccordance with the Rehabilisrtion Loan
Agreement dawd  JUNE 8, 2000 » between Borrower and Leader, This
agreement i incorporated by reference and made a part of this Security fnstrument. No advances shall
be made unless approved by the Scerctary of Housing asd Urban Development or a Diregr
Endorsement Underwriter,

[£the rehibHition is pot properly compleied, performed with ressomable diligence, or is discontinued
aany tiane except for steikes of lckouts, the Lender is vested with Tull awthority to take the pecessary
seps {0 protect the rehabititaion buprovements and property From e, contiue existing contiels

OF CHUeT inty necessary comracts o complete e rebalilimtion. Al sums expeskled for such protecion, -

exclusive of the advances of the principal indebledness, shall be added o the principal indebedness,
and secured by the Sceurity nstremient and be due and payable on denand with isterest as set out in
the Nole,

I Borrawer fails o perfarn any obligation under the toan, inchuding the commencement, progress and
campletion provisiom of the Rehabiliation Loan Agrevment, and such failure contimes for 2 pering
ol ¥hdays the loan duall, o the oprion of T ender, be i defantt,

The Propesty conered booie Securssy Bnsirsament shall bclude all ol Borrower™s imerest in fumsls held
by Latider i enectes wsde tie Belubilsation ) oan Agreemem.

THEA STubist o 80ehadnlf st ans Eown Rudo t .+ 2093
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BY SIGNING BELOW, Borrower atcepts and agrccs o the lermes and covenamis coplalned in s
Rehabilitution Loan Rider, - .
—(Scal) WE a‘“ﬂ"{ (Seal)
-Borrower JOAY KARANJA Borrower
(Sea) DQ e_&P Redsea)
Borrywer BEATRICE LONEY@’SLEY Bortower
{Seal) {Seat)
Botrpwer <Larrioveer
@@-588 LI Hage bur )
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DATA ABSTRACT SERVICES, LLC
Title No. D-06042-K/2000 (8833-480542)

* SCHEDULE A
" Amended 05-39-2000

?f“BrooIdyn. County of Kings, City and State of New York, bounded and described as
ollows:

ALL that certain plot, Engce or parce! of land, situate, lying and being in the Bdrough

BEGINNING at a point on the Northeasterly side of Flatbush Avenue, distant 260 feet
Northwesterly from the corner formed by the intersection of the Northeasterly side-of
Flatbush Avenuc with the Westerly side of Rogers Avenue; ,

RGUNNING THENCE Northwesterly, along the Norntheasterly side of Flatbush Avenue,
20 feet;

THENCE Northeasterly, at right angles to Flatbush Avenue, and part of the distance
through a party wall, 70 feet 3-7/8 inches (70 feet 5-7/8 inches actual readung)

THENCE Southerly, parallel with Rogers Avenue, 24 feet 2-1/4 inches to a point 56
feet 10-3/4 inches Northeasterly from the Northeasterly side of Flatbush Avenue, when:
measured along a linc drawn at right angles thereto from a point therein distant 260 feet
Northwesterly from the corner formed by the intersection of the Northeasterly side of
Flatbush Avenue with the Westerly side of Rogers Avenue,

THENCE Southwesterly at right apgles to Flatbush Avenue, 56 feet 10-3/4 inches to
the Northeasterly side of Flatbush Avenue (o the point or place of BEGINNING.

Doc 13 Filed 02/01/17 Entered 02/01/17 13:58:59
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BY SIGNING BELOW, Bomrower uccepis and agrees to the lcrms contained in this Scourity Instrument and
in nny rider(s) exceuted by Borrower and recorded with iL
Witnesses:

-"/_“\/\v/ ,\ / ]

v l\/ TR v .

{Scal) (Seal)
~Borrower * -Borrower
(Seal) (Seal)
-Boreower <Borrewer
{Seal) (Seal)
~Burrower ~Borrower
STATE OF NEW YORK, NASSAU County ss:

On JUNE 8, 2000, before me, Uie undersigncd, persosially appeared
JOAN KARANJA & BEATRICE LONEY- DAISLEY personaliy known to me or proved w nie on
the basis of satisfactory evidence to he the individual(s) whose name(s) is (are) Subscribed to the within instrument
and scknowledged 1o me that hefshe/they exccuted the same in his/her/their capucity(ies), and that by his/her/their
sigtature(s) on the instrumet, the individuat(s) or e person upon behalf of which the individual(s) acted, executed

the instrsment.

My Commission Expires: m Aj\

Nory Public !

DAVID 8. SCHWARTZ
Notary Public - State of New York
No, 01GC5017774
Qualitied in Quesans Count
My Commission Expires Sept, 13, 2001

fagu kol
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AUG/15/2016/40K 03:43 PM SCHILLER & KNAPP FAX No, 518 766 1246

-2 001

SCHILLER, KNAPP,
LEFKOWITZ & HERTZEL, LLP

Atrorneys and Covmselors at Law

" 950 New Loudon Road, Suite 109, Latham, NY 12110-2100
(518) 786-9069  Fax: (518) 786-1246%
*Not For Service of Any Litigation Pepers
(ALL REPLIES TO LATHAM QFFICE)

CONSUMER CREDIT TRANSACTION

August 11, 2016
Via fax (212-390-1630)

Michael L. Hurwitz
55 Wast 45> Bt.

7% Fioor

New York, NY 10036
Re:  M&T Bankv. Karanja, et al.

Loan Namber: xoooocddii3 :

Promises: 1393 Fluatbush Avenue, Rrooklyn, NY 11210

Dear My, Hurwita:

Per your requeét, as attorney for the defendant, the following calctilation represents the amount necessary
to pay off the above referenced loan:. This calculation is good through September 1, 2016, This is lnown as the
“payoff” date. Acceptablé formhs of payment are in the form of BANK OR CERTIFIED CHECK ONLY.

Principal Balance $243,224.82
" Interest (5/1/2006-6/1/2015) $220,928.83
Yate Charges - - $605.82
“Hecrow Balaios Co v308,14021
Property Preservation $140.00
Pro Rata MIP $165.02
Property Inspections $1,132.00
Recording Fees - $42.060
Fax Fee $5.00
Attorpey Fess Awarded at Judgment $2.500.00
Costs of Plaintiff Awarded at Judgment £1,830.00
Tterest at Contract Rate ' $54,0253%
Interest at Legal Rate $14,059.04
TOTAL due to M&T Bank §637,702.07

Buffalo Office: 1412 Sweet Horme Road, Suite 12, Amberst, NY 14228 (518) 786-006%
Vermeont Office: PO Box 872, 5527 Main Steet, Waltsficld, VT 05673 (802} 225-8351
New Fexsey Office: 30 Montgomnery Street, Suits 1205, Jersey City, NT 07302 (518) T86-506%
Lynn T. Nolan, Esq. is admitted to practice in NY and NI and is the responsible attorney for the law firm’s NJ office.

Sehiller, Knapp, Lefkowitz & Hertzel, LLP, is an LLE formed in fhe State of New York
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AUG/15/2016/M08 03:44 P SCHILLER & ENAPP RAY No. 518 786 1246 P, 002
Actuzl Attorney Fees Due . $697.50
Actual Attorney Costs Due $2,637.00
Esti;ﬁéteé Attorﬁey’s Fees/Costy - ' - $800.00

s Fatimated Attorney’s fees/costs quoted are not
vet incurred but are included hecause they wiay be
incurred prior to the expiration of the good
through date**

(Please call to confirm before remitiing paytoeni)

TOTAL Payoff Amount $641,836.57
1. «Payolf? date: This is the date the above figures have been calculated through. Since requesting these figures

does not stop the foreclosure action, some of the items in this Jetter have been projected through the “payoff” date. Tn
* addition, some of the fees and costs may be estimated because the exact amount was not available when this letter was
issued.

2, Unanticipated Advances: In order o protect their interest in the morigaged premises, the bank rmay be forced
to make wnanticipated advances for taxes ot msurance W ich tmay become due. I the bank makes advances for taxes or
insurance which are not included herejn, you will be required o repay the bank for these advances. A discontinuange
of the foreclosure action will not be issued wotil the bank is rejsmbursed for aty advances, .

3. Payment Instructions: Funds must be seceived in our office at least 1 day prior to the “payoff” date. This
will ensure that our client receives the finds before addjtional fees ox costs become due. Acceptable forms of
payment are in the foxm of 8 BANK OR CERTIFIED CHECK, You must send a BANK OR CERTIFIED
CHECK payable to M&T Bank forx $641,836.57. Please call this office 24 hours before issuing any checks to
coxdinm all amonnts due. This will allow our office time to confirm any estimated attorney’s faes and costs,

Upon confirmation from M&T Bank that the funds necessary to pay off the above loan have been received and
applied, o office will prepare and file a Caneellation of Nofice of Pendency and Discontinuance.

* Attorney Bsctow checks are not acceptable unless they are certified.
#(C'ash payments, PERSONAL CHECKS, or' payments jn person will NOT be nccepted.
*A copy of this letter must be included with your payment.

4. Mailing Address and Refands: In the event that you are entitled 1o & refund after the application of the
payoff finds, we will notify you as soon as possible. Please provide your mailing addgess for this purpose. -

5, Errors; In our capacity as attorney for the plaintiff, we reserve the right to amend the figures contained in this

letter and/or refuse any fands, which are pot in compliance with fhis letter or result in an ersor in the caleulation of the
total.

PURSUANT TO FEDERAL LAW, THIS OFFICE MAY BE CONSIDERED A DEBT COLLECTOR. WE ARE
ATTEMPTING TO COLLECT ADEET AND ANY INFORMATION OBTAINED WILL BE USED FOR
THAT PURPOSE.

Respectfully,
SCHILLER, KNAPP, -
LEFKOWITZ & HERTZEL, LLP

CMEWC Courtmey M. Ellioft, Esq.
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HIS GRACE OUTREACH INTERNATIONAL
PROECTED 6-MONTH CASH BUDGET

2017
REVENUE
Tithes and Offerings
Rental Income
Pledges
TOTAL

EXPENSES

Office Supplies
Telephone/internet

Bank Fees

Mssions to Orphans
Utilities

Misc. Expenses / Custodial
TOTAL

NETT BALANCE

JIAN
1,200.00
3,800.00

300.00
5,300.00

110.00
116.00
25.00
2,100.00
625.00
50.00
3,026.00

2,274.00

FEB
1,200.00
3,800.00

380.00
5,380.00

120.00
116.00
30.00
2,100.00
630.00
50.00
3,046.00

2,334.00

MAR
1,200.00
3,800.00

390.00
5,390.00

120.00
116.00
30.00
2,100.00
640.00
50.00
3,056.00

© 2,334.00

APR
1,200.00
3,800.00

425.00
5,425.00

130.00
116.00
35.00
2,100.00
610.00
50.00
3,041.00

2,384.00

MAY
1,250.00
3,800.00

440.00
5,490.00

130.00
116.00
35.00
2,100.00
625.00
50.00
3,056.00

2,434.00

Doc 13 Filed 02/01/17 Entered 02/01/17 13:58:59

JUNE
1,300.00
3,800.00

420.00
5,520.00

130.00
116.00
35.00
2,100.00
635.00
50.00
3,066.00

2,454.00
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ROBERT M. FOX, ESQ.

630 THIRD AVENUE, 8™ FLOOR
NEW YORK, NEW YORK 10017
(212) 867-9595

UNITED STATES BANKRUPTCY COURT

EASTERN DISTRICT OF NEW YORK

.......................... - X

IN RE: Case No.: 17-40203 (ESS)
Chapter 11 Reorganization

HIS GRACE OUTREACH INTERNATIONAL,

Debtor.
_____________________________________ - X

ORDER AUTHORIZING SHORTENED AND LIMITED NOTICE OF HEARING ON
MOTION FOR USE OF CASH COLLATERAL

Upon the Application of the above Debtor, by Robert M. Fox, Esq., its attorney, seeking an
Order of this Court authorizing the shortening and limiting of notice for the Debtor’s motion to use
cash collateral and it appearing that the relief requested should be granted, it is

ORDERED, that the hearing on the Debtor’s Motion to use cash collateral shall be heard
on shortened and limited notice on February , 2017 at _ :00 _.m., before the Honorable
Elizabeth S. Stong, United States Bankruptcy Judge, in her Courtroom in the United States

Bankruptcy Court, , New York, New, York 10004-1408, and it is further

ORDERED, that any opposing or answering papers shall be filed electronically or in

person with the Court on or before , and it is further,
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ORDERED, that the Debtor shall serve the Debtor’s Motion and the within Order
upon the attorneys for the Mortgagee, attorneys for any secured creditors, all appearing parties in
the Bankruptcy Court and the Office of the United States Trustee by electronic means or fax on or
before February , 2017, and such service shall be good and sufficient within the meaning of

Section 102 of the Bankruptcy Code.



