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UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEW JERSEY

In Re: Kid Brands, Inc. et al.! Case No. 14-22582

MONTHLY OPERATING REPORT
For the Period August 1, 2014 through August 31, 2014

S ¥ e

and Dishursements

Bank Reconciliation (or copies of debtor's bank reconciliations)
Schedule of Professional Fees Paid

Copies of bank statements

Cash disbursements journals
Statement of Operations
Balance Sheet
Status of Postpetition Taxes

Copies of IRS Form 6123 or payment receipt

Copies of tax returns filed during reporting period
Summary of Unpaid Postpetition Debts X
Accounts Receivable Reconciliation and Aging [MOR-5 X
Debtor Questionnaire |MOR-5 X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

/ 7 » f,
‘//é'. 4@:; [/ 102472014
Signature of yﬁr/ized Individual* Date

Joseph Catalano Secretary
Printed Name of Authorized Individual Title of Authorized Individual

*Authorized individual must be an officer, director or sharcholder if debtor is a corporation; a partner if debtor
is a partnership; a manager or member if debtor is a limited liability company.

"The Debtars in these chapter 11 cases, along with the last four digits of each Debtor’s tax identification number, are: Kid Brands, Inc. (5337); Kids Line, LLC (0448); Sassy,
Inc. (9722); 1&] Holdeo, Inc. (1543); LaJobi, Inc. (1450); CoCaLo, Inc. (3844); and RB Trademark Holdco, LLC (0611).
FORM MOR
(9/99)
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In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors

BANK RECONCILIATIONS
Continuation Sheet for MOR-1
For the Period August 1, 2014 through August 31, 2014

Bank Account Reconciliations & Cash Disbursement Journals
The Debtors affirm that bank account reconciliations have been prepared for all open and active bank accounts to the Debtors' books as of August 31, 2014

without exception. The Debtors affirm that within the financial accounting systems, check registers and / or disbursement journals are maintained for each
disbursement account.

Bank Statements

The Debtors affirm that bank statements for all open and active bank accounts are retained by the Debtors and will be available upon request. The list of
bank accounts and balances are as follows:

EeGERT L A e e e e e e aTees :
Sassy, Inc. Cole Taylor Bank 0690-16941 -
Sassy, Inc. Cole Taylor Bank 0092614 -
Sassy, Inc. JP Morgan Chase 555788889 d
Sassy, Inc. JP Morgan Chase 555787808 =
Kids Line, LLC Union Bank of California 0020021802 170
Kids Line, LLC Union Bank of California 0020021810 80,203
Kids Line, LLC Union Bank of California 0020030216 15,587
Kids Line, LLC JP Morgan Chase 555786081 -
Kids Line, LLC JP Morgan Chase 555782189 5,894
LalJobi, Inc. JP Morgan Chase 255135961 7,273
LaJobi, Inc. JP Morgan Chase 255135950 7,154
CoCalLo, Inc. Union Bank of California 3520004253 -
CoCaLo, Inc. Union Bank of California 0023994965 40,919
CoCalLo, Inc. JP Morgan Chase 555792790 -
CoCalo, Inc. JP Morgan Chase 555791271 1,101
Kid Brands, Inc. JP Morgan Chase 610-0451245 32,050
Kid Brands, Inc. JP Morgan Chase 212-111683 20,897
Kid Brands, Inc. JP Morgan Chase 610-0449666 27,023
Kid Brands, Inc. JP Morgan Chase 790-346233 15,296
Kid Brands, Inc. UBS WDO08575 =
1&] Holdco, Inc. JP Morgan Chase 838-188373 7,964
1&]J Holdco, Inc. JP Morgan Chase 551132819 1,290
1&J Holdco, Inc. JP Morgan Chase 551139632 132,824

Monthly Operating Report
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In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES PAID!
For the Period August 1, 2014 through August 31, 2014

Rust ing 3 8/21/2014] § 61,784 $ 61,784
Rust Ommi Consulting Kid Brands, [nc. 8/21/2014 2,106 3 63,890
GRL Capital Advisors Kid Brands, Inc. 8/4/2014 38474 $ 38,474
GRL Capital Advisors Kid Brands, Inc. 8/18/2014 38.831 3 77,306

! An amaunt of $1.600,000 was disbursed into an escrow account for professional fees - Lowenstein Sandler - Debtor Counsel, PwC - Debtor Advisor, Ommi - Claims Agent, Creditors’
Committee professionals

Monthly Operating Report



Case 14-22582-DHS Doc 422 Filed 10/29/14 Entered 10/29/14 16:44:17 Desc Main
Document  Page 5 of 10

In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors

STATEMENT OF OPERATIONS
For the Period August 1, 2014 through August 31, 2014

The Statement of Operations is to be prepared on an accrual basis. The accrual basis of accounting recognizes revenue when it is realized and expenses when they are incurred, regardless of when cash is actually received or paid.

: g obijine.
s 374259 § 524,386 3 1,346,965 §$ 155343 8 818.516
583,658 861,754 2,147,884 169,633 798,131
747,066 3,263,173
09,399) 4,064,092) 14,290)
422 11,049
3,161 9,899 =
157,158 175,544 379,749 181,789 - 68469
559,030 183,366 135,904 344,000 54,771 = 190,887
59,305 5932 3,678 83,998 2,979 -
(60,699) - 871
Design and Product Development 297 9213 12,202
Other 20,553 (1.090) 65,519 (22,555)
Intercompany
Toral Operﬂt_rg Expenses 735,347 364,471 623,590 427,998 250,140 - 260,227 -
Net Profit {Loss} Before Other Income & Expenses '33,347) 573,870) 1,708,024, 427,998 4,314,232) 14,290} (239,842) -
0] ) E Y |
Gain/Loss on sale of subsidiary (7,989,398)
I TRC settl (700,000)
Interest Expense 390,290
Net Profit (Loss) Before Rearganization Items 7,954,051 (373.870) (1,708,024) (818,288) (4.314.232) (14,290) (239,342 =
'lnmm: Taxes — _ 1
Vet Prafit (Loss) 7,954,051 (573.870) (1.708,024) (818,288) (4,314,232) (14,2900 (239,842) - 1

!CoCaLo, Inc. operations are supported entirely by Kids Line, LLC staff
*Includes write off off deferred financing cost related to prior credit facility and early termination fee.

FORM MOR-2
(9/99)
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In Re: Kid Brands, Ine. et al. Case Ne_1azzSNT
Pehtur

BALANCE SHEET
For the Period Ended August 31, 2014

The Buluce Sheet is 10 be completed o m sccrand hasis wnly. Pre-petition lishilis he chnified it whli

Unrestricted Cash and Equi 433798 s -

[Restricted Cash 363,611 0231 307 vy -

[Accounss Receivable (Net) 003,205 z 2as2.057 as1.174

[Notes Receivable 150,060 = - - q

hw s (Net) 5178770 . 2,156,983 w375 H

Income Taxes Receivable E - . g : = 7
Sz w0547 T 549
19,954,927

5,537,645

3781440

fLess Aeevmulited Depreciation. w1220 ise1zn| = | | i |
TOTAL PROPERTY & EQUIPMENT 2368161 WMEET 1,563,738 =
Intanzibl = 3262339

[Notes Receivable_Long-term 2s.u%0

[Gither Assets 53234 152 B 106,140 N - - . 1534 1413 =

TOTAL OTHER ASSETS 399,914 55034 i5522 B 106 191 1962309 28,8301 E . 1324 62015

DIF Financing - = = 19960630 = -

Accounts Payshle 159,454 19,596 E 18,281 13764 6348 20,118

Taxes Payable : E Z 5 = = B 5
Accrued 3 - 391455 43,765 16.51% 16566
TOL4L POSTPETITION LIABILITIES 139439 19,546 - 0370565 13.76% 453 = z 5 5391 320,703 ia.s1y 16,565
| Accounts Payahle 15,948,100 3705304 2.600,53% - 139,362 368,021 1,434, §H5 -

Taxes Payable 53,858 43618 10239 N - - -

[Accrued s 24718518 1,899,247 zesii08 K - 20,139,727 16236 -

Defered Rent-leases 1,595,637 L.164,067 431570 - - - = S

TOTAL PRE-PETTTION LIABILITIl 4171591 7,212,137 5,695,445 B 139362 | 207748 1461121 = . . - - -

TOTAL LIABILITIES 64,300,502 737169 5754991 - 0308925 | INIILSIT 1,967,609 2 : 5 o1l 521,731 16,519 15,565
NET SHAREHOLDER EQUITT 7963, 501 i.436.150) (163,534 H42, 961 147799751 (224977661 154,607 350450 sy 1007 42,551 338,544 (16519 180
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In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors

DEBTORS' STATEMENT WITH RESPECT TO STATUS OF POSTPETITION TAXES
For the Period August 1, 2014 through August 31, 2014

The Debtors have received approval to pay pre petition tax and fee obligations, including, without limitation, sales, use and excise
taxes, franchise taxes, real and property taxes, and certain other taxes due in the normal course of business through certain First Day
Motions. As such, the applicable taxes have been paid when due except for amounts that are in dispute, if any. All other post-
petition tax obligations to the proper taxing authorities are current.

Monthly Operating Report
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In Re: Kid Brands, Inc. et al. Case No. 14-22582

Debtors

Consolidated Summary of Unpaid Post-Petition Accounts Payable
For the Period August 1, 2014 through August 31, 2014

Post Petition Account Payable: Aging as of 8/31/2014

Debtors Lessi)t:;n G 30 - 60 Days 60 - 90 Days Gr;;t;l;;l:an
Kids Line LLC 15,177 3,587 782
CoCalo, Inc. 5,916 626 6
LaJobi, Inc. 13,365 404
Sassy. Inc. - - - -
1&J Holdco, Inc. 11,661 - 6,620
Kid Brands, Inc. 140,805 6,928 5,193 6,532
Total 186,925 11,545 12,601 6,532

Note: the Debtors are currently in the process of reconciling post-petition accounts payable with vendors, that may or may not be in dispute

Monthly Operating Report
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In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING
For the Period Ended August 31, 2014

yunts R

0 - 30 days old 3,962,477
31 - 60 days old 554,388
61 - 90 days old 791,948
91+ days old 4,871,475
Total Accounts Receivable 10,180,288
(Allowance Reserve) (3,096,574)
Accounts Receivable (Net) 7,083,714
DEBTOR QUESTIONNAIRE
. Have any assets been sold or transferred outside the normal course of business X

this reporting period? If yes, provide an explanation below.
2. Have any funds been disbursed from any account other than a debtor in possession X

account this reporting period? If yes, provide an explanation below.
3. Have all postpetition tax returns been timely filed? If no, provide an explanation X

below.
4. Are workers compensation, general liability and other necessary insurance X

coverages in effect? If no, provide an explanation below.
The net assets of Sassy, Inc. were sold on August 18, 2014 with the exception of certain inventories.

FORM MOR-5

(9/99)
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In Re: Kid Brands, Inc. et al. Case No, 14-22582
Debtors

Accounts Receivable Rollforward
For the Period August 1, 2014 through August 31, 2014

4,912,768

1,351,263

2,514,665
524,386 1,346,965 155,343
(Collections) (1,868,.272) (1,438,184) (2.025,350) (1,009.332)
Other [1 1,600,867

[11 The net assets of Sassy, Inc. were sold on August 18, 2014 with the exception of certain inventories.

(9/99)



