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AND ITS SUBSIDIARY COMPANY
Interim Financial Statements

30 June 2006

Auditor’s Report on Review of Interim Financial Statements

To
the Shareholders and the Plan Administrator of Manager Media Group Public Company Limited 

I have reviewed the accompanying consolidated balance sheet of Manager Media Group Public Company Limited and its subsidiary company as at 30 June 2006, and the related consolidated statements of income for the three-month and six-month periods then ended and the consolidated statements of changes in shareholders’ deficit and cash flows for the six-month period then ended and the Company only interim financial statements of Manager Media Group Public Company Limited for the same period.  The Company’s management is responsible for the correctness and completeness of information presented in these interim financial statements.  My responsibility is to issue a report on these interim financial statements based on my review.

I conducted my review in accordance with the auditing standard applicable to review engagements.  This standard requires that I plan and perform the review to obtain moderate assurance as to whether the interim financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  I have not performed an audit and, accordingly, I do not express an audit opinion on these interim financial statements.

As discussed in Note 3 to the interim financial statements, Manager Media Group Public Company Limited (“the Company”) and its subsidiary company (‘the Group”) is in the process of business rehabilitation and has built up significant accumulated losses over the last few years and has suffered recurring losses from operations.  As at 30 June 2006, the Group’s consolidated current liabilities exceeded its current assets by Baht 130.14 million (the Company’s current liabilities exceeded its current assets by Baht 97.84 million).  The consolidated shareholders’ deficit as at 30 June 2006 was Baht 386.59 million (the Company’s shareholders’ deficit as at 30 June 2006 was Baht 358.56 million).  Moreover, the Group’s amended business rehabilitation plan approved by the court requires the Group to complete such rehabilitation within a fixed timeframe, with a deadline of 2 February 2007. The ultimate outcome of the debt rehabilitation process being completed within the timeframe set by the court cannot presently be determined.  As a result, the continuing business operations of the Group substantially depends on: a) the Group’s ability to complete the business rehabilitation plan within the timeframe set by the court; and b) the ability of the Group to operate successfully in the future and generate adequate cash flows from operations.  These matters indicate the existence of a material uncertainty with regard to the Group’s ability to continue its operations as a going concern.  The accompanying interim consolidated financial statements and the Company only interim financial statements for the three-month and six-month periods ended 30 June 2006 have been prepared assuming that the Group will be able to continue its business operations as a going concern in compliance with conditions and regulations stipulated in the aforesaid business rehabilitation plan, within the timeframe approved by the court.  Accordingly, they do not include any adjustments relating to the recoverability of the carrying value and classification of assets or the amounts and classification of liabilities that might be necessary should the Group be unable to continue its business operations as a going concern and operate under the conditions and deadlines stipulated in the amended business rehabilitation plan.

Because of the material uncertainty with regards to the Group’s ability to continue its business operations as a going concern in the foreseeable future, as described in the third paragraph, which enters materially into the determination of the consolidated and Company only financial position as at 30 June 2006, the consolidated and the Company only statements of income for the three-month and six-month periods then ended and cash flows for the three-month period then ended, I am unable to reach a conclusion as a result of my review of the accompanying interim consolidated and Company only financial statements.

The consolidated and the Company only financial statements of Manager Media Group Public Company Limited for the year ended 31 December 2005 were audited by another auditor, from a different firm to myself, whose report, dated 2 February 2006, was unable to express an opinion on such statements due to: a) uncertainties related to the Group’s ability to continue as a going concern and to comply with the provisions and timeframe of the business rehabilitation plan; and b) uncertainties related to significant transactions with its related companies.  The comparative consolidated and Company only balance sheets of Manager Media Group Public Company Limited as at 31 December 2005, presented herein for comparative purposes, are a part of the aforementioned financial statements. 

The interim consolidated and the Company only  financial statements of Manager Media Group Public Company Limited for the three-month and six-month periods ended 30 June 2005, as presented herein for comparative purposes, form an integral part of the interim consolidated and the Company only financial statements, and were reviewed by another auditor, from a different firm to myself, whose report, dated 1 August 2005, stated that he was unable to reach a conclusion as a  result of such review due to a) uncertainties related to the Group’s ability to continue as a going concern; and to comply with the provisions and timeframe of the business rehabilitation plan and b) uncertainties related to significant transactions with its related companies.
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