LANKHORST BERHAD

(Co. No. 393342-X)

EXPLANATION ON THE VARIANCE BETWEEN THE AUDITED AND UNAUDITED RESULTS FOR THE YEAR ENDED 31 DECEMBER 2003

The differences between the unaudited and audited results for loss after tax and minority interest for the year ended 31 December 2003 are summarized in the attached table and the explanation for those items registering more than 10% variance are provided below:-

1. Administrative and other operating expenses

The difference of RM3,761,000 was due to certain expenses not taken up in the unaudited results which are as follows:-









RM”000

Recognition of asset impairment (land)

   
     717

Charging out of development expenditure
   
     231

Additional provision for doubtful debts






RM”000

Lankhorst Hartanah


      317

Lankhorst Pancabumi


   1,748

Lankhorst M&E


      376
 2,441

Charging out of consultancy and development

   expenditure on Sudan project


   
    329

Rental for December 2003 not taken up 

     
      43









--------









 3,761









=====

2. Finance cost

The difference of RM608,000 is due to interest not taken up and is broken down as follows:-









RM’000

Interest due to Danaharta




   358

Hire Purchase interest




   248

Net other loan interest




       2

-------









  608









====

Discussions are ongoing with Pengurusan Danaharta for a waiver of interest and rescheduling of the loan.

3. Exceptional item

The difference of RM3,452,000 is broken down as follows:-










RM”000

Loss on disposal of investment in associated company

       19

Goodwill written off 





  3,765

Reserve on consolidation written back 



(7,236)










-------










(3,452)










=====

4. Share of profit of associated companies

When the unaudited results were prepared, the accounts of the associated companies were not finalized, and the directors were of the view that the contribution from such companies should only be taken up once finalized.  An amount of RM18,707 as share of profit was subsequently finalized.   

5. Taxation

The difference of RM419,000 is broken down as follows:-









RM”000

Current income tax expense undertaken up

     (135)

Underprovision in respect of previous years

     (408)

Overprovision in respect of previous years

       962









----------









       419









======

During the year, the group successfully negotiated a final and full settlement sum of income tax payable in respect of previous years, resulting in the net reversal of overprovision of tax in previous years no longer required.

6. Minority interest

Due to continuing losses, the minority interest share of losses accumulated to RM2,028,000, misleadingly implying that the amount is due to the Group from the minority shareholders. Upon consultation with the auditors, and since minority shareholders liability is limited to their shares in the respective subsidiary companies, it was decided that it was more appropriate to report a nil figure under the item minority interest in the consolidated result.
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