MENTIGA CORPORATION BERHAD (MCB)

EXPLANATION ON THE VARIANCES BETWEEN AUDITED RESULTS AND UNAUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2003
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SUMMARY

The above 18% variance in MCB’s audited results for the year ended 31 December 2003 compared to its unaudited results which was announced to Bursa Malaysia Securities Berhad on 25th February 2004 was due to the following reasons:-

1.
Adjustments in relation to adoption of MASB 25: Income taxes

Effective 1 January 2003, MASB 25 was adopted by all the companies in Malaysia. Being fairly new to the accounting world especially in terms of computing the temporary timing differences and recognizing deferred tax assets, the management had appointed an accounting firm to compute the impact of adopting this MASB. The results of this exercise was obtained only after the announcement was made.

Adjustments were subsequently made to the accounts of the group to include the impact of complying to the provision of MASB 25 which amounted the reversal of RM19,000 in the accounts.

2.
Audit adjustments on reversal of provision and others.

The auditors, in the course of performing the statutory audit of the Group, took a more conservative stand than the management in relation to the reversal of doubtful debts charged by inter-company. Upon the advise of auditor, reversal of  M2.4 million was made in the accounts of the group. This reversal is in relation to the allowance of doubtful debts made by subsidiary Company, Mentiga Plantation Sdn. Bhd against amount owing by  MCB and other subsidiary company, Mentiga Plantation Management Sdn.Bhd. 

The remaining variances was a result of numerous audit adjustment raised by the auditors before forming an audit opinion on the true and fair view on financial statements of the Group.

