INCH KENNETH KAJANG RUBBER PUBLIC LIMITED COMPANY (990261 M)

(Incorporated in Scotland)

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2005

(The figures have not been audited)

	
	Current Year Quarter
	Preceding Year Corresponding Quarter
	Current Year To date
	Preceding Year Corresponding Period

	
	31.12.2005
	31.12.2004
	31.12.2005
	31.12.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue
	4,808
	
	481
	
	9,191
	
	5,709
	

	
	
	
	
	
	
	
	
	

	Operating Expenses
	(5,786)
	
	(402)
	
	(12,967)
	
	(7,570)
	

	
	
	
	
	
	
	
	
	

	Other Operating 

Income / (Loss)
	(967)
	
	(451)
	
	683
	
	          1,192
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) from
	(1,945)
	
	(372)
	
	(3,093)
	
	(669)
	

	Operations
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Finance Costs
	13
	
	34
	
	(65)
	
	-
	

	
	
	
	
	
	
	
	
	

	Exceptional Items
	(9,397)
	
	7,865
	
	 (20,955)
	
	27,017
	

	
	
	
	
	
	
	
	
	

	Share of results of associate
	(796)
	
	0
	
	(1,941)
	
	0
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) Before Tax
	(12,125)
	
	7,527
	
	(26,054)
	
	26,348
	

	
	
	
	
	
	
	
	
	

	Taxation:


	
	
	
	
	
	
	
	

	   Company and subsidiaries
	78
	
	(653)
	
	(303)
	
	(1,056)
	

	
	
	
	
	
	
	
	
	

	   Associate
	(47)
	
	0
	
	(47)
	
	0
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) After Tax
	(12,094)
	
	6,874
	
	(26,404)
	
	25,292
	

	
	
	
	
	
	
	
	
	

	Minority Interest
	0
	
	0
	
	0
	
	0
	

	
	
	
	
	
	
	
	
	

	Net Profit / (Loss) for the 
	(12,094)
	
	6,874
	
	(26,404)
	
	25,292
	

	Period
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings Per Share:
	
	
	
	
	
	
	
	

	Basic (sen)
	(5.16)
	
	91.55
	
	(11.27)
	
	314.80
	

	
	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

INCH KENNETH KAJANG RUBBER PUBLIC LIMITED COMPANY (990261 M)

(Incorporated in Scotland)

CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2005

	
	Quarter Ended 31.12.2005
	Year Ended 31.12.2004

	
	RM’000
	RM’000

	
	
	

	
	
	

	
	
	

	Property, Plant & Equipment
	290,102
	
	291,765
	

	
	
	
	
	

	Intangible Assets
	(59)
	
	(63)
	

	
	
	
	
	

	Investments in Associate 
	25,694
	
	0
	

	
	
	
	
	

	Other Investments
	7,968
	
	43,208
	

	
	
	
	
	

	Current Assets
	
	
	
	

	  Inventories
	19
	
	11
	

	  Debtors
	62,274
	
	46,356
	

	  Cash & Cash Equivalents
	4,078
	
	12,804
	

	
	66,371
	
	59,171
	

	Current Liabilities
	
	
	
	

	  Trade & Other Creditors
	9,406
	
	6,317
	

	  Overdraft & Short Term Borrowings
	19,391
	
	0
	

	  Taxation
	153
	
	220
	

	
	28,950
	
	6,537
	

	Net Current Assets
	37,421
	
	52,634
	

	
	361,126
	
	387,544
	

	
	
	
	
	

	Share Capital
	287,343
	
	4,451
	

	Capital Reserve
	8
	
	8
	

	Revaluation Reserve
	69,155
	
	267,181
	

	Retained Profits
	4,269
	
	115,553
	

	
	
	
	
	

	Shareholders’ Fund
	360,775
	
	387,193
	

	
	
	
	
	

	
	
	
	
	

	Long Term Liabilities
	
	
	
	

	  Borrowings
	0
	
	0
	

	  Bonds (Debt Securities)
	0
	
	0
	

	  Other Deferred Liabilities
	351
	
	351
	

	
	
	
	
	

	
	361,126
	
	387,544
	


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.)

INCH KENNETH KAJANG RUBBER PUBLIC LIMITED COMPANY (990261 M)

(Incorporated in Scotland)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2005

(The figures have not been audited)

	
	Current Year To date
	Preceding Year To date

	
	31.12.2005
	31.12.2004

	
	RM’000
	RM’000

	
	
	

	Net (Loss)/Profit Before Tax
	(26,054)
	
	26,348
	

	
	
	
	
	

	Adjustment for non-cash flow:-
	
	
	
	

	  Non-cash items
	1,846
	
	1,824
	

	  Non-operating items (which are investing/financing)
	21,576
	
	(28,049)
	

	  Share of results of associate
	1,988
	
	-
	

	Operating Profit Before Changes in Working Capital
	(644)
	
	123
	

	
	
	
	
	

	Changes in Working Capital
	
	
	
	

	  Net Change in Current Assets
	(15,926)
	
	(14,541) 
	

	  Net Change in Current Liabilities
	22,547
	
	(186)
	

	
	
	
	
	

	Tax Paid
	(422)
	
	(582)
	

	
	
	
	
	

	Net Cash (Used)/Generated from Operating Activities
	6,199
	
	(15,309)
	

	
	
	
	
	

	Investing Activities
	
	
	
	

	  Investment in Associate – Rights Issue
	(7,049)
	
	-
	

	  Purchase of Investments
	(6,427)
	
	(9,373)
	

	  Payments to acquire tangible fixed assets
	(148)
	
	(15,725)
	

	  Interest Received 
	746
	
	2,223
	

	  Dividend Received
	6
	
	5
	

	
	
	
	
	

	Net Cash (Used)/Generated from Investing Activities
	(12,872)
	
	(22,870)
	

	
	
	
	
	

	Financing Activities
	
	
	
	

	  Bank Borrowings
	(974)
	
	-
	

	  Dividend Paid
	(435)
	
	-
	

	
	
	
	
	

	Net Cash Generated/(Used) from Financing Activities
	(1,409)
	
	-
	

	
	
	
	
	

	Net Change in Cash & Cash Equivalents
	(8,726)
	
	(38,056)
	

	
	
	
	
	

	Cash & Cash Equivalents at Beginning of Period
	12,804
	
	50,860
	

	
	
	
	
	

	Cash & Cash Equivalents at End of  December 
	4,078
	
	12,804
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.)

INCH KENNETH KAJANG RUBBER PUBLIC LIMITED COMPANY (990261 M)

(Incorporated in Scotland)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2005

(The figures have not been audited)

	
	Share Capital
	Reserve Attributable To Capital
	Reserve Attributable To Revenue
	Retained Profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	12 Months Quarter Ended
	
	
	
	
	

	31.12.2005
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of
	4,451
	
	8
	
	267,181
	
	115,553
	
	387,193
	

	Period
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Movements during the period
	282,892
	
	0
	
	(198,026)
	
	(111,284)
	
	(26,418)
	

	(cumulative)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	287,343
	
	8
	
	69,155
	
	4,269
	
	360,775
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	12 Months Quarter Ended
	
	
	
	
	
	
	
	
	
	

	31.12.2004
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of 
	
	
	
	
	
	
	
	
	
	

	Period


	4,451
	
	8
	
	267,181
	
	90,865
	
	362,505
	

	Movements during the period
	0
	
	0
	
	0
	
	24,688
	
	24,688
	

	(cumulative)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	4,451
	
	8
	
	267,181
	
	115,553
	
	387,193
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.)

Notes to the financial statement – 31st December 2005

1. Accounting Policies

The interim financial report has been prepared in accordance with accounting standards applicable in the United Kingdom. The financial statements are also presented to comply in all material respects of the requirement of MASB 26 Interim Financial Reporting and Chapter 9 of the Bursa Malaysia Listing Requirements, and should be read in conjunction with the audited annual financial statements for the year ended 31st December 2004.

The unaudited quarterly consolidated financial statements to 31st December 2005 included in the announcement have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group.

2.
Auditors’ Report on Preceding Annual Financial Statements

The auditors report in respect of the financial statements for the preceding year did not contain any qualification or matter required to be disclosed in accordance with Section 237(2) and (3) of the Companies Act 1985.

3.
Seasonal or Cyclical Factors

The performance of the Group was not subject to the seasonal or cyclical fluctuation except that of the resort operations which is subject to close from November to January during the monsoon season.

4.
Exceptional Items 

The exceptional items that have a material effect on the assets, liabilities, equity, net income or cash flow are detailed as follows:-

	
	Current Year Quarter
	
	Current Year 

To-Date

	
	RM’000
	
	RM’000

	
	
	
	

	(Provision) / writeback of impairment in value of investment
	(9,397)
	
	(21,576)

	Compensation on Land Acquisition
	-
	
	674

	Quoted investment written off
	-
	
	(53)

	
	(9,397)
	
	(20,955)


5.
Material Changes in Estimates

There were no material changes in estimates in amounts, reported in prior interim periods of the current financial year or in prior financial year that have a material effect in the current quarter.

6.
Debt and Equity Securities

Apart from the bonus shares issued on 15 June 2005, there were no other issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and re-sales of treasury shares, since the last annual financial statements.

7.
Dividend Proposed



No dividend was proposed during the current financial period to-date under review.

8.
Segmental Reporting

Segmental reporting is as follows:-

	
	Turnover
	
	Profit/(Loss) 

Before Tax
	
	

	
	31/12/05
	
	31/12/04
	
	31/12/05
	
	31/12/04
	
	
	
	

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Plantation
	1,270
	
	1,352
	
	465
	
	645
	
	
	
	

	Investments
	-
	
	-
	
	(24,701)
	
	24,942
	
	
	
	

	Trading & property
	4,646
	
	930
	
	213
	
	174
	
	
	
	

	Tourism
	3,275
	
	3,427
	
	(90)
	
	587
	
	
	
	

	Share of results of    

associate
	
	
	
	
	(1,941)
	
	-
	
	
	
	

	
	9,191
	
	5,709
	
	(26,054)
	
	26,348
	
	
	
	


Turnover of the Company is the net sales value of oil palm, and turnover of the subsidiaries are room rental and sales of food and beverages, property rental and trading of materials, all of which are derived solely from Malaysia.

9.
Carrying Amount of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the most recent audited annual financial statements. 

10.
Significant Events

a) Proposed acquisition of Motel Desa Sdn. Bhd. and its wholly-owned subsidiary Actualpadu Tours Sdn. Bhd. ("Motel Desa group").

On 31 May 2004, the Group has announced its intention to acquire 100% equity interest in Motel Desa Sdn. Bhd. and its wholly-owned subsidiary Actualpadu Tours Sdn. Bhd. ("Motel Desa group") at a price which is still to be determined. The completion of the Sale and Purchase Agreement is subject to valuation of the Motel Desa group which is not finalised at the date of this report.

b) Letter of Option dated 30 June 2004 between Suria Hotel Sdn Bhd and Prominent Mirage (M) Sdn Bhd (“PMSB”), a wholly owned subsidiary of the Company, whereby Suria Hotel Sdn Bhd offers to PMSB an option to purchase the lease to run Suria Hotel situated at Jalan Padang Garong, 15000 Kota Bharu, Kelantan. 
c) Letter of Option dated 30 June 2004 between Temenggong Hotel Sdn Bhd and PMSB, whereby Temenggong Hotel Sdn Bhd offers to PMSB an option to purchase the lease to run Temenggong Hotel situated at Jalan Tok Hakim, 15000 Kota Bharu, Kelantan.

d) On 30 December 2005, the Group has announced that its wholly owned subsidiary, Prominent Mirage (M) Sdn Bhd (“PMSB”), proposed to acquire 100% of the equity interest of Bright Enrich Sdn Bhd (“Bright Enrich”) as per Letter of Option dated 29 December 2005. The completion of the Sale and Purchase Agreement is subject to valuation of the Bright Enrich group which is not finalised at the date of this report. 

e) Investments in associated company

On 7 February 2005, the Group's equity share interest in Concrete Engineering Products Berhad ("CEPCO") increased to 23.4% from 17.5% as at 31 December 2004.

As at 31 December 2005, the Group’s equity share interest in CEPCO is 23.6%.

	
	RM’000

	Quoted shares, at cost
	46,682

	 less: Accumulated impairment losses 
	(19,000)

	 Share of post-acquisition retained profits / (loss)
	(1,988)

	
	25,694

	
	

	Represented by: 
	

	 Share of net Assets 
	10,060

	 Goodwill on Acquisition 
	15,634

	
	25,694

	
	

	Market Value of Quoted Shares
	27,685


11.
Changes in Composition of the Group

On 11 November 2005 the Company has acquired the entire issued and paid-up share capital of RM2.00 in Urus Kemas Sdn Bhd and Melati Atur (M) Sdn Bhd through its subsidiary companies, Prominent Mirage (M) Sdn Bhd and Perhentian Island Resort Sdn Bhd respectively.

Save as disclosed the above, there were no changes in the composition of the Group for the current financial review except that mentioned in Note 10.

12.
Changes in Contingent Liabilities or Contingent Assets

There were no changes in the contingent liabilities or contingent assets since the last annual balance sheet date during the period under review.

13.
Review of Performance

The Group recorded a turnover of RM9.191 million for the cumulative quarter ended 31 December 2005 as compared to RM5.709 million for the corresponding quarter last period, as the trading activities were only in the fourth quarter this year.

Group net loss for the 12 months was RM26.404 million as compared with net profit of RM25.292 million for the corresponding quarter last period. The loss is mainly due to the provision for diminution in value of investment.

14.
Comparison with Preceding Quarter

For the quarter under review, the Group recorded a pre-tax loss of RM12.125 million as compared to a pre-tax profit of RM2.473 million in the preceding quarter, 30 September 2005 mainly due to the provision for diminution in value of investment.

15.
Commentary on Prospects

a) Barring unforeseen circumstances, the Group expects better turnover in 2006, contributed by all business divisions that will further help the growth of the Group.


The Directors are of the opinion that the Group would be able to embark on its property development plans in 2006. 

b) Potential impact of International Financial Reporting Standards

The Company, along with all listed companies in the European Union, will be required to prepare its financial statements under International Financial Reporting Standards ("IFRS").  These standards represent a significant change from UK GAAP. The effect on our results cannot be accurately predicted at this stage. The Directors are of the opinion that the impact will be quite minimal.

The Group has commenced appropriate steps to plan for a smooth transition to IFRS. Significant deliverables include making the necessary changes to reporting systems to enable compliance with IFRS, identifying all required changes to accounting policies, and ensuring the resultant solutions are optimal from a business and financial perspective.

16.
Comparison with Profit Forecast

This is not applicable to the Group as there is no profit forecast or profit guarantee issued.

17.
Taxation

	
	Current
	
	Cumulative

	
	Quarter
	
	Year To-Date

	
	31/12/05
	
	31/12/05

	
	RM’000
	
	RM’000

	
	
	
	

	Current Taxation
	(78)
	
	
	303
	

	Deferred Taxation
	0
	
	
	0
	

	
	(78)
	
	
	303
	


Provision for taxation is made based on the amount of tax estimated to be payable on profits adjusted for tax purposes and after allowing for unabsorbed capital allowance and brought forward tax losses.

The Group has recognised a deferred taxation liability of RM351,000 in respect of capital allowance.

18.
Profit/(Loss) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the current interim period.

19.
Purchase or Disposal of Quoted Securities

a)
Total purchase/written down of quoted share are as follows:-

	
	Current Quarter

RM’000
	
	Current Year To-Date

RM’000
	
	

	Purchase
	-
	
	13,476
	
	

	Write-down
	-
	
	(343)
	
	

	
	
	
	
	
	


b)  
Investment in quoted shares for the period under review are as follows:-

	
	     At 31/12/05
	
	

	
	RM’000
	
	

	
	
	
	

	At cost
	47,525
	
	

	Less: Provision for diminution in value
	(39,557)
	
	

	At carrying value
	7,968
	
	

	At market value
	7,968
	
	

	
	
	
	


20.
Status of Corporate Proposals
The additional 412,500,000 new ordinary shares of 10p each issued pursuant to the Bonus Issue exercise was granted quotation on 15 June 2005.
There are no other corporate proposals announced but not completed as at the date of this announcement.

21.
Group Borrowings

	
	Current Year Quarter

31/12/05
	
	Preceding Financial Year End

31/12/04

	
	RM’000
	
	RM’000

	
	
	
	

	Short term – secured
	19,391
	
	Nil

	Borrowings in foreign currency
	Nil
	
	Nil

	
	
	
	

	
	19,391
	
	Nil


22.
Off Balance Sheet Financial Instruments

During the period under review, the group has not entered into any contract involving off balance sheet financial instruments. 

23.
Material Litigation

There was no material litigation against the Group for the period under review.

24.
Dividend Paid

A first and final dividend of 10% per ordinary share of 10 pence each less 28% Malaysian Income Tax in respect of the year ended 31 December 2004 (2003: nil) was paid on 30 June 2005. 

25.
Earning Per Share (“EPS”)

The calculation of earning per share is based on the Group’s loss after taxation and the weighted average number of ordinary shares in issue during the period.  
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