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UNITED STATES BANKRUFTCY COURT
Tor the DPISTRICT OF DELAWARE

Hospitality Liquidation II, LLC, f/k/a

Huspitatity Simffing Selutions Group, LEC Case No. 13-12741 (BLS)
' Reportiog Perlei: Dex, 30, 2013 to Jan 26, 20§¢

MONTHLY OPERATING REPORT
Fle with Count and submh copy fo Geited Stames Trastes within 20 days after and of ovanfhe

Subnis copy of report ko ehy (dWekd) commimas appainiedt I the casn.

Sehadule of Cash Receipts and Dishursemonts IFOR-1 X
Bank Reconcilintion (or copits af debtor's bunk recuociligionsy  JMOR-la X
Scheduls of Professionsl Fees Paid MOR-1b X
Copies of bank statements B
{ash dist journals i o

Statement of Operations L4OR-2 5

Balanct Shioet |MOR-C X

I Stalus of Postpetition Taxes FAEIF. X

Copies of IRS Form 6123 or R T¢Ces, T

Copies of tan returns filed during-reporting period ! RN
Summary of Unpaid Postpetition Debly MORA X

Listing of apad accomats pavabla MOR-4 X
Acoswnis Receivable Reconciliztion and Aging OR-S X
Diecbtor Duestionpeire IMOR- X

1 declere under ponally of peyjury {28 U.8.C. Section 1746} Uint this repon aad the altached docuroclis
wre brwe ond correst to the best of my knowledge and belicf.

Biematora of Deblar Dat=
Sigratare of Joint Debror T
7 4,// 3- 2/~ 2ol
umnmre of Authorized lndmdual‘ Dale
L// Tames _WWeod WAr) _
Priniod Name of Authorized Individuz] Title of Anthorizsd Ledrvidnal

*sunborized indvidiaal rust be e officer, dirockr or sharchildos if debior i-a conzorsbion; 4 portner if deblor
i npartserrhs; & Epnaper or member if debior s » Emiled Kebility company.

l'l'lw ﬁﬂ!cmnc endleiles had 10 oporstons o paoet during te relevant fane peced: Hospitelity Liguidstion §, LLC (i ASS Holding. LLC}{Case No, 13-12740), Hospiality Liguidagan iR, LLC

quickation T, J.5.C (s Pospiralfiy Swffing Solutions, 11.CH{Caze N 13-4 2742), Fnspirality Eiicarinn 1V, 13,0 (8% THE Smffing Services, LL.C) (Casa No 13-12743),
ummmwdmnv M{Wamsﬂwmﬁwm LLC){Cuse bo. 13-52T44), Hosplzality Liquidazion Vi, u.c(ﬂh'awwmfﬁnsSﬂumrLaathLc {Case No. 13-32743),
HummitthuduhVE,LLC(W&prMuy&dﬂmSalmﬂmLLC)(CMeNo.13 -12746}, Hospiaafity Liquisletion VT, LLC (632 Rospitallty Scffing Selugns of C e
{Crse No. 13-12747), 2 Lig IX, 1L {0hn ougitelity Siofing Botitions of fndiaaa, LLC [Case NG, 13+ 2T48) s Howpitaliey Liquidotion 3, LLC (/s Hospisbiy Staffng

Sohutions of Alkais, U.C)(Cnano. ]! 12749} As such, 0o Wondiy cperating reports wall bé Ghud for thees entitivs.

WA
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Hospitality Elguidation T, LLC {flv/s Hospltefity Staffing Sotutions Group, LLC)

Deldor

CASH BEGINNING OF MONTH .

Cast No. 13-12741 (BLS}
Reporticg Period: Dec. 30, 2013 fo Jan, 26, 2014

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
Amounls reported should be per the debtor's books, not the bank statement.  The beginning cash should be the ending cash from 1he prior monib or, if this is the
first reporl, the amounl should be the balance on the date the petition was filed. The amounts reported in the "CURRENT MONTH - ACTUAL" column mast

" equel the sum of the four bank account columns, The amounis reported in the "PROJECTED" columns should be taken from the SMALL BUSINESS INITIAL
REPORT (FORM TR-1), Aftach copies of the bank statements and the cash disbursements journal. The total disbursements listed in the distursements journal
must equal the total disbursements reported on this page. A bank reconcilintion miust be attached for each aceount. [See MOR-f (CONTH

RECEIFTS
CASH SALES
ACCOUNTS RECEIVABLE 9,343,962 8,343,962 30,800,978,
[LOANS AND ADVANCES 17,861
SALE OF ASSETS :
OTHER (ATTACH LIST) Transters 3.910826] 5430000 8,340,828 0 0
TRANSFERS (FROM DIP ACCTS) 1,005.155, 1,005,155 3105155
TOTAL RECEIPTS LA.815,781] 5.430,000 10,348,117

S e

o
DISBURSEMENTY SR ToT S e
NET PAYROLL 5,104,078, £,104,070 18,203,758
PAYROLL TAXES 67,938 67,538, 5847.510
SALES, USE, & OTHER TAXES
INVENTORY PURCHASES
SECURED! RENTALY LEASES 73,450 73458 180,232
INSURANCE 710,299 740,295 2,027,038
ADMINISTRATIVE 673,850 3,3__§§_‘ g¥7.188 1,534,211
SELLING 21,250 21,2580 45,854
|OTHER (ATTACH LIST)laterest a7.183 97,153 336,735
|OWNER DRAW *
TRANSFERS {TO DIP ACCTS)
PROFESSIONAL FEES 1,584 237 1,684,237 2524 824

{U.S. TRUSTEE QUARTERLY FEES

ICOURT COSTS

[ TOTAL DISBURSEMENTS 3,160,239] 5,104,070 B7,538 3,338/ 8,335,183 31,810,169
NET CASH FLOW 2422473 552 246 ] 1] 2.874.718 2,574,718
|{RECETFTS 1LESS DISHURSEMENTS) 1,765543] 325030f 57538 0 2,013,935 2013035
ICASH - END OF MONTH ‘ 2.422,473! 552.266E 0] DI | 2.974.?18' | | 2.974.7 181 ’
4 COMPENSATION TO SOLE PROPRIETORS FOR SERVICES RENDERED TO BANFRUPTCY ESTATE
THEE FOLLOWING SECTION MUST BE COMPLETED
DISBURSEMENTS FOR CALCULATING 1§, TRUSTEE QUARTERLY FEES: (FROM CURRENT MONTH ACTUAL COLUMN)

{TOTAL DISBURSENMENTS 31,810,159
LESS: TRANSEERS TO DEBTOR N POSSESSION ACCOLUINTS 0
PLUS; ESTATE DISBURSEMENTS MADE BY OUTSIDE SOURCES (i.e. from pscrow actounts} &

{TOTAL PISBURSEMENTS FOR CALCULATING 1.8, TRUSTEE QUARTERLY FEES 31,970,158

FORM MOR-1
{04107)
iy
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Hospitality Liguidation IT, LLC (/s Hospitality Staffing Soluficns Greup, LLE)

Debtor

e e

Case No. 13-12741 (BLS)
Reporting Period: Dec. 39, 2013 to Jan. 26, 2014

BANK RECONCILIATTONS
Continnation Sheet for MOR-£
A bank reconeiliation nust be ineluded for eagh bank account, The debiors bank reconciliation may be subsiitated for this page.

1CHobat

[F2637:

BALANCE PER BOOKS

9,312.46

17,965.62

37,310.94

04en

BANK BALANCE 50,132,84] 17,065.62 0.00
¢+} DEPOSITS IN TRANSIT (ATTACH LIST) .
¢-) OUTSTANDING CHECKS (ATTACH LIST) 124,584.24] 636,168,22 69,445.30
GTHER {ATTACH EXPLANATION) 37.310.74
ADJUSTED BANK BALANCE *
* Adjusted bank balance must equal 2,207,887.71] -162,021.05 -9,312.46] 17,965.62| -37,310.14
balance per books

DEPOSITS IN TRANSIT Date Amgcunt Date Amount Date Amount Dale Amount
CHECKS QUTSTANDING Ck. # Amount Ch # Amaount Ch.# Amount Ck # Antount

124,584.24 69,445.30

636,168.22
37.310.74
QTHER
FORM MOQR-~la
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Hospitality Liquidation II, LLC (fl/a Hospitality Siaffing Solutions 7
Group, LLC) Case No, 13-12741 (BLS)
Debtor Reporting Period: Dec, 30, 2013 to Jan, 26, 2014

: STATEMENT OF OPERATIONS
: {Income Statement)

The Statement of Operations is to be prepared on an sccrual basis, The accrual basis of accounting recognizes revenue when it is
realized and expenses when they are incurred, regardless of when cash is actually received or paid.

G'rross Revenu%

Less: Returns and Allowanges
NetrRevenue _ _ 7,834,332 28,833 949

Begmnmg lm‘entory

Add: Purchases

Add: Cost of Labor 6,200,266 22,602,839
Add: Other Costs {attach schadule) 380,730 1,343,765
Less: Ending Inventory

Cost of Goods Sold 6,580,097 23,946,605

Gross Profit e ] _ 1,253,335 4,887,344

i Advertising 514 3,814
i Auto and Truck Expense 30,901 111,509
: Bad Debts 22,586 83,268
Coniributions
Employee Benefis Programs
Insider Compensation®
Insurance 142,768 301,537
Management Fees/Bonuses
Qffice Expense 50,808 109411
Pension & Profit-Sharing Plang
Repairs and Maintenance 197,373
Rent and Lease Expense 69,291 213,788
Salaries’Commissians/Fees 637,766 1,379.467
Supplies
Taxcs - Payroll 61.25% 171,581
Taxes - Real Estate
Taxes - Other 18,373
‘Travel and Entertainment 91,260 262,277
Utilities 5434 82.210
Other (attach schedule) 352,167 713,389
Total Operating Expenses Before Depreciation 1,473,773 4,647,997
Depreciation/Depletion/Amortization 304,641 974,684
Net Proft 55 Bcfon: Othcr Income & Ex -525 080 =735 337

Other Income (aftach schedulc)
Interest Expense 97,1353 1,277.467
) Other Expense (attach schedule)

i Net Profit s) Beforc Reor anlzancn Items
Professional Fcﬁ 154,887 1,753, 100
U, 8. Trustee Quartetly Fees

Interest Eamed on Accumulated Cash from Chapter 1 (see contmuahon sheet)
Gain (Loss) from Sale of Equipment

Other Reorganization Expenses (attach schedule)

Total Reorganization Expenses : 154,887 1,755,100
Income Taxes
Net Profit (Loss) -177,119 3,767,504

*nsider" is defined in 11 U,5.C. Section 101{31).

FORM MOR-2

{04757}
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Hospitalify Liquidation I, LLC (f/k/a Hospitality Staffing
Solutions Group, LLC) Case No. 13-12741 (BLS)

Debtor Reporting Period: Dec. 30, 2013 to Jan, 26, 2014

STATEMENT OF OPERATIONS - continuation sheet

Reorganization iems - Interest Earned an Acenmulated Cash from Chapter 11:
Interest earned on cash accumulated during the chapler 11 case, which would not have been earned but for the
bankruptey proceeding, should be reporied as a recrganization item.

FORM MOR-2 CONTD
(04/07)
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Hospliaiity Liguidation TJ, LLC {Fiia Baspitality Staffiag Solutios Group, LLC)

Delrdar

BALANCE SHEET

The Ralance Shest is o ba complerd oh dn a2tral basis ondy, Pre-petition lebilites mus b classificd

&

2
%%

ENTASSET

. Chse No. 13-12741 (BLE)}
Reporting Perlod: Dex. 30, 2013 to Jan. 26, 2014

PROPERTYAND-EGUIPMENTS

Unrestricted Cash and Equivelents 2.107.200.08 475.721.94
Restricted Czsh and Cash Equivalents {se¢ continuation sheen)

Accounis Receivable (Nei) 5,E(1,130.61 11,561,386.52
Notes Receivabie 2,052,685 56/ 2,652,686, 56
fnventories

Maid Expenses 581097137 5,533,229.67
Professional Retainers

 Other Curvent Assets (atiach scheduls) 1,232.956.30 1.057.541.26
TOTAL CURRENT ASSETS 23;! 1496292 26,680:53 1,95

e

P SETnitn

1.624.843.94

Real Property and Improveinents 1,643,668.79)

Machinary and Equipmont 26,840.43 86.840.42
Furnimre, Fixsures and Qffice Fquipment 209,054.24 1 032.936.65
Leasehold Improvements

Vehicles 28,775.00 2R.I75.00
Less Accuinulated Dreprecistion -H3,203.40 30341812

O7AL FROPERTY

53,064,

1,877,985.

jij3 REROM

RS EY =
Laans to Insiders®
Qther Assets (aitach schodule) 29,165,885.74 30,022,219.42
TOTAL OFHER ASSETS 39,168,885.74, 36,022,219.42

BEY ?
Accounts Payable See MOR J. List of retafoers

-647,363.38

Taxes Payable {refer o FORM MORA)

‘Wages Pavable

§379.873.37

9,598.494.40

0.649.27) .57

Hokes Paysble
IRent / Leases - Building/Equipment
Segured Debt / Adequate Pratection Payments

Profegstonal Fees

Amounis Due 1o Insiders®

Other Postpstition Ligbilities

3,245,i55.11

TOTAL POSTPETITION LIABILITIES

(3,576,159.53

Lt

IHUNER EQUITY:

Capital Stock

LA BT EIFIES SURIE CT- X0 COMPRUOMISE{RE:Lalfiny

Accounts Payable 2.400,836.67 1,760,902 82
Taxes Payable (refer to FORM MOR-4}

Wapes Payable 2,756,019.32
Notes Payeble

Rent / Leasos - Building/Equipment

Agcrued Expanses 2,739,842.95. 7.420.292.264
Professional Fees T86.232.57 02, 587.36¢
Aunounts Due 1o Insiders*

Other Postpetition Ligbilities {attach schedule)

Secured Debt [3.312.490.30 13,312,499 K0
Priority Debt

Unsecored Debt 36.233 59021 35,403,517.39
FOTAL PRE-PETITION LIABILITIES 60.562,972.20. 61,364,878.95

Additional Paid-In Capital

Pariners' Capital Account

Owner's Equity Account

Retrined Eamninps - Pre-Petition

[Retained Eamings - Postperition

NET GWNER EQUITY

EEYABICFES AND OWNERSLEQRUITY:

i ey R T e e VTR
71,014,150.52
x ELTA A R T e
37.464,949.00: 37,464.549.00;
~142 32600 ~T4E,526.00
=54 312 543 .26 «54,112 543,26
-3, 767,906 36
Adjustments to Owner Equity (atench schedule) -$43.192.0¢] %43, 192,004
Posipetiion Comtributions (Distributions} (Diraws) {attach schedule) 1
.22,201,218.62 -18,433,312,26)

**lngider” & defioed in 18 U.S.C. Secrion 101(31).

FORM MOR-3
BTy
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Hospitalily Liqudatign 1§, LLL {{fw'a Hosphiality Staling Selutions Grovp, LLC) - Case Mo, $3=F2747 {BLY)
Debtor Reporting Period: Dec, 30, 2013 to Jan, 26, 2014

BALANCE SHEET - continuation sheet

¥ = i = < + - = = e e et
Accrued Revenues 1,232,956 1,057,597

Goodwill 13,540,600 18,540,000
Norwest Debt Acquisition Fees 210,600 210,000
P Debt Acquisition Fees 434,582 434,512
Custorner Relasionships 17,870,465 17,870,465
[Trade Mame 700,800 700,000
{Noncompete Agreements 1,580,433 1,580,455
Accurmulaied Amortization +£0,163,546 9,313,213

29,189,886 30,022,219

DL L O Rl Ll e ;
Frontenac [X Private Capilel LP Distribution 567,082 -667,082
Frontenao [X Private Capital A LP Distribution -13.256 -13.256
Norwest Mezzanine Pariner 111, LP Distribwion -128,507 -128 507 ‘
Frontenac HSS Investar, Inc. Distribution 32,294/ ~32.394 ;
Shareholder Distribution-Ralph Friedman 1,649 ) 1,549
Shareholder Distribution-James Woodward 404 404 :

-843,192 ~843,192)

Restricted Cash is cash that is restricted for a specific use and not gvailable to fund operations. Typically, Testricted cash is sepregated L
info a separate account, such A5 an escrow accouni.

FORM MOR-3 CONTD
(407
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Hospitality Liquidation II, LLC {f/Wa Hospitality Stalfiog Salvtions Group, LLC} Case No, 13-12741 (BLS)
Dehtor Reporting Period: Dec, 34, 2013 to Jan, 26, 2014

STATUS OF POSTPETITION TAXES

The beginning tax liability should be the ending liability from the prior month or, if this is the first report, the amount should be zero.
Attach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payroll taxes.
Attach photocopies of any tax returns filed during the reposting period.

Withholdin

FICA-Employes 127.389.00 135,614.0d 127,589.00 12/29/2013|EFT 135,614.00
FICA-Employer 127,585.00] . 135614.00 127,589.00 12/29/2013 | EFT 135.614.00

Unemployment
Income }
Other; 64,526.00 72,156.00 64,526.00 12/29/2013|EFT 72,156.00
Total Federal Taxes
iSidte snd:-Edcal
Withholding
Sales
[Bxcise
Unemployment
Real Property
Personal Proparty
Qther;
Total State and Local
Total Taxes

SUMMARY OF UNPAID POSTPETITION DEBTS

Atlach aged listing of eccounts payable,

Accounts Payable 0.00
[Wapes Payable : 000
Taxes Payable : 0.00
Rent/Leases-Building .00
Rent/Leases-Equipment 0.00
Secured Debt/Adequate Protection Payments 0.00
Professional Fees 0.00
Saul Ewing, LLP Main Bscrow -149,000.00 -185,000.00 -134600.47 -509,600.47
Conway MacKenzie Management Ser, LLE 0.00]  -137,672.88 -137.672 38
Amaunts Due to Insiders* 9.00
QOther: 0.00
Other: . 0.00
Total Postpetition Debiy -140,000.00]  -322,672.88 -184,650.47 0.00 0.00 £47,363.35
‘Explain how and when the Debtor intends (o pay any past-due postpetition debts.
*"Insider” is defined in 11 U.S.C. Section 101(31).
FORM MQR-4

{0407T)
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Hospitality Liguidation It, LLC (fia Hospitaiity Staffing Solutiens Group, LLC) Case Ne. i3-12741 (BLS)
Debior - Reporting Period: Dec. 38, 2013 to Jan. 26, 2014

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

Accounrs Recewable at the begmmng of the reporting penod 1 11,376,841

+ Amounnts billed during the period 10,484,832
- Amounts collected during the period -10,280,817
Total Accounts Receivable at the end of the reporting period 11,570,058
G 30 days old 9,187,958
31 - 60 days old 514,284
61 ~ 90 days old 241,527
91+ days old 248,560
Total Accounts Receivable 16,192,718
Amount considered uncollectible (Bad Debt) 344,245
Accounts Receivable (Net) 9,848,474
DEBTOR QUESTIONNAIRE

I. Have any assets been sold or transferred outsmle the ncnnal course of business
this reporting period? I¥ yes, provide an explanation below, X

2. Have any funds been disbursed from any account other then a debtor in possession
account this reporting period? 17 yes, provide an explanation below. X
3. Hawe all postpetition 1ax returns been timely filed? If no, provide an explanation
below, X
4. Are workers compensation, gencral liability and other nesessary insurance
coverages in effeci? IFno, provide an explanation below. X
3. Has any bank account been opened during the reporting period? if yes, provide
documentation identifying the operted accounts), 1f an investment acconn: has been opened
provide the required documentation pursuant (o the Delaware Local Rule 406G1-3, X

FORM MOR-$
foarony




