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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re MACKEYSER HOLDINGS, LLC et al.

Case No. 14-11550 (CSS)
Reporting Period: August 1,2014 through August 31, 2014

MONTHLY OPERATING REPORT

File with Court and submit copy to United States Trustee within 20 days after end of month,

Submit copy of report to any official committee appointed in the case.

REQUIRED DOCUMEN

L : rmNo..
Schedule of Cash Receipts and Disbursements MOR-1 X
Bank Reconciliation (or copies of debtor's bank reconciliations) MOR-la X X
Schedule of Professional Fees Paid

MOR-1b X

Copies of bank statements X
Cash disbursements journals X
Statement of Operations MOR-2 X
Balance Sheet MOR-3 X

Status of Postpetition Taxes X
Copies of IRS Form 6123 or payment receipt
Copies of tax returns filed during reporting period
Summary of Unpaid Postpetition Debts MOR-4 X
Listing of aged accounts payable MOR-4 X
Accounts Receivable Reconciliation and Aging MOR-5 X
Debtor Questionnaire MOR-5 X

[ declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are true and correct to the best of my knowledge and belief.

Signature of Debtor

Signature pf Joint

Signature of AuthorMed Individual*

Thomas J. Allison

Date

050 )]

Date /

Chief Executive Officer

Printed Name of Authorized Individual

Title of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor

is a partnership; a manager or member if debtor is a limited liability company.



tallison
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August 1, 2014 through August 31, 2

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
Amounts reported should be per the debtor's books, not the bank statement.  The beginning cash should be the ending cash from the prior month or, if this is the
first report, the amount should be the balance on the date the petition was filed. The amounts reported in the "CURRENT MONTH - ACTUAL" column must
equal the sum of the four bank account columns. The amounts reported in the "PROJECTED" columns should be taken from the SMALL BUSINESS INITIAL
REPORT (FORM IR-1) . Attach copies of the bank statements and the cash disbursements journal. The total disbursements listed in the disbursements journal
must equal the total disbursements reported on this page. A bank reconciliation must be attached for each account. [See MOR-1 (CON'T)]

379,452 l

CASH BEGINNING OF MONTH _

RECEIPTS , ;
CASH SALES SEE ATTACHED 1,468,515 4,665,625
ACCOUNTS RECEIVABLE
LOANS AND ADVANCES
SALE OF ASSETS/KEEPWELL DEPOSITS 1,761,437 1,761,437

DIP LOAN PROCEEDS 1,052,105
TRANSFERS (FROM DIP ACCTS)

3,229,852 7,479,167

TOTAL RECEIPTS

DISBURSEMENTS. o
NET PAYROLL SEE ATTACHED
PAYROLL TAXES

SALES, USE, & OTHER TAXES
INVENTORY PURCHASES
SECURED/ RENTAL/ LEASES
INSURANCE
ADMINISTRATIVE

SELLING

OTHER (ATTACH LIST)

OWNER DRAW *
TRANSFERS (TO DIP ACCTS)

PROFESSIONAL FEES

U.S. TRUSTEE QUARTERLY FEES
COURT COSTS

TOTAL DISBURSEMENTS - SEE ATTACHED

2,026,644

NET CASH FLOW | 1,203,308 937,173
CHANGE IN DUE FROM AMEDCO ACCOUNTS (244,372) (147,389)

CASH;éNDOFMONTI-LDEBTORAC(ﬁS | l ) I ” 1,827 132 - ” k 1;827,13?

* COMPENSATION TO SOLE PROPRIETORS FOR SERVICES RENDERED TO BANKRUPTCY ESTATE

THE FOLLOWING SECT]ON‘MUST BE COMPLETED
DISBURSEMENTS FOR CALCULATING U.S. TRUSTEE QUARTERLY FEES: (FROM CURRENT MONTH ACTUAL COLUMN) .
TOTAL DISBURSEMENTS  SEE ATTACHMENT
LESS: TRANSFERS TO DEBTOR IN POSSESSION ACCOUNTS
PLUS. ESTATE DISBURSEMENTS MADE BY OUTSIDE SOURCES (i.c. from escrow accounts)
TOTAL DISBURSEMENTS FOR CALCULATING U.S. TRUSTEE QUARTERLY FEES

©“ [H |v |
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In re MACKEYSER HOLDINGS, LLC et al.

Debtors

BANK RECONCILIATIONS
Continuation Sheet for MOR-1
A bank reconciliation must be included for each bank account. The debtor's bank reconciliation may be substituted for this page.

Case No. 14-11550 (CSS)
Reporting Period: August 1, 2014 through August 31, 2014

R

Ot

[BALANCE PER BOOKS

BANK BALANCE

TSEE ATTACHED

(+) DEPOSITS IN TRANSIT (ATTACH LIST)

(-) OUTSTANDING CHECKS (ATTACH LIST)

OTHER (ATTACH EXPLANATION)

ADJUSTED BANK BALANCE *

* Adjusted bank balance must equal

balance per books

DEPOSITS IN TRANSIT

Date

Amount

Date

Amount

Date

Amount

_l Date Amount

CHECKS OUTSTANDING

Ck. # Amount

Ch. #

Amount

Amount

Amount

OTHER
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August I through August 31, 2014

STATEMENT OF OPERATIONS
(Income Statement)
DRAFT - UNAUDITED - SUBJECT TO CHANGE
The Statement of Operations is to be prepared on an accrual basis. The accrual basis of accounting recognizes revenue when it is
realized and expenses when they are incurred, regardless of when cash is actually received or paid.

0 -

REVENUES

Gross Revenues 1,408,524 5,728,253
Less: Returns and Allowances (560,040) (1,585,973)
Net Revenue 848,484 4,142,280
COST.OE GOODS SOLD G e P

Beginning Inventory

Add: Purchases

Add: Cost of Labor

Add: Other Costs (attach schedule)
Less: Ending Inventory

Cost of Goods Sold 444,277 1,323,472
Gross Profit 404,207 2,818,808
OPERATING EXPENSES - - .
Advertising - 5,774
Auto and Truck Expense 3,327 5,404
Bad Debts 778,855 2,483,272
Contributions - -
Employee Benefits Programs 83,192 121,291
Insider Compensation* 50,000 100,000
Insurance 81,115 207,991
Management Fees/Bonuses - -
Office Expense 5,129 79,803
Pension & Profit-Sharing Plans - -
Repairs and Maintenance - 12,320
Rent and Lease Expense 181,942 846,875
Salaries/Commissions/Fees 452,723 2,467,677
Supplies - -
Taxes - Payroll 36,675 104,765
Taxes - Real Estate - 19,887
Taxes - Other - -
Travel and Entertainment 17,718 28,466
Utilities 18,647 88,526
Other (attach schedule) 124,874 440,957
Total Operating Expenses Before Depreciation 1,834,197 7,013,008
Depreciation/Depletion/Amortization - -
Net Profit (Loss) Before Other Income & Expenses (1,429,990) (4,194,200)

OTHERINCOME AND EXPENSES = i i 0 v S e
Other Income (attach schedule) (4,223) (5,789)
Interest Expense 0 3)
Other Expense (attach schedule) - 4,944
Net Profit (Loss) Before Reorganization ltems (1,425,767) (4,193,352)
REORGANIZATIONITEMS = oo s e i e s
Professional Fees 858,298 2,339,187
U. S. Trustee Quarterly Fees - 12,025
Interest Earned on Accumulated Cash from Chapter 11 (see continuation sheet) - (5)
(Gain) Loss from Sale of Equipment 3,426,732 3,426,732
Other Reorganization Expenses (attach schedule) 2,872,972 2,872,972
Total Reorganization Expenses 7,158,002 8,650,911
Income Taxes - -
Net Profit (Loss) (8,583,769) (12,844,263)

*"[nsider" is defined in 11 U.S.C. Section 101(31).
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In re MACKEYSER HOLDINGS, LLC etal.
Debtors

Case No. 14-11550 (CSS)

Reporting Period: August I through August 31, 2014

STATEMENT OF OPERATIONS - continuation sheet
DRAFT - UNAUDITED - SUBJECT TO CHANGE

BREAKDOWN OF "OTHE,

Cumulative
Filing toDate. -

OtherCosts =~

Other Operational Expenses

16.227

Medical Supplies -

Payroll Professing Fees 11,806 31,412

Outside Services 77,167 243,937

Ordinary Course Professionals - 56,518

Dues & Subscriptions 2,179 6,710

Merchant Processing and Bank Fees 33,722 86,153
Total Other Expense 124,874 440,957

Other Income. =

Miscellaneous Income 4,223 5,789

Penalties and Late Fees 4,944 9,888
Otheh'ReorganizationExpens’e‘sf”f{{;~Af'~*f . ... == = _ = == = @@ @ @ @ @@ @@ @ @ @
Discontinued Operations of closed locations 2,872,972 2,872,972

Reorganization Items - Interest Earned on Accumulated Cash from Chapter 11:

Interest earned on cash accumulated during the chapter 11 case, which would not have been earned but for the

bankruptcy proceeding, should be reported as a reorganization item.
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August 1 through August 31, 2014

The following Debtors have no operations and/or were closed as of June 30, 2014. Therefore, separate
income statements for these Debtor entities are not included as of August 31, 2014.

Name Case Number
American Optical Services, Inc. 14-11528
Riverfront Hearing, Inc. 14-11548
Optical Management Systems, Inc. 14-11547
Thomas Retinal Eye Specialists, P.C. 14-11531
Steven T. Olkowski, M.D., P.C. 14-11532
Joseph D. Udvari, Jr., 0.D., P.C. 14-11533
Larry R. Moorman, M.D., P.C. 14-11534
Phillip H. Clark, 0.D., P.A. 14-11535
Lakewood Eye Clinic P.C. 14-11536
Thomas G. Abell, M.D., P.S.C. 14-11537
Eyes On You Eye Care, Inc. 14-11538
Epic Management Group, LLC 14-11539
Eyeglasses Etc., Inc. 14-11541
J. Richard Susi, D.O., P.A. 14-11542
Joseph Kurstin, M.D., P.A. 14-11543
Genesis Billing Systems, LLC 14-11529
Genesis Eye Center, PLLC 14-11530

926 N. Wilcrest, LLC 14-11540
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August 1 through August 31, 2t

BALANCE SHEET
DRAFT - UNAUDITED - SUBJECT TO CHANGE

The Balance Sheet is to be completed on an accrual basis only. Pre-petition liabilities must be classified separately from postpetition obligations.

_ BOOKVALUEATEND OF
CURRENT ASSETS ’ S el i k .
Unrestricted Cash and Eqmvalents 1,827,132 742,570
Due From Amedco Accounts 141,311 -
Accounts Receivable (Net) 2,011,824 3,684,282
Notes Receivable -
Inventories 1,677,889 5,086,940
Prepaid Expenses 602,809 502,169
Professional Retainers
Other Current Assets (attach schedule) - 642,478
TOTAL CURRIENT ASSETS 6,260,965 10,658,439

PROPERTY AND EQUIPMENT
Real Property and Improvements
Machinery and Equipment

Furniture, Fixtures and Office Equipment
Leasehold Improvements

Vehicles

Less Accumulated Depreciation

TOTAL PROPERTY & LQUII’MLN/ NI</ 3,986,676 9,098,112
OTHER ASSETS = . : L e .
Loans to Insiders* - -
Other Assets (attach schedule) 2,715,440 53,612,384
TOTAL OTHER ASSETS 2,715,440 53,612,384

7

2963081 73368935

~ BOOKVALUEON
TITIONDATE

- BOOK VALUE AT END OF

: ] IES AND OWNER QUITY : ;
LIABILI TIES NOT SUBJECT.TO COMPROMISE. (Postpetition) = : o
Accounts Payable 144,952

Taxes Payable (refer to FORM MOR-4) 103,413
Wages Payable 149,098
Notes Payable - DIP Loan 1,052,105
Rent / Leases - Building/Equipment 165,000
Secured Debt / Adequate Protection Payments

Professional Fees 1,863,407

Amounts Due to Insiders* - -
Other Postpetition Liabilities (attach schedule) -
TOTAL POSTPETITION LIABILITIES

LIABILITIES SUBJECT TO COMPROMISE (Pre-Petition) i G :
Secured Debt 23,189,391 23,000,000

Priority Debt 895,798 1,500,000
Unsecured Debt 28,561,573 27,100,000
l()/AL I’RL I’L//II()NIIABIII/IES 52, 646 762 53 600 000
[/0/,41, /IAB/II/I/,‘ 5(, 124 737 | 51 600 ooo }
OWNEREQUITY. = o o T

Capital Stock and Paid-In Capital 39 685, 609 46,555, 854
Retained Earnings - Pre-Petition (70,003,002) (24,786,919)
Retained Earnings - Postpetition (12,844,263)

Adjustments to Owner Equity (attach schedule)
Postpetition Contributions (Distributions) (Draws) (attach schedule)
NET ()WN/.R 1"QUIIY

(43,161,656) 21,768,935

TOTAL 'LIABILITIE D OWNERS!EQUITY

*“Insider” is defined in 11 U.S.C. Section 101(31).
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In re MACKEYSER HOLDINGS, LLC eral. Case No, 14-11550 (CSS)
Debtors Reporting Period: August 1 through August 31, 201«

BALANCE SHEET - continuation sheet
DRAFT - UNAUDITED - SUBJECT TO CHANGE

-  BOOK VALUEATEND OF
SSET, ‘ ENT REPORTING MONTH

btﬁéi‘ Curreﬁt‘Asset o - . o
Due from Eyelux (1) - 642,478

Total Other Current Assets - 642,478
(1) Receivable from Eyelux written down to zero as of July 31, 2014 based on information identified during July 2014
OtherASsets: i i i - . o

Intangibles 750,000 1,548,400

Other 71,561

Intercompany Receivable 1,965,440 1,863,048

Goodwill (2) - 50,129,375
Total Other Assets 2,715,440 53,612,384

(2) Goodwill written down to zero as of June 30, 2014

0

ther Postpetition Liabi

Adjustmentsto OwnerEquity . 7 000 o0

Postpetition Contributions (Distributions) (Draws)

Restricted Cash is cash that is restricted for a specific use and not available to fund operations. Typically, restricted cash is segregatec
into a separate account, such as an escrow account.
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August 1 through August 31, 2014

The following Debtors have no operations and/or were closed as of June 30, 2014. Therefore, separate balance
sheets for these Debtor entities are not included as of August 31, 2014.

Name Case Number
American Optical Services, Inc. 14-11528
Riverfront Hearing, Inc. 14-11548
Optical Management Systems, Inc. 14-11547
Thomas Retinal Eye Specialists, P.C. 14-11531
Steven T. Olkowski, M.D., P.C. 14-11532
Joseph D. Udvari, Jr., 0.D., P.C. 14-11533
Larry R. Moorman, M.D,, P.C. 14-11534
Phillip H. Clark, 0.D., P.A. 14-11535
Lakewood Eye Clinic P.C. 14-11536
Thomas G. Abell, M.D., P.S.C. 14-11537
Eyes On You Eye Care, Inc. 14-11538
Epic Management Group, LLC 14-11539
Eyeglasses Etc., Inc. 14-11541
J. Richard Susi, D.O., P.A. 14-11542
Joseph Kurstin, M.D., P.A. 14-11543
Genesis Billing Systems, LLC 14-11529
Genesis Eye Center, PLLC 14-11530

926 N. Wilcrest, LLC 14-11540
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August I through August 31,

STATUS OF POSTPETITION TAXES
The beginning tax liability should be the ending liability from the prior month or, if this is the first report, the amount should be zero.

Attach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payroli taxes.
Attach photocopies of any tax returns filed during the reporting period.

Federal
Withholding
FICA-Employee
FICA-Employer
Unemployment
Income
Other: Payroll Taxes 52,094

Total Federal Taxes - - - - - 52,094
Stateand Docal s s is s s d el e e Crinln i
Withholding
Sales 91,363 40,054 | various various 51,309
Excise
Unemployment
Real Property
Personal Property
Other:

Total State and Local 91,363 - 40,054 - - 51,309
Total Taxes 91,363 - 40,054 - - 103,403

ALL TAXES HAVE BEEN PAID WHEN DUE. COPIES OF ANY APPLICABLE TAX
RETURNS ARE AVAIALBLE UPON REQUEST OF THE US TRUSTEE.

SUMMARY OF UNPAID POSTPETITION DEBTS

Attach aged listing of accounts payable.

iy rrent .
Accounts Payable 144,952 144,952
Wages Payable 149,098 149,098
Taxes Payable 103,413 103,413
Rent/Leases-Building 165,000 165,000
Rent/Leases-Equipment - -
Secured Debt/Adequate Protection Payments - -
Professional Fees 811,873 681,534 370,000 1,863,407
Amounts Due to Insiders* - DIP Loan - 1,052,105 1,052,105
Other: -
Other: -
Total Postpetition Debts 1,209,336 681,534 1,587,105 3,477,975

Explain how and when the Debtor intends to pay any past-due postpetition debts.
Post-petition debts will be paid from DIP funds and operating cash in the ordinary course of business

*"Insider” is defined in 11 U.S.C. Section 101(31).
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In re MACKEYSER HOLDINGS, LLC et al. Case No. 14-11550 (CSS)
Debtors Reporting Period: August 1 - August 31, 2014

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

Accounts Receivable Reconciliation Sl i 2 Anount
Total Accounts Receivable at the begmnmg ofthe reportmg perlod 3,384,698
+ Amounts billed during the period 848,484
- Amounts collected during the period and bad debt write-offs (1) 2,221,358
Total Accounts Receivable at the end of the reporting period 2,011,824
Accounts Receivable Aging =~~~ R Aot
0 - 30 days old 181,253
31 - 60 days old 215,360
61 - 90 days old 564,316
91+ days old 1,050,895
Total Accounts Receivable 2,011,824
Amount considered uncollectible (Bad Debt) ABOVE IS NET OF BAD DEBT 0
Accounts Receivable (Net) 2,011,824
Note (1) Includes Bad Debt Expense and Bad Debt Write-Offs related to discontinued operations

DEBTOR QUESTIONNAIRE

Must be completed

1. Have any assets been sold or transferred outside the normal course of business x (1)
this reporting period? If yes, provide an explanation below.

2. Have any funds been disbursed from any account other than a debtor in possession x (2)
account this reporting period? If yes, provide an explanation below.

3. Have all postpetition tax returns been timely filed? If no, provide an explanation X
below.

4. Are workers compensation, general liability and other necessary insurance X

coverages in effect? If no, provide an explanation below.

5. Has any bank account been opened during the reporting period? If yes, provide X
documentation identifying the opened account(s). If an investment account has been opened
provide the required documentation pursuant to the Delaware Local Rule 4001-3.

(1) Question 1: The sales of various practices closed during the period. See MOR-1 for a list of sales proceeds by practice.

(2) Question 2: Cash that is property of the Debtors is held in Amedco bank accounts.




Case 14-11550-CSS Doc 600-1 Filed 10/30/14 Page 1ofl

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

X

In re: : Chapter 11
MACKEYSER HOLDINGS, LLC, et al.,, : Case No. 14-11550 (CSS)
Jointly Administered
Debtors.
--- X
AFFIDAVIT OF SERVICE
STATE OF DELAWARE
SS

NEW CASTLE COUNTY

Pauline Z. Ratkowiak, being duly sworn according to law, deposes and says that she is
employed as a Paralegal at the law firm Cole, Schotz, Meisel, Forman & Leonard, P.A., and that
on October 30, 2014, she caused a copy of the August 2014 Monthly Operating Report to be
served via Hand Delivery on the following party:

Benjamin A. Hackman, Esquire
Office of the U.S. Trustee
Federal Building, Lockbox 35
844 King Street, Suite 2207
Wilmington, DE 19899-0035,

LA |

i
Pauline Z. Ratkowiak, P(apalegal
COLE, SCHOTZ, MEISEL,
FORMAN & LEONARD, P.A.
500 Delaware Avenue, Suite 1410
Wilmington, DE 19801

SWORN TO AND SUBSCRIBED
before me this 30" day of October, 2014

797

NOTARY PUBLIC

SUSAN L. WILLIAMS
Notary Public State of Delaware
My Commission Expires August 13, 2017
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