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UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEW JERSEY

In Re: Kid Brands, Inc. et al.' Case No. 14-22582

MONTHLY OPERATING REPORT
For the Period July 1, 2014 through July 31, 2014

Document | Explanation| Debtors'
REQUIRED DOCUMENTS 'Form No, Attached Attached Statement
Schedule of Cash Receipts and Disbursements MOR-1 X
Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-1a X
Schedule of Professional Fees Paid MOR-1b X

Copies of bank statements
Cash disbursements journals

Statement of Operations MOR-2 X
Balance Sheet MOR-3 X
Status of Postpetition Taxes MOR-4 X

Copies of IRS Form 6123 or payment receipt
Copies of tax returns filed during reporting period

Summary of Unpaid Postpetition Debts MOR-4 X
Accounts Receivable Reconciliation and Aging IMOR-5 X
Debtor Questionnaire |MOR-5 X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief. Information included on this Monthly Operating Report
has been accumulated by PriceWaterhouseCoppers (PwC), the debtors financial advisor. I am executing this document based on

the information providgt.
ST 7 9/11/2014
/Signature of Authorized ]ndividﬁf‘ / Date

Glenn Langberg CRO
Printed Name of Authorized Individual Title of Authorized Individual

*Authorized individual must be an officer, director or sharcholder if debtor is a corporation; a partner if debtor
is a partnership; a manager or member if debtor is a limited liability company.

"The Debtors in these chapter 11 cases, along with the last four digits of cach Debtor's tax identification number, are: Kid Brands, Inc. ($337); Kids Line, LLC (0448): Sassy, Ine.
(9722); 1&] Holdco, Inc. (1543); LaJobi, Inc. (1450); CoCal.o, Inc. (3844); and RB Trademark Holdco, LLC (0611),
FORM MOR
(9/99)
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In Re: Kid Brands, Inc. elal Case No. 14-22882
Dehtors

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
For the Period July 1, 2014 through July 31, 2014

==
|
|

Xid Brands, Ine. Kids Lins, LLC Swsy. fre 141 Holdeo e Fakobi, Inc. CoCal, 1. RB Trademxk Heldca, [1C
RECEIPTS _———— =T e — = =i |
CASH RECEIFTS 5 10000000 § 426704747 § 187673565 § - 8 434987857 § 87563233
TOTAL RECEIPTS $ 100,00000 § 4.267,047.47 § 187673686 § -8 434987857 § 87569238 § -

DISBURS}

OFERATING DISBURS TS

PAYROLL & EMPLOYEE EXPENSE REIMBURSEMENTS 30268397 42009216 29482561 103,430.00 343102

EMPLOYEE MEDICAL 133,766 38

DISTRIBUTION & FREIGHT 44957705 15544442 116,10321 1104 6.331.15

INVENTORY PURCHASES 650,000.00 69133318

RENT 545131 5762723 7225537 35.450.00

INSURANCE 152,768.15 1352800 17,1153

ADMINISTRATIVE & OTHER OFFRATING 5445287 14,009.43 69,009 33 972445 3578203 25,087.01

TOTAL OPERATING DISBURSEMENTS 1,098,719.73 1.311.701.30 1,260,843.11 9.724.45 181,772.42 34,849.18

NON-OPERATING DISBURSEMENTS

LOAN PAYDOWN, INTEREST AND FFES 179,709.74

PROFESSIONAL FEES 20497532

DEPOSITS 2700000

US TRUSTEE FFES 32500 32500

TOTAL NON-OFERATING DISBURSEMENTS 1,111,685.08 - 325.00 - 325.00 . 3
TOTAL DISBURSEMENTS 2.210.404.78 1.311,701.30 1,260,968.11 972445 182,088.12 34,843.18 -
NET CASH FLOW $ (2,110,404.79) § 295534587 § 61576355 § (8,72445) § 4.167.76045 § 84083320 § -

THE FOLLOWING SECTION MUST BE COMPLETED
URSEMENTS FOR CALCULATING US. TRUSTEE \RTERLY FEES: OM CURRENT MONTH ACTUAL COLTMN
TOTAL DISBURSEMENTS 2210404 79 1.311,70130 1260858 11 972445 162,023 12 3484318 LS

LESS: TRANSFERS TO DEBTOR [N FOSSESSION ACCOUNTS
PLUS' ESTATE DISBURSEMENTS MADE BY OUTSIDE SOURCES
TOTAL DISBURSEMENTS FOR CALCULATING U.S. TRUSTEE

(QUARTERLY FEES 2210404 79 1.311.701.30 1.250,958.11 9.724 45 182003 12 3484918

FORM MOR-1
(9%9)
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In Re: Kid Brands, Inc. et al. Case No., 14-22582
Debtors

BANK RECONCILIATIONS
Continuation Sheet for MOR-1
For the Period July 1, 2014 through July 31, 2014

Bank Account Reconciliations & Cash Disbursement Journals

The Debtors affirm that bank account reconciliations have been prepared for all open and active bank accounts to the Debtors' books as of July 31, 2014
without exception. The Debtors aftfirm that within the financial accounting systems, check registers and / or disbursement journals are maintained for each
disbursement account.

Bank Statements
The Debtors affirm that bank statements for all open and active bank accounts are retained by the Debtors and will be available upon request. The list of
bank accounts and balances are as follows:

Debtor Bank Account No. Balance

Sassy, Inc. Cole Taylor Bank 0690-16941 456
Sassy, Inc. Cole Taylor Bank 0092614 -
Sassy, Inc. JP Morgan Chase 555788889 112,584
Sassy, Inc. JP Morgan Chase 555787808 66,230
Kids Line, LLC Union Bank of California 0020021802 8,061
Kids Line, LLC Union Bank of California 0020021810 59,836
Kids Line, LLC Union Bank of California 0020030216 84,239
Kids Line, LLC JP Morgan Chase 555786081 1,520
Kids Line, LLC JP Morgan Chase 555782189 -
LaJobi, Inc. JP Morgan Chase 255135961 -
LaJobi, Inc. JP Morgan Chase 255135950 53,447
CoCalLo, Inc. Union Bank of California 3520004253 -
CoCalLo, Inc. Union Bank of California 0023994965 41,681
CoCalLo, Inc. JP Morgan Chase 555792790 384
CoCalLo, Inc. JP Morgan Chase 555791271 -
Kid Brands, Inc. JP Morgan Chase 610-0451245 55,386
Kid Brands, Inc. JP Morgan Chase 212-111683 84,995
Kid Brands, Inc. JP Morgan Chase 610-0449666 27,019
Kid Brands, Inc. JP Morgan Chase 790-346233 13,267
Kid Brands, Inc. UBS WD08575 394,357
1&J Holdco, Inc. JP Morgan Chase 838-188373 500
1&]J Holdco, Inc. JP Morgan Chase 551132819 &
1&J Holdco, Inc. JP Morgan Chase 551139632 -

Monthly Operating Report
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Case No. 14-22582

Debtors
SCHEDULE OF PROFESSIONAL FEES AND EXPENSES PAID'
For the Period July 1, 2014 through July 31, 2014
] Wire Details 1 Amount Paid Cumulative (Since Petition Date]
Payee Period Covered | Amount Approved Pavor Number ]l Date Fees ll Experses Fecs ]l _Expenses |
N/A

'An amount of $800,000 was disbursed into an escrow account for professional fees - Lowenstein Sandler - Debtor Counsel, PwC - Debtor Advisor, Omni - Claims Agent, Creditors'

Commillee professionals

Monthly Operating Report
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In Re: Kid Brands, Inc, ¢t al, (Case No. 14-22882
Debtors

STATEMENT OF OPERATIONS
For the Period July I, 2014 through July 31, 2014

The Statement of Operaticns is to be prepared on an accrual basis. The accrual basis of accounting recognizes revenue when it is realized and expenses when they are incurred, regardless of when cash is actually received or paid

REVENUES Kid Brands. Inc.  Kids Line, LLC Sassy, Inc. &7 Inc. i, Inc. C Inct Kid Brends Ausialis RB Trademark Holdco, LLC
Net Revenue s 900.047 S 1,141,896 $ 359.196 S 23352 § 88318
Cost of Goods Sold 748.996 1,030.785 403.410 63,460 48,783
Gross Profit - 151,051 111,111 - (14.214) (40,108) 39,535 -
(OPERATING EXPENSES
Direct Sellin 76.383 15,591 -
Sales § 8.589 12,994 -
Shipping 345.029 72407 174,189 256,874 - 23809
Administrative 476359 313,039 235,158 6,816 10.291 - 81532
MIS 36,650 2154 21,791 68.385 13.958 -
Legal 63,654 1.708 5.140 22,500 - =
Design and Product Development - 37.608 9.514
Other 262,159 1.974 - 59.780 18.492
Intercompan:
Total Operating Expenses 921,692 651,467 381,132 97,731 379,002 - 123,833 -
Nel Profit {Loss) Before Other Income & Expenses (921,692) (300.416) (470,021) (97,731 (423.216) (40,108) (84.298) =
OTHER INCOME AND EXPENSES
Interest Expense’ 471,618
is5) Before Reorganiz (921,692) (300,416) (470,021) (569,349) (423,216) (40,105] (84,298) -
e TNES —
Nei Profit (Loss) (921.692) (300,416) (470.021) (369.349) (423.216) (40,168 (84,298) -
AR

'CeCalo, Inc. operations are supported entirely by Kids Line, LLC staff
*Includes write off off deferred financing cost related to prior credit facility and carly termination fee.
FORM MOR-2
%9
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I B Kid Brasds, fne etal

Sheet i 10 be cormnleted oo 1m acord basss el Pre-saetitices dalis

Document

BALANCE SHEET
For the Perlod Ended July 31, 2014

Case Na, 1421501

_ ASSETS
= : F B Tindémeck
[CCRRENT ASSETS Cemeldated | Kid Bramhs,loe | Kb Lise, LIC | Sesryiine | WJEaldcnloc | Lafdllee | Colalabe | Bodes LLC
Uszesiricted Cash and Equivalent 443719 - 5 o S =
Reswicted Cash LS HIT 184614 30 4150 ¥
Accounts Recenveble (Nef) - ALETH 4,565 - 4512768 -
Notes Receivable 5 5 : = 5 5 TV
Imventories (Ne1) = v | esies = e 1,108 008 -
Incoms Taxes Receivabla - + 4513 - - - -
Prepeid Expences and Other Current Asscts 557347 AT 199,459 3353 050 peA )
TOTAL CURRENT ASSE 8432405 9.5 ¢4 T TR 2572 154008
FROFERTY AND NT = i
Frasd Asscy BL1EL 4671558 151740 P = - - 3815 =
Less Accumulated Depreciation 51,165, i Q0T 11,309,450 = = - 77
TOTAL PROFERTT & EQUI 333248 201992 - 857 844 Leg2532 - - - 254 - -
ASSETS
Intanzibl 1833 5.4
[Notes Recaivable, Lonz-term
Oher Assets 3334 1387} 50614 - - R £1115 - -
TOTAL OTHER ASSETS 9354528 S1IH JTvT] Lasaend = 1534 255 B
I -
LTOTAL ASSETS _STsr 306311 ns 551 sla 1357365 . 1838
LIAHIEITIES AND OWNER EQUITY
13
- 14T QuatinCy | Isfrurional | LA Qualiy Kt Bramds
Kty ime LLE | Sawy.bne (Mattast) | (Homg Ksap) (Chizs)
38,993 0,043 31544 331 -
- - - B - 21064 -
- a3 3 AT 185 1535
EIE) 41642 I8 P55 AL343 717 - - - £7400 ey 1€31] £ 38
[ Accouss Pavable 27 3e1m st wan]  wmm L
Taxes Payable 453058 4619 183% - 2 = & A
Aceresd expenses 26054071 1453011 TSI I ) - 2128408 %315 5
Deferred Rent-leases £ 144110 41579 - - = =
TOTAL PRE-PETITION LIARILITIES S1168285 464 581 2717063 413340 153462 BN R Lagi1id - - B B = E
TOTAL LIARILITIES FLRLH L7 B 1752 154 2221578 AT | 4288 Lasiai) - - - 6149 214 16313 14344
ER 3 E
ar3jaas 207365 Ledless 24 (113830 457099 183489 s16 317 3271 54171 T JEYIT
Ltk iE BRI 1 ¥ T LiLs = e I
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In Re: Kid Brands, Inc. et al. Case No. 14-22582

Debtors

DEBTORS' STATEMENT WITH RESPECT TO STATUS OF POSTPETITION TAXES
For the Period July 1,2014 through July 31, 2014

The Debtors have received approval to pay pre petition tax and fee obligations, including, without limitation, sales, use and excise
taxes, franchise taxes, real and property taxes, and certain other taxes due in the normal course of business through certain First Day
Motions. As such, the applicable taxes have been paid when due except for amounts that are in dispute, if any. All other post-

petition tax obligations to the proper taxing authorities are current.

Monthly Operating Report
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In Re: Kid Brands, Inc. et al.
Debtors

Case No. 14-22582

Consolidated Summary of Unpaid Post-Petition Accounts Payable
For the Period July 1, 2014 through July 31, 2014

Post Petition Account Payable: Aging as of 7/31/2014

Debtors LessDt::sn a0 30-60 Days | 60-90 Days Grge;t;:;l;an

Kids Line LLC 30,502 4,990

CoCalo, Inc. 717 -

Lalobi, Inc. 41,108 236

Sassy. Inc. 17,723 22,359

1&J Holdco, Inc. 11,835 6,436

Kid Brands, Inc. 309,848 19,355

Total 411,734 53,378 - -

Note: the Debtors are currently in the process of reconciling post-petition accounts payable with vendors, that may or may not be in dispute

Monthly Operating Report
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In Re: Kid Brands, Inc. et al. Case No. 14-22582
Debtors :

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING
For the Period Ended July 31, 2014

Accounts Receivable Aglg Amount
0 - 30 days old 6,386,124
31 - 60 days old 2,215,444
61 - 90 days old 1,390,267
91+ days old 6,258,441
Total Accounts Receivable 16,250,275
(Allowance Reserve) (3,625,509)
Accounts Receivable (Net) 12,624,766
DEBTOR QUESTIONNAIRE
Must be completed each month Ir Yes No
1. Have any assets been sold or transferred outside the normal course of business X
this reporting period? If yes, provide an explanation below.
2. Have any funds been disbursed from any account other than a debtor in possession X
account this reporting period? If yes, provide an explanation below.
3. Have all postpetition tax returns been timely filed? If no, provide an explanation X
below.
4, Are workers compensation, general liability and other necessary insurance X

coverages in effect? If no, provide an explanation below.

FORM MOR-5
(9/99)
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In Re: Kid Brands, Inc. et al. Case No. 14-22582

Debtors
Accounts Receivable Rollforward
For the Period July 1, 2014 through July 31, 2014
Kid Brands, Inc. _ Kids Line, LLC Sassy, Inc. 1&:J Holdco, Ing. Lalobi, Inc. CoCalo, Inc. RB Trademark Holdco, LLC

Balance, beginning S 7,150,012 | § 3,379,541 s 8,839,333 | § 2,199,350
Net Sales 900,047 1,141,896 359,196 23,352
(Collections) (4,203,989) (2,006,772) (4,285,761) (871,439)
Balance, ending $ 3,846,070 S 2,514,665 s 4,912,768 S 1,351,263

(9/39)




